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Item 5. Other Events.

On November 7, 2003, the Government of Canada passed Bill C-48 which
reduces the Canadian federal income tax rate for companies in the natural
resource sector from 28 percent to 21 percent over five years beginning in 2003.
The Company had previously provided deferred income taxes in Canada at the 28
percent federal rate. The estimated impact of the lower income tax rates will be
a reduction in the deferred income tax expense and an equivalent reduction in
the deferred income tax liability of approximately $195 million to $225 million.
This non-cash reduction in deferred income tax expense and related deferred
income tax liability will be recognized in the reported financial results of the
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Company in the fourth quarter of 2003. The estimated impact of the rate
reduction may change based on fourth quarter results and changes in the foreign
currency exchange rate.
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