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ITEM 5. OTHER INFORMATION

On June 14, 2004, TIABFES, a California Corporation doing business as New Capital Advisors, filed case no. 04 4198 against Quepasa
Corporation, et. al., in the United States District Court for the Central District of California in Los Angeles, CA. The civil action was brought in
connection with a claim by the Plaintiff through the Plaintiff s counsel, Sarah Jane Barney, Esq., for damages associated with an alleged
professional financial advisory and business strategy services agreement. The action seeks damages under various causes of action, in amounts
up to $2 million.

The company has reviewed the claims with its counsel, finds the claims to be wholly without merit, and intends to vigorously defend them.
Moreover, management believes that the amount claimed has been grossly overstated, in an attempt to induce the company to settle the action
rather than litigate it.
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