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500,000 stock options were granted on August 10, 2007 as a result of the amendment to the original 2,500,000 options granted on August
29, 2006. This amendment was required because under the 2005 Equity Incentive Plan only 2,000,000 stock options were authorized in a
calendar year. This amendment was filed on August 14, 2007 as a Form 3/A (Amendment) of the originally filed Form 3 of September 1,
2006. These stock options will vest 33.3% initially and 8.325% of the remaining balance will vest quarterly over a three year period.

(1)

The stock options were granted at an exercise price of $0.47 per share, which is a 68% premium to the Company?s common stock price
of $0.28 on August 10, 2007. The stock options, which are for a term of 10 years from the date of grant and subject to earlier termination
upon the occurrence of certain events related to termination of employment, vest at the rate of 25% immediately and 25% per year for 3
years.

()

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.

Reporting Owners 2



