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Item 2.05 Costs Associated with Exit or Disposal Activities.

On January 18, 2012, Aware’s Board of Directors approved the shutdown of Aware’s DSL Test Hardware product line,
effective immediately. The decision was made after a strategic analysis was performed to determine the best course of
action for this product line. The conclusion to shutdown the DSL Test Hardware product line was made in order to
better position Aware strategically and to reduce costs.

Aware estimates that the total costs to be incurred related to the shutdown will be approximately $282,000, the
majority of which will be severance and employee-related costs and will be paid in cash. Aware will continue to build
and ship DSL Test Hardware products to fulfill existing orders. Aware expects to conclude the shipments for existing
orders on or about June 30, 2012.

Safe Harbor Warning

Portions of this filing contain forward-looking statements regarding future events and are subject to risks and
uncertainties, such as estimates or projections of future costs and cash expenditures of shutting down Aware’s DSL
Test Hardware product line. These statements are based on management’s current expectations and are subject to risks,
uncertainty and changes in circumstances, which may cause actual results, performance or actions taken by Aware to
differ materially from anticipated results, performance or actions. All statements contained herein that are not clearly
historical in nature are forward-looking and the words “anticipate,” “believe,” “expect,” “estimate,” “plan,” and similar
expressions are generally intended to identify forward-looking statements. Aware wishes to caution you that there are
factors that could cause actual results to differ materially from the results indicated by such statements. Aware is

under no obligation to (and expressly disclaims any such obligation to) update or alter its forward-looking statements
whether as a result of new information, future events or otherwise. We refer you to the documents Aware files from
time to time with the Securities and Exchange Commission, specifically the section titled Risk Factors in our annual
report on Form 10-K for the fiscal year ended December 31, 2010 and other reports and filings made with the
Securities and Exchange Commission.
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