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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
 ____________________________________________
Form 10-Q
  ____________________________________________
(Mark One)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended June 30, 2018 
or

¨TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from              to             
Commission File Number: 001-35480
 ____________________________________________
 Enphase Energy, Inc.
(Exact name of registrant as specified in its charter)
 ____________________________________________
Delaware
(State or other jurisdiction of
incorporation or organization)

20-4645388
(I.R.S. Employer
Identification No.)

1420 N. McDowell Blvd.
Petaluma, California 94954

(Address of principal executive offices) (Zip Code)
(707) 774-7000
(Registrant’s telephone number, including area code)
 ____________________________________________

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  x No  ¨
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).    Yes  x    No  ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an “emerging growth company.” See the definitions of “large accelerated filer,” “accelerated
filer, ” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act:
Large accelerated filer ¨ Accelerated filer ¨

Non-accelerated filer ¨ (Do not check if a smaller reporting company) Smaller reporting company x

Emerging growth Company ¨
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If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ¨    No  x
As of July 26, 2018, there were 96,848,549 shares of the registrant’s common stock outstanding, $0.00001 par value
per share.
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PART I. FINANCIAL INFORMATION

Item 1.Financial Statements (Unaudited)

ENPHASE ENERGY, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except par value)
(Unaudited)

June 30,
2018

December 31,
2017

ASSETS
Current assets:
Cash and cash equivalents $58,471 $ 29,144
Accounts receivable, net of allowances of $3,071 and $2,378 at June 30, 2018 and
December 31, 2017, respectively 58,696 65,346

Inventory 17,471 25,999
Prepaid expenses and other assets 20,741 9,957
Total current assets 155,379 130,446
Property and equipment, net 23,100 26,483
Goodwill 3,664 3,664
Intangibles, net 363 515
Other assets 36,030 8,039
Total assets $218,536 $ 169,147
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $21,895 $ 28,747
Accrued liabilities 31,095 22,447
Deferred revenues, current 34,954 15,691
Warranty obligations, current (includes $3,209 and $2,240 measured at fair value at June 30,
2018 and December 31, 2017, respectively) 8,275 7,427

Debt, current 18,429 17,429
Total current liabilities 114,648 91,741
Long-term liabilities:
Deferred revenues, noncurrent 75,107 29,941
Warranty obligations, noncurrent (includes $9,627 and $7,550 measured at fair value at June
30, 2018 and December 31, 2017, respectively) 23,367 22,389

Other liabilities 1,970 1,880
Debt, noncurrent 33,559 32,322
Total liabilities 248,651 178,273
Commitments and contingencies
Stockholders’ equity:
Preferred stock, $0.00001 par value, 10,000 shares authorized; none issued and outstanding — —
Common stock, $0.00001 par value, 150,000,000 shares and 125,000 shares authorized; and
98,082 and 85,914 shares issued and outstanding at June 30, 2018 and December 31, 2017,
respectively

1 1

Additional paid-in capital 313,778 287,256
Accumulated deficit (343,541 ) (295,727 )
Accumulated other comprehensive loss (353 ) (656 )
Total stockholders’ deficit (30,115 ) (9,126 )
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Total liabilities and stockholders’ equity $218,536 $ 169,147
See notes to condensed consolidated financial statements.
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ENPHASE ENERGY, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)
(Unaudited)

Three Months
Ended
June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Net revenues $75,896 $74,704 $145,868 $129,455
Cost of revenues 53,195 61,157 104,851 108,861
Gross profit 22,701 13,547 41,017 20,594
Operating expenses:
Research and development 9,462 7,947 17,082 17,552
Sales and marketing 6,828 6,274 13,055 12,732
General and administrative 6,969 4,964 13,913 10,797
Restructuring charges — 3,609 — 10,856
Total operating expenses 23,259 22,794 44,050 51,937
Loss from operations (558 ) (9,247 ) (3,033 ) (31,343 )
Other expense, net:
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