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For additional information regarding our market risk refer to Item 7A. Quantitative and Qualitative Disclosures About
Market Risk in our Annual Report on Form 10-K for the year ended November 30, 2015.
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Item 4. Controls and Procedures

Our Chief Executive Officer and Chief Financial Officer participated in an evaluation by our management of the
effectiveness of our disclosure controls and procedures as of the end of the period covered by this report. Based on
their participation in that evaluation, our CEO and CFO concluded that our disclosure controls and procedures were
effective as of August 31, 2016 to ensure that information required to be disclosed in our reports filed or submitted
under the Securities Exchange Act of 1934, as amended, is recorded, processed, summarized and reported within the
time periods specified in the Securities and Exchange Commission’s rules and forms, and to ensure that information
required to be disclosed in our reports filed or furnished under the Securities Exchange Act of 1934, as amended, is
accumulated and communicated to our management, including our CEO and CFO, as appropriate, to allow timely
decisions regarding required disclosures.

Our CEO and CFO also participated in an evaluation by our management of any changes in our internal control over
financial reporting that occurred during the quarter ended August 31, 2016. That evaluation did not identify any
changes that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.

Part I1. Other Information

Item 1. Legal Proceedings
We are party to various claims, legal actions and complaints arising in the ordinary course of business. In the opinion

of management, the disposition of these matters will not have a material adverse effect on our condensed consolidated
financial statements. We are also a party to various lawsuits involving purchases and sales of real property. These
lawsuits include claims regarding representations and warranties made in connection with the transfer of properties
and disputes regarding the obligation to purchase or sell properties.

We have been engaged in litigation since 2008 in the United States District Court for the District of Maryland (U.S.
Home Corporation v. Settlers Crossing, LLC, et al., Civil Action No. DKC 08-1863) regarding whether we are
required by a contract we entered into in 2005 to purchase a property in Maryland. After entering into the contract, we
later renegotiated the purchase price, reducing it from $200 million to $134 million, $20 million of which has been
paid and subsequently written off, leaving a balance of $114 million. In January 2015, the District Court rendered a
decision ordering us to purchase the property for the $114 million balance of the contract price, to pay interest at the
rate of 12% per annum from May 27, 2008, and to reimburse the seller for real estate taxes and attorneys’ fees. We
believe the decision is contrary to applicable law and have appealed the decision. We do not believe it is probable that
a loss has occurred and, therefore, no liability has been recorded with respect to this case.

On June 29, 2015, the court ruled that interest will be calculated as simple interest at the rate of 12% per annum from
May 27, 2008 until the date we purchase the property. Simple interest on $114 million at 12% per annum will accrue
at the rate of $13.7 million per year, totaling approximately $113 million as of August 31, 2016. In addition, if we are
required to purchase the property, we will be obligated to reimburse the seller for real estate taxes, which currently
total $1.6 million. We have not engaged in discovery regarding the amount of the plaintiffs’ attorneys’ fees. If the
District Court decision is totally reversed on appeal, we will not have to purchase the property or pay interest, real
estate taxes or attorneys’ fees.

In its June 29, 2015 ruling, the District Court determined that we would be permitted to stay the judgment during
appeal by posting a bond in the amount of $223.4 million related to pending litigation. The District Court calculated
this amount by adding 12% per annum simple interest to the $114 million purchase price for the period beginning
May 27, 2008 through May 26, 2016, the date the District Court estimated the appeal of the case would be concluded.
In June 2016, we received Notices of Violation from the United States Environmental Protection Agency related to
stormwater compliance at certain of our Tampa and Southwest Florida community sites. If it were determined that the
violations occurred, this matter could result in monetary sanctions to us which we do not currently expect would be
material.

Item 1A. Risk Factors

Explanation of Responses: 7
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There have been no material changes in our risk factors from those disclosed in our Annual Report on Form 10-K for
the year ended November 30, 2015.
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Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
The following table provides information about our repurchases of common stock during the three months ended

August 31, 2016:
Total

Maximum
IS\I;;:Z):r Et Number of
Total Average Shares that
. Purchased
Number of Price as Part of Y yet be
Period: Shares Paid Publicl Purchased
Purchased Per ublicly under the
Announced
1) Share Plans or
Plans or
Programs
Programs )
2)
June 1 to June 30, 2016 — $— — 6,218,968
July 1 to July 31, 2016 406,058 $46.42 — 6,218,968
August 1 to August 31, 2016 — $— — 6,218,968

Represents shares of Class A common stock withheld by us to cover withholding taxes due, at the election of certain holders of
nonvested shares, with market value approximating the amount of withholding taxes due.

@)
(2)1n June 2001, our Boa'rd of Directors authorized a stock repurchase program unger which we were guthprized to purcl_lasef up to 20 million
shares of our outstanding Class A common stock or Class B common stock. This repurchase authorization has no expiration date.
During the three months ended August 31, 2016, holders converted approximately $175 million aggregate principal
amount of the 3.25% Convertible Senior Notes for 7.5 million shares of Class A common stock, plus accrued and
unpaid interest through the date of the conversions and small cash premiums. The 3.25% Convertible Senior Notes are
convertible into shares of Class A common stock at a conversion rate of 42.5555 shares of Class A common stock per
$1,000 principal amount of 3.25% Convertible Senior Notes. We issued the Class A common stock upon conversion
of the 3.25% Convertible Senior Notes in reliance on the exemption from the registration requirements of the
Securities Act of 1933, as amended, contained in Section 3(a)(9) of that Act.
Item 3 - 5. Not Applicable
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Item 6. Exhibits

31.1.Rule 13a-14(a) certification by Stuart A. Miller, Chief Executive Officer.

31.2.Rule 13a-14(a) certification by Bruce Gross, Vice President and Chief Financial Officer.

3 Section 1350 certifications by Stuart A. Miller, Chief Executive Officer, and Bruce Gross, Vice President and

" Chief Financial Officer.

The following financial statements from Lennar Corporation Quarterly Report on Form 10-Q for the quarter
ended August 31, 2016, filed on October 4, 2016, were formatted in XBRL (Extensible Business Reporting

101. Language); (i) Condensed Consolidated Balance Sheets, (ii) Condensed Consolidated Statements of Operations
and Comprehensive Income (Loss), (iii) Condensed Consolidated Statements of Cash Flows and (iv) the Notes to
Condensed Consolidated Financial Statements.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

Lennar Corporation
(Registrant)

Date: 10/4/2016 /s/ Bruce Gross

Bruce Gross
Vice President and Chief Financial Officer

Date: 10/4/2016 /s/ David M. Collins
David M. Collins
Controller
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