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1.01 Entry into Definitive Material Agreement

GlobeTel Communications Corp. entered into an agreement to sell substantially
all of the assets related to its stored value card division that was also known
as the Magic Money program, to Gotham Financial LLC. Under terms of the
agreement, Gotham acquired substantially all of the assets, which include the
stored value program, financial processing switch and contracts, and assumed the
liabilities associated with the program including certain employees and leased
office space.

The agreement calls for the payment, over a 3 to 6 year period, of up to $4
million. The length of the payment period depends upon Gotham making certain
minimum payments. Payments to GlobeTel will be based on the successful rollout
of the platform by Gotham and on user fees following a formula that considers
the total number of transactions on a Stored Value card and use of the card at
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any ATM, POS or other transaction, under closed and committed contracts GlobeTel
had at the time of sale, and the number of transactions utilizing the Financial
Processing Switch.

The agreement also gives GlobeTel the right to the most favorable pricing if it
decides in the future to utilize the services to be provided by Gotham.

9.01 Financial Statements and Exhibits

(c) Exhibits

10.1 Agreement between GlobeTel Communications Corp. and Gotham Financial LLC

                                   SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signedon its behalf by the
undersigned hereunto duly authorized.

                                    GLOBETEL COMMUNICAITONS CORP.
                                    (Registrant)

          Date: November 10, 2006   /s/ Peter Khoury
                                    ------------------------------------
                                        Peter Khoury,
                                        Chief Executive Officer
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