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PART I: FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CITRIX SYSTEMS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

Assets

Current assets:

Cash and cash equivalents

Short-term investments, available-for-sale

Accounts receivable, net of allowances of $5,086 and $5,354 at June 30,

2014 and December 31, 2013, respectively
Inventories, net

Prepaid expenses and other current assets
Current portion of deferred tax assets, net
Total current assets

Long-term investments, available-for-sale
Property and equipment, net

Goodwill

Other intangible assets, net

Long-term portion of deferred tax assets, net
Other assets

Liabilities and Stockholders' Equity
Current liabilities:

Accounts payable

Accrued expenses and other current liabilities
Income taxes payable

Current portion of deferred revenues
Total current liabilities

Long-term portion of deferred revenues
Convertible notes

Other liabilities

Commitments and contingencies
Stockholders' equity:

Preferred stock at $.01 par value: 5,000 shares authorized, none issued

and outstanding

Common stock at $.001 par value: 1,000,000 shares authorized; 293,200
and 291,078 shares issued and outstanding at June 30, 2014 and

December 31, 2013, respectively
Additional paid-in capital

Retained earnings

Accumulated other comprehensive income

Less - common stock in treasury, at cost (129,055 and 107,789 shares at
June 30, 2014 and December 31, 2013, respectively)

June 30, 2014
(Unaudited)

December 31, 2013
(Derived from audited
financial statements)

(In thousands, except par value)

$279,402
540,996

506,409

14,206
152,755
47,802
1,541,570
975,676
339,832
1,790,035
445,643
90,480
65,980
$5,249,216

$79,621
280,038
5,188
1,110,748
1,475,595
319,244
1,277,289
73,191

293

3,896,459
3,012,504
1,752

6,911,008

(4,807,111

$280,740
453,976

654,821

14,107
110,981
48,470
1,563,095
855,700
338,996
1,768,949
509,595
115,418
60,496
$5,212,249

$78,452
257,606
29,322
1,098,681
1,464,061
313,059

115,322

291

3,974,297
2,903,541
4,951

6,883,080

) (3,563,273 )
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Total stockholders' equity 2,103,897 3,319,807
$5,249,216 $5,212,249
See accompanying notes.
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CITRIX SYSTEMS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

Revenues:

Product and licenses

Software as a service

License updates and maintenance
Professional services

Total net revenues

Cost of net revenues:

Cost of product and license revenues
Cost of services and maintenance revenues
Amortization of product related intangible assets
Total cost of net revenues

Gross margin

Operating expenses:

Research and development

Sales, marketing and services
General and administrative
Amortization of other intangible assets
Restructuring

Total operating expenses

Income from operations

Interest income

Interest expense

Other income (expense), net

Income before income taxes

Income tax (benefit) expense

Net income

Earnings per share:

Basic

Diluted

Weighted average shares outstanding:
Basic

Diluted

See accompanying notes.
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Three Months Ended June 30,

2014

(In thousands, except per share information)

$231,792
160,779
347,041
41,948
781,560

32,762
88,099
54,395
175,256
606,304

140,375
321,539
75,015
10,445
4,511
551,885
54,419
2,141
6,984
1,452
51,028
(1,996
$53,024

$0.31
$0.31

169,973
170,891

2013

$227,215
143,858
322,895
36,416
730,384

31,700
71,198
24,342
127,240
603,144

132,299
317,096
67,343
10,518
527,256
75,888
2,021
47

(599
77,263
12,802
$64,461

$0.34
$0.34

187,229
188,486

Six Months Ended June 30,

2014

$439,216
317,911
690,799
84,453
1,532,379

64,099
166,782
78,701
309,582
1,222,797

273,993
638,035
147,403
22,899
14,161
1,096,491
126,306
4,294
7,050
(3,767
119,783
10,820
$108,963

$0.62
$0.61

176,946
178,246

2013

$420,298
281,424
638,633
62,928
1,403,283

57,494
135,609
49,051
242,154
1,161,129

262,791
614,778
130,128
20,936
1,028,633
132,496
3,983

61

(1,351
135,067
10,918
$124,149

$0.66
$0.66

186,945
188,750
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CITRIX SYSTEMS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(In thousands)

Net income $53,024 $64,461 $108,963 $124,149
Other comprehensive (loss) income:

Change in foreign currency translation adjustment (2,006 ) 3,985 (2,727 ) (2,829
Available for sale securities:

Change in net unrealized gains 569 2,715 ) 729 (3,093

Less: reclassification adjustment for net (gains)

losses included in net income (702 ) >4 (865 ) Gl

Net change (net of tax effect) (133 ) (2,661 ) (136 ) (3,124
Loss on pension liability — — — (334
Cash flow hedges:

Change in unrealized gains 1,292 (1,846 ) 2,612 (5,295
Less: r;classific?tion E}djustment for net (gains) (1651 ) 1788 (2,948 ) 2312
losses included in net income

Net change (net of tax effect) (359 ) (58 ) (336 ) (2,983
Other comprehensive (loss) income (2,498 ) 1,266 (3,199 ) (9,270
Comprehensive income $50,526 $65,727 $105,764 $114,879

See accompanying notes.
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CITRIX SYSTEMS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Six Months Ended June 30,

2014 2013

(In thousands)
Operating Activities
Net income $108,963 $124,149
Adjustments to reconcile net income to net cash provided by operating activities:
Amortization of intangible assets 101,600 69,987
Depreciation and amortization of property and equipment 67,195 60,499
Amortization of debt discount and transaction costs 5,780 —
Stock-based compensation expense 85,991 91,413
Loss (gain) on investments 3,352 (1,032
Provision for doubtful accounts 1,375 1,066
Provision for product returns 1,187 3,056
Provision for inventory 988 638
Tax effect of stock-based compensation (4,696 ) 15,112
Excess tax benefit from stock-based compensation (3,004 ) (11,944
Deferred income tax benefit (12,399 ) (25,249
Effgcts of exchgnge rate changes on monetary assets and liabilities denominated in (2,107 ) 2,936
foreign currencies
Other non-cash items 175 220
Total adjustments to reconcile net income to net cash provided by operating activities 245,437 206,702
Changes in operating assets and liabilities, net of the effects of acquisitions:
Accounts receivable 146,204 137,994
Inventories (1,087 ) (3,914
Prepaid expenses and other current assets (8,714 ) (6,023
Other assets 4,469 6,607
Income taxes, net (59,377 ) (58,084
Accounts payable 2,743 (422
Accrued expenses and other current liabilities 35,007 6,508
Deferred revenues 18,251 61,078
Other liabilities (480 ) 1,105
Total changes in operating assets and liabilities, net of the effects of acquisitions 137,016 144,849
Net cash provided by operating activities 491,416 475,700
Investing Activities
Purchases of available-for-sale investments (1,286,417 ) (993,242
Proceeds from sales of available-for-sale investments 872,924 375,349
Proceeds from maturities of available-for-sale investments 210,026 237,880
Purchases of property and equipment (67,141 ) (66,781
Proceeds related to cost method investments 2,784 1,500
Purchases of cost method investments (1,427 ) (2,467
Cash paid for acquisitions, net of cash acquired (41,342 ) (324,049
Cash paid for licensing agreements and product related intangible assets (9,727 ) (4,494
Net cash used in investing activities (320,320 ) (776,304
Financing Activities
Proceeds from issuance of common stock under stock-based compensation plans 18,095 34,959

Proceeds from issuance of convertible notes, net of issuance costs 1,415,717 —

~— N N
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Purchase of convertible note hedges

Proceeds from issuance of warrants

Repayment of acquired debt

Excess tax benefit from stock-based compensation
Stock repurchases, net

Cash paid for tax withholding on vested stock awards
Other

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents
Change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

See accompanying notes.
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(184,288
101,775
(3,766
3,004
(1,500,998
(22,840
(173,301
867
(1,338
280,740
$279,402

11,944
(101,036
(24,804
912
(78,025
(1,827
(380,456
643,609
$263,153
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CITRIX SYSTEMS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidated financial statements of Citrix Systems, Inc. (the “Company”’) have
been prepared in accordance with accounting principles generally accepted in the United States for interim financial
information and with the instructions to Form 10-Q and Rule 10-01 of Regulation S-X. Accordingly, they do not
include all of the information and notes required by accounting principles generally accepted in the United States for
complete financial statements. All adjustments, which, in the opinion of management, are considered necessary for a
fair presentation of the results of operations for the periods shown, are of a normal recurring nature and have been
reflected in the condensed consolidated financial statements and accompanying notes. The results of operations for the
periods presented are not necessarily indicative of the results expected for the full year or for any future period
partially because of the seasonality of the Company’s business. Historically, the Company’s revenue for the fourth
quarter of any year is typically higher than the revenue for the first quarter of the subsequent year. The information
included in these condensed consolidated financial statements should be read in conjunction with “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” contained in this report and the
consolidated financial statements and accompanying notes included in the Company’s Annual Report on Form 10-K
for the year ended December 31, 2013. The Condensed Consolidated Statement of Cash Flows for the six months
ended June 30, 2013 reflects an adjustment that was previously reported of approximately $17.3 million made to net
cash provided by operating activities and net cash used in financing activities.

The condensed consolidated financial statements of the Company include the accounts of its wholly-owned
subsidiaries in the Americas, Europe, the Middle East and Africa (“EMEA”), and Asia-Pacific. All significant
transactions and balances between the Company and its subsidiaries have been eliminated in consolidation.

The Company’s revenues are derived from its Enterprise and Service Provider products, which primarily include its
Mobile and Desktop products, Networking and Cloud products and related license updates and maintenance and
professional services and from its Software as a Service ("SaaS") products, which primarily include Communications
and Documents Cloud, Remote Access and Remote I'T Support products. The Enterprise and Service Provider and
SaaS divisions constitute the Company's two reportable segments. See Note 9 for more information on the Company's
segments.

2. SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect the amounts reported in the condensed
consolidated financial statements and accompanying notes. Significant estimates made by management include the
provision for doubtful accounts receivable, the provision to reduce obsolete or excess inventory to market, the
provision for estimated returns, as well as sales allowances, the assumptions used in the valuation of stock-based
awards, the assumptions used in the discounted cash flows to mark certain of its investments to market, the valuation
of the Company’s goodwill, net realizable value of product related and other intangible assets, the fair value of
convertible senior notes, the provision for income taxes and the amortization and depreciation periods for intangible
and long-lived assets. While the Company believes that such estimates are fair when considered in conjunction with
the condensed consolidated financial position and results of operations taken as a whole, the actual amounts of such
items, when known, will vary from these estimates.

Investments

Short-term and long-term investments as of June 30, 2014 and December 31, 2013 primarily consist of agency
securities, corporate securities, municipal securities and government securities. Investments classified as
available-for-sale are stated at fair value with unrealized gains and losses, net of taxes, reported in Accumulated other
comprehensive income. The Company classifies its available-for-sale investments as current and non-current based on
their actual remaining time to maturity. The Company does not recognize changes in the fair value of its
available-for-sale investments in income unless a decline in value is considered other-than-temporary in accordance
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with the authoritative guidance.

The Company’s investment policy is designed to limit exposure to any one issuer depending on credit quality. The
Company uses information provided by third parties to adjust the carrying value of certain of its investments to fair
value at the end of each period. Fair values are based on a variety of inputs and may include interest rates, known
historical trades, yield curve information, benchmark data, prepayment speeds, credit quality and broker/dealer quotes.

7
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Revenue Recognition

Net revenues include the following categories: Product and licenses, SaaS, License updates and maintenance and
Professional services. Product and licenses revenues primarily represent fees related to the licensing of the Company’s
software and hardware appliance products. These revenues are reflected net of sales allowances, cooperative
advertising agreements, partner incentive programs and provisions for returns. Shipping charges billed to customers
are included in Product and license revenue and the related shipping costs are included in Cost of product and license
revenue. SaaS revenues consist primarily of fees related to online service agreements, which are recognized ratably
over the contract term, which is typically 12 months. In addition, SaaS revenues may also include set-up fees, which
are recognized ratably over the contract term or the expected customer life, whichever is longer. License updates and
maintenance revenues consist of fees related to the Subscription Advantage program and maintenance fees, which
include technical support and hardware and software maintenance. The Company licenses many of its virtualization
products bundled with a one-year contract for its Subscription Advantage program. Subscription Advantage is a
renewable program that provides subscribers with immediate access to software upgrades, enhancements and
maintenance releases when and if they become available during the term of the contract. Subscription Advantage and
maintenance fees are recognized ratably over the term of the contract, which is typically 12 to 24 months. The
Company capitalizes certain third-party commissions related to Subscription Advantage renewals. The capitalized
commissions are amortized to Sales, marketing and services expense at the time the related deferred revenue is
recognized as revenue. Hardware and software maintenance and support contracts are typically sold separately.
Hardware maintenance includes technical support, the latest software upgrades and replacement of malfunctioning
appliances. Dedicated account management is available as an add-on to the program for a higher level of service.
Software maintenance includes unlimited support with product version upgrades. Professional services revenues are
comprised of fees from consulting services related to the implementation of the Company’s products and fees from
product training and certification, which are recognized as the services are provided.

The Company recognizes revenue when it is earned and when all of the following criteria are met: persuasive
evidence of the arrangement exists; delivery has occurred or the service has been provided and the Company has no
remaining obligations; the fee is fixed or determinable; and collectability is probable.

The majority of the Company’s product and license revenue consists of revenue from the sale of stand-alone software
products. Stand-alone software sales generally include a perpetual license to the Company’s software and is subject to
the industry specific software revenue recognition guidance. In accordance with this guidance, the Company allocates
revenue to license updates related to its stand-alone software and any other undelivered elements of the arrangement
based on vendor specific objective evidence (“VSOE”) of fair value of each element and such amounts are deferred until
the applicable delivery criteria and other revenue recognition criteria described above have been met. The balance of
the revenues, net of any discounts inherent in the arrangement, is recognized at the outset of the arrangement using the
residual method as the product licenses are delivered. If management cannot objectively determine the fair value of
each undelivered element based on VSOE of fair value, revenue recognition is deferred until all elements are
delivered, all services have been performed, or until fair value can be objectively determined.

For hardware appliance transactions, the arrangement consideration is allocated to stand-alone software deliverables
as a group and the non-software deliverables based on the relative selling prices using the selling price hierarchy in the
amended revenue recognition guidance. The selling price hierarchy for a deliverable is based on its VSOE if available,
third-party evidence of selling price ("TPE") if VSOE is not available, or estimated selling price ("ESP") if neither
VSOE nor TPE is available. The Company then recognizes revenue on each deliverable in accordance with its policies
for product and service revenue recognition. VSOE of selling price is based on the price charged when the element is
sold separately. In determining VSOE, the Company requires that a substantial majority of the selling prices fall
within a reasonable range based on historical discounting trends for specific products and services. TPE of selling
price is established by evaluating competitor products or services in stand-alone sales to similarly situated customers.
However, as the Company’s products contain a significant element of proprietary technology and its solutions offer
substantially different features and functionality, the comparable pricing of products with similar functionality
typically cannot be obtained. Additionally, as the Company is unable to reliably determine what competitors products’
selling prices are on a stand-alone basis, the Company is not typically able to determine TPE. The estimate of selling
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price is established considering multiple factors including, but not limited to, pricing practices in different geographies
and through different sales channels and competitor pricing strategies.
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For the Company’s non-software deliverables, it allocates the arrangement consideration based on the relative selling
price of the deliverables. For the Company’s hardware appliances, it uses ESP as its selling price. For the Company’s
support and services, it generally uses VSOE as its selling price. When the Company is unable to establish selling
price using VSOE for its support and services, the Company uses ESP in its allocation of arrangement consideration.
The Company’s SaaS products are considered service arrangements per the authoritative guidance; accordingly, the
Company follows the provisions of Securities and Exchange Commission Staff Accounting Bulletin (“SAB”’) No. 104,
Revenue Recognition, when accounting for these service arrangements. Generally, the Company’s SaaS products are
sold separately and not bundled with the Company's Enterprise and Service Provider products and services.

In the normal course of business, the Company is not obligated to accept product returns from its distributors under
any conditions, unless the product item is defective in manufacture. The Company establishes provisions for estimated
returns, as well as other sales allowances, concurrently with the recognition of revenue. The provisions are established
based upon consideration of a variety of factors, including, among other things, recent and historical return rates for
both specific products and distributors and the impact of any new product releases and projected economic conditions.
Product returns are provided for in the condensed consolidated financial statements and have historically been within
management’s expectations. Allowances for estimated product returns amounted to approximately $1.1 million and
$2.1 million at June 30, 2014 and December 31, 2013, respectively. The Company also records estimated reductions
to revenue for customer programs and incentive offerings, including volume-based incentives. The Company could
take actions to increase its customer incentive offerings, which could result in an incremental reduction to revenue at
the time the incentive is offered.

Foreign Currency

The functional currency for all of the Company’s wholly-owned foreign subsidiaries in its Enterprise and Service
Provider segment is the U.S. dollar. Monetary assets and liabilities of such subsidiaries are remeasured into U.S.
dollars at exchange rates in effect at the balance sheet date, and revenues and expenses are remeasured at average rates
prevailing during the year. The functional currency of the Company’s wholly-owned foreign subsidiaries of its SaaS
segment is the currency of the country in which each subsidiary is located. The Company translates assets and
liabilities of these foreign subsidiaries at exchange rates in effect at the balance sheet date. The Company includes
accumulated net translation adjustments in equity as a component of Accumulated other comprehensive income.
Foreign currency transaction gains and losses are the result of exchange rate changes on transactions denominated in
currencies other than the functional currency, including U.S. dollars. The remeasurement of those foreign currency
transactions is included in determining net income or loss for the period of exchange. See Note 9 for information on
the Company's Enterprise and Service Provider and SaaS segments.

Accounting for Stock-Based Compensation Plans

The Company has various stock-based compensation plans for its employees and outside directors and accounts for
stock-based compensation arrangements in accordance with the authoritative guidance, which requires the Company
to measure and record compensation expense in its condensed consolidated financial statements using a fair value
method. See Note 7 for further information regarding the Company’s stock-based compensation plans.

9
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3. EARNINGS PER SHARE
Basic earnings per share is calculated by dividing income available to stockholders by the weighted-average number
of common shares outstanding during each period. Diluted earnings per share is computed using the weighted-average
number of common and dilutive common share equivalents outstanding during the period. Dilutive common share
equivalents consist of shares issuable upon the exercise or settlement of stock awards (calculated using the treasury
stock method) during the period they were outstanding.
The following table sets forth the computation of basic and diluted net income per share (in thousands, except per
share information):

Three Months Ended  Six Months Ended

June 30, June 30,

2014 2013 2014 2013
Numerator:
Net income $53,024 $64,461 $108,963  $124,149
Denominator:
Denomlr}ator for basic earnings per share - weighted-average shares 160.973 187229  176.946 186.945
outstanding

Effect of dilutive employee stock awards 918 1,257 1,300 1,805
Denominator fqr diluted earnings per share - weighted-average 170.891  188.486  178.246 188.750
shares outstanding

Basic earnings per share $0.31 $0.34 $0.62 $0.66
Diluted earnings per share $0.31 $0.34 $0.61 $0.66
Anti-dilutive weighted-average shares from stock awards 4,365 6,270 4,478 4,689

The weighted-average number of shares outstanding used in the computation of basic and diluted earnings per share
does not include the effect of the potential outstanding common stock from the Company's convertible senior notes,
warrants and the ASR (the "Accelerated Share Repurchase"). The effects of these potentially outstanding shares were
not included in the calculation of diluted earnings per share because the effect would have been anti-dilutive.

The Company uses the treasury stock method for calculating any potential dilutive effect of the conversion spread on
its Convertible Senior Notes (the "Convertible Notes") on diluted earnings per share, if applicable, as upon
conversion, the Company will pay cash up to the aggregate principal amount of the Convertible Notes to be converted
and pay or deliver, as the case may be, cash, shares of common stock or a combination of cash and shares of common
stock, at the Company’s election, in respect of the remainder, if any, of the Company’s conversion obligation in excess
of the aggregate principal amount of the Convertible Notes being converted. The conversion spread will have a
dilutive impact on diluted earnings per share when the average market price of the Company’s common shares for a
given period exceeds the conversion price of $90.00 per share. For the three and six months ended June 30, 2014, the
Convertible Notes have been excluded from the computation of diluted earnings per share as the effect would be
anti-dilutive since the conversion price of the Convertible Notes exceeded the average market price of the Company’s
common stock. In addition, the Company uses the treasury stock method for calculating any potential dilutive effect
related to the warrants and ASR. See Note 10 and Note 14 to the Company's condensed consolidated financial
statements for detailed information on the Convertible Notes offering and ASR.

4. ACQUISITIONS

2014 Acquisitions

In January 2014, the Company acquired all of the issued and outstanding securities of Framehawk, Inc.
("Framehawk"). The Framehawk solution, which optimizes the delivery of virtual desktops and applications to mobile
devices, will be combined with HDX technology in the Citrix XenApp and XenDesktop products to deliver an
improved user experience under adverse network conditions. The total consideration for this transaction was
approximately $24.2 million, net of $0.2 million of cash acquired, and was paid in cash. This business became part of
the Company's Enterprise and Service Provider division. The Company continues to evaluate certain income tax assets
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and liabilities related to this acquisition. Transaction costs associated with the acquisition were approximately $0.1
million, all of which the Company expensed during the six months ended June 30, 2014 and are included in General
and administrative expense in the accompanying condensed consolidated statements of income. The Company has
included the effect of this transaction in its results of operations prospectively from the date of the acquisition, which
effect was not material to its consolidated results.
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During the second quarter of 2014, the Company acquired all of the issued and outstanding securities of a
privately-held company (the "2014 Other Acquisition"). The total cash consideration for this transaction was
approximately $17.2 million, net of $0.8 million of cash acquired. This business became part of the Company's
Enterprise and Service Provider division. Transaction costs associated with the acquisition were approximately $0.2
million, all of which the Company expensed during the six months ended June 30, 2014 and are included in General
and administrative expense in the accompanying consolidated statements of income.

Purchase Accounting for the Acquisitions in 2014

The purchase prices for companies acquired during the first six months ended June 30, 2014, which include
Framehawk and the 2014 Other Acquisition (collectively, the "2014 Acquisitions"), were allocated to the acquired net
tangible and intangible assets based on estimated fair values as of the date of the acquisition. The allocation of the
total purchase prices are summarized below (in thousands):

Framehawk 2014 Other Acquisition
Purchase Purchase
Price Asset Life Price Asset Life
Allocation Allocation
Current assets $569 $1,196
Other assets — 9
Property and equipment 36 Various 10 Various
Intangible assets 14,000 7 years 14,200 5 years
Goodwill 14,575 Indefinite 7,109 Indefinite
Assets acquired 29,180 22,524
Current liabilities assumed (748 ) (1,781 )
Long-term liabilities assumed (3,766 ) —
Deferred tax liabilities, non-current (259 ) (2,743 )
Net assets acquired $24.407 $18,000

Current assets acquired in connection with the 2014 Acquisitions consisted primarily of cash, accounts receivable and
other short-term assets. Current liabilities assumed in connection with the 2014 Acquisitions consisted primarily of
short-term payables and other accrued expenses. Long-term liabilities assumed in connection with the 2014
Acquisitions consisted of long-term debt, which was paid in full subsequent to the respective acquisition date.
Goodwill from the 2014 Acquisitions was assigned to the Enterprise and Service Provider division segment. The
goodwill related to the 2014 Acquisitions is not deductible for tax purposes. See Note 9 for segment information. The
goodwill amounts are comprised primarily of expected synergies from combining operations and other intangible
assets that do not qualify for separate recognition.

Revenues from the 2014 Acquisitions are included in the revenues of each business's respective segment. The
Company has included the effect of the 2014 Acquisitions in its results of operations prospectively from the date of
acquisition. The effect of the 2014 Acquisitions was not material to the Company's consolidated results for the periods
presented, accordingly, proforma financial disclosures have not been presented.

Identifiable intangible assets acquired in connection with the 2014 Acquisitions (in thousands) and the
weighted-average lives are as follows:

Framehawk Asset Life 2014 .O.tl.ler Asset Life
Acquisition
Core and product technologies $14,000 7.0 years $14,200 5.0 years
2013 Acquisitions
Zenprise

In January 2013, the Company acquired all of the issued and outstanding securities of Zenprise, Inc. ("Zenprise"), a
privately-held leader in mobile device management. Zenprise became part of the Company's Enterprise and Service
Provider segment, in which Citrix has integrated the Zenprise offering for mobile device management into its
XenMobile Enterprise edition. The total consideration for this transaction was approximately $324.0 million, net of
$2.9 million of cash acquired, and was paid in cash. Transaction costs associated with the acquisition were
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approximately $0.6 million, of which the Company

expensed approximately $0.1 million during the six months ended June 30, 2013 and are included in General and
administrative expense in the accompanying condensed consolidated statements of income. In addition, in connection
with the acquisition, the Company assumed certain stock options, which are exercisable for 285,817 shares of the
Company's common stock, for which the vesting period reset fully upon the closing of the transaction.

2013 Other Acquisitions

During the third quarter of 2013, the Company acquired all of the issued and outstanding securities of a privately-held
company. The total consideration for this transaction was approximately $5.3 million, net of $2.8 million of cash
acquired, and was paid in cash. The Company will pay contingent consideration of up to $3.0 million in cash upon the
satisfaction of certain milestone achievements, as defined pursuant to the share purchase agreement. This business
became part of the Company's SaaS division. Transaction costs associated with the acquisition were approximately
$0.2 million, and are included in General and administrative expense in the accompanying condensed consolidated
statements of income. No transaction costs were recorded during the three and six months ended June 30, 2014 and
2013.

During the fourth quarter of 2013, the Company acquired all of the issued and outstanding securities of a
privately-held company. The total cash consideration for this transaction was approximately $5.5 million. This
business became part of the Company's Enterprise and Service Provider division. Transaction costs associated with
the acquisition were approximately $0.2 million, and are included in General and administrative expense in the
accompanying condensed consolidated statements of income. No transaction costs were recorded during the three and
six months ended June 30, 2014 and 2013.

5. INVESTMENTS

Available-for-sale Investments

Investments in available-for-sale securities at fair value were as follows for the periods ended (in thousands):

June 30, 2014 December 31, 2013

Lo . Gross Gross . Gross Gross
DCSCI‘.IPUOH of the Amortized Unrealized Unrealized Fair Value Amortized Unrealized Unrealized Fair Value
Securities Cost . Cost )

Gains Losses Gains Losses

Agency securities $622,936  $1,269  $(278 ) $623,927  $453,922  $1,177  $(349 ) $454,750
Corporate 744,199 813 (382 ) 744,630 643360 947 (216 ) 644,091
securities
Municipal 31214 40 3 ) 31,251 53,698 81 23 ) 53,756
securities
Government 116,768 122 26 ) 116,864 156,930 196 47 ) 157,079
securities
Total $1,515,117 $2244  $(689 ) $1,516,672 $1,307.910 $2,401  $(635 ) $1,309,676

The change in net unrealized gains (losses) on available-for-sale securities recorded in Other comprehensive income
(loss) includes unrealized gains (losses) that arose from changes in market value of specifically identified securities
that were held during the period, gains (losses) that were previously unrealized, but have been recognized in current
period net income due to sales, as well as prepayments of available-for-sale investments purchased at a premium. This
reclassification has no effect on total comprehensive income or equity and was not material for all periods presented.
See Note 12 for more information related to comprehensive income.

The average remaining maturities of the Company’s short-term and long-term available-for-sale investments at

June 30, 2014 were approximately seven months and three years, respectively.

Realized Gains and Losses on Available-for-sale Investments

For the three and six months ended June 30, 2014, the Company received proceeds from the sales of available-for-sale
investments of $606.5 million and $872.9 million, respectively, and for the three and six months ended June 30, 2013,
it received proceeds from the sales of available-for-sale investments of $143.6 million and $375.3 million,
respectively.

The Company had realized gains on the sales of available-for-sale investments during the three and six months ended
June 30, 2014 of $0.9 million and $1.2 million, respectively, and for the three and six months ended June 30, 2013, it
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had realized gains on the sales of available-for-sale investments of $0.1 million and $0.3 million, respectively.

For the three and six months ended June 30, 2014, the Company had realized losses on available-for-sale investments
of $0.2 million and $0.3 million, respectively, and for the three and six months ended June 30, 2013, it had realized
losses on available-for-sale investments of $0.1 million and $0.2 million, respectively, primarily related to
prepayments at par of securities purchased at a premium.

11
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All realized gains and losses related to the sales of available-for-sale investments are included in Other income
(expense), net, in the accompanying condensed consolidated statements of income.

Unrealized Losses on Available-for-Sale Investments

The gross unrealized losses on the Company’s available-for-sale investments that are not deemed to be
other-than-temporarily impaired as of June 30, 2014 and December 31, 2013 were $0.7 million and $0.6 million,
respectively. Because the Company does not intend to sell any of its investments in an unrealized loss position and it
is more likely than not that it will not be required to sell the securities before the recovery of its amortized cost basis,
which may not occur until maturity, it does not consider the securities to be other-than-temporarily impaired.

Cost Method Investments

The Company held direct investments in privately-held companies of approximately $15.2 million and $24.3 million
as of June 30, 2014 and December 31, 2013, respectively, which are accounted for based on the cost method and are
included in Other assets in the accompanying condensed consolidated balance sheets. The Company periodically
reviews these investments for impairment. If the Company determines that an other-than-temporary impairment has
occurred, it will write-down the investment to its fair value. The Company determined that certain cost method
investments were impaired during the second quarter of 2014 and recorded a charge of $3.2 million, which was
included in Other income (expense), net in the accompanying condensed consolidated statements of income. Certain
early-stage entities in which the Company held direct investments were acquired by third parties and as a result of
such sale transactions, the Company recorded gains of $1.5 million, which were included in Other income (expense),
net in the accompanying condensed consolidated statements of income.

6. FAIR VALUE MEASUREMENTS

The authoritative guidance defines fair value as an exit price, representing the amount that would either be received to
sell an asset or be paid to transfer a liability in an orderly transaction between market participants. As such, fair value
is a market-based measurement that should be determined based on assumptions that market participants would use in
pricing an asset or liability. As a basis for considering such assumptions, the guidance establishes a three-tier fair
value hierarchy, which prioritizes the inputs used in measuring fair value as follows:

L evel 1. Observable inputs such as quoted prices in active markets for identical assets or liabilities;

L evel 2. Inputs, other than the quoted prices in active markets, that are observable either directly or indirectly; and
Level 3. Unobservable inputs in which there is little or no market data, which require the reporting entity to develop
its own assumptions.

Available-for-sale securities included in Level 2 are valued utilizing inputs obtained from an independent pricing
service (the “Service”) which uses quoted market prices for identical or comparable instruments rather than direct
observations of quoted prices in active markets. The Service gathers observable inputs for all of the Company’s fixed
income securities from a variety of industry data providers including, for example, large custodial institutions and
other third-party sources. Once the observable inputs are gathered by the Service, all data points are considered and an
average price is determined. The Service’s providers utilize a variety of inputs to determine their quoted prices. These
inputs may include interest rates, known historical trades, yield curve information, benchmark data, prepayment
speeds, credit quality and broker/dealer quotes. Substantially all of the Company’s available-for-sale investments are
valued utilizing inputs obtained from the Service and accordingly are categorized as Level 2 in the table below. The
Company periodically independently assesses the pricing obtained from the Service and historically has not adjusted
the Service's pricing as a result of this assessment. Available-for-sale securities are included in Level 3 when relevant
observable inputs for a security are not available.

The Company’s assessment of the significance of a particular input to the fair value measurement requires judgment
and may affect the classification of assets and liabilities within the fair value hierarchy. In certain instances, the inputs
used to measure fair value may meet the definition of more than one level of the fair value hierarchy. The input with
the lowest level priority is used to determine the applicable level in the fair value hierarchy.
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Assets and Liabilities Measured at Fair Value on a Recurring Basis

Assets:

Cash and cash equivalents:
Cash

Money market funds
Corporate securities
Available-for-sale securities:
Agency securities

Corporate securities
Municipal securities
Government securities
Prepaid expenses and other current assets:
Foreign currency derivatives
Total assets

Accrued expenses and other current liabilities:

Foreign currency derivatives
Total liabilities

Assets:

Cash and cash equivalents:
Cash

Money market funds
Corporate securities
Available-for-sale securities:
Agency securities

Corporate securities
Municipal securities
Government securities
Prepaid expenses and other current assets:
Foreign currency derivatives
Total assets

Accrued expenses and other current liabilities:

Foreign currency derivatives
Total liabilities

As of June 30,
2014

(In thousands)

$268,171
10,637
594

623,927
744,630
31,251

116,864

3,407
$1,799,481

873
$873

As of December
31,2013

(In thousands)

$227,528
52,823
389

454,750
644,091
53,756

157,079

4,952
$1,595,368

1,743
$1,743

Quoted

Prices In

Active Markets
for Identical
Assets (Level 1)

$268,171
10,637

$ 278,808

$—

Quoted

Prices In

Active Markets
for Identical
Assets (Level 1)

$227,528
52,823

$280,351

$—

Significant
Other
Observable
Inputs (Level 2)

$—

594

623,927
738,039
31,251

116,864

3,407
$1,514,082

873
$873

Significant
Other
Observable
Inputs (Level 2)

$—

389

454,750
633,800
53,756

157,079

4,952
$1,304,726

1,743
$1,743

Significant
Unobservable
Inputs (Level 3)

$6,591

$—

Significant
Unobservable
Inputs (Level 3)

$10,291

$—

The Company’s fixed income available-for-sale security portfolio generally consists of investment grade securities
from diverse issuers with a minimum credit rating of A-/A3 and a weighted-average credit rating of AA-/Aa3. The
Company values these securities based on pricing from the Service, whose sources may use quoted prices in active
markets for identical assets (Level 1 inputs) or inputs other than quoted prices that are observable either directly or
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indirectly (Level 2 inputs) in determining fair value, and accordingly, the Company classifies all of its fixed income
available-for-sale securities as Level 2.

The Company measures its cash flow hedges, which are classified as Prepaid expenses and other current assets and
Accrued expenses and other current liabilities, at fair value based on indicative prices in active markets (Level 2
inputs).

13
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Assets Measured at Fair Value on a Recurring Basis Using Significant Unobservable Inputs (Level 3)

The Company has invested in convertible debt securities of certain early-stage entities that are classified as
available-for-sale investments. As quoted prices in active markets or other observable inputs were not available for
these investments, in order to measure them at fair value, the Company utilized a discounted cash flow model using a
discount rate reflecting the market risk inherent in holding securities of an early-stage enterprise, adjusted by the
probability-weighted exit possibilities associated with the convertible debt securities. This methodology required the
Company to make assumptions that were not directly or indirectly observable regarding the fair value of the
convertible debt securities; accordingly they are a Level 3 valuation and are included in the table below.

Corporate

Securities

(In thousands)
Balance at December 31, 2013 $10,291
Purchases of Level 3 securities 1,300
Proceeds received on Level 3 securities (7,875 )
Total realized gains included in earnings 2,875
Balance at June 30, 2014 $6,591

One of the early-stage entities in which the Company held convertible debt securities was acquired by a third party
and as a result of such sale transaction the Company recorded a gain of $2.9 million, which was included in Other
income (expense), net in the accompanying condensed consolidated statements of income.
Assets Measured at Fair Value on a Non-recurring Basis Using Significant Unobservable Inputs (Level 3)
During the three and six months ended June 30, 2014, certain cost method investments with a combined carrying
value of $3.2 million were determined to be impaired and were written down to zero. The impairment charge is
included in Other income (expense), net in the accompanying consolidated financial statements. In determining the
fair value of cost method investments, the Company considers many factors including but not limited to operating
performance of the investee, the amount of cash that the investee has on-hand, the ability to obtain additional
financing and the overall market conditions in which the investee operates. The fair value of the cost method
investments represent a Level 3 valuation as the assumptions used in valuing these investments were not directly or
indirectly observable.
For certain intangible assets where the unamortized balances exceeded the undiscounted future net cash flows, the
Company measures the amount of the impairment by calculating the amount by which the carrying values exceed the
estimated fair values, which are based on projected discounted future net cash flows. These non-recurring fair value
measurements are categorized as Level 3 significant unobservable inputs. See Note 8 to the Company's condensed
consolidated financial statements for detailed information related to Goodwill and Other Intangible Assets.
Additional Disclosures Regarding Fair Value Measurements
The carrying value of accounts receivable, accounts payable and accrued expenses approximate their fair value due to
the short maturity of these items.
As of June 30, 2014, the fair value of the Convertible Notes, which was determined based on inputs that are
observable in the market (Level 2) based on the closing trading price per $100 as of the last day of trading for the
quarter ended June 30, 2014, and carrying value of debt instruments (carrying value excludes the equity component of
the Company’s Convertible Notes classified in equity) was as follows:

Fair Value Carrying Value
Convertible Senior Notes $1,529,069 $1,277,289
7. STOCK-BASED COMPENSATION
The Company’s stock-based compensation program is a long-term retention program that is intended to attract and
reward talented employees and align stockholder and employee interests. As of June 30, 2014, the Company had two
stock-based compensation plans under which it was granting stock options and non-vested stock units. The Company
is currently granting stock-based awards from its 2014 Equity Incentive Plan (the "2014 Plan") and its Amended and
Restated 2005 Employee Stock Purchase Plan (as amended, the “2005 ESPP”). In February 2014, the Company's Board
of Directors approved the 2014 Plan, which received stockholder approval at the Company's Annual Meeting of
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Stockholders on May 22, 2014. In connection with certain of the Company’s acquisitions, the Company has assumed
certain plans from acquired companies. The
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Company’s Board of Directors has provided that no new awards will be granted under the Company’s acquired stock
plans. Awards previously granted under the Company's superseded and expired stock plans that are still outstanding
typically expire ten years from the date of grant and will continue to be subject to all the terms and conditions of such
plans, as applicable. The Company’s superseded and expired stock plans include the Amended and Restated 1995
Stock Plan and the Amended and Restated 2005 Equity Incentive Plan.

Under the terms of the 2014 Plan, the Company is authorized to grant incentive stock options (“ISOs”), non-qualified
stock options (“NSOs”), non-vested stock, non-vested stock units, stock appreciation rights (“SARs”), and performance
units and to make stock-based awards to full and part-time employees of the Company and its subsidiaries or
affiliates, where legally eligible to participate, as well as to consultants and non-employee directors of the Company.
SARs and ISOs are not currently being granted. Currently, the 2014 Plan provides for the issuance of 29,000,000
shares of common stock, which includes the shares of common stock underlying any awards granted under the
Registrant’s Amended and Restated 2005 Equity Incentive Plan, as amended, that are forfeited, canceled or otherwise
terminated (other than by exercise). Under the 2014 Plan, NSOs must be granted at exercise prices no less than fair
market value on the date of grant. Non-vested stock awards may be granted for such consideration in cash, other
property or services, or a combination thereof, as determined by the Company’s Compensation Committee of its Board
of Directors. Stock-based awards are generally exercisable or issuable upon vesting. The Company’s policy is to
recognize compensation cost for awards with only service conditions and a graded vesting schedule on a straight-line
basis over the requisite service period for the entire award. As of June 30, 2014, there were 38,858,629 shares of
common stock reserved for issuance pursuant to the Company’s stock-based compensation plans and the Company had
authorization under its 2014 Plan to grant 28,887,392 additional stock-based awards.

Under the 2005 ESPP, all full-time and certain part-time employees of the Company are eligible to purchase common
stock of the Company twice per year at the end of a six-month payment period (a “Payment Period”). During each
Payment Period, eligible employees who so elect may authorize payroll deductions in an amount no less than 1% nor
greater than 10% of his or her base pay for each payroll period in the Payment Period. At the end of each Payment
Period, the accumulated deductions are used to purchase shares of common stock from the Company up to a
maximum of 12,000 shares for any one employee during a Payment Period. Shares are purchased at a price equal to
85% of the fair market value of the Company’s common stock on the last business day of a Payment Period.
Employees who, after exercising their rights to purchase shares of common stock in the 2005 ESPP, would own shares
representing 5% or more of the voting power of the Company’s common stock, are ineligible to participate under the
2005 ESPP. The 2005 ESPP provides for the issuance of a maximum of 10,000,000 shares of common stock. As of
June 30, 2014, 3,305,371 shares had been issued under the 2005 ESPP. The Company recorded stock-based
compensation costs related to the 2005 ESPP of $1.3 million and $2.7 million for the three and six months ended

June 30, 2014, respectively, and the Company recorded stock-based compensation costs of $1.2 million and $2.6
million for the three and six months ended June 30, 2013, respectively.

Stock-Based Compensation

The detail of the total stock-based compensation recognized by income statement classification is as follows (in
thousands):

Six Months Six Months

Three Months Ended Three Months Ended Ended Ended
Income Statement Classifications  June 30, 2014 June 30, 2013 June 30, 2014 June 30, 2013
Cost of services and maintenance $ 704 $ 625 $1.181 $1.259
revenues
Research and development 15,333 16,503 28,113 32,156
Sales, marketing and services 15,796 17,487 31,812 32,661
General and administrative 13,457 13,242 24,885 25,337
Total $ 45,290 $ 47,857 $85,991 $91,413

Non-vested Stock Units
Market Performance and Service Condition Stock Units
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In March 2014 and 2013, the Company granted senior level employees non-vested stock unit awards representing, in
the aggregate, 378,022 and 399,029 non-vested stock units, respectively, that vest based on certain target market
performance and service conditions. The number of non-vested stock units underlying each award will be determined
within sixty days of the calendar year following the end of a three-year performance period ending December 31,
2016 for the March 2014 awards and December 31, 2015 for the March 2013 awards. The attainment level under the
award will be based on the Company's total return to stockholders over the performance period compared to the return
on the Nasdaq Composite Total Return Index (the "XCMP"). If the Company's return is positive and meets or exceeds
the indexed return, the number of non-vested stock units issued will be based on interpolation, with the maximum
number of non-vested stock units issuable pursuant to the award capped at 200% of the target number of non-vested
stock units set forth in the award agreement if the Company's return
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exceeds the indexed return by 40% or more. If the Company's return over the performance period is positive but
underperforms the index, a number of non-vested stock units will be issued, below the target award, based on
interpolation; however, no non-vested stock units will be issued if the Company's return underperforms the index by
more than 20% over the performance period. In the event the Company's return to stockholders is negative but still
meets or exceeds the indexed return, only 75% of the target award shall be issued. If the awardee is not employed by
the Company at the end of the performance period; the extent to which the awardee will vest in the award, if at all, is
dependent upon the timing and character of the termination as provided in the award agreement. Each non-vested
stock unit, upon vesting, represents the right to receive one share of the Company's common stock.
The market condition requirements are reflected in the grant date fair value of the award, and the compensation
expense for the award will be recognized assuming that the requisite service is rendered regardless of whether the
market conditions are achieved. The grant date fair value of the non-vested performance stock unit awards was
determined through the use of a Monte Carlo simulation model, which utilized multiple input variables that
determined the probability of satisfying the market condition requirements applicable to each award as follows:
March 2014 Grant March 2013 Grant

Expected volatility factor 0.19-0.38 0.16 - 0.42
Risk free interest rate 0.81 %0.33 %
Expected dividend yield 0 %0 %

The range of expected volatilities utilized was based on the historical volatilities of the Company's common stock and
the XCMP. The Company chose to use historical volatility to value these awards because historical stock prices were
used to develop the correlation coefficients between the Company and the XCMP in order to model the stock price
movements. The volatilities used were calculated over a 2.76 year period, which was the remaining term of the
performance period at the date of grant. The risk free interest rate was based on the implied yield available on U.S.
Treasury zero-coupon issues with remaining terms equivalent to the remaining performance period. The Company
does not intend to pay dividends on its common stock in the foreseeable future. Accordingly, the Company used a
dividend yield of zero in its model. The estimated fair value of each award as of the date of grant was $56.94 for the
March 2014 grant and $89.93 for the March 2013 grant.

Service Based Stock Units

The Company also awards senior level and certain other employees non-vested stock units granted under the 2014
Plan that vest based on service. The majority of these non-vested stock unit awards vest 33.33% on each anniversary
subsequent to the date of the award. The remaining awards vest 100% on the third anniversary of the grant date. Each
non-vested stock unit, upon vesting, represents the right to receive one share of the Company’s common stock. In
addition, the Company awards non-vested stock units to all of its non-employee directors. These awards vest monthly
in 12 equal installments based on service and, upon vesting, each stock unit represents the right to receive one share of
the Company's common stock.

Unrecognized Compensation Related to Stock Units

As of June 30, 2014, the number of all non-vested stock units outstanding, including market performance and service
condition awards and service-based awards, and including awards assumed in connection with acquisitions, were
5,196,486. As of June 30, 2014, there was $260.8 million of total unrecognized compensation cost related to
non-vested stock units. The unrecognized cost is expected to be recognized over a weighted-average period of 2.03
years. See Note 4 for more information regarding the Company's acquisitions.

Stock Options

Stock options granted under the 2014 Plan typically have a five-year life and vest over three years, with 33.3% of the
shares underlying the option vesting on the first anniversary of the date of grant and the remainder of the underlying
shares vesting in equal monthly installments at a rate of 2.78% thereafter (the "Standard Vesting Rate"). There were
no stock options granted during the three and six months ended June 30, 2014. The Company also assumes stock
options from certain of its acquisitions for which the vesting period is typically reset to vest over three years at the
Standard Vesting Rate. During the first quarter of 2013, the Company assumed in-the-money options from the
Zenprise acquisition. See Note 4 for more information related to acquisitions. The Company used the Black-Scholes
option pricing model to determine the fair value of these stock options. The Company determined the expected
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volatility factor of 0.39 by considering the implied volatility in two-year market-traded options of the Company’s
common stock based on third party volatility quotes in accordance with the provisions of SAB No. 107, Share Based
Payment. The approximate risk free interest rate of 0.44% was based on the implied yield available on U.S. Treasury
zero-coupon issues with remaining terms equivalent to the Company’s expected terms on stock options. The expected
term of 3.35 years was based on the historical employee exercise patterns. The Company does not intend
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to pay dividends on its common stock in the foreseeable future. Accordingly, the Company used a dividend yield of
zero in its option pricing model.

The total intrinsic value of options exercised during the three and six months ended June 30, 2014 was $7.2 million
and $20.1 million, respectively, and the total intrinsic value of options exercised during the three and six months
ended June 30, 2013 was $11.0 million and $41.5 million, respectively. The intrinsic value is calculated as the
difference between the market value on the date of exercise and the exercise price of the shares. As of June 30, 2014,
there was $9.0 million of total unrecognized compensation cost related to stock options. That cost is expected to be
recognized over a weighted-average period of 0.99 years.

8. GOODWILL AND OTHER INTANGIBLE ASSETS

Goodwill

The Company accounts for goodwill in accordance with the authoritative guidance, which requires that goodwill and
certain intangible assets are not amortized, but are subject to an annual impairment test. There was no impairment of
goodwill or indefinite lived intangible assets as a result of the annual impairment test analysis completed during the
fourth quarter of 2013. There were no indicators of impairment during the three months ended June 30, 2014.
In-process R&D acquired in connection with the Company's acquisitions was not material. See Note 4 for more
information regarding the Company's acquisitions and Note 9 for more information regarding the Company's
segments.

The following table presents the change in goodwill allocated to the Company’s reportable segments during the six
months ended June 30, 2014 (in thousands):

Balance at Balance at June

January 1, Additions Other 30. 2014

2014 ’
Enterprise and Service Provider $1,402,156 $21,684 $1,086 (2) $1,424,926
SaaS 366,793 — (1,684 )(3) 365,109
Consolidated $1,768,949 $21,684 (1) $(598 ) $1,790,035

(1) Amounts relate to 2014 acquisitions. See Note 4 for more information regarding the Company’s acquisitions.

(2) Amount relates to adjustments to the preliminary purchase price allocation associated with 2013 acquisitions.

(3) Amount primarily relates to foreign currency translation.

Intangible Assets

The Company has intangible assets with finite lives that are recorded at cost, less accumulated amortization.
Amortization is computed over the estimated useful lives of the respective assets, generally three to seven years,
except for patents, which are amortized over the lesser of their remaining life or ten years. Intangible assets consist of
the following (in thousands):

June 30, 2014 December 31, 2013

Gross Carrying Accumulated  Gross Carrying Accumulated

Amount Amortization  Amount Amortization
Product related intangible assets $654,631 $451,062 $677,509 $428,418
Other 487,000 244,926 482,918 222,414
Total $1,141,631 $695,988 $1,160,427 $650,832

Amortization of product related intangible assets, which consists primarily of product-related technologies and
patents, was $54.4 million and $24.3 million for the three months ended June 30, 2014 and 2013, respectively, and
$78.7 million and $49.1 million for the six months ended June 30, 2014 and 2013, respectively, and is classified as a
component of Cost of net revenues in the accompanying condensed consolidated statements of income. Amortization
of other intangible assets, which consist primarily of customer relationships, trade names and covenants not to
compete was $10.4 million and $10.5 million for the three months ended June 30, 2014 and 2013, respectively, and
$22.9 million and $20.9 million for the six months ended June 30, 2014 and 2013, respectively, and is classified as a
component of Operating expenses in the accompanying condensed consolidated statements of income.
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The Company monitors its intangible assets for indicators of impairment. If the Company determines that an
impairment has occurred, it will write-down the intangible asset to its fair value. For certain intangible assets where
the unamortized balances exceeded the undiscounted future net cash flows, the Company measures the amount of the
impairment by calculating the amount by which the carrying values exceed the estimated fair values, which are based
on projected discounted futur