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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark one)

☒Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for the quarterly period
ended September 30, 2015

☐Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for the transition period
from _____to _____

Commission File Number 0-11720 

Air T, Inc.

(Exact name of registrant as specified in its charter)

Delaware 52-1206400
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

3524 Airport Road, Maiden, North Carolina 28650

(Address of principal executive offices, including zip code)

                            (828) 464–8741                  

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.
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 Yes ☒No☐

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).

Yes ☒No☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. (See the definitions of “large accelerated filer”, “accelerated filer”, and “smaller reporting
company” in Rule 12b-2 of the Exchange Act).

Large Accelerated Filer ☐Accelerated Filer ☐Non-Accelerated Filer ☐ Smaller Reporting Company ☒
(Do not check if smaller reporting company)  

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes ☐No☒

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable
date.

Common Stock Outstanding Shares at November 1, 2015
Common Shares, par value of $.25 per share 2,372,527
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Item 1. Financial Statements

AIR T, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

Three Months Ended
September 30,

Six Months Ended
September 30,

2015 2014 2015 2014
Operating Revenues:
Overnight air cargo $17,385,753 $11,971,392 $ 30,274,943 $23,652,334
Ground equipment sales 21,283,140 17,951,181 25,322,377 23,263,114
Ground support services 5,985,036 4,702,153 11,415,129 9,487,815

44,653,929 34,624,726 67,012,449 56,403,263

Operating Expenses:
Flight-air cargo 9,399,757 5,122,074 15,773,666 10,301,666
Maintenance-air cargo 5,354,574 5,497,602 10,562,738 10,509,993
Ground equipment sales 15,471,306 13,623,323 18,600,420 17,955,093
Ground support services 5,062,546 3,900,182 9,778,457 7,793,967
General and administrative 3,658,187 3,748,359 7,465,115 6,981,788
Depreciation and amortization 192,504 222,631 371,121 439,171
Loss (Gain) on sale of property and equipment 10,405 (86,067 ) 5,381 (273,861 )

39,149,278 32,028,104 62,556,898 53,707,817

Operating Income 5,504,651 2,596,622 4,455,551 2,695,446

Non-operating Income (Expense):
Gain on sale of marketable securities - - - 8,410
Interest expense and other (9,690 ) (12,116 ) (29,631 ) (8,553 )

(9,690 ) (12,116 ) (29,631 ) (143 )

Income Before Income Taxes 5,494,960 2,584,506 4,425,920 2,695,303

Income Taxes 1,701,000 766,200 1,368,000 804,200

Net Income $3,793,960 $1,818,306 $ 3,057,920 $1,891,103

Earnings Per Share:
Basic $1.60 $0.77 $ 1.29 $0.80
Diluted $1.58 $0.77 $ 1.28 $0.80

Edgar Filing: AIR T INC - Form 10-Q

5



Weighted Average Shares Outstanding:
Basic 2,372,527 2,355,028 2,372,527 2,355,028
Diluted 2,397,163 2,375,398 2,396,460 2,375,660

See notes to condensed consolidated financial statements.
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AIR T, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UNAUDITED)

Three Months Ended
September 30,

Six Months Ended
September 30,

2015 2014 2015 2014

Net income $3,793,960 $1,818,306 $3,057,920 $1,891,103

Other comprehensive income (loss):

Change in net unrealized loss on investment securities available
for sale (427,132 ) (47,700 ) (866,430 ) (138,653 )

Tax effect of unrealized losses on investment securities
available for sale 153,768 16,556 311,915 50,625

Total unrealized losses on investment securities available for
sale, net of tax amount (273,364 ) (31,144 ) (554,515 ) (88,028 )

Reclassification of gains on investment securities available for
sale included in net income - - - 8,410

Tax effect of reclassification of gains on investment securities
available for sale included in net income - - - (3,069 )

Reclassification adjustment for realized gains, net of tax amount - - - 5,341

Total other comprehensive loss (273,364 ) (31,144 ) (554,515 ) (82,687 )

Total comprehensive income $3,520,596 $1,787,162 $2,503,405 $1,808,416

See notes to condensed consolidated financial statements.
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AIR T, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

September
30, 2015

March 31,
2015 *

(Unaudited)
Assets
Current Assets:
Cash and cash equivalents $4,207,862 $14,165,120
Marketable securities 2,139,815 5,278,752
Accounts receivable, less allowance for doubtful accounts of $202,000 and $222,000 17,880,978 9,534,563
Notes and other receivables-current 705,332 816,606
Income tax receivable - 195,000
Inventories 9,900,883 7,789,649
Deferred income taxes 589,915 278,000
Prepaid expenses and other 450,280 612,334
Total Current Assets 35,875,065 38,670,023

Investments in Available-For-Sale Securities 4,136,127 -

Property and Equipment, net 3,832,902 2,571,499

Cash Surrender Value of Life Insurance Policies 2,005,246 1,990,671
Other Assets 271,183 224,188
Total Assets $46,120,525 $43,456,382

Liabilities and Stockholders' Equity
Current Liabilities:
Accounts payable $7,733,548 $4,715,709
Income tax payable 903,014 -
Accrued expenses 3,387,695 3,529,451
Total Current Liabilities 12,024,257 8,245,160

Long-term debt 1,381,640 5,000,000
Deferred income taxes 416,000 416,000

Total Liabilities 13,821,897 13,661,160
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