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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
COMMERCIAL METALS COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS (UNAUDITED)
Three Months Ended November

30,
(in thousands, except share data) 2015 2014
Net sales $1,154,859 $1,679,990
Costs and expenses:
Cost of goods sold 997,242 1,500,067
Selling, general and administrative expenses 101,908 113,383
Interest expense 18,304 19,057
1,117,454 1,632,507
Earnings from continuing operations before income taxes 37,405 47,483
Income taxes 11,772 13,218
Earnings from continuing operations 25,633 34,265
Loss from discontinued operations before income tax benefit (572 ) (2,102
Income tax benefit 2 ) (21
Loss from discontinued operations (570 ) (2,081
Net earnings 25,063 32,184
Less net earnings attributable to noncontrolling interests — —
Net earnings attributable to CMC $25,063 $32,184
Basic earnings (loss) per share attributable to CMC:
Earnings from continuing operations $0.22 $0.29
Loss from discontinued operations — (0.02
Net earnings $0.22 $0.27
Diluted earnings (loss) per share attributable to CMC:
Earnings from continuing operations $0.22 $0.29
Loss from discontinued operations (0.01 ) (0.02
Net earnings $0.21 $0.27
Cash dividends per share $0.12 $0.12
Average basic shares outstanding 116,022,241 117,818,170
Average diluted shares outstanding 117,339,445 118,909,618

See notes to unaudited condensed consolidated financial statements.
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COMMERCIAL METALS COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UNAUDITED)
Three Months Ended November

30,
(in thousands) 2015 2014
Net earnings $25,063 $32,184
Other comprehensive income (loss), net of income taxes:
Foreign currency translation adjustment and other (21,995 ) (27,284 )
Net unrealized gain (loss) on derivatives:
Unrealized holding loss, net of income taxes of $(147) and $(284) 9 ) (525 )
Reclassification for loss (gain) included in net earnings, net of income taxes of $(49)

(118 ) 39
and $26
Net unrealized loss on derivatives, net of income taxes of $(196) and $(258) (127 ) (486 )
Defined benefit obligation:
Net gain, net of income taxes of $0 and $4 — 8
Amortization of prior services, net of income taxes of $(1) and $1 (1 ) 4 )
Defined benefit obligation, net of income taxes of $(1) and $5 (1 ) 4
Other comprehensive loss (22,123 ) (27,766 )
Comprehensive income $2,940 $4,418

See notes to unaudited condensed consolidated financial statements.
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COMMERCIAL METALS COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)

(in thousands, except share data) 12\100 lv Se mber 30, August 31, 2015
Assets
Current assets:
Cash and cash equivalents $637,188 $485,323
Accounts receivable (less allowance for doubtful accounts of $9,855 and $9,033) 715,030 900,619
Inventories, net 794,702 880,484
Current deferred tax assets 4,370 3,310
Other current assets 93,256 93,643
Assets of businesses held for sale 14,892 17,008
Total current assets 2,259,438 2,380,387
Property, plant and equipment:
Land 74,971 75,086
Buildings and improvements 487,830 489,500
Equipment 1,650,671 1,670,755
Construction in process 62,586 59,241
2,276,058 2,294,582
Less accumulated depreciation and amortization (1,415,680 (1,410,932 )
860,378 883,650
Goodwill 66,230 66,383
Other noncurrent assets 116,661 115,168
Total assets $3,302,707 $3,445,588
Liabilities and stockholders' equity
Current liabilities:
Accounts payable-trade $222.228 $260,984
Accounts payable-documentary letters of credit 31,723 41,473
Accrued expenses and other payables 246,238 290,677
Notes payable — 20,090
Current maturities of long-term debt 10,451 10,110
Liabilities of businesses held for sale 4,379 5,276
Total current liabilities 515,019 628,610
Deferred income taxes 51,373 55,803
Other long-term liabilities 94,727 101,919
Long-term debt 1,275,410 1,277,882
Total liabilities 1,936,529 2,064,214
Commitments and contingencies (Note 13)
Stockholders' equity:
Common stock, par value $0.01 per share; authorized 200,000,000 shares; issued 1.290 1.290
129,060,664 shares; outstanding 116,232,191 and 115,635,338 shares ’ ’
Additional paid-in capital 348,695 365,863
Accumulated other comprehensive loss (135,658 ) (113,535 )
Retained earnings 1,384,653 1,373,568
Less treasury stock, 12,828,473 and 13,425,326 shares at cost (232,951 ) (245,961 )
Stockholders' equity attributable to CMC 1,366,029 1,381,225
Stockholders' equity attributable to noncontrolling interests 149 149
Total stockholders' equity 1,366,178 1,381,374
Total liabilities and stockholders' equity $3,302,707 $3,445,588

See notes to unaudited condensed consolidated financial statements.
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COMMERCIAL METALS COMPANY AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(in thousands)
Cash flows from (used by) operating activities:
Net earnings

Adjustments to reconcile net earnings to cash flows from (used by) operating

activities:

Depreciation and amortization

Provision for losses on receivables, net

Stock-based compensation

Amortization of interest rate swaps termination gain
Deferred income taxes

Tax benefit from stock plans

Net gain on sales of assets and other

Write-down of inventories

Changes in operating assets and liabilities:

Accounts receivable

Advance payments on sale of accounts receivable programs, net
Inventories

Other assets

Accounts payable, accrued expenses and other payables
Other long-term liabilities

Net cash flows from (used by) operating activities

Cash flows from (used by) investing activities:

Capital expenditures

Proceeds from the sale of property, plant and equipment and other
Proceeds from the sale of subsidiaries

Net cash flows used by investing activities

Cash flows from (used by) financing activities:
Increase (decrease) in documentary letters of credit, net
Short-term borrowings, net change

Repayments on long-term debt

Stock issued under incentive and purchase plans, net of forfeitures
Treasury stock acquired

Cash dividends

Tax benefit from stock plans

Decrease in restricted cash

Net cash flows used by financing activities

Effect of exchange rate changes on cash

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of period

Supplemental information:
Noncash activities:

Change in liabilities related to purchases of property, plant and equipment

Three Months Ended
November 30,

2015 2014
$25,063 $32,184
31,991 33,859
2,071 (95
6,266 5,728
(1,899 ) (1,899
(14,058 ) (2,908
(25 ) (13
(2,830 ) (467
2,657 —
166,661 100,486
10,678 (88,201
78,700 (96,656
(3,963 ) 3,804
(76,449 ) (61,448
(5,290 ) (4,270
219,573 (79,896
(11,169 ) (22,450
2,813 882

— 2,845
(8,356 ) (18,723
(9,752 ) 32,410
(20,090 ) (11,758
(2,909 ) (2,444
(7,628 ) (2,981
(4,555 ) (9,341
(13,978 ) (14,150
25 13

1 _
(58,886 ) (8,251
(466 ) (1,980
151,865 (108,850
485,323 434,925
$637,188 $326,075
$7,562 $5,062

R N
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See notes to unaudited condensed consolidated financial statements.
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COMMERCIAL METALS COMPANY AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY (UNAUDITED)
Accumulated

(in thousands,
except share data)

Balance,
September 1, 2014
Net earnings
Other
comprehensive
loss

Cash dividends
($0.12 per share)
Treasury stock
acquired
Issuance of stock
under incentive
and purchase
plans, net of
forfeitures
Stock-based
compensation
Tax benefit from
stock plans
Balance,
November 30,
2014

(in thousands,
except share data)

Balance,
September 1, 2015
Net earnings
Other
comprehensive
loss

Cash dividends
($0.12 per share)
Treasury stock
acquired
Issuance of stock
under incentive
and purchase
plans, net of
forfeitures

Common Stock Additional
Number of AmounPaid—In
Shares &apital

129,060,664 $1,290$359,338 $(19,509 )$1,350,070 (11,231,402)$(218,494)$111 $1,472,806

(11,362 )

8,490

13

129,060,664 $1,290$356,479 $(47,275 )$1,368,104 (11,393,853)$(219,454)$111 $1,459,255

Common Stock Additional
Number of AmounPaid—In
Shares bapital

129,060,664 $1,290$365,863 $(113,535)$1,373,568 (13,425,326)$(245,961)$149 $1,381,374

(25,193 )

Other

Comprehenﬁv

Income
(Loss)

(27,766

)

e .
etained
Earnings

32,184

(14,150

Accumulated

Other

Comprehenﬁve .

Income
(Loss)

(22,123

)

etained
Earnings

25,063

(13,978

)

)

Treasury Stock

Number of
Shares

(560,493

398,042

Amoun

)(9,341

8,381

Treasury Stock

Number of
Shares

(316,086

912,939

Amoun

) (4,555

17,565

t

t

)

)

Non-

Controfloi{la%

Interests

32,184

(27,766

(14,150

(9,341

(2,981

8,490

13

Non-

controllin
0
Interests

25,063

(22,123

(13,978

(4,555

(7,628
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Stock-based
compensation

Tax benefit from
stock plans
Reclassification of
share-based 3,035 3,035
liability awards

Balance,

November 30, 129,060,664 $1,290$348,695 $(135,658)$1,384,653 (12,828,473)$(232,951)$149 $1,366,178
2015

See notes to unaudited condensed consolidated financial statements.
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COMMERCIAL METALS COMPANY AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
NOTE 1. ACCOUNTING POLICIES

Accounting Principles

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
accounting principles generally accepted in the United States ("GAAP") on a basis consistent with that used in the
Annual Report on Form 10-K for the fiscal year ended August 31, 2015 filed by Commercial Metals Company
("CMC", and together with its consolidated subsidiaries, the "Company") with the Securities and Exchange
Commission ("SEC") and include all normal recurring adjustments necessary to present fairly the condensed
consolidated balance sheets and the condensed consolidated statements of earnings, comprehensive income, cash
flows and stockholders' equity for the periods indicated. These notes should be read in conjunction with the audited
consolidated financial statements included in the Annual Report on Form 10-K for the fiscal year ended August 31,
2015. The results of operations for the three month period are not necessarily indicative of the results to be expected
for the full year.

Effective September 1, 2015, the Company elected to change its accounting method for valuing its U.S. inventories
that used the last-in, first-out (“LIFO”’) method to the weighted average cost method for the Americas Mills, Americas
Recycling, and Americas Fabrication segments and to the specific identification method for its steel trading division
headquartered in the U.S. in its International Marketing and Distribution segment. At September 1, 2015, 51% of the
Company's total net inventories were valued using LIFO. The Company believes the changes are preferable because
weighted average cost or specific identification (1) results in better matching of revenues and expenses and better
reflects the current value of inventory in the Company’s consolidated balance sheet, (2) more closely aligns with the
physical flow of these inventories, (3) are the methods the Company uses to monitor the financial results of these
segments and this division for operational and financial planning, (4) eliminates the manual LIFO calculation and
quarterly LIFO estimation process resulting in greater precision in determining quarterly cost of goods sold and
inventory balances and reducing the administrative burden to report inventories because the information systems
calculate inventory using the weighted average cost or the specific identification methods, and (5) improves
comparability with the Company’s peers. Additionally, the Company believes that the change to using weighted
average cost at its Americas segments increases consistency in inventory costing as its International Mill segment
currently uses the weighted average cost method. The Company applied this change in accounting principle
retrospectively to all prior periods presented herein. The cumulative effect of these accounting changes resulted in a
$124.2 million increase in retained earnings as of September 1, 2014.

Also effective September 1, 2015, the Company elected to change its accounting method for valuing its inventories in
its International Marketing and Distribution segment, except for its steel trading division headquartered in the U.S.,
from the first-in, first-out (“FIFO”) method to the specific identification method. At September 1, 2015, 38% of the
Company's total net inventories were valued using the FIFO method. The Company believes the change from FIFO to
specific identification is preferable because it (1) results in better matching of revenues with expenses, (2) more
closely aligns with the physical flow of these inventories, and (3) is the method the Company uses to monitor the
financial results of the segment for operational and financial planning. Because this change in accounting principle
was immaterial in all prior periods, it was not applied retrospectively. The change did not have a material impact on
our condensed consolidated financial statements as of and for the quarter ended November 30, 2015.

11
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As a result of the retrospective application of the change in accounting principle from LIFO to weighted average cost
or specific identification, certain financial statement line items in the Company’s condensed consolidated balance sheet
as of August 31, 2015 and its condensed consolidated statement of earnings and condensed consolidated statement of
cash flows for the three months ended November 30, 2014 were adjusted as presented below.

(in thousands, except share data) As Originally Effect of Change As Adjusted
Reported

Condensed Consolidated Statement of Earnings for the three months ended November 30, 2014:

Cost of goods sold $1,493,769 $6,298 $1,500,067

Income taxes 15,447 (2,229 )13,218

Earnings from continuing operations 38,334 (4,069 )34,265

Net earnings attributable to CMC 36,253 (4,069 )32,184

Basic earnings per share attributable to CMC:

Earnings from continuing operations $0.33 $(0.04 )$0.29

Net earnings 0.31 (0.04 )0.27

Diluted earnings per share attributable to CMC:

Earnings from continuing operations $0.32 $(0.03 )$0.29

Net earnings 0.30 (0.03 )0.27

Condensed Consolidated Balance Sheet as of August 31, 2015:

Inventories, net $781,371 $99.,113 $880,484

Current deferred tax assets 29,137 (25,827 )3,310

Accrued expenses and other payables 279,415 11,262 290,677

Retained earnings 1,311,544 62,024 1,373,568

Condensed Consolidated Statement of Cash Flows for the three months ended November 30, 2014:

Net earnings $36,253 $(4,069 )$32,184

Deferred income taxes (835 ) (2,073 ) (2,908 )

Inventories working capital change (102,954 )6,298 (96,656 )

Accounts payable, accrued expenses and other payables
working capital change
The effect of the change in accounting principle is net of the effect of lower of cost or market adjustments.

(61,292 ) (156 (61,448 )

The following table shows the effect of the change in accounting principle from LIFO to weighted average cost or
specific identification on earnings from continuing operations, net earnings attributable to CMC and the related basic
and diluted earnings per share attributable to CMC for the three months ended November 30, 2015:

As Reported
. As Computed Under New
(in thousands, except share data) Under LIFO Inventory Costing Effect of Change
Methodologies
Earnings from continuing operations $38,096 $25,633 $(12,463 )
Net earnings attributable to CMC 37,526 25,063 (12,463 )
Basic earnings per share attributable to CMC:
Earnings from continuing operations $0.32 $0.22 $(0.10 )
Net earnings 0.32 0.22 (0.10 )
Diluted earnings per share attributable to CMC:
Earnings from continuing operations $0.32 $0.22 $(0.10 )

12
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Recent Accounting Pronouncements

In the first quarter of fiscal 2016, the Company adopted guidance issued by the Financial Accounting Standards Board
(“FASB”) changing the requirements for reporting discontinued operations if the disposal of a component of an entity,
or a group of components of an entity, represents a strategic shift that has, or will have, a major effect on an entity's
operations and financial results. The guidance requires expanded disclosures for discontinued operations and also
requires entities to disclose the pre-tax profit or loss of an individually significant component of an entity that does not
qualify for discontinued operations reporting. The guidance changed the Company’s practice of assessing discontinued
operations and the presentation and disclosure in the Company’s condensed financial statements. The guidance was
adopted on a prospective basis.

In the first quarter of fiscal 2016, the Company adopted guidance issued by the FASB requiring entities to measure
inventory, other than that measured using LIFO or the retail inventory method, at the lower of cost and net realizable
value, which is defined as estimated selling prices in the ordinary course of business, less reasonably predictable costs
of completion, disposal and transportation. The guidance changes the Company's practice of measuring inventory at
the lower of cost or market, which included net realizable value, replacement cost and net realizable value plus normal
profit margin. The guidance was adopted on a prospective basis.

In November 2015, the FASB issued guidance requiring deferred tax liabilities and assets to be classified as
noncurrent in a classified statement of financial position. The requirement that current deferred tax liabilities and
assets of a tax-paying component of an entity be offset and presented as a single amount is not affected by this
guidance. This guidance is effective for fiscal years, and interim reporting periods therein, beginning after December
15, 2016 with early adoption permitted. The Company plans to adopt this guidance prospectively in the second quarter
of fiscal 2016. The Company does not expect this guidance to have a material impact on its consolidated financial
statements.

In September 2015, the FASB issued guidance requiring the acquirer in a business combination to recognize
adjustments to provisional amounts that are identified during the measurement period in the reporting period in which
the adjustment amounts are determined. Additionally, the effect on earnings of changes in depreciation, amortization
or other income effects, if any, as a result of the change to the provisional amounts, must be calculated as if the
accounting had been completed at the acquisition date. This guidance is effective for fiscal years, and interim
reporting periods therein, beginning after December 15, 2015 with early adoption permitted. The Company does not
expect this guidance to have a material impact on its consolidated financial statements.

In April 2015, the FASB issued guidance clarifying the circumstances under which an entity would account for fees
paid in a cloud computing arrangement as a license of internal-use software. This guidance is effective for fiscal years,
and interim reporting periods therein, beginning after December 15, 2015. The Company does not expect this
guidance to have a material impact on its consolidated financial statements.

In April 2015, the FASB issued guidance requiring an entity to present debt issuance costs related to a recognized debt
liability as a direct deduction from the carrying amount of that debt liability, consistent with debt discounts. This
guidance is effective for fiscal years, and interim reporting periods therein, beginning after December 15, 2015 with
early adoption permitted. The Company does not expect this guidance to have a material impact on its consolidated
financial statements.

In February 2015, the FASB issued guidance modifying the evaluation of whether limited partnerships and similar
legal entities are variable interest entities or voting interest entities. This guidance also eliminates the presumption that
a general partner should consolidate a limited partnership and affects the consolidation analysis of reporting entities
that are involved with variable interest entities, particularly those that have fee arrangements and related party
relationships. This guidance is effective for fiscal years, and interim reporting periods therein, beginning after

14
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December 15, 2015 with early adoption permitted. Entities may elect to apply this guidance either on a retrospective
or a modified retrospective basis. The Company does not expect this guidance to have a material impact on its
consolidated financial statements.

In January 2015, the FASB issued guidance eliminating the concept of extraordinary items. Under this guidance an
entity will no longer be allowed to separately disclose extraordinary items, net of tax, in the income statement after
income from continuing operations if an event or transaction is unusual in nature and occurs infrequently. This
guidance is effective for fiscal years, and interim reporting periods therein, beginning after December 15, 2015 with
early adoption permitted. The Company plans to adopt this guidance prospectively. The Company does not expect this
guidance to have a material impact on its consolidated financial statements.

In August 2014, the FASB issued guidance requiring management to evaluate whether there are conditions and events
that raise substantial doubt about the entity's ability to continue as a going concern and to provide disclosures in

certain circumstances. The

10
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new guidance was issued to reduce diversity in the timing and content of footnote disclosures. This guidance is
effective for fiscal years, and interim reporting periods therein, beginning after December 15, 2016. The Company
does not expect this guidance to have a material impact on its consolidated financial statements.

In August 2014, the FASB issued guidance providing a measurement alternative to the existing fair value
measurement guidance for reporting entities that consolidate a collateralized financing entity in which (1) the financial
assets and financial liabilities are measured at fair value except for those incidental financial assets and financial
liabilities with their carrying values that approximate fair values and (2) the changes in the fair values of those
financial assets and financial liabilities are reflected in earnings. When the measurement alternative is elected, the
financial assets and liabilities of a collateralized financing entity will be measured using the more observable of the
fair value of the financial assets and the fair value of the financial liabilities. This guidance is effective for public
business entities for annual periods, and for interim periods within those annual periods, beginning after December 15,
2015. Early adoption is permitted as of the beginning of an annual period. The Company does not expect this guidance
to have a material impact on its consolidated financial statements.

In June 2014, the FASB issued guidance requiring entities to account for a performance target as a performance
condition if the target affects vesting and could be achieved after the requisite service period. The new guidance did
not introduce additional disclosure requirements and was issued to resolve diversity in practice. This guidance is
effective for fiscal years, and interim reporting periods therein, beginning after December 15, 2015. The Company
currently accounts for such performance targets in a manner consistent with the new guidance and does not expect this
guidance to have a material impact on its consolidated financial statements.

In May 2014, the FASB issued guidance requiring entities to recognize revenue from contracts with customers by
applying a five-step model in accordance with the core principle to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services. In addition, this guidance specifies the accounting for some costs to obtain or fulfill a contract with
a customer and expands disclosure requirements for revenue recognition. In August 2015, the FASB issued guidance
deferring the effective date of this guidance to annual periods beginning after December 15, 2017, including interim
reporting periods therein. Entities have the option to adopt this guidance either retrospectively or through a modified
retrospective transition method. This new standard will supersede existing revenue guidance and affect the Company's
revenue recognition process and the presentations or disclosures of the Company's consolidated financial statements
and footnotes. The Company is currently evaluating the impact this guidance will have on its consolidated financial
statements.

11
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NOTE 2. ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

The following tables reflect the changes in accumulated other comprehensive income (loss) ("AOCI"), net of income

taxes:

(in thousands)

Balance, August 31, 2015

Other comprehensive loss before reclassifications
Amounts reclassified from AOCI

Net other comprehensive loss

Balance, November 30, 2015

(in thousands)

Balance, August 31, 2014

Other comprehensive income (loss) before
reclassifications

Amounts reclassified from AOCI

Net other comprehensive income (loss)
Balance, November 30, 2014

Three Months Ended November 30, 2015

Foreign
Currency
Translation

$(113,081
(21,995
(21,995
$(135,076

)
)

)
)

ggirz Ezllljjesi) Defined

on Benefit
Derivatives Obligation
€ ) —

$2,178 $(2.760 )

Three Months Ended November 30, 2014

Foreign
Currency
Translation

$(19,891
(27,284

(27,284
$(47,175

)
)

)
)

(ol pete
on Benefit
Derivatives Obligation
$3,014 $(2,632 )
(525 ) 8

39 4 )
(486 ) 4

$2,528 $(2,628 )

Total
Accumulated
Other
Comprehensive
Loss

$(113,535 )
(22,004 )
(119 )
(22,123 )
$ (135,658 )

Total
Accumulated
Other
Comprehensive
Income (Loss)
$ (19,509 )

(27,801 )

35
(27,766 )
$ (47,275 )

The significant items reclassified out of accumulated other comprehensive income (loss) and the corresponding line
items in the condensed consolidated statements of earnings to which the items were reclassified were as follows:
Three Months Ended November

Components of AOCI (in thousands) Location
Unrealized gain (loss) on derivatives:

Commodity Cost of goods sold
Foreign exchange Net sales

Foreign exchange Cost of goods sold
Foreign exchange SG&A expenses

Interest rate

Income tax effect

Net of income taxes

Defined benefit obligation:
Amortization of prior services
Income tax effect

Net of income taxes

12

Interest expense

Income taxes benefit (expense)

SG&A expenses
Income taxes benefit (expense)

30,
2015

$(51 )
57

(8 )
35

134

167

(49 )
$118

$2
(1 )
$1

2014

$(20 )
(200 )
21

134

(65 )
26

$(39 )

$3
1
$4

Amounts in parentheses reduce earnings.
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NOTE 3. SALES OF ACCOUNTS RECEIVABLE

During the fourth quarter of fiscal 2014, the Company entered into a third amended $200.0 million U.S. sale of
accounts receivable program which expires on August 15, 2017. Under the program, CMC contributes, and several of
its subsidiaries sell without recourse, certain eligible trade accounts receivable to CMC Receivables, Inc. ("CMCRV"),
a wholly owned subsidiary of CMC. CMCRYV is structured to be a bankruptcy-remote entity and was formed for the
sole purpose of buying and selling trade accounts receivable generated by the Company. CMCRYV sells the trade
accounts receivable in their entirety to three financial institutions. Under the amended U.S. sales of accounts
receivable program, with the consent of both CMCRYV and the program's administrative agent, the amount advanced
by the financial institutions can be increased to a maximum of $300.0 million for all trade accounts receivable sold.
The remaining portion of the purchase price of the trade accounts receivable takes the form of subordinated notes from
the respective financial institutions. These notes will be satisfied from the ultimate collection of the trade accounts
receivable after payment of certain fees and other costs. The Company accounts for sales of the trade accounts
receivable as true sales, and the trade accounts receivable balances that are sold are removed from the condensed
consolidated balance sheets. The cash advances received are reflected as cash provided by operating activities on the
Company's condensed consolidated statements of cash flows. Additionally, the U.S. sale of accounts receivable
program contains certain cross-default provisions whereby a termination event could occur if the Company defaulted
under certain of its credit arrangements. The covenants contained in the receivables purchase agreement are consistent
with the credit facility described in Note 7, Credit Arrangements.

At November 30, 2015 and August 31, 2015, under its U.S. sale of accounts receivable program, the Company had
sold $200.4 million and $274.3 million of trade accounts receivable, respectively, to the financial institutions. At
November 30, 2015 and August 31, 2015, the Company had no advance payments outstanding on the sale of its trade
accounts receivable.

In addition to the U.S. sale of accounts receivable program described above, the Company's international subsidiaries
in Europe and Australia sell trade accounts receivable to financial institutions without recourse. These arrangements
constitute true sales, and once the trade accounts receivable are sold, they are no longer available to the Company's
creditors in the event of bankruptcy. In the third quarter of fiscal 2015, the Company phased out its existing European
program and entered into a two year renewable trade accounts receivable sales program with a different financial
institution. The new agreement increased the facility limit from PLN 200.0 million to PLN 220.0 million. The
European program allows the Company's European subsidiaries to obtain an advance of up to 90% of eligible trade
accounts receivable sold under the terms of the arrangement. During the first quarter of fiscal 2014, the Company
phased out its existing Australian program and entered into a one year renewable trade accounts receivable sales
program with a different financial institution. During the first quarter of fiscal 2015, the Company entered into a first
amendment to its Australian program, which extended the maturity date to October 2016. Under the new Australian
program, trade accounts receivable balances are sold to a special purpose vehicle, which in turn sells 100% of the
eligible trade accounts receivable of Commercial Metals Pty. Ltd., CMC Steel Distribution Pty. Ltd. and G.A.M. Steel
Pty. Ltd. to the financial institution. In August 2015, the Company entered into a second amendment to its Australian
program, which reduced the facility limit from A$75.0 million to A$40.0 million. The financial institution will fund
up to the facility limit for all trade accounts receivable sold, and the remaining portion of the purchase price of the
trade accounts receivable is in the form of a subordinated note from the financial institution. This note will be satisfied
from the ultimate collection of the trade accounts receivable after payment of certain fees and other costs. The
Company accounts for sales of the trade accounts receivable as true sales, and the trade accounts receivable balances
that are sold are removed from the condensed consolidated balance sheets. The cash advances received are reflected as
cash provided by operating activities on the Company's condensed consolidated statements of cash flows.

At November 30, 2015 and August 31, 2015, under its European and Australian programs, the Company had sold

$71.6 million and $97.9 million of trade accounts receivable, respectively, to third-party financial institutions and
received advance payments of $38.4 million and $27.7 million, respectively.
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During the three months ended November 30, 2015 and 2014, cash proceeds from the U.S. and international sale of
accounts receivable programs were $134.6 million and $118.9 million, respectively, and cash payments to the owners
of accounts receivable were $123.9 million and $207.1 million, respectively. For a nominal servicing fee, the
Company is responsible for servicing the trade accounts receivable for the U.S. and Australian programs. Discounts
on U.S. and international sales of trade accounts receivable were $0.4 million and $0.5 million for the three months
ended November 30, 2015 and November 30, 2014, respectively, and are included in selling, general and
administrative expenses in the Company's condensed consolidated statements of earnings.

As of November 30, 2015, the deferred purchase price on the Company's U.S., European and Commercial Metals Pty.
Ltd. sale of accounts receivable programs was included in accounts receivable on the Company's condensed
consolidated balance sheets. As of August 31, 2015, the deferred purchase price on the Company's U.S., European,
Commercial Metals Pty. Ltd. and CMC Steel Distribution Pty. Ltd. sale of accounts receivable programs was included
in accounts receivable on the Company's condensed consolidated balance sheets. As of November 30, 2015 and
August 31, 2015, the deferred purchase price on the G.A.M. Steel Pty.

13

20



Edgar Filing: COMMERCIAL METALS CO - Form 10-Q

Ltd. sale of accounts receivable programs was included in assets of businesses held for sale on the Company's
condensed consolidated balance sheets.

The following tables summarize the activity of the deferred purchase price receivables for the U.S. and international
sale of accounts receivable programs:

Three Months Ended November 30, 2015

(in thousands) Total U.S. Australia*  Europe
Beginning balance $339,547 $269,778 $18,038 $51,731
Transfers of accounts receivable 588,419 486,523 46,074 55,822
Collections (699,104 ) (560,171 ) (48,826 ) (90,107 )
Ending balance $228,862 $196,130 $15,286 $17,446
Three Months Ended November 30, 2014

(in thousands) Total U.S. Australia*  Europe
Beginning balance $385,169 $329,797 $34,071 $21,301
Transfers of accounts receivable 1,128,244 949,163 90,729 88,352
Collections (1,041,573 ) (870,640 ) (102,424 ) (68,509 )
Ending balance $471,840 $408,320 $22.376 $41,144

* Includes the sales of accounts receivable activities related to discontinued operations and businesses held for sale
(transfers of accounts receivable of $12.3 million and $60.5 million, and collections of $24.9 million and $63.6
million for the three months ended November 30, 2015 and November 30, 2014, respectively).

NOTE 4. INVENTORIES, NET

As of November 30, 2015, inventories are stated at the lower of cost or net realizable value. As of August 31, 2015,
inventories are stated at the lower of cost or market. See Note 1, Accounting Policies, for further discussion of the
adoption of the new accounting pronouncement.

Effective September 1, 2015, the Company elected to change its accounting method for valuing all of its inventories
that used the LIFO method to either the weighted average or specific identification methods. The Company applied
this change in accounting principle retrospectively to all prior periods presented. See Note 1, Accounting Policies, for
further disclosures regarding this change in accounting principle.

Additionally, effective September 1, 2015, the Company elected to change its accounting method for valuing all of its
inventories in its International Marketing and Distribution segment, except for its steel trading division headquartered
in the U.S., from the FIFO method to the specification identification method. Because this change in accounting
principle was immaterial in all prior periods, it was not applied retrospectively. The change did not have a material
impact on our condensed consolidated financial statements as of and for the quarter ended November 30, 2015. See
Note 1, Accounting Policies, for further disclosures regarding this change in accounting principle.

The Company determines the inventory cost for its International Mill segment using the weighted average cost
method.

At November 30, 2015, 52% of the Company's total net inventories were valued using the weighted average cost
method and 48% of the Company's total net inventories were valued using the specification identification method.

The majority of the Company's inventories are in the form of finished goods with minimal work in process. At

November 30, 2015 and August 31, 2015, $47.6 million and $61.5 million, respectively, of the Company's inventories
were in the form of raw materials.
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NOTE 5. GOODWILL AND OTHER INTANGIBLE ASSETS

The following table details the changes in the carrying amount of goodwill by reportable segment:

Americas International
Marketing
(in thousands) Recycling Mills Fabrication Mill and Consolidated
Distribution
Balance at August 31, 2015
Goodwill $9,751 $4,970 $57,637 $2,517 $1,912 $ 76,787
Accumulated impairment losses (9,751 ) — (493 ) (160 ) — (10,404 )
— 4,970 57,144 2,357 1,912 66,383
Foreign currency translation — — — (155 ) 2 (153 )
Balance at November 30, 2015
Goodwill 9,751 4,970 57,637 2,351 1,914 76,623
Accumulated impairment losses (9,751 ) — (493 ) (149 ) — (10,393 )
$— $4,970 $57,144 $2,202 $1,914 $ 66,230

The total gross carrying amounts of the Company's intangible assets that are subject to amortization were $44.1
million and $47.8 million at November 30, 2015 and August 31, 2015, respectively, and are included in other
noncurrent assets on the Company's condensed consolidated balance sheets. Excluding goodwill, there are no other
significant intangible assets with indefinite lives. Intangible amortization expense from continuing operations was
$1.1 million and $1.8 million for the three months ended November 30, 2015 and 2014, respectively.

NOTE 6. BUSINESSES HELD FOR SALE, DISCONTINUED OPERATIONS AND DISPOSITIONS

Businesses Held for Sale

As of November 30, 2015, one component of the Australian steel distribution business remained for sale and
continued to be classified as held for sale. The components of assets and liabilities of businesses held for sale on the
Company's condensed consolidated balance sheet were as follows:

(in thousands) November 30, 2015 August 31, 2015
Assets:

Accounts receivable $3,737 $3,244
Inventories, net 9,928 12,514
Other current assets — 41
Prope.rty, .plant and equipment, net of accumulated depreciation and 1227 1.209
amortization

Assets of businesses held for sale $14,892 $17,008
Liabilities:

Accounts payable-trade $1,909 $3,011
Accrued expenses and other payables 2,470 2,265
Liabilities of businesses held for sale $4,379 $5,276

Discontinued Operations

Despite focused efforts and substantial progress to stabilize and improve the results of the Australian distribution
business, the Company determined that achieving acceptable financial returns would take additional time and
investment. During the first quarter of fiscal 2015, the Company decided to exit and sell its steel distribution business
in Australia and determined that this decision met the definition of a discontinued operation. As a result, this business
has been presented as a discontinued operation for all periods presented. The expenses associated with exiting this
business were not material for the three months ended November 30, 2015 and 2014. The Australian steel distribution
business was previously an operating segment included in the International Marketing and Distribution reporting
segment.
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Financial information for discontinued operations was as follows:
Three Months Ended November 30,

(in thousands) 2015 2014

Net sales $11,554 $59,011

Loss from discontinued operations before income tax benefit (572 ) (2,102 )
Dispositions

There were no material dispositions during the first quarters of fiscal 2016 or 2015.

During the first quarter of fiscal 2014, the Company sold all of the outstanding capital stock of our wholly owned
copper tube manufacturing operation, Howell Metal Company ("Howell") for $58.5 million, $3.2 million of which
was held in escrow as of both November 30, 2015 and August 31, 2015.

NOTE 7. CREDIT ARRANGEMENTS

On June 26, 2014, the Company entered into a fourth amended and restated credit agreement (the "Credit
Agreement") for a revolving credit facility of $350.0 million with a maturity date of June 26, 2019. The maximum
availability under the Credit Agreement can be increased to $500.0 million with bank approval. The Company's
obligation under its Credit Agreement is secured by its U.S. inventory. The Credit Agreement's capacity includes
$50.0 million for the issuance of stand-by letters of credit and was reduced by outstanding stand-by letters of credit
which totaled $23.4 million at both November 30, 2015 and August 31, 2015.

Under the Credit Agreement, the Company is required to comply with certain financial and non-financial covenants,
including covenants to maintain: (i) an interest coverage ratio (consolidated EBITDA to consolidated interest expense,
as each is defined in the Credit Agreement) of not less than 2.50 to 1.00 and (ii) a debt to capitalization ratio
(consolidated funded debt to total capitalization, as each is defined in the Credit Agreement) that does not exceed 0.60
to 1.00. In addition, beginning on the date three months prior to each maturity date of the Company's 2017 Notes and
2018 Notes and each day thereafter that the 2017 Notes and the 2018 Notes are outstanding, the Company will be
required to maintain liquidity of at least $150.0 million in excess of each of the outstanding aggregate principal
amounts of the 2017 Notes and 2018 Notes. Loans under the Credit Agreement bear interest based on the
Eurocurrency rate, a base rate or the LIBOR rate.

At November 30, 2015, the Company's interest coverage ratio was 4.41 to 1.00, and the Company's debt to
capitalization ratio was 0.48 to 1.00. The Company had no amounts drawn under its revolving credit facilities at
November 30, 2015 and August 31, 2015.

In May 2013, the Company issued $330.0 million of 4.875% Senior Notes due May 15, 2023 (the "2023 Notes").
Interest on these notes is payable semiannually.

In August 2008, the Company issued $500.0 million of 7.35% senior unsecured notes due in August 2018 (the "2018
Notes"). In anticipation of the offering, the Company entered into hedge transactions which reduced the Company's
effective interest rate on these notes to 6.40% per annum. Interest on these notes is payable semiannually.

In July 2007, the Company issued $400.0 million of 6.50% senior unsecured notes due in July 2017 (the "2017
Notes"). In anticipation of the offering, the Company entered into hedge transactions which reduced the Company's

effective interest rate on these notes to 5.74% per annum. Interest on these notes is payable semiannually.

At November 30, 2015, the Company was in compliance with all covenants contained in its debt agreements.
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During fiscal 2012, the Company terminated its existing interest rate swap transactions and received cash proceeds of
approximately $52.7 million, net of customary finance charges. The resulting gain was deferred and is being
amortized as a reduction to interest expense over the remaining term of the respective debt tranches. At November 30,
2015 and August 31, 2015, the unamortized amounts were $17.4 million and $19.2 million, respectively. Amortization
of the deferred gain for each of the three months ended November 30, 2015 and 2014 was $1.9 million.
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The Company has uncommitted credit facilities available from U.S. and international banks. In general, these credit
facilities are used to support trade letters of credit (including accounts payable settled under bankers' acceptances),
foreign exchange transactions and short-term advances which are priced at market rates.

Long-term debt, including the deferred gain from the termination of the interest rate swaps, was as follows:
Weighted Average
Interest Rate as of November 30,

(in thousands) November 30, 2015

August 31, 2015

2015
$330 million notes at 4.875% due May 2023 4.875% $330,000 $330,000
$500 million notes at 7.35% due August 2018 6.40% 512,524 513,680
$400 million notes at 6.50% due July 2017 5.74% 404,830 405,573
Other, including equipment notes 38,507 38,739
1,285,861 1,287,992
Less current maturities 10,451 10,110

$1,275,410 $1,277,882
Interest on these notes is payable semiannually.

CMC Poland Sp.z.0.0. ("CMCP") has uncommitted credit facilities of $53.2 million with several banks with
expiration dates ranging from January 2016 to November 2016. During the three months ended November 30, 2015,
CMCP had no borrowings and no repayments under these credit facilities. During the three months ended November
30, 2014, CMCP had total borrowings of $19.0 million and total repayments of $19.0 million under these facilities. At
November 30, 2015 and August 31, 2015, no amounts were outstanding under these credit facilities.

The Company had no material amounts of interest capitalized in the cost of property, plant and equipment during the
three months ended November 30, 2015 and 2014. Cash paid for interest during the three months ended November 30,
2015 and 2014 was $9.0 million and $9.5 million, respectively.

NOTE 8. DERIVATIVES AND RISK MANAGEMENT

The Company's global operations and product lines expose it to risks from fluctuations in metal commodity prices,
foreign currency exchange rates, natural gas prices and interest rates. One objective of the Company's risk
management program is to mitigate these risks using derivative instruments. The Company enters into (i) metal
commodity futures and forward contracts to mitigate the risk of unanticipated changes in gross margin due to the
volatility of the commodities' prices, (ii) foreign currency forward contracts that match the expected settlements for
purchases and sales denominated in foreign currencies and (iii) natural gas forward contracts to mitigate the risk of
unanticipated changes in operating cost due to the volatility of natural gas prices. When sales commitments to
customers include a fixed price freight component, the Company occasionally enters into freight forward contracts to
reduce the effects of the volatility of ocean freight rates.

At November 30, 2015, the notional values of the Company's foreign currency contract commitments and its
commodity contract commitments were $306.3 million and $33.5 million, respectively. At August 31, 2015, the
notional values of the Company's foreign currency contract commitments and its commodity contract commitments
were $390.8 million and $37.7 million, respectively.

The following table provides information regarding the Company's commodity contract commitments as of November
30, 2015:

Commodity Long/Short Total
Aluminum Long 5,963 MT
Copper Long 702 MT
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Copper Short 4,150 MT
Zinc Long 15 MT

MT = Metric Ton
The Company designates only those contracts which closely match the terms of the underlying transaction as hedges
for accounting purposes. These hedges resulted in substantially no ineffectiveness in the Company's condensed

consolidated statements of
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earnings, and there were no components excluded from the assessment of hedge effectiveness for the three months
ended November 30, 2015 and 2014. Certain foreign currency and commodity contracts were not designated as
hedges for accounting purposes, although management believes they are essential economic hedges.

The following tables summarize activities related to the Company's derivative instruments and hedged items
recognized in the condensed consolidated statements of earnings:

Three Months Ended November 30,
Derivatives Not Designated as Hedging Instruments (in

Location 2015 2014
thousands)
Commodity Cost of goods sold $2,172 $3,435
Foreign exchange Net sales — 2,436
Foreign exchange Cost of goods sold 50 1,871
Foreign exchange SG&A expenses 5,219 12,200
Gain before income taxes $7.,441 $19,942

The Company's fair value hedges are designated for accounting purposes with the gains or losses on the hedged items
offsetting the gains or losses on the related derivative transactions. Hedged items relate to firm commitments on
commercial sales and purchases.

Derivatives Designated as Fair Value Hedging Instruments Three Months Ended November 30,
(in thousands) Location 2015 2014

Foreign exchange Net sales $144 $(175 )
Foreign exchange Cost of goods sold (994 ) 1,154

Gain (loss) before income taxes $(850 ) $979

Hedged Items Designated as Fair Value Hedging Three Months Ended November 30,
Instruments (in thousands) Location 2015 2014

Foreign exchange Net sales $(145 ) $179

Foreign exchange Cost of goods sold 994 (1,154 )
Gain (loss) before income taxes $849 $(975 )

Effective Portion of Derivatives Designated as Cash Flow Hedging Instruments Three Months Ended November 30,
Recognized in Accumulated Other Comprehensive Income (Loss) (in

thousands) 2015 2014
Commodity $(477 ) $(68 )
Foreign exchange 468 457 )
Loss, net of income taxes $9 ) $(525 )
Effective Portion of Derivatives Designated as Cash Flow Three Months Ended November 30,
Hedging Inst‘ruments Reclass1f1§d from Accumulated Other Location 2015 2014
Comprehensive Income (Loss) (in thousands)

Commodity Cost of goods sold $(51 ) $(20 )
Foreign exchange Net sales 57 —

Foreign exchange Cost of goods sold (8 ) (200 )
Foreign exchange SG&A expenses 35 21

Interest rate Interest expense 134 134

Gain (loss) before income taxes $167 $(65 )
Income tax (expense) benefit (49 ) 26

Gain (loss), net of income taxes $118 $(39 )
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The Company enters into derivative agreements that include provisions to allow the set-off of certain amounts.
Derivative instruments are presented on a gross basis on the Company's condensed consolidated balance sheets. The
asset and liability balances in the tables below reflect the gross amounts of derivative instruments at November 30,
2015 and August 31, 2015. The fair value of the Company's derivative instruments on the condensed consolidated

balance sheets was as follows:

Derivative Assets (in thousands) 12\1(;) IV Sember 30,
Commodity — designated for hedge accounting $—
Commodity — not designated for hedge accounting 1,826

Foreign exchange — designated for hedge accounting 645

Foreign exchange — not designated for hedge accounting 1,053
Derivative assets (other current assets)* $3,524
Derivative Liabilities (in thousands) 12\1(;) IV Sember 30,
Commodity — designated for hedge accounting $739
Commodity — not designated for hedge accounting 301

Foreign exchange — designated for hedge accounting 520

Foreign exchange — not designated for hedge accounting 475
Derivative liabilities (accrued expenses and other payables)* $2,035

* Derivative assets and liabilities do not include the hedged items designated as fair value hedges.

August 31, 2015

$19
846
1,500
3,088
$5,453

August 31, 2015

$129
537
874
1,263
$2,803

As of November 30, 2015, all of the Company's derivative instruments designated to hedge exposure to the variability

in future cash flows of the forecasted transactions will mature within twelve months.
All of the instruments are highly liquid and were not entered into for trading purposes.
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NOTE 9. FAIR VALUE

The Company has established a fair value hierarchy which prioritizes the inputs to the valuation techniques used to
measure fair value into three levels. These levels are determined based on the lowest level input that is significant to
the fair value measurement. Levels within the hierarchy are defined as follows:

Level 1 - Unadjusted quoted prices in active markets for identical assets and liabilities;

Level 2 - Quoted prices for similar assets and liabilities in active markets (other than those included in Level 1) which
are observable, either directly or indirectly; and

Level 3 - Valuations derived from valuation techniques in which one or more significant inputs or significant value
drivers are unobservable.

The following tables summarize information regarding the Company's financial assets and financial liabilities that
were measured at fair value on a recurring basis:
Fair Value Measurements at Reporting Date Using
Quoted Prices in Significant

. Significant
. November 30, Active Markets  Other Uflgobservable
(in thousands) for Observable
2015 . Inputs
Identical Assets Inputs (Level 3)
(Level 1) (Level 2)
Assets:
Money market investments(!) $472.269 $472,269 $— $—
Commodity derivative assets() 1,826 1,826 — —
Foreign exchange derivative assets® 1,698 — 1,698 —
Liabilities:
Commodity derivative liabilities® 1,040 301 739 —
Foreign exchange derivative liabilities® 995 — 995 —
Fair Value Measurements at Reporting Date Using
Quoted Prices in Significant Significant
Active Markets Other Unobservable
(in thousands) August 31, 2015 for Observable
. Inputs
Identical Assets Inputs (Level 3)
(Level 1) (Level 2)
Assets:
Money market investments(!) $271,840 $271,840 $— $—
Commodity derivative assets() 865 846 19 —
Foreign exchange derivative assets® 4,588 — 4,588 —
Liabilities:
Commodity derivative liabilities® 666 537 129 —
Foreign exchange derivative liabilities® 2,137 — 2,137 —

(1) Money market investments are short-term in nature, and the value is determined by broker quoted prices in active
markets. The investment portfolio mix can change each period based on the Company's assessment of investment
options.

(2) Derivative assets and liabilities classified as Level 1 are commodity futures contracts valued based on quoted
market prices in the London Metal Exchange or Commodity Exchange, Inc. Amounts in Level 2 are based on broker
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quotes in the over-the-counter market. Further discussion regarding the Company's use of derivative instruments and
the classification of the assets and liabilities is included in Note 8, Derivatives and Risk Management.

There were no material non-recurring fair value remeasurements during the three months ended November 30, 2015
and 2014, respectively.
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The carrying values of the Company's short-term items, including the deferred purchase price of accounts receivable,
documentary letters of credit and notes payable, approximate fair value due to their short term nature.

The carrying values and estimated fair values of the Company's financial assets and liabilities that are not required to
be measured at fair value on the condensed consolidated balance sheets are as follows:

November 30, 2015 August 31, 2015
. Fair Value Carrying . Carrying .
(in thousands) Hierarchy Value Fair Value Value Fair Value

$400 million notes at 6.50% due July 2017() Level 2  $404,830 $415,474 $405,573 $419,400
$500 million notes at 7.35% due August 2018() Level 2 512,524 535,650 513,680 530,000
$330 million notes at 4.875% due May 2023()  Level 2 330,000 290,400 330,000 300,630

(1) The fair values of the 2017 Notes, 2018 Notes and 2023 Notes are estimated based on readily available market
prices of these notes at November 30, 2015 and August 31, 2015, or similar notes with the same maturities, rating and

interest rates.
NOTE 10. INCOME TAX

The Company's effective income tax rate from continuing operations for the three months ended November 30, 2015
and 2014 was 31.5% and 27.8%, respectively. For the three months ended November 30, 2015 and 2014, the tax rate
is lower than the statutory income tax rate of 35% primarily because the Company had income from operations in
countries which have lower tax rates than the United States. In addition, the Company benefited under Section 199 of
the Internal Revenue Code related to domestic production activity income during the three months ended

November 30, 2015 and 2014. The Company's effective income tax rate from discontinued operations for the three
months ended November 30, 2015 and 2014 was 0.4% and 1.0%, respectively. The Company's effective income tax
rate from discontinued operations for the three months ended November 30, 2015 reflected the fact that earnings from
discontinued operations before income taxes included a loss in Australia, a jurisdiction in which all tax losses created
a deferred tax asset that was subject to a full valuation allowance, and thus no tax benefit.

The Company made net payments of $4.7 million and $11.6 million for income taxes during the three months ended
November 30, 2015 and 2014, respectively.

As of both November 30, 2015 and August 31, 2015, the reserve for unrecognized income tax benefits related to the
accounting for uncertainty in income taxes was $27.3 million, exclusive of interest and penalties.

The Company's policy classifies interest recognized on an underpayment of income taxes and any statutory penalties
recognized on a tax position as income tax expense, and the balances at the end of a reporting period are recorded as
part of the current or noncurrent reserve for uncertain income tax positions. For the three months ended November 30,
2015 and 2014, before any income tax benefits, the Company recorded immaterial amounts of accrued interest and
penalties on unrecognized income tax benefits.

During the twelve months ending November 30, 2016, it is reasonably possible that the statute of limitations
pertaining to positions taken by the Company in prior year income tax returns may lapse or that income tax audits in
various taxing jurisdictions could be finalized. As a result, the total amount of unrecognized income tax benefits may
decrease by approximately $17.8 million, which would reduce the provision for income taxes by $2.5 million.

The Company files income tax returns in the United States and multiple foreign jurisdictions with varying statutes of
limitations. In the normal course of business, CMC and its subsidiaries are subject to examination by various taxing
authorities. The following is a summary of tax years subject to examination:

U.S. Federal — 2009 and forward
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U.S. States — 2009 and forward
Foreign — 2009 and forward

The Company is currently under examination by the Internal Revenue Service and state revenue authorities from 2009
to 2011. Management believes the Company's recorded tax liabilities as of November 30, 2015 sufficiently reflect the
anticipated outcome of these examinations.
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NOTE 11. STOCK-BASED COMPENSATION PLANS

The Company's stock-based compensation plans are described, and informational disclosures provided, in Note 15,
Stock-Based Compensation Plans, to the consolidated financial statements in the Company's Annual Report on Form
10-K for the fiscal year ended August 31, 2015. During the three months ended November 30, 2015 and 2014,
restricted stock units and performance stock units totaling 1.5 million and 1.0 million, respectively, were granted at a
weighted-average fair value of $16.02 and $16.08, respectively.

During the three months ended November 30, 2015 and 2014, the Company granted 430,376 and 392,517 equivalent
shares, respectively, of performance stock units and restricted stock units accounted for as liability awards. The fair
value of these liability awards is remeasured each reporting period and is recognized ratably over the service period.
As of November 30, 2015, the Company had 898,584 equivalent shares in liability awards outstanding. The Company
expects 853,654 equivalent shares to vest.

In general, the restricted stock units granted during fiscal 2016 and 2015 vest ratably over a period of three years.
However, certain restricted stock units granted during fiscal 2015 either vest after a period of three years or vest after
a specified service period. One-third of each such award vests on the second anniversary of the grant date, and the
remaining two-thirds of each such award vest on the third anniversary of the grant date. In addition, certain restricted
stock units granted during fiscal 2014 vest after a specified service period. For each such award, 25% vests on the
second anniversary of the grant date; 25% vests on the third anniversary of the grant date and the remaining 50% vests
on the fourth anniversary of the grant date. Subject to the achievement of performance targets established by the
Compensation Committee of CMC's Board of Directors, the performance stock units granted during fiscal 2016 and
fiscal 2015 will vest after a period of three years.

Stock-based compensation expense for the three months ended November 30, 2015 and 2014 of $6.3 million and $5.7
million, respectively, was included in selling, general and administrative expenses on the Company's condensed
consolidated statements of earnings.

NOTE 12. STOCKHOLDERS’ EQUITY AND EARNINGS PER SHARE ATTRIBUTABLE TO CMC

The calculations of basic and diluted earnings per share from continuing operations for the three months ended
November 30, 2015 and 2014 were as follows:
Three Months Ended November 30,

(in thousands, except share data) 2015 2014
Earnings from continuing operations attributable to CMC $25,633 $34,265
Basic earnings per share:

Shares outstanding for basic earnings per share 116,022,241 117,818,170
Basic earnings per share from continuing operations attributable to CMC $0.22 $0.29
Diluted earnings per share:

Shares outstanding for basic earnings per share 116,022,241 117,818,170
Effect of dilutive securities:

Stock-based incentive/purchase plans 1,317,204 1,091,448
Shares outstanding for diluted earnings per share 117,339,445 118,909,618
Diluted earnings per share from continuing operations attributable to CMC $0.22 $0.29
Anti-dilutive shares not included above 818,546 672,352
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CMC's restricted stock is included in the number of shares of common stock issued and outstanding, but is omitted
from the basic earnings per share calculation until the shares vest.

During the first quarter of fiscal 2015, CMC's Board of Directors authorized a new share repurchase program under
which the Company may repurchase up to $100.0 million of shares of CMC common stock. This new program
replaced the existing program, which was terminated by CMC's Board of Directors in connection with the approval of
the new program. During the three months
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ended November 30, 2015 and 2014, the Company purchased 316,086 and 560,493 shares of CMC common stock,
respectively, at an average purchase price of $14.41 and $16.67 per share, respectively. The Company had remaining
authorization to purchase $53.6 million of common stock at November 30, 2015 pursuant to its share repurchase

program.
NOTE 13. COMMITMENTS AND CONTINGENCIES

In the ordinary course of conducting its business, the Company becomes involved in litigation, administrative
proceedings and governmental investigations, including environmental matters. See Note 18, Commitments and
Contingencies, to the consolidated financial statements in the Company's Annual Report on Form 10-K for the fiscal
year ended August 31, 2015.

The Company has received notices from the U.S. Environmental Protection Agency ("EPA") or state agencies with
similar responsibility that it is considered a potentially responsible party ("PRP") at several sites, none owned by the
Company, and may be obligated under the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980 ("CERCLA") or similar state statute to conduct remedial investigations, feasibility studies, remediation and/or
removal of alleged releases of hazardous substances or to reimburse the EPA for such activities. The Company is
involved in litigation or administrative proceedings with regard to several of these sites in which the Company is
contesting, or at the appropriate time may contest, its liability at the sites. In addition, the Company has received
information requests with regard to other sites which may be under consideration by the EPA as potential CERCLA
sites. Some of these environmental matters or other proceedings may result in fines, penalties or judgments being
assessed against the Company. At both November 30, 2015 and August 31, 2015, the Company had $1.0 million
accrued for cleanup and remediation costs in connection with CERCLA sites. The estimation process is based on
currently available information, which is in many cases preliminary and incomplete. Total environmental liabilities,
including CERCLA sites, were $3.8 million and $4.3 million as of November 30, 2015 and August 31, 2015,
respectively, of which $2.4 million was classified as other long-term liabilities as of both November 30, 2015 and
August 31, 2015. Due to evolving remediation technology, changing regulations, possible third-party contributions,
the inherent shortcomings of the estimation process and other factors, amounts accrued could vary significantly from
amounts paid. Historically, the amounts the Company has ultimately paid for such remediation activities have not
been material.

Management believes that adequate provisions have been made in the Company's condensed consolidated financial
statements for the potential impact of these contingencies, and that the outcomes of the suits and proceedings
described above, and other miscellaneous litigation and proceedings now pending, will not have a material adverse
effect on the business, results of operations or financial condition of the Company.
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NOTE 14. BUSINESS SEGMENTS

The Company's operating segments engage in business activities from which they may earn revenues and incur
expenses and for which discrete financial information is available. Operating results for the operating segments are
regularly reviewed by the Company's chief operating decision maker to make decisions about resources to be
allocated to the segments and to assess performance. The Company's chief operating decision maker is identified as
the Chief Executive Officer. Operating segments are aggregated for reporting purposes when the operating segments
are identified as similar in accordance with the basic principles and aggregation criteria in the accounting standards.
The Company's reporting segments are based primarily on product lines and secondarily on geographic area. The
reporting segments have different lines of management responsibility as each business requires different marketing
strategies and management expertise.

The Company structures its business into the following five reporting segments: Americas Recycling, Americas Mills,
Americas Fabrication, International Mill and International Marketing and Distribution. The Americas Recycling
segment processes scrap metals for use as a raw material by manufacturers of new metal products. The Americas
Mills segment manufactures finished long steel products including reinforcement bar ("rebar"), merchant bar, light
structural, some special bar quality ("SBQ") and other special sections as well as semi-finished billets for re-rolling
and forging applications. The Americas Fabrication segment consists of the Company's rebar and structural fabrication
operations, fence post manufacturing plants, construction-related product facilities and plants that heat-treat steel to
strengthen and provide flexibility. The International Mill segment includes the Company's minimill and the
Company's recycling and fabrication operations in Poland. The International Marketing and Distribution segment
includes international operations for the sale, distribution and processing of steel products, ferrous and nonferrous
metals and other industrial products. Additionally, this segment includes the Company's marketing and distribution
divisions headquartered in the U.S. and also operates a recycling facility in Singapore. Corporate contains expenses of
the Company's corporate headquarters and interest expense related to its long-term debt.

The financial information presented for the International Marketing and Distribution segment excludes the steel
distribution business in Australia. These operations have been classified as discontinued operations in the condensed
consolidated statements of earnings. See Note 6, Businesses Held for Sale, Discontinued Operations and Dispositions,
for more information.

The Company uses adjusted operating profit (loss), a non-GAAP financial measure, to compare and to evaluate the
financial performance of its segments. Adjusted operating profit (loss) is the sum of the Company's earnings from
continuing operations before income taxes, interest expense and discounts on sales of accounts receivable.
Intersegment sales are generally priced at prevailing market prices. Certain corporate administrative expenses are
allocated to the segments based upon the nature of the expense. The accounting policies of the segments are the same
as those described in Note 2, Summary of Significant Accounting Policies, of the audited consolidated financial
statements included in the Company's Annual Report on Form 10-K for the fiscal year ended August 31, 2015.
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The following is a summary of certain financial information from continuing operations by reportable segment:
Three Months Ended November 30, 2015

Americas International
Marketing Continuing
(in thousands) Recycling Mills Fabrication Mill and Corporate Elimination(s) erations
Distribution p
Net
sales-unaffiliated ~ $154,836 $217,641 $379,481 $120,448 $280,062 $2,391 $— $1,154,859
customers
Intersegment sales 24,371 166,891 2,833 — 2,975 — (197,070) —
Net sales 179,207 384,532 382,314 120,448 283,037 2,391 (197,070) 1,154,859
Adjusted operating
profit (loss) (6,548 ) 59,064 21,345 2,771 (2,169 ) (18,072 ) (330 ) 56,061
Total Assets as of
November 30, 220,683 690,262 667,239 338,995 710,651 1,203,498 (550,372) 3,280,956
2015%
Three Months Ended November 30, 2014
Americas International
Marketing Continuing
(in thousands) Recycling Mills Fabrication Mill and Corporate Elimination(s) erations
Distribution p
Net
sales-unaffiliated ~ $269,802 $303,859 $408,237 $177,629 $519,631  $832 $— $1,679,990
customers
Intersegment sales 46,257 220,992 4,251 — 18,175 — (289,675) —
Net sales 316,059 524,851 412,488 177,629 537,806 832 (289,675) 1,679,990
Adjusted operating
profit (loss) (1,952 ) 72,648 (4,181 ) 4,223 16,669 (19,611 ) (805 ) 66,991

Total assets as of

August 31, 2015* 261,676 738,669 713,860 403,706 798,914 1,049,815 (552,577) 3,414,063
* Excludes total assets from discontinued operations of $21.7 million at November 30, 2015 and $31.5 million at
August 31, 2015.

Reconciliations of earnings from continuing operations to adjusted operating profit are provided below:
Three Months Ended November 30,

(in thousands) 2015 2014
Earnings from continuing operations $25,633 $34,265
Income taxes 11,772 13,218
Interest expense 18,304 19,057
Discounts on sales of accounts receivable 352 451
Adjusted operating profit $56,061 $66,991

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

In the following discussion, references to "we," "us," "our" or the "Company" mean Commercial Metals Company and
its consolidated subsidiaries, unless the context otherwise requires. The following discussion and analysis of our
financial condition and results of operations should be read in conjunction with our unaudited condensed consolidated
financial statements and the notes thereto, which are included in this Quarterly Report on Form 10-Q, and our audited
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consolidated financial statements and the notes thereto, which are included in our Annual Report on Form 10-K for
the fiscal year ended August 31, 2015. This discussion contains or incorporates by reference "forward-looking
statements" within the meaning of Section 27A of the Securities Act of 1933, as amended (the "Securities Act"),
Section 21E of the Securities Exchange Act of 1934, as amended (the "Exchange Act"), and the Private Securities
Litigation Reform Act of 1995. These forward-looking statements are not historical facts, but rather are based on
expectations, estimates, assumptions and projections about our industry, business and future financial results, based on
information available at the time this report is filed with the Securities and Exchange Commission ("SEC") or, with
respect to any document incorporated by reference, available at the time that such document was filed with the SEC.
Our actual results could differ materially from the results contemplated by these forward-looking statements due to a
number of factors, including those identified in the section entitled "Forward-Looking Statements" in this Item 2 of
this Quarterly Report on Form 10-Q and in the
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section entitled "Risk Factors" in Item 1A of our Annual Report on Form 10-K for the fiscal year ended August 31,
2015. We do not undertake any obligation to update, amend or clarify any forward-looking statements to reflect
changed assumptions, the occurrence of anticipated or unanticipated events, new information or circumstances or
otherwise, except as required by law.

CRITICAL ACCOUNTING POLICIES

Effective September 1, 2015, we elected to change the accounting method by which we value our U.S. inventories
from the last-in, first-out ("LIFO") method of accounting to the weighted average cost method for our Americas Mills,
Americas Recycling and Americas Fabrication segments and to the specific identification method for our steel trading
division headquartered in the U.S. in our International Marketing and Distribution segment. This change affected 51%
of our inventories which were on the LIFO method as of September 1, 2015, and we applied these changes in
accounting principle retrospectively to all prior periods presented. As a result of the retrospective application of this
change in accounting principle, certain financial statement line items in our condensed consolidated balance sheet as
of August 31, 2015 and our condensed consolidated statement of earnings and condensed consolidated statement of
cash flows for the three months ended November 30, 2014 were adjusted.

Also effective September 1, 2015, we elected to change the accounting method by which we value our inventories in
our International Marketing and Distribution segment, except for our steel trading division headquartered in the U.S.,
from the first-in, first-out ("FIFO") method to the specific identification method. At September 1, 2015, 38% of our
inventories were on the FIFO method. This change did not have a material impact on our condensed consolidated
financial statements in any prior period. As such, this change in accounting principle was not applied retrospectively.

In the first quarter of fiscal 2016, we adopted guidance issued by the Financial Accounting Standards Board requiring
entities to measure inventory, other than that measured using LIFO or the retail inventory method, at the lower of cost
and net realizable value, which is defined as estimated selling prices in the ordinary course of business, less
reasonably predictable costs of completion, disposal and transportation. The guidance was adopted on a prospective
basis.

There have been no other material changes to our critical accounting policies as set forth in Item 7, Management's
Discussion and Analysis of Financial Condition and Results of Operations, included in our Annual Report on Form
10-K for the fiscal year ended August 31, 2015.

CONSOLIDATED RESULTS OF OPERATIONS

The following discussion of our results of operations is based on our continuing operations and excludes any results of
our discontinued operations.
Three Months Ended November 30,

(in thousands) 2015 2014

Net sales* $1,154,859 $1,679,990
Adjusted operating profit*+ 56,061 66,991
Earnings from continuing operations 25,633 34,265
Adjusted EBITDA*+ 87,700 100,123

* Excludes divisions classified as discontinued operations.
+ Non-GAAP financial measure.

Adjusted Operating Profit

In the table above, we have included financial statement measures that were not derived in accordance with United
States generally accepted accounting principles ("GAAP"). We use adjusted operating profit to compare and to
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evaluate the financial performance of our segments. Adjusted operating profit is the sum of our earnings from
continuing operations before income taxes, interest expense and discounts on sales of accounts receivable. For added
flexibility, we may sell certain trade accounts receivable both in the U.S. and internationally. We consider sales of
accounts receivable as an alternative source of liquidity to finance our operations, and we believe that removing these
costs provides a clearer perspective of our operating performance. Adjusted operating profit may be inconsistent with
similar measures presented by other companies.
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Reconciliations of earnings from continuing operations to adjusted operating profit are provided below:
Three Months Ended November 30,

(in thousands) 2015 2014
Earnings from continuing operations $25,633 $34,265
Income taxes 11,772 13,218
Interest expense 18,304 19,057
Discounts on sales of accounts receivable 352 451
Adjusted operating profit $56,061 $66,991
Adjusted EBITDA

The other non-GAAP financial measure included in the table above is adjusted EBITDA. We use adjusted EBITDA
(earnings from continuing operations before net earnings attributable to noncontrolling interests, interest expense,
income taxes, depreciation, amortization and impairment charges) as a non-GAAP financial measure. There were no
net earnings attributable to noncontrolling interests and no impairment charges during the three months ended
November 30, 2015 and 2014. Adjusted EBITDA should not be considered as an alternative to net earnings or as a
better measure of liquidity than net cash flows from operating activities, as determined by GAAP. However, we
believe that adjusted EBITDA provides relevant and useful information, which is often used by analysts, creditors and
other interested parties in our industry. In calculating adjusted EBITDA, we exclude our largest recurring non-cash
charge, depreciation and amortization, as well as impairment charges, which are also non-cash. Adjusted EBITDA
provides a core operational performance measurement that compares results without the need to adjust for federal,
state and local taxes which have considerable variation between U.S. jurisdictions. Tax regulations in international
operations add additional complexity. We also exclude interest cost in our calculation of adjusted EBITDA. The
results are, therefore, without consideration of financing alternatives of capital employed. Adjusted EBITDA is part of
a debt compliance test in certain of our debt agreements and is the target benchmark for our annual and long-term cash
incentive performance plans for management. Adjusted EBITDA may be inconsistent with similar measures presented
by other companies.

Reconciliations of earnings from continuing operations to adjusted EBITDA are provided below:
Three Months Ended November 30,

(in thousands) 2015 2014
Earnings from continuing operations $25,633 $34,265
Interest expense 18,304 19,057
Income taxes 11,772 13,218
Depreciation and amortization 31,991 33,583
Adjusted EBITDA $87,700 $100,123

As noted above, our adjusted EBITDA does not include net earnings attributable to noncontrolling interests, interest
expense, income taxes, depreciation, amortization and impairment charges. Because we have borrowed money in
order to finance our operations, interest expense is a necessary element of our costs and our ability to generate
revenues. Because we use capital assets, depreciation and amortization are also necessary elements of our costs.
Impairment charges, when necessary, accelerate the write-off of fixed assets that otherwise would have been
accomplished by periodic depreciation charges. Additionally, the payment of income taxes is a necessary element of
our operations. Therefore, any measures that exclude these elements have material limitations. To compensate for
these limitations, we believe that it is appropriate to consider both net earnings determined in accordance with GAAP,
as well as adjusted EBITDA, to evaluate our performance. Further, we separately analyze any significant fluctuations
in interest expense, income taxes, depreciation, amortization and impairment charges.

Summary
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Net sales for the three months ended November 30, 2015 decreased $525.1 million, or 31%, compared to the first
quarter of fiscal 2015. In general, the strong U.S. dollar, increased import pressure in the U.S. and global steel
production overcapacity during the first quarter of fiscal 2016 adversely impacted our net sales as compared to the
first quarter in fiscal 2015. The decrease in net sales for the three months ended November 30, 2015 was due to
decreases in shipments and average selling prices across all of our segments, particularly within our International
Marketing and Distribution, Americas Mills and Americas Recycling segments, in each case compared to the first
quarter of fiscal 2015. Shipments and average selling prices for our International Marketing and Distribution segment
declined primarily due to the continued weakening of global energy markets and the aforementioned global
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steel production overcapacity as compared to the first quarter of fiscal 2015. Furthermore, our Americas Mills
segment was impacted by an 11% decrease in shipments and a 19% decrease in average selling prices, and our
Americas Recycling segment was impacted by a 44% and 32% decrease in average ferrous and nonferrous selling
prices, respectively, and a 21% and 12% decrease in ferrous and nonferrous tons shipped, respectively, in each case
compared to the first quarter of fiscal 2015. The decrease in net sales also reflects unfavorable foreign currency
impacts of approximately $29.3 million for the first three months of fiscal 2016, while changes in the U.S. dollar
relative to other currencies did not have a material impact on net sales for the first three months of fiscal 2015.

Adjusted operating profit for the three months ended November 30, 2015 decreased $10.9 million, or 16%, compared
to the first quarter of fiscal 2015, primarily driven by our International Marketing and Distribution and Americas Mills
segments. Our International Marketing and Distribution segment was adversely impacted by a 42% decrease in
average metal margin and our Americas Mills segment was adversely impacted by the decrease in shipments
discussed above, partially offset by a 3% improvement in the average metal margin, in each case compared to the first
quarter of fiscal 2015. In contrast, our Americas Fabrication segment benefited from a decrease in average composite
material cost which outpaced the decrease in average composite selling price discussed above and resulted in a 26%
increase in average composite metal margin for the three months ended November 30, 2015 compared to the
corresponding period in fiscal 2015. The decrease in adjusted operating profit also reflects favorable foreign currency
impacts to cost of goods sold of approximately $27.8 million for the first three months of fiscal 2016, while changes
in the U.S. dollar relative to other currencies did not have a material impact on cost of goods sold for the first three
months of fiscal 2015.

Selling, General and Administrative Expenses

Selling, general and administrative expenses from continuing operations for the three months ended November 30,
2015 decreased $11.5 million compared to the corresponding period in fiscal 2015. The decrease in selling, general
and administrative expenses was primarily due to a $4.5 million net positive impact from foreign currency
transactions and foreign exchange derivative activities, a $3.3 million favorable change in incentive compensation
expense, and a $2.0 million increase in the gain on the sale of fixed assets.

Income Taxes

Our effective income tax rate from continuing operations for the three months ended November 30, 2015 was 31.5%
compared with 27.8% for the three months ended November 30, 2014. The increase in our effective income tax rate
from continuing operations for the three months ended November 30, 2015 compared to the corresponding period in
fiscal 2015 was largely attributed to a one-time foreign withholding tax during the three months ended November 30,
2015. Our effective income tax rate can change from period to period as a result of changes in the mix and amount of
pre-tax income generated in the jurisdictions in which we operate. Our effective income tax rates can also be impacted
by state and local taxes as well as by earnings or losses from foreign jurisdictions. State and local taxes are generally
consistent while the composition of domestic and foreign earnings can create larger fluctuations in our effective tax
rate.

We intend to indefinitely reinvest all undistributed earnings of our non-U.S. subsidiaries. While not expected, if a
repatriation occurs in the future, we would be required to provide for income taxes on repatriated earnings from our
non-U.S. subsidiaries. Determination of the unrecognized deferred income tax liability related to the undistributed
earnings of our non-U.S. subsidiaries is a complex, hypothetical calculation and is therefore impracticable.
SEGMENT OPERATING DATA

Unless otherwise indicated, all dollar amounts below are calculated before income taxes. Financial results for our
reportable segments are consistent with the basis and manner in which we internally disaggregate financial
information for the purpose of making operating decisions. See Note 14, Business Segments, to the unaudited
condensed consolidated financial statements included in this report.
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Americas Recycling
Three Months Ended November 30,

(in thousands) 2015 2014

Net sales $179,207 $316,059
Adjusted operating loss (6,548 ) (1,952 )
Average selling price (per short ton)

Average ferrous selling price $173 $307

Average nonferrous selling price 1,781 2,622

Short tons shipped (in thousands)

Ferrous tons shipped 389 493

Nonferrous tons shipped 52 59

Total tons shipped 441 552

Net sales for the three months ended November 30, 2015 decreased $136.9 million, or 43%, compared to the first
quarter of fiscal 2015. The decrease in net sales for the three months ended November 30, 2015 was due to a decrease
in average ferrous and nonferrous selling prices of $134 and $841 per short ton, respectively, coupled with a decrease
in ferrous and nonferrous tons shipped of 21% and 12%, respectively, in each case compared to the three months
ended November 30, 2014. Global steel production overcapacity, specifically in China, continued to weigh on global
steel pricing. Additionally, a strong U.S. dollar, historically low iron ore pricing, weak oil prices and tepid steel
demand continued to negatively affect the market.

Adjusted operating loss for the three months ended November 30, 2015 increased $4.6 million compared to the first
quarter of the prior fiscal year. During the first quarter of fiscal 2016, the decrease in average ferrous and nonferrous
selling prices discussed above outweighed a decline in average ferrous and nonferrous material costs, which
compressed average ferrous and nonferrous metal margins by 19% and 22%, respectively, compared to the
corresponding period in fiscal 2015. Additionally, labor and employee benefit expenses increased approximately 7%
per short ton, compared to the three months ended November 30, 2014 primarily due to the reduction in tons shipped
discussed above. Partially offsetting the compression in average metal margins and increased labor and employee
benefit expenses, freight expenses decreased approximately 8% per short ton, compared to the three months ended
November 30, 2014 due to reduced fuel costs and lower negotiated rail costs.

Americas Mills
Three Months Ended November 30,

(in thousands) 2015 2014
Net sales $384,532 $524.,851
Adjusted operating profit 59,064 72,648
Average price (per short ton)

Finished goods selling price $567 $697
Total sales 556 683
Cost of ferrous scrap consumed 198 336
Metal margin 358 347
Ferrous scrap purchase price 158 286
Short tons (in thousands)

Tons melted 613 683
Tons rolled 589 616
Tons shipped 640 723

We include our five domestic steel minimills and the recycling locations which directly support the steel minimills in
our Americas Mills segment.
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Net sales for the three months ended November 30, 2015 decreased $140.3 million, or 27%, compared to the first
quarter of fiscal 2015. The decrease in net sales for the three months ended November 30, 2015 was due to decreases
in tons shipped of 11% and the average selling price of $127 per short ton, in each case as a result of continued import
pressures in the U.S. compared to the three months ended November 30, 2014. During the first quarter of fiscal 2016,
shipments of our higher priced finished products, including rebar and merchants, decreased approximately 53
thousand short tons and our lower priced billet shipments decreased approximately 30 thousand short tons, in each
case compared to the first quarter of fiscal 2015.

Adjusted operating profit for the three months ended November 30, 2015 decreased $13.6 million, or 19%, compared
to the first quarter of fiscal 2015. The decrease in adjusted operating profit was primarily due to the decrease in tons
shipped discussed above, partially offset by a 3% improvement in the average metal margin, in each case compared to
the three months ended November 30, 2014. The improvement in the average metal margin was the result of a $138
decrease in the average cost of ferrous scrap consumed, which more than offset the decrease in average selling price
discussed above. Additionally, freight expenses decreased 6% per short ton due to reduced fuel costs and lower
negotiated rail costs and utilities expense decreased 9% per short ton due to lower electricity rates and reduced
consumption, in each case compared to the first quarter of fiscal 2015. Repairs and maintenance expenses also
decreased $3.0 million compared to the first quarter of fiscal 2015 due to routine maintenance in the first quarter of
fiscal 2015.

Americas Fabrication
Three Months Ended November 30,

(in thousands) 2015 2014

Net sales $382,314 $412,488
Adjusted operating profit (loss) 21,345 (4,181 )
Average selling price (excluding stock and buyout sales) (per short ton)

Rebar $860 $913
Structural 2,354 2,750
Post 867 884
Short tons shipped (in thousands)

Rebar 249 265
Structural 7 12

Post 21 22

Net sales for the three months ended November 30, 2015 decreased $30.2 million, or 7%, compared to the first quarter
of fiscal 2015. The decrease in net sales for the three months ended November 30, 2015 was due to a 7% decrease in
tons shipped coupled with a $59 per short ton decrease in the average composite selling price compared to the first
quarter of fiscal 2015. While non-residential construction demand improved in the first quarter of fiscal 2016
compared to the first quarter of fiscal 2015, selling prices declined compared to the first quarter of fiscal 2015 due to
falling commodity prices on a global scale.

Adjusted operating profit for the three months ended November 30, 2015 increased $25.5 million compared to the first
quarter of fiscal 2015. The increase in adjusted operating profit for the first quarter of fiscal 2016 was primarily due to
an improvement in average composite metal margin as steel input prices declined at a faster rate than transactional
selling prices. In particular, a $115 per short ton decrease in average composite material cost overcame the $59 per
short ton decrease in the average composite selling price discussed above and resulted in a 26% increase in average
composite metal margin compared to the corresponding period in the prior fiscal year. Additionally, freight expenses
decreased 14% per short ton compared to the first quarter of fiscal 2015 due to reduced fuel costs and lower negotiated
rail costs. This segment also benefited from a $2.4 million gain on the sale of fixed assets in the first quarter of fiscal
2016.
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International Mill
Three Months Ended November 30,

(in thousands) 2015 2014
Net sales $120,448 $177,629
Adjusted operating profit 2,771 4,223
Average price (per short ton)

Total sales $408 $546
Cost of ferrous scrap consumed 207 314
Metal margin 201 232
Ferrous scrap purchase price 166 266
Short tons (in thousands)

Tons melted 320 329
Tons rolled 300 256
Tons shipped 278 305

Net sales for the three months ended November 30, 2015 decreased $57.2 million, or 32%, compared to the first
quarter of fiscal 2015 due to a 9% decline in shipments coupled with a 25% decline in average selling price. During
the first quarter of fiscal 2016, shipments, excluding billets, decreased 1% while billet shipments decreased
approximately 22 thousand short tons, in each case compared to the first quarter of fiscal 2015. The decline in average
selling prices compared to the first quarter of fiscal 2015 was due to global steel production overcapacity which
continued to weigh on global steel pricing. The decrease in net sales for the three months ended November 30, 2015
reflected an unfavorable foreign currency impact of approximately $18.9 million. Changes in the value of the U.S.
dollar relative to other currencies did not have a material impact on this segment's net sales for the three months ended
November 30, 2014.

Adjusted operating profit for the three months ended November 30, 2015 decreased $1.5 million, or 34%, compared to
the first quarter of fiscal 2015. The decrease in adjusted operating profit for the three months ended November 30,
2015 was primarily due to a 13% decrease in average metal margin compared to the three months ended November
30, 2014. Average metal margin compression for the first quarter of fiscal 2016 was the result of the decrease in
average selling price discussed above, which outpaced a $107 per short ton decrease in the average cost of ferrous
scrap consumed compared to the corresponding period in fiscal 2015. For the three months ended November 30, 2015,
the changes in this segment’s cost of goods sold reflected a favorable foreign currency impact of approximately $18.0
million. Changes in the value of the U.S. dollar relative to other currencies did not have a material impact on this
segment's adjusted operating profit for the three months ended November 30, 2014.

International Marketing and Distribution
Three Months Ended November 30,

(in thousands) 2015 2014
Net sales $283,037 $537,806
Adjusted operating profit (loss) (2,169 ) 16,669

Net sales for the three months ended November 30, 2015 decreased $254.8 million or, 47%, compared to the
corresponding period in fiscal 2015. The decrease in net sales for the three months ended November 30, 2015 was due
to a decrease in volumes and average selling prices throughout our operations within this segment compared to the
three months ended November 30, 2014. The decrease in volumes and average selling prices was primarily due to the
continued weakening of global energy markets and the continued economic slowdown in China coupled with a
reduction in China's consumption of raw materials which has largely driven a collapse in commodity prices in the
Asia-Pacific region as well as in other markets globally. The decrease in net sales for the three months ended
November 30, 2015 reflected an unfavorable foreign currency impact of approximately $10.4 million. Changes in the
value of the U.S. dollar relative to other currencies did not have a material impact on this segment's net sales for the
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three months ended November 30, 2014.
Adjusted operating profit for the three months ended November 30, 2015 decreased $18.8 million compared to the
corresponding period in fiscal 2015. The decrease in adjusted operating profit for the three months ended

November 30, 2015 was primarily due
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to a 42% decrease in average metal margin compared to the three months ended November 30, 2014 which was the
result of the decrease in average selling price discussed above outpacing the decline in average input prices. Adjusted
operating profit for the first quarter of fiscal 2016 reflected a $1.8 million net positive impact from foreign currency
transactions and foreign exchange derivative activities compared to the first quarter of fiscal 2015. Additionally, for
the three months ended November 30, 2015, the changes in this segment’s cost of goods sold reflected a favorable
foreign currency impact of approximately $9.8 million. Changes in the value of the U.S. dollar relative to other
currencies did not have a material impact on this segment's adjusted operating profit for the three months ended
November 30, 2014.

Corporate

Our corporate expenses for the three months ended November 30, 2015 decreased $1.5 million, primarily due to a net
positive impact from foreign currency transactions and foreign exchange derivative activities compared to the first
quarter of fiscal 2015.

DISCONTINUED OPERATIONS DATA

In the first quarter of fiscal 2015, we made the decision to exit our steel distribution business in Australia. Despite
focused efforts and substantial progress to stabilize and improve the results of the Australian steel distribution
business, we determined that achieving acceptable financial returns would take additional time and investment. In the
first quarter of fiscal 2015, we determined that the decision to exit this business met the definition of a discontinued
operation. As a result, this business has been presented as a discontinued operation for all periods. The expenses
associated with exiting this business were not material for the three months ended November 30, 2015 and 2014. The
Australian steel distribution business was previously an operating segment in the International Marketing and
Distribution reporting segment.

OUTLOOK

The recent passage of comprehensive infrastructure spending legislation, Fixing America’s Surface Transportation Act,
or FAST, marked a significant achievement for the future infrastructure in the U.S. We expect that FAST will provide
a guaranteed and predictable funding stream for state and local governments to plan and construct road, bridge, transit,
freight and passenger rail projects for the next five years. Although we expect the new legislation to provide
meaningful upside from a demand perspective, we do not anticipate the new spending provision will translate into

steel orders for 12 months or more.

Our second fiscal quarter has historically been seasonally slower as a result of holiday slowdowns and winter weather
conditions, which reduce construction activities. We anticipate that market conditions will not improve materially
over the short term, due to ongoing pressure from steel import activity into the U.S. and continued weakness in the
scrap markets.

LIQUIDITY AND CAPITAL RESOURCES

See Note 7, Credit Arrangements, to the unaudited condensed consolidated financial statements included in this
Quarterly Report on Form 10-Q for additional information.

While we believe the lending institutions participating in our credit arrangements are financially capable, it is
important to note that the banking and capital markets periodically experience volatility that may limit our ability to
raise capital. Additionally, changes to our credit rating by any rating agency may negatively impact our ability to raise
capital and our financing costs.

The table below reflects our sources, facilities and availability of liquidity as of November 30, 2015:
(in thousands) Total Facility ~ Availability
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Cash and cash equivalents $637,188
Revolving credit facility 350,000
U.S. receivables sale facility 200,000
International accounts receivable sales facilities 78,396
Bank credit facilities — uncommitted 83,199
Notes due from 2017 to 2023 1,230,000
Equipment notes 38,507

* We believe we have access to additional financing and refinancing, if needed.
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$ N/A
326,555
154,870
39,977
81,803

*
*
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We have $400.0 million of 6.50% Senior Notes due July 2017 (the "2017 Notes"), $500.0 million of 7.35% Senior
Notes due August 2018 (the "2018 Notes") and $330.0 million of 4.875% Senior Notes due May 2023 (the "2023
Notes" and together with the 2017 Notes and the 2018 Notes, the "Notes"). The Notes require interest only payments
until maturity. We expect cash from operations to be sufficient to meet all interest and principal payments due within
the next twelve months, and we believe we will be able to obtain additional financing or to refinance these notes when
they mature.

CMC Poland Sp. z.0.0. ("CMCP") has uncommitted credit facilities of PLN 215.0 million ($53.2 million) with several
banks with expiration dates ranging from January 2016 to November 2016. We intend to renew the uncommitted
credit facilities upon expiration. During the three months ended November 30, 2015, CMCP had no borrowings and
no repayments under these facilities. During the three months ended November 30, 2014, CMCP had total borrowings
of $19.0 million and total repayments of $19.0 million under these facilities. At November 30, 2015 and August 31,
2015, no amounts were outstanding under these facilities.

The maximum availability under our $350.0 million revolving credit facility (the "credit facility") can be increased to
$500.0 million with bank approval. Our obligation under the credit facility is secured by our U.S. inventory. The
credit facility's capacity includes $50.0 million for the issuance of stand-by letters of credit and was reduced by
outstanding stand-by letters of credit which totaled $23.4 million at November 30, 2015.

Under the credit facility, we are required to comply with certain financial and non-financial covenants, including
covenants to maintain: (i) an interest coverage ratio (consolidated EBITDA to consolidated interest expense, as each is
defined in the credit agreement governing our credit facility) of not less than 2.50 to 1.00 and (ii) a debt to
capitalization ratio (consolidated funded debt to total capitalization, as each is defined in the credit agreement
governing our credit facility) that does not exceed 0.60 to 1.00. In addition, beginning on the date three months prior
to each maturity date of the 2017 Notes and the 2018 Notes and each day thereafter that the 2017 Notes and the 2018
Notes are outstanding, we will be required to maintain liquidity of at least $150.0 million in excess of each of the
outstanding aggregate principal amounts of the 2017 Notes and 2018 Notes. Loans under the credit facility bear
interest based on the Eurocurrency rate, a base rate, or the LIBOR rate. At November 30, 2015, our interest coverage
ratio was 4.41 to 1.00 and our debt to capitalization ratio was 0.48 to 1.00.

Our foreign operations generated approximately 21% of our net sales during the first quarter of fiscal 2016, and as a
result, our foreign operations had cash and cash equivalents of approximately $52.7 million at November 30, 2015.
Historically, our domestic operations have generated the majority of our cash, which has been used to fund the cash
needs of our domestic operations as well as our foreign operations. Additionally, our U.S. operations have access to
the $350.0 million credit facility described above and the $200.0 million sale of accounts receivable program
described below. We intend to indefinitely reinvest all undistributed earnings of our non-U.S. subsidiaries. While not
expected, if a repatriation of such earnings occurs in the future, we would be required to provide for income taxes on
them. Determination of the unrecognized deferred income tax liability related to the undistributed earnings of our
non-U.S. subsidiaries is not practicable because of the complexities with its hypothetical calculation.

We regularly maintain a substantial amount of accounts receivable. We actively monitor our accounts receivable and,
based on market conditions and customers' financial condition, we record allowances as soon as we believe accounts
are uncollectible. Continued pressure on the liquidity of our customers could result in additional allowances as we
make our assessments in the future. We use credit insurance both in the U.S. and internationally to mitigate the risk of
customer insolvency. We estimate that the amount of credit insured receivables (and those covered by export letters of
credit) was approximately 35% of total receivables at November 30, 2015.

For added flexibility, we may sell certain accounts receivable both in the U.S. and internationally. See Note 3, Sales of
Accounts Receivable, to the unaudited condensed consolidated financial statements contained in this report. Our U.S.
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sale of accounts receivable program contains certain cross-default provisions whereby a termination event could occur
if we default under certain of our credit arrangements. Additionally, our U.S. sale of accounts receivable program
contains covenants that are consistent with the covenants contained in the credit facility.

We utilize documentary letter of credit programs whereby we assign certain trade accounts payable associated with
trading transactions entered into by our marketing and distribution divisions. These letters of credit allow for payment
at a future date and are used as an additional source of working capital financing. These letters of credit are issued
under uncommitted lines of credit, which are in addition to and separate from our contractually committed credit
facility and are not included in our overall liquidity analysis. We had $31.7 million and $41.5 million of documentary
letters of credit outstanding at November 30, 2015 and August 31, 2015, respectively. The decrease in the use of
documentary letters of credit at November 30, 2015 resulted in a decrease in cash from financing activities of $9.8
million. The amount of documentary letters of credit outstanding during the period can fluctuate as a result of the level
of activity and volume of materials purchased during the period as well as a result of their length and timing to
maturity.
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On October 27, 2014, CMC's Board of Directors authorized a new share repurchase program under which we may
repurchase up to $100.0 million of shares of CMC common stock. This new program replaced the existing program,
which was terminated by CMC's Board of Directors in connection with the approval of the new program. We intend to
repurchase shares from time to time for cash in open market transactions or in privately-negotiated transactions in
accordance with applicable federal securities laws. The timing and the amount of repurchases, if any, are determined
by management based on an evaluation of market conditions, capital allocation alternatives and other factors. The new
share repurchase program does not require us to purchase any dollar amount or number of shares of CMC common
stock and may be modified, suspended, extended or terminated at any time without prior notice. During the three
months ended November 30, 2015 and 2014, we purchased 316,086 and 560,493 shares of CMC common stock,
respectively, at an average purchase price of $14.41 and $16.67 per share, respectively.

Cash Flows

Our cash flows from operating activities result primarily from the sale of steel and related products, and to a lesser
extent, sales of nonferrous metal products and other raw materials used in steel manufacturing. We have a diverse and
generally stable customer base. From time to time, we use futures or forward contracts to mitigate the risks from
fluctuations in metal commodity prices, foreign currency exchange rates, natural gas prices and interest rates. See
Note 8, Derivatives and Risk Management, to the unaudited condensed consolidated financial statements contained in
this report.

Net cash flows from operating activities were $219.6 million during the first three months of fiscal 2016 compared to
net cash flows used by operating activities of $79.9 million during the first three months of fiscal 2015. Net earnings
decreased $7.1 during the first three months of fiscal 2016 compared to the same period in the prior fiscal year. Net
earnings in the first three months of fiscal 2016 included a $14.1 million decrease in deferred income taxes compared
to a $2.9 million decrease in deferred income taxes during the first three months of fiscal 2015. Also included in net
earnings during the first three months of fiscal 2016 was a $2.8 million net gain on the sale of assets compared to a net
gain of $0.5 million during the first three months of fiscal 2015. Furthermore, net earnings were negatively impacted
by a $2.7 million write-down of inventories and a $2.1 million increase in the provision for losses on receivables, net
during the three months of fiscal 2016 compared to no material activity during the first three months of fiscal 2015.
There were no other material fluctuations of non-cash items or items included in net earnings for which the cash
effects did not relate to operating activities for the first three months of fiscal 2016 or 2015.

Cash from operating assets and liabilities increased $316.6 million during the first three months of fiscal 2016
compared to the same period in the prior fiscal year. The significant components of change within operating assets and
liabilities were as follows:

Accounts receivable - Cash from accounts receivable increased $66.2 million during the first three months of fiscal
2016 compared to the same period of fiscal 2015. The increase in cash from accounts receivable was primarily due to
a $274.5 million decrease in consolidated net sales between the fourth quarter of fiscal 2015 and the first quarter of
fiscal 2016 compared to a $164.2 million decrease in consolidated net sales between the fourth quarter of fiscal 2014
and the first quarter of fiscal 2015. However, days sales outstanding increased four days from 51 days at November
30, 2014 to 55 days at November 30, 2015.

Advance payments on sale of accounts receivable programs, net - Cash from advance payments on sale of accounts
receivable programs, net during the first three months of fiscal 2016 was $10.7 million compared to cash used by
advance payments on sale of accounts receivable programs, net of $88.2 million in the same period in the prior fiscal
year. This was primarily due to no activity on our U.S. sale of accounts receivable program for the first three months
of fiscal 2016 compared to net repayments of $55.0 million for the first three months of fiscal 2015. In addition,
during the first three months of fiscal 2016, we had net proceeds of $10.7 million on our international sale of accounts
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receivable programs compared to net repayments of $33.2 million during the first three months of fiscal 2015.

Inventories - Cash from inventories during the first three months of fiscal 2016 was $78.7 million compared to cash
used by inventories of $96.7 million in the same period in the prior fiscal year. Cash from inventories changed as a
result of an overall decrease in inventory for our Americas Mills and International Marketing and Distribution
segments during the first three months of fiscal 2016 compared to an overall increase in inventory during the first
three months of fiscal 2015. Inventory balances declined during the three months of fiscal 2016 as a result of lowered
demand due to increased import pressure in the U.S. and continued economic slowdown in China. In contrast, days
sales in inventories increased five days to 71 days at November 30, 2015 from 66 days at November 30, 2014.

Accounts payable, accrued expenses and other payables - Cash used by accounts payable, accrued expenses and other
payables during the first three months of fiscal 2016 was $76.4 million compared to $61.4 million during the same

period
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in the prior fiscal year. This additional cash outflow was primarily due to a decrease in trade payables resulting from
reduced inventory costs, caused by falling volumes and commodity prices.

Net cash flows used by investing activities decreased $10.4 million during the first three months of fiscal 2016
compared to the same period in the prior fiscal year. The largest factor contributing to the decline in the use of cash by
investing activities in the first three months of fiscal 2016 was an $11.3 million decrease in capital expenditures
compared to the first three months of fiscal 2015.

We expect our total capital expenditures for fiscal 2016 to be between $220 million and $230 million. We regularly
assess our capital spending and reevaluate our requirements based on current and expected results.

Net cash flows used by financing activities increased $50.6 million during the first three months of fiscal 2016
compared to the same period in the prior fiscal year. The increase in net cash flows used by financing activities
primarily resulted from a $42.2 million decrease in the level of usage of documentary letters of credit during the first
three months of fiscal 2016 compared to the same period of fiscal 2015. The amount of documentary letters of credit
outstanding during the period can fluctuate as a result of the level of activity and volume of materials purchased
during the period as well as a result of their length and timing to maturity. Also contributing to the increase in net cash
flows used by financing activities was an increase in repayments of short-term borrowings of $8.3 million and an
increase in stock issued under incentive and purchase plans of $4.6 million compared to the same period prior fiscal
year. The increase in net cash flows used by financing activities was partially offset by a $4.8 million decrease in
purchases of CMC common stock compared to the same period in the prior fiscal year.

CONTRACTUAL OBLIGATIONS

There were no material changes to our contractual obligations and commitments from the information provided in our
Annual Report on Form 10-K for the fiscal year ended August 31, 2015. Our estimated contractual obligations for the
twelve months ending November 30, 2016 were approximately $700 million and primarily constituted expenditures
incurred in connection with normal revenue producing activities as well as interest due on our debt. We believe our
current liquidity is adequate to fund our ongoing operations and planned capital expenditures.

Other Commercial Commitments

We maintain stand-by letters of credit to provide support for certain transactions that our insurance providers and
suppliers request. At November 30, 2015, we had committed $24.0 million under these arrangements.
OFF-BALANCE SHEET ARRANGEMENTS

For added flexibility, we may sell certain accounts receivable both in the U.S. and internationally. We utilize proceeds
from the sales of the trade accounts receivables as an alternative to short-term borrowings, effectively managing our
overall borrowing costs and providing an additional source of working capital. We account for sales of the trade
accounts receivables as true sales and the trade accounts receivable balances that are sold are removed from the
condensed consolidated balance sheets. The cash advances received are reflected as cash provided by operating
activities on our condensed consolidated statements of cash flows.

CONTINGENCIES

See Note 13, Commitments and Contingencies, to the unaudited condensed consolidated financial statements included
in this report.

In the ordinary course of conducting our business, we become involved in litigation, administrative proceedings and

governmental investigations, including environmental matters. We may incur settlements, fines, penalties or
judgments in connection with these matters. Liabilities and costs associated with litigation-related loss contingencies
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require estimates and judgments based on our knowledge of the facts and circumstances surrounding each matter and
the advice of our legal counsel. We record liabilities for litigation-related losses when a loss is probable and we can
reasonably estimate the amount of the loss. We evaluate the measurement of recorded liabilities each reporting period
based on the current facts and circumstances specific to each matter. The ultimate losses incurred upon final resolution
of litigation-related loss contingencies may differ materially from the estimated liability recorded at a particular
balance sheet date. Changes in estimates are recorded in earnings in the period in which such changes occur. We do
not believe that any currently pending legal proceedings to which we are a party will have a material adverse effect,
individually or in the aggregate, on our results of operations, cash flows or financial condition.
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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains "forward-looking statements" within the meaning of the federal
securities laws, with respect to U.S. construction activity, general economic conditions, prices, volumes and our
financial condition, results of operations, cash flows and business and our expectations or beliefs concerning future
events and financial results. These forward-looking statements can generally be identified by phrases such as we or
our management "expects," "anticipates," "believes," "estimates," "intends," "plans to," "ought," "could," "will,"
"should," "likely," "appears," "projects,”" "forecasts," "outlook" or other similar words or phrases. There are inherent
risks and uncertainties in any forward-looking statements. We caution readers not to place undue reliance on any
forward-looking statements.

nn nn nan non

non

Our forward-looking statements are based on management's expectations and beliefs as of the time this Quarterly
Report on Form 10-Q is filed with the SEC or, with respect to any document incorporated by reference, as of the time
such document was filed with the SEC. Although we believe that our expectations are reasonable, we can give no
assurance that these expectations will prove to have been correct, and actual results may vary materially. These factors
include those described in Part I, Item 1A. "Risk Factors" of our Annual Report on Form 10-K for the fiscal year
ended August 31, 2015. Except as required by law, we undertake no obligation to update, amend or clarify any
forward-looking statements to reflect changed assumptions, the occurrence of anticipated or unanticipated events, new
information or circumstances or any other changes. Some of the important factors that could cause actual results to
differ materially from our expectations include the following:

.conditions, including recovery from the recent recession and construction activity or lack thereof, and their impact in
a highly cyclical industry;

rapid and significant changes in the price of metals;

excess capacity in our industry, particularly in China, and product availability from competing steel minimills and
other steel suppliers including import quantities and pricing;

eurrency fluctuations;

compliance with and changes in environmental laws and regulations, including increased regulation associated
with climate change and greenhouse gas emissions;

potential limitations in our or our customers' ability to access credit and non-compliance by our customers with our
contracts;

financial covenants and restrictions on the operation of our business contained in agreements governing our debt;
elobal factors including political and military uncertainties;

availability of electricity and natural gas for minimill operations;

tnformation technology interruptions and breaches in security data;

ability to retain key executives;

ability to make necessary capital expenditures;
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availability and pricing of raw materials over which we exert little influence, including scrap metal, energy, insurance
and supply prices;

unexpected equipment failures;

competition from other materials or from competitors that have a lower cost structure or access to greater financial
resources;

{osses or limited potential gains due to hedging transactions;

titigation claims and settlements, court decisions, regulatory rulings and legal compliance risks;
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risk of injury or death to employees, customers or other visitors to our operations;
tncreased costs related to health care reform legislation; and

those factors listed under Part I, Item 1A. "Risk Factors" included in our Annual Report filed on Form 10-K for
the fiscal year ended August 31, 2015.
ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Compared to the information to the information set forth in Item 7A. Quantitative and Qualitative Disclosures about
Market Risk included in the Company's Annual Report on Form 10-K for the fiscal year ended August 31, 2015, the
U.S. dollar equivalent of the total gross foreign currency exchange contract commitments decreased $84.4 million, or
22%, of which 60% was related to forward contracts denominated in the U.S. dollar and hedged in entities with a
British pound functional currency. There have been no other material changes.

ITEM 4. CONTROLS AND PROCEDURES

The term "disclosure controls and procedures" is defined in Rules 13a-15(e) and 15d-15(e) of the Exchange Act. This
term refers to the controls and other procedures of a company that are designed to ensure that information required to
be disclosed by a company in the reports that it files or submits under the Exchange Act is recorded, processed,
summarized and reported within required time periods, and includes controls and procedures designed to ensure that
such information is accumulated and communicated to the company's management, including its principal executive
and principal financial officers, or persons performing similar functions, as appropriate, to allow timely decisions
regarding required disclosure. Our Chief Executive Officer and our Chief Financial Officer have evaluated the
effectiveness of our disclosure controls and procedures as of the end of the period covered by this Quarterly Report on
Form 10-Q, and they have concluded that as of that date, our disclosure controls and procedures were effective.

Management has evaluated, with the participation of our Chief Executive Officer and Chief Financial Officer, whether
any changes in our internal control over financial reporting (as such term is defined in Rules 13a-15(f) and 15d-15(f)
of the Exchange Act) that occurred during the three months ended November 30, 2015 have materially affected, or are
reasonably likely to materially affect, our internal control over financial reporting. During this period, we adopted
guidance issued by the Financial Accounting Standards Board related to the lower of cost or net realizable for
inventories. Additionally, during the three months ended November 30, 2015, we converted to a new financial
consolidation and reporting system.

Other than as discussed in the preceding paragraph, there have been no changes in our internal control over financial
reporting that occurred during the last fiscal quarter that have materially affected, or are reasonably likely to materially

affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

The Company is a defendant in lawsuits associated with the normal conduct of its businesses and operations. It is not
possible to predict the outcome of the pending actions, and, as with any litigation, it is possible that these actions
could be decided unfavorably to the Company. We believe that there are meritorious defenses to these actions and that
these actions will not have a material adverse effect upon our results of operations, cash flows or financial condition,
and, where appropriate, these actions are being vigorously contested.

We are subject to laws and regulations relating to protection of the environment. It is not possible to quantify with
certainty the potential impact of actions relating to environmental matters, particularly remediation and other
compliance efforts that our subsidiaries may undertake in the future. We believe, however, compliance with current
environmental protection laws (before taking into account estimated recoveries from third parties) will not have a
material adverse effect upon our results of operations, cash flows or financial condition.

ITEM 1A. RISK FACTORS

There have been no material changes to the risk factors previously disclosed in Part I Item 1A. of the Company's
Annual Report on Form 10-K for the fiscal year ended August 31, 2015.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

The following table provides information about purchases of equity securities registered by the Company pursuant to
Section 12 of the Securities Exchange Act of 1934, as amended, made by the Company or any affiliated purchasers

during the quarter ended November 30, 2015.

Issuer Purchases of Equity Securities

Total Number of Approximate
Shares Purchased Dollar Value of
Period Total Number of ~ Average Price as Part of Publicl Shares that May
Shares Purchased Paid per Share y Yet Be Purchased

Announced Plans 5 1 .c Plans or

or Programs
£ Programs (1)

September 1, 2015 - September 30,

015 — — — $58,193,939
October 1, 2015 - October 31, 2015 — — — 58,193,939
12\1001VSember 1,2015 - November 30, 5, ¢ g6 14.41 316,086 53,639,032
Total 316,086 316,086

On October 27, 2014, the Company announced that CMC's Board of Directors had authorized a new share
repurchase program under which the Company may repurchase up to $100.0 million of shares of CMC common
(1)stock. The share repurchase program does not require the Company to purchase any dollar amount or number of
shares of CMC common stock and may be modified, suspended, extended or terminated by the Company at any
time without prior notice.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.
ITEM 4. MINE SAFETY DISCLOSURES
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Not applicable.
ITEM 5. OTHER INFORMATION

Not applicable.
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ITEM 6. EXHIBITS

Exhibits required by Item 601 of Regulation S-K:
Restated Certificate of Incorporation dated August 29, 1946 (filed as Exhibit 3(i) to Commercial Metals
3.1(a) Company's Annual Report on Form 10-K for the fiscal year ended August 31, 2009 and incorporated herein
by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated February 1, 1994 (filed as Exhibit
3.1(b) 3(i)(a) to Commercial Metals Company's Annual Report on Form 10-K for the fiscal year ended August 31,
2009 and incorporated herein by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated February 17, 1995 (filed as Exhibit
3.1(c) 3(3)(b) to Commercial Metals Company's Annual Report on Form 10-K for the fiscal year ended August 31,
2009 and incorporated herein by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated January 30, 2004 (filed as Exhibit
3.1(d) 3(3)(d) to Commercial Metals Company's Quarterly Report on Form 10-Q for the quarter ended February 29,
2004 and incorporated herein by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated January 26, 2006 (filed as Exhibit
3.1(e) 3() to Commercial Metals Company's Quarterly Report on Form 10-Q for the quarter ended February 28,
2006 and incorporated herein by reference).

3.1(0) Certificate of Designations, Preferences and Rights of Series A Preferred Stock (filed as Exhibit 2 to
’ Commercial Metals Company's Form 8-A filed August 3, 1999 and incorporated herein by reference).

32 Third Amended and Restated Bylaws (filed as Exhibit 3(ii) to Commercial Metals Company's Annual Report

’ on Form 10-K for the year ended August 31, 2015 and incorporated herein by reference).

18 Preferability letter from Deloitte & Touche LLP (filed herewith).

311 Certification of Joseph Alvarado, President and Chief Executive Officer of Commercial Metals Company,
' pursuant to Section 302 to the Sarbanes-Oxley Act of 2002 (filed herewith).
312 Certification of Barbara R. Smith, Senior Vice President and Chief Financial Officer of Commercial Metals
' Company, pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (filed herewith).
Certification of Joseph Alvarado, President and Chief Executive Officer of Commercial Metals Company,
32.1  pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (filed
herewith).

Certification of Barbara R. Smith, Senior Vice President and Chief Financial Officer of Commercial Metals
32.2  Company, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
(filed herewith).

101 The following financial information from Commercial Metals Company's Quarterly Report on Form 10-Q for
the quarter ended November 30, 2015, formatted in XBRL (eXtensible Business Reporting Language): (i) the
Condensed Consolidated Statements of Earnings (Unaudited), (ii) the Condensed Consolidated Statements of
Comprehensive Income (Unaudited) (iii) the Condensed Consolidated Balance Sheets (Unaudited), (iv) the
Condensed Consolidated Statements of Cash Flows (Unaudited), (v) the Condensed Consolidated Statements
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of Stockholders' Equity (Unaudited) and (vi) the Notes to Condensed Consolidated Financial Statements
(Unaudited) (submitted electronically herewith).
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

COMMERCIAL METALS COMPANY

January 8, 2016 /s/ Barbara R. Smith
Barbara R. Smith
Senior Vice President and Chief Financial Officer
(Duly authorized officer and principal financial officer of the
registrant)
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INDEX TO EXHIBITS

Exhibit No. Description of Exhibit

3.1(a)

3.1(b)

3.1(c)

3.1(d)

3.1(e)

3.1(f)

3.2

18

31.1

31.2

32.1

322

101

Restated Certificate of Incorporation dated August 29, 1946 (filed as Exhibit 3(i) to Commercial Metals
Company's Annual Report on Form 10-K for the fiscal year ended August 31, 2009 and incorporated
herein by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated February 1, 1994 (filed as
Exhibit 3(i)(a) to Commercial Metals Company's Annual Report on Form 10-K for the fiscal year ended
August 31, 2009 and incorporated herein by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated February 17, 1995 (filed as
Exhibit 3(i)(b) to Commercial Metals Company's Annual Report on Form 10-K for the fiscal year ended
August 31, 2009 and incorporated herein by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated January 30, 2004 (filed as
Exhibit 3(1)(d) to Commercial Metals Company's Quarterly Report on Form 10-Q for the quarter ended
February 29, 2004 and incorporated herein by reference).

Certificate of Amendment of Restated Certificate of Incorporation dated January 26, 2006 (filed as
Exhibit 3(i) to Commercial Metals Company's Quarterly Report on Form 10-Q for the quarter ended
February 28, 2006 and incorporated herein by reference).

Certificate of Designations, Preferences and Rights of Series A Preferred Stock (filed as Exhibit 2 to
Commercial Metals' Form 8-A filed August 3, 1999 and incorporated herein by reference).

Third Amended and Restated Bylaws (filed as Exhibit 3(ii) to Commercial Metals Company's Annual
Report on Form 10-K for the year ended August 31, 2015 and incorporated herein by reference).

Preferability letter from Deloitte & Touche LLP (filed herewith)

Certification of Joseph Alvarado, President and Chief Executive Officer of Commercial Metals
Company, pursuant to Section 302 to the Sarbanes-Oxley Act of 2002 (filed herewith).

Certification of Barbara R. Smith, Senior Vice President and Chief Financial Officer of Commercial
Metals Company, pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (filed herewith).

Certification of Joseph Alvarado, President and Chief Executive Officer of Commercial Metals
Company, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002 (filed herewith).

Certification of Barbara R. Smith, Senior Vice President and Chief Financial Officer of Commercial
Metals Company, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002 (filed herewith).

The following financial information from Commercial Metals Company's Quarterly Report on Form
10-Q for the quarter ended November 30, 2015, formatted in XBRL (eXtensible Business Reporting
Language): (i) the Condensed Consolidated Statements of Earnings (Unaudited), (ii) the Condensed
Consolidated Statements of Comprehensive Income (Unaudited) (iii) the Condensed Consolidated
Balance Sheets (Unaudited), (iv) the Condensed Consolidated Statements of Cash Flows (Unaudited), (v)
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the Condensed Consolidated Statements of Stockholders' Equity (Unaudited) and (vi) the Notes to
Condensed Consolidated Financial Statements (Unaudited) (submitted electronically herewith).
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