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CH-8200 Schaffhausen, Switzerland

(Address of principal executive offices)

+41 (0)52 633 66 61
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been
subject to such filing requirements for the past 90 days. Yesy No o
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Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months
(or for such shorter period that the registrant was required to submit and post such files). Yesy No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of "large accelerated filer," "accelerated filer," and "smaller reporting company" in Rule 12b-2 of the Exchange
Act.

Large accelerated filer y Accelerated filer o Non-accelerated filer o Smaller reporting company o

(Do not check if a
smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yeso Noy
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

TYCO ELECTRONICS LTD.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)

For the Quarters Ended

December 24, December 25,

2010 2009
(in millions,

except per share data)

Net sales $ 3,200 $ 2,892
Cost of sales 2,179 2,051
Gross margin 1,021 841
Selling, general, and administrative expenses 402 368
Research, development, and engineering
expenses 163 138
Acquisition and integration costs 17
Restructuring and other charges, net 39 66
Operating income 400 269
Interest income 5 4
Interest expense (35) 39)
Other income, net 12 8
Income from continuing operations before
income taxes 382 242
Income tax expense (113) (69)
Income from continuing operations 269 173
Loss from discontinued operations, net of
income taxes 3)
Net income 266 173
Less: net income attributable to noncontrolling
interests (D (1
Net income attributable to Tyco
Electronics Ltd. $ 265 S 172
Amounts attributable to Tyco
Electronics Ltd.:
Income from continuing operations $ 268 $ 172
Loss from discontinued operations 3)
Net income $ 265 $ 172
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Basic earnings per share attributable to Tyco

Electronics Ltd.:
Income from continuing operations $ 060 $ 0.37
Loss from discontinued operations

Net income $ 0.60 $ 0.37

Diluted earnings (loss) per share attributable
to Tyco Electronics Ltd.:

Income from continuing operations $ 060 $ 0.37
Loss from discontinued operations (0.01)
Net income $ 059 §$ 0.37

Cash distributions paid per common share of

Tyco Electronics Ltd. $ 016 $ 0.16
Weighted-average number of shares
outstanding:
Basic 444 459
Diluted 449 462

See Notes to Condensed Consolidated Financial Statements.
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TYCO ELECTRONICS LTD.
CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)

December 24, September 24,
2010 2010
(in millions,

except share data)

Assets
Current Assets:
Cash and cash equivalents $ 1,407 $ 1,990
Accounts receivable, net of allowance for doubtful
accounts of $37 and $44, respectively 2,421 2,259
Inventories 1,836 1,583
Prepaid expenses and other current assets 874 651
Deferred income taxes 250 248
Total current assets 6,788 6,731
Property, plant, and equipment, net 3,075 2,867
Goodwill 3,727 3,211
Intangible assets, net 685 392
Deferred income taxes 2,432 2,447
Receivable from Tyco International Ltd. and Covidien plc 1,140 1,127
Other assets 255 217
Total Assets $ 18,102 $ 16,992

Liabilities and Shareholders' Equity
Current Liabilities:

Current maturities of long-term debt $ 660 $ 106
Accounts payable 1,485 1,386
Accrued and other current liabilities 1,564 1,804
Deferred revenue 159 164
Total current liabilities 3,868 3,460
Long-term debt 2,555 2,307
Long-term pension and postretirement liabilities 1,351 1,280
Deferred income taxes 311 285
Income taxes 2,187 2,152
Other liabilities 484 452
Total Liabilities 10,756 9,936

Commitments and contingencies (Note 10)
Shareholders' Equity:
Common shares, 468,215,574 shares authorized and
issued, CHF 1.55 par value and CHF 1.73 par value,

respectively 599 599
Contributed surplus 8,045 8,085
Accumulated deficit (895) (1,161)
Treasury shares, at cost, 23,045,424 and 24,845,929

shares, respectively (650) (721)
Accumulated other comprehensive income 240 246

Total Tyco Electronics Ltd. shareholders' equity 7,339 7,048
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Noncontrolling interests 7 8
Total Shareholders' Equity 7,346 7,056
Total Liabilities and Shareholders' Equity $ 18,102 $ 16,992

See Notes to Condensed Consolidated Financial Statements.
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TYCO ELECTRONICS LTD.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash Flows From Operating Activities:
Net income
Loss from discontinued operations, net of income taxes

Income from continuing operations
Adjustments to reconcile net cash provided by operating
activities:
Non-cash restructuring and other charges, net
Depreciation and amortization
Deferred income taxes
Provision for losses on accounts receivable and inventories
Other
Changes in assets and liabilities, net of the effects of
acquisitions and divestitures:
Accounts receivable, net
Inventories
Inventoried costs on long-term contracts
Prepaid expenses and other current assets
Accounts payable
Accrued and other current liabilities
Deferred revenue
Long-term pension and postretirement liabilities
Other

Net cash provided by operating activities

Cash Flows From Investing Activities:

Capital expenditures

Proceeds from sale of property, plant, and equipment
Proceeds from sale of short-term investments

Acquisition of business, net of cash acquired

Proceeds from divestiture of business, net of cash retained by
business sold

Other

Net cash used in investing activities

Cash Flows From Financing Activities:
Net decrease in commercial paper

Proceeds from long-term debt

Proceeds from exercise of share options
Repurchase of common shares

Payment of cash distributions to shareholders
Other

(UNAUDITED)

For the Quarters Ended
December 24, December 25,

2010

(in millions)

$ 266 $
3

269

133
105

10

(106)
(D
43

(345)

(12)
22
19

154

(117)

37
(717)

@

(793)

(100)
249
24
(45)
(71)
“)

2009

173

173

19

138
53
&)
12

(76)
(20)
(20)
27
162
L)
(28)
(6)
@3

330

(76)

12
3)

(64)

(18)
(74)
@3
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Net cash provided by (used in) financing activities 53 (93)
Effect of currency translation on cash 3 1
Net increase (decrease) in cash and cash equivalents (583) 174
Cash and cash equivalents at beginning of period 1,990 1,521
Cash and cash equivalents at end of period $ 1,407 $ 1,695

See Notes to Condensed Consolidated Financial Statements.
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED)
1. Basis of Presentation
Basis of Presentation

The unaudited Condensed Consolidated Financial Statements of Tyco Electronics Ltd. ("Tyco Electronics" or the "Company") have been
prepared in United States Dollars, in accordance with accounting principles generally accepted in the United States of America ("GAAP"). The
preparation of the Condensed Consolidated Financial Statements in conformity with GAAP requires management to make use of estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported amounts
of revenues and expenses. Actual results could differ materially from these estimates. In management's opinion, the unaudited Condensed
Consolidated Financial Statements contain all normal recurring adjustments necessary for a fair presentation of interim results. The results of
operations reported for interim periods are not necessarily indicative of the results of operations for the entire fiscal year or any subsequent
interim period.

The Company consists of three reportable segments: Transportation Connectivity, Communications and Industrial Solutions, and Network
Solutions. Effective for the first quarter of fiscal 2011, the Company reorganized its management and segments to align the organization around
its strategy. The Company's businesses in the former Specialty Products Group Aerospace, Defense, and Marine; Medical Products; Circuit
Protection; and Touch Systems have been moved into other segments. Also, the former Subsea Communications segment and the businesses
associated with ADC Telecommunications, Inc. ("ADC"), acquired on December 8, 2010, have been included in the Network Solutions
segment. See Note 4 for additional information regarding the Company's acquisition of ADC and Note 20 for additional information regarding
the Company's segments.

The Condensed Consolidated Financial Statements have been prepared in accordance with the instructions to Form 10-Q under the
Securities Exchange Act of 1934, as amended. The year-end balance sheet data was derived from audited financial statements, but does not
include all of the information and disclosures required by GAAP. These financial statements should be read in conjunction with the Company's
audited Consolidated Financial Statements contained in the Company's Annual Report on Form 10-K for the fiscal year ended September 24,
2010.

Unless otherwise indicated, references in the Condensed Consolidated Financial Statements to fiscal 2011 and fiscal 2010 are to the
Company's fiscal years ending September 30, 2011 and September 24, 2010, respectively.

Reclassifications

The Company has reclassified certain items on its Condensed Consolidated Financial Statements to conform to the current year
presentation.

2. Accounting Pronouncements
Recently Adopted Accounting Pronouncements
In June 2009, the Financial Accounting Standards Board ("FASB") issued updates to guidance in Accounting Standards Codification

("ASC") 810, Consolidation, that address accounting for variable interest entities. The Company adopted these updates to ASC 810 in the first
quarter of fiscal 2011.

10
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)
2. Accounting Pronouncements (Continued)

Adoption did not have a material impact on the Company's results of operations, financial position, or cash flows.

In December 2010, the FASB issued an update to guidance in ASC 805, Business Combinations, that clarifies the disclosure requirements
for pro forma presentation of revenue and earnings related to a business combination. The Company elected to early adopt this guidance during
the first quarter of fiscal 2011. See Note 4 for the required pro forma presentation related to the acquisition of ADC.

3. Restructuring and Other Charges, Net

Restructuring and other charges consisted of the following during the quarters ended December 24, 2010 and December 25, 2009:

For the Quarters Ended
December 24, December 25,
2010 2009
(in millions)
Restructuring and related charges, net $ 39 $ 51
Loss on divestiture and impairment of long-lived assets 15
$ 39 % 66

Restructuring and Related Charges, Net

Charges to operations by segment during the quarters ended December 24, 2010 and December 25, 2009 were as follows:

For the Quarters Ended
December 24, December 25,
2010 2009
(in millions)
Transportation Connectivity $ 1 $ 37
Communications and Industrial Solutions 3 7
Network Solutions 35 4
39 48
Less: credits in cost of sales 3
Restructuring and related charges, net $ 39 3% 51
5

11
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)
3. Restructuring and Other Charges, Net (Continued)

Amounts recognized on the Condensed Consolidated Statements of Operations during the quarters ended December 24, 2010 and
December 25, 2009 were as follows:

For the Quarters Ended
December 24, December 25,

2010 2009
(in millions)
Cash charges $ 39 % 44
Non-cash charges 4
39 48
Less: credits in cost of sales 3
Restructuring and related charges, net $ 39 3 51

Restructuring and Related Cash Charges
Activity in the Company's restructuring reserves during the first quarter of fiscal 2011 is summarized as follows:

Balance at Changes Currency Balance at
September 24, in Translation December 24,
2010 Charges Utilization Estimate and Other(® 2010
(in millions)
Fiscal 2011
Actions:
Employee
severance  $ $ 37 $ 4 $ $ 10 $ 43
Facility exit
costs 6 6

Total 37 “4) 16 49

Fiscal 2010

Actions:
Employee
severance 42 (&) (D) 36
Facility exit
costs 1
Other 2 2

—

Total 45 5) (1) 39

Pre-Fiscal
2010
Actions:
Employee
severance 55 (11) 2) 42
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Facilities
exit costs 40 2 “4) 38
Other 5 2 2) 5
Total 100 4 (17) 2) 85
Total
Activity $ 145 $ 41 $ 26) $ 2 $ 15 $ 173

6]

Includes $16 million of ADC liabilities assumed.
Fiscal 2011 Actions

The Company initiated restructuring programs during the first quarter of fiscal 2011 which were primarily associated with the acquisition of
ADC and related to headcount reductions in the Network

13
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)
3. Restructuring and Other Charges, Net (Continued)

Solutions segment. In connection with these actions, during the quarter ended December 24, 2010, the Company recorded restructuring charges
of $37 million primarily related to employee severance and benefits. The Company expects to complete all restructuring activities commenced in
fiscal 2011 by the end of the fiscal year and to incur additional charges, primarily in the Network Solutions segment, of approximately

$3 million relating to these initiated actions by completion.

During the quarter ended December 24, 2010, in connection with the acquisition of ADC, the Company assumed $16 million of liabilities
related to employee severance and exited lease facilities which have been included in the Network Solutions segment. The Company expects to
incur charges of $2 million related to these actions by completion.

Fiscal 2010 Actions

The Company initiated restructuring programs during fiscal 2010 primarily relating to headcount reductions in the Transportation
Connectivity segment. In connection with these actions, during the quarter ended December 25, 2009, the Company recorded restructuring
charges of $40 million primarily related to employee severance and benefits. The Company expects to complete all restructuring activities
commenced in fiscal 2010 by the end of fiscal 2011 and to incur additional charges, primarily in the Transportation Connectivity segment, of
approximately $3 million relating to these initiated actions by completion.

Pre-Fiscal 2010 Actions

During the quarters ended December 24, 2010 and December 25, 2009, the Company recorded net restructuring charges of $2 million and
$4 million, respectively, related to pre-fiscal 2010 actions. The Company expects to complete all restructuring activities commenced in
fiscal 2009 by the end of fiscal 2011 and to incur additional charges, primarily in the Communications and Industrial Solutions segment, of
approximately $6 million relating to these initiated actions by completion.

Restructuring actions initiated in fiscal 2002 primarily related to actions taken as a result of a significant downturn in the
telecommunications industry and certain other end markets. As of December 24, 2010, the remaining restructuring reserves related to 2002
actions were $33 million and related to exited lease facilities in the Network Solutions segment. The Company expects that the remaining
reserves will continue to be paid out over the expected terms of the lease obligations which range from one to fifteen years.

Restructuring and Related Non-Cash Charges

During the quarter ended December 25, 2009, the Company recorded non-cash charges of $4 million primarily related to the write-off of
fixed assets in connection with exited manufacturing facilities and product lines.

14
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)
3. Restructuring and Other Charges, Net (Continued)
Total Restructuring Reserves
The Company's restructuring reserves by segment were as follows:

December 24, September 24,

2010 2010
(in millions)
Transportation Connectivity $ 63 $ 79
Communications and Industrial Solutions 19 19
Network Solutions 91 47
Restructuring reserves $ 173 $ 145

Restructuring reserves were included in the Company's Condensed Consolidated Balance Sheets as follows:

December 24, September 24,

2010 2010
(in millions)
Accrued and other current liabilities $ 135 $ 115
Other liabilities 38 30
Restructuring reserves $ 173  $ 145

Loss on Divestiture and Impairment of Long-Lived Assets

In December 2009, the Company completed the sale of the Dulmison connectors and fittings product line which was part of the Company's
energy business in the Network Solutions segment for net cash proceeds of $12 million, subject to a final working capital adjustment. In
connection with the divestiture, the Company recorded a pre-tax impairment charge related to long-lived assets and a pre-tax loss on sale of
$12 million and $3 million, respectively, in the first quarter of fiscal 2010.

The impairment charge and loss on sale are reflected in restructuring and other charges, net on the Condensed Consolidated Statement of
Operations. The Company has presented the long-lived asset impairment, the loss on sale, and the operations of the Dulmison connectors and
fittings product line in continuing operations due to immateriality.

4. Acquisition

In July 2010, the Company entered into an Agreement and Plan of Merger (the "Merger Agreement") to acquire 100% of the outstanding
stock of ADC Telecommunications, Inc. ("ADC"), a provider of broadband communications network connectivity products and related
solutions. Pursuant to the Merger Agreement, the Company commenced a tender offer through a subsidiary of the Company to purchase all of
the issued and outstanding shares of ADC common stock at a purchase price of $12.75 per share in cash followed by a merger of the subsidiary
with and into ADC, with ADC surviving as an indirect wholly-owned subsidiary of the Company. On December 8, 2010, the Company acquired
86.8% of the outstanding common shares of ADC. On December 9, 2010, the Company exercised its option under the Merger Agreement to
purchase additional shares from ADC that when combined with the shares purchased in the tender offer were sufficient to give the Company
ownership

15
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)

4. Acquisition (Continued)

of more than 90% of the outstanding ADC common shares. On December 9, 2010, upon effecting a short-form merger under Minnesota law, the
Company owned 100% of the outstanding shares of ADC for a total purchase price of approximately $717 million in cash (net of cash acquired
of $546 million) and $22 million representing the fair value of ADC share-based awards exchanged for Tyco Electronics share options and stock
appreciation rights.

Based on the terms and conditions of ADC's share option and stock appreciation right ("SAR") awards (the "ADC Awards"), all ADC
Awards became exercisable upon completion of the acquisition. Each outstanding ADC Award was exchanged for approximately 0.4 Tyco
Electronics share options or SARs and resulted in approximately 3 million Tyco Electronics share options being issued with a weighted-average
exercise price of $38.88. Issued SARs and the associated liability were insignificant. The fair value associated with the exchange of ADC
Awards for Tyco Electronics awards was approximately $24 million based on Black-Scholes-Merton pricing valuation model, of which
$22 million was recorded as consideration given in the acquisition while the remaining $2 million was recorded as compensation expense on the
Condensed Consolidated Statement of Operations during the quarter ended December 24, 2010.

The acquisition was made to accelerate the Company's growth potential in the global broadband connectivity market. The Company expects
to realize cost savings and other synergies through operational efficiencies. ADC's businesses are reported as part of the Company's Network
Solutions segment from the date of acquisition.

The ADC acquisition was accounted for under the provisions of ASC 805, Business Combinations. The Company has preliminarily
allocated the purchase price to tangible and identifiable intangible assets acquired and liabilities assumed based on their fair values. The
Company is in the process of completing the valuation of identifiable assets acquired and liabilities assumed and, therefore, the fair values set
forth below are subject to adjustment upon finalizing the valuations. In addition, completion of the purchase price allocation may impact the
assessment of the net deferred tax asset of $30 million currently recognized with any adjustment resulting in a corresponding change to
goodwill. The amount of these potential adjustments could be significant. The Company expects to complete the purchase price allocation
during the current fiscal year.

16
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TYCO ELECTRONICS LTD.

NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (UNAUDITED) (Continued)

The following table summarizes the preliminary allocation of the purchase price to the fair value of identifiable assets and liabilities
assumed at the date of acquisition, in accordance with the acquisition method of accounting:

Cash and cash equivalents
Short-term investments

Other current assets

Property, plant, and equipment
Goodwill

Intangible assets

Other long-term assets

Total assets acquired

Current maturities of long-term debt
Other current liabilities

Long-term pension liabilities

Other long-term liabilities

Total liabilities assumed

Net assets acquired
Conversion of ADC Awards to Tyco
Electronics share awards

Less: cash and cash equivalents acquired

Net cash paid

(in millions)

$

546
155
474
230
523
300

89

2,317

653
261
74
44

1,032

1,285

(22)
(546)

717

Other current assets consist primarily of trade accounts receivable of $194 million and inventories of $166 million. Other current liabilities
assumed are primarily comprised of accrued and other current liabilities of $166 million and trade accounts payable of $88 million.

The fair values assigned to intangible assets were determined through the use of the income approach, specifically the relief from royalty
method and the multi-period excess earnings method. Both valuation methods rely on management judgments, including expected future cash
flows resulting from existing customer relationships, customer attrition rates, contributory effects of other assets utilized in the business, peer
group cost of capital and royalty rates, and other factors. The valuation of tangible assets was derived using a combination of the income
approach, the market approach, and the cost approach. Significant judgments used in valuing tangible assets include estimated reproduction or
replacement cost, useful lives of assets, estimated selling prices, costs to complete, and reasonable profit.

Useful lives for intangible assets were determined based upon the remaining useful economic lives of the intangible assets that are expected

to contribute directly or indirectly to future cash flows.

10
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)
4. Acquisition (Continued)
Intangible assets acquired consist of the following:

Weighted-Average

Amount Amortization Period
(in millions) (in years)
Customer relationships $ 160 11
Developed technology and patents 123 12
Customer order backlog 13 0.3
Trade names and trademarks 4 1
Total $ 300 11

The acquired intangible assets are being amortized on a straight-line basis over their expected lives. The $523 million of goodwill is
attributable to the excess of the purchase price over the fair value of the net tangible and intangible assets acquired and liabilities assumed. The
goodwill recognized is primarily attributable to cost savings and other synergies that the Company expects to realize through operational
efficiencies including consolidation of both marketing and general and administrative functions. All of the goodwill has been allocated to the
Company's Network Solutions segment and is not expected to be deductible for tax purposes.

ADC contributed net sales of $51 million and an operating loss of $57 million to the Company's Condensed Consolidated Statements of
Operations during the period from December 9, 2010 to December 24, 2010. This operating loss included restructuring charges of $35 million,
integration costs of $10 million, acquisition costs of $7 million, and charges of $7 million associated with acquisition accounting-related fair
value adjustments to inventories and customer order backlog.

The following unaudited pro forma financial information reflects the consolidated results of operations of the Company had the ADC
acquisition occurred at the beginning of fiscal 2010.

Pro Forma for

the Quarters Ended
December 24, December 25,
2010 2009
(in millions)
Net sales $ 3411 $ 3,158
Net income attributable to Tyco Electronics Ltd. 243 139

The pro forma financial information is based on the Company's preliminary allocation of purchase price and therefore subject to adjustment
upon finalizing the purchase price allocation. The pro forma adjustments described below are net of income tax expense (benefit) at the statutory
rate.

Pro forma results for the first quarter of fiscal 2011 were adjusted to exclude $15 million of share-based compensation charges incurred by
ADC as a result of the change in control of ADC, $13 million of acquisition costs, $3 million of charges related to the fair value adjustment to
acquisition-date inventories, and $1 million of charges related to acquired customer order backlog. Pro forma results for the first quarter of
fiscal 2011 were also adjusted to include $1 million of charges related to the amortization of the fair value of acquired intangible assets.

11
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)
4. Acquisition (Continued)

Pro forma results for the first quarter of fiscal 2010 were adjusted to include $15 million of charges related to the fair value adjustment to
acquisition-date inventories, $7 million of charges related to acquired customer order backlog, and $1 million of charges related to the
amortization of the fair value of acquired intangible assets.

Pro forma results do not include any anticipated synergies or other anticipated benefits of the acquisition. Accordingly, the unaudited pro
forma financial information is not necessarily indicative of either future results of operations or results that might have been achieved had the
acquisition occurred at the beginning of fiscal 2010.

5. Inventories
Inventories consisted of the following:

December 24, September 24,

2010 2010
(in millions)
Raw materials $ 309 $ 253
Work in progress 550 509
Finished goods 868 739
Inventoried costs on long-term contracts 109 82
Inventories $ 1,836 $ 1,583

6. Goodwill

The changes in the carrying amount of goodwill by segment were as follows:

Communications
Transportation and Industrial Network
Connectivity Solutions Solutions Total

(in millions)
Balance at September 24, 2010:

Goodwill $ 2,710 $ 3311 $ 1,865 $ 7,886
Accumulated impairment losses (2,191) (1,459) (1,025) (4,675)

519 1,852 840 3,211

Acquisition 523 523
Currency translation @))] “4) 2) (7)

Balance at December 24, 2010:

Goodwill 2,709 3,307 2,386 8,402
Accumulated impairment losses (2,191) (1,459) (1,025) (4,675)

$ 518 $ 1,848 $ 1,361 $ 3,727

12
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TYCO ELECTRONICS LTD.
NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (UNAUDITED) (Continued)
7. Intangible Assets, Net

The Company's intangible assets were as follows:

December 24, 2010 September 24, 2010
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount

(in millions)

Intellectual property $ 84 § (363) $ 491 $ 730 $ (355) $ 375

Customer relationships 160 @))] 159
Other 41 (6) 35 21 4) 17
Total $ 1,055 $ (3700 $ 685 $ 751 $ (359) $ 392

During the quarter ended December 24, 2010, the ADC acquisition increased the gross carrying amount of intangible assets by
$300 million. Intangible asset amortization expense was $11 million and $8 million for the quarters ended December 24, 2010 and December 25,
2009, respectively.

The estimated aggregate amortization expense on intangible assets currently owned by the Company is expected to be as follows:

(in millions)

Remainder of fiscal 2011 $ 57
Fiscal 2012 58
Fiscal 2013 59
Fiscal 2014 58
Fiscal 2015 57
Fiscal 2016 56
Thereafter 340

$ 685

13
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Debt was as follows:

December 24, September 24,

2010 2010
(in millions)
6.00% senior notes due 2012 $ 719 $ 719
5.95% senior notes due 2014 300 300
6.55% senior notes due 2017 739 740
4.875% senior notes due 2021 249
7.125% senior notes due 2037 475 475
Floating rate convertible subordinated notes due 2013 199
3.50% convertible subordinated notes due 2015 227
3.50% convertible subordinated notes due 2017 227
Commercial paper, at an interest rate of 0.55% 100
Other 80 79
Total debt™® 3,215 2,413
Less current portion® 660 106
Long-term debt $ 2555 % 2,307

6]

Senior notes are recorded at face amount and, if applicable, are net of unamortized discount and the fair value of interest rate swaps.

(@3]
The current portion of long-term debt at December 24, 2010 was comprised of the convertible subordinated notes and a portion of amounts shown as
other. The current portion of long-term debt at September 24, 2010 was comprised of commercial paper and a portion of amounts shown as other.

During December 2010, Tyco Electronics Group S.A. ("TEGSA"), a wholly-owned subsidiary of the Company, issued $250 million
principal amount of 4.875% senior notes due January 15, 2021. The notes were offered and sold pursuant to an effective registration statement
on Form S-3 filed on July 1, 2008, as amended on June 26, 2009. Interest on the notes accrues from the issuance date at a rate of 4.875% per
year and is payable semi-annually on January 15 and July 15 of each year, beginning July 15, 2011. The notes are TEGSA's unsecured senior
obligations and rank equally in right of payment with all existing and any future senior indebtedness of TEGSA and senior to any subordinated
indebtedness that TEGSA may incur. The notes are fully and unconditionally guaranteed as to payment on an unsecured senior basis by the
Company. Net proceeds from the issuance were approximately $249 million.

At December 24, 2010, debt includes $653 million of ADC convertible subordinated notes due 2013, 2015, and 2017. Under the terms of
the indentures governing these notes, following the acquisition of ADC, the right to convert the notes into shares of ADC common stock
changed to the right to convert the notes into cash. See Note 4 for more information on the ADC acquisition. Pursuant to the indentures covering
the notes, on December 13, 2010, the Company's ADC subsidiary commenced offers to purchase all of the notes at par plus accrued interest. The
notes are reflected as current on the Company's Condensed Consolidated Balance Sheet as of December 24, 2010. Subsequent to the quarter
ended December 24, 2010, the Company purchased and cancelled notes validly tendered. See Note 21 for additional information regarding the
offers.
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In April 2007, TEGSA entered into a five-year unsecured senior revolving credit facility ("Credit Facility"). At December 24, 2010, the
total effective commitment under the Credit Facility was $1,425 million. TEGSA had no borrowings under the Credit Facility at December 24,
2010 and September 24, 2010.

The Credit Facility contains a financial ratio covenant providing that if the Company's ratio of Consolidated Total Debt (as defined in the
Credit Facility) to Consolidated EBITDA (as defined in the Credit Facility) for the then most recently concluded period of four consecutive
fiscal quarters exceeds 3.5 to 1.0, an Event of Default (as defined in the Credit Facility) is triggered under the Credit Facility. The Credit Facility
and the Company's other debt agreements contain other customary covenants.

TEGSA's payment obligations under its senior notes, commercial paper, and Credit Facility are fully and unconditionally guaranteed by
Tyco Electronics Ltd. Neither Tyco Electronics Ltd. nor any of its subsidiaries provides a guarantee as to ADC's payment obligations under its
convertible notes.

The Company has used, and continues to use, derivative instruments to manage interest rate risk. See Note 11 for information on options to
enter into interest rate swaps ("swaptions"), forward starting interest rate swaps, and interest rate swaps.

The fair value of the Company's debt was approximately $3,410 million and $2,680 million at December 24, 2010 and September 24, 2010,
respectively.

9. Guarantees

Pursuant to the Separation and Distribution Agreement and Tax Sharing Agreement, upon separation from Tyco International Ltd. ("Tyco
International") on June 29, 2007, the Company entered into certain guarantee commitments and indemnifications with Tyco International and
Covidien plc ("Covidien"). Under these agreements, principally the Tax Sharing Agreement, Tyco International, Covidien, and Tyco Electronics
share 27%, 42%, and 31%, respectively, of certain contingent liabilities relating to unresolved pre-separation tax matters of Tyco International.
The effect of the Tax Sharing Agreement is to indemnify the Company for 69% of certain liabilities settled in cash by the Company with respect
to unresolved pre-separation tax matters. Pursuant to that indemnification, the Company has made similar indemnifications to Tyco International
and Covidien with respect to 31% of certain liabilities settled in cash by the companies relating to unresolved pre-separation tax matters. If any
of the companies responsible for all or a portion of such liabilities were to default in its payment of costs or expenses related to any such
liability, the Company would be responsible for a portion of the defaulting party or parties' obligation. In addition, Tyco International and
Covidien are responsible for their tax liabilities that are not subject to the Tax Sharing Agreement's sharing formula. The Company's

indemnification created under the Tax Sharing Agreement qualifies as a guarantee of a third party entity's debt under ASC 460, Guarantees.

At December 24, 2010 and September 24, 2010, the Company had a liability representing the indemnifications made to Tyco International
and Covidien pursuant to the Tax Sharing Agreement of $339 million of which $205 million was reflected in other liabilities and $134 million
was reflected in accrued and other current liabilities on the Condensed Consolidated Balance Sheet. The amount reflected in accrued and other
current liabilities is the Company's estimated cash obligation under the Tax Sharing Agreement to Tyco International and Covidien in
connection with pre-separation tax
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matters that could be resolved within one year. The Company has assessed the probable future cash payments to Tyco International and
Covidien for pre-separation income tax matters pursuant to the terms of the Tax Sharing Agreement and determined this amount remains
sufficient to satisfy these expected obligations.

In disposing of assets or businesses, the Company often provides representations, warranties, and/or indemnities to cover various risks
including unknown damage to the assets, environmental risks involved in the sale of real estate, liability for investigation and remediation of
environmental contamination at waste disposal sites and manufacturing facilities, and unidentified tax liabilities and legal fees related to periods
prior to disposition. The Company does not have the ability to estimate the potential liability from such indemnities because they relate to
unknown conditions; however, the Company has no reason to believe that these uncertainties would have a material adverse effect on the
Company's results of operations, financial position, or cash flows.

At December 24, 2010, the Company had outstanding letters of credit and letters of guarantee in the amount of $422 million, of which
$50 million was related to its contract with the State of New York. See Note 10 for additional information regarding the State of New York
contract.

In the normal course of business, the Company is liable for contract completion and product performance. In the opinion of management,
except for the charges related to the contract with the State of New York discussed below, such obligations will not significantly affect the
Company's results of operations, financial position, or cash flows.

As disclosed in Note 10, in January 2009, the State of New York (the "State") drew down $50 million against an irrevocable standby letter
of credit funded