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MATERIAL FACT

DISTRIBUTION AND GUIDANCE OF IOE

TIM PARTICIPACC)ES S.A. (“Company”) (B3: TIMP3; NYSE: TSU) in compliance with Article 157 of Law No 6,404
and the provisions of CVM Instruction No 358, hereby informs its shareholders, the market in general and other
interested parties that the Company’s Board of Directors approved on the date hereof, May 8th, 2018, the distribution
of R$ 230 million (two hundred and thirty reais) as Interest on Shareholders’ Equity (“IOE”), based on the results for the
period ended on March 31, 2018.

The payment will occur until August 15, 2018, and the date for identification of shareholders entitled to receive such
values is May 11, 2018. Thus, the shares acquired after this date will be ex-Interest on Shareholders’ Equity rights.
Further details on the distribution of this amount are available in the Notice to Shareholders released to the market on
the date hereof.

The payment approved on the date hereof is part of a projection for the distribution of an amount between R$ 800 and
R$ 900 million, approximately, as IOE, refered to the fiscal year to be ended on December 31, 2018, being attributed
to the mandatory minimum dividend for the year and ad referendum of the Annual General Meeting of 2019. The
additional amount to those approved today, within the projected range, should be paid in the manner and on dates to
be determined by Management and timely released to the market.

The Company highlights that such distribution projection is based on reasonable assumptions contained in its Strategic
Plan 2018-2020, released to the market on March 6th, 2018, and reflects exclusively the Management's perception of
the future of its business and the current and well-known reality of its operations, subject to risks and uncertainties.
The distribution projection depends, substantially, on the general conditions of the economy, on market conditions, as
well as regulatory conditions, and is subject to changes. The Company has no control over all of the assumptions that
guided the definition of the distribution projection presented and, therefore, changes in such assumptions may cause
the results to differ from the expectations presented.

Rio de Janeiro, May 8th, 2018.

Adrian Calaza
Chief Financial Officer and
Investor Relations Officer
TIM Participagdes S.A.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

TIM PARTICIPACOES S.A.
Date: Mayl 8, 2018 By: /s/ Adrian Calaza

Name: Adrian Calaza

Title: Chief Financial Officer and
Investor Relations Officer
TIM Participacdes S.A.

FORWARD-LOOKING STATEMENTS

This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates offuture economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates”, "expects", "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will a ctually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating
factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.




