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Certain statements contained in this document, including, without limitation, those concerning AngloGold Ashanti’s
strategy to reduce its gold hedging position, including the extent and effect of the hedge reduction, the economic
outlook for the gold mining industry, expectations regarding gold prices, production, cash costs and other operating
results, growth prospects and outlook of AngloGold Ashanti’s operations, individually or in the aggregate, including
the completion and commencement of commercial operations of certain of AngloGold Ashanti’s exploration and
production projects and completion of acquisitions and dispositions, including the disposition of AngloGold Ashanti’s
interest in the Boddington Project, AngloGold Ashanti’s liquidity and capital resources and capital expenditure, and the
outcome and consequence of any pending litigation proceedings, contain certain forward-looking statements regarding
AngloGold Ashanti’s operations, economic performance and financial condition. Although AngloGold Ashanti
believes that the expectations reflected in such forward-looking statements are reasonable, no assurance can be given
that such expectations will prove to have been correct. Accordingly, results could differ materially from those set out
in the forward-looking statements as a result of, amongst other factors, changes in economic and market conditions,
success of business and operating initiatives, changes in the regulatory environment and other government actions,
fluctuations in gold prices and exchange rates, and business and operational risk managements. For a discussion of
such risk factors, refer to the section titled “Risk management and internal controls” in the Annual Financial Statements
included in the attached CD. AngloGold Ashanti undertakes no obligation to update publicly or release any revisions
to these forward-looking statements to reflect events or circumstances after the date of these annual financial
statements or to reflect the occurrence of unanticipated events. All subsequent written or oral forward-looking
statements attributable to AngloGold Ashanti or any person acting on its behalf are qualified by the cautionary
statements herein.
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mission and values

Vision,

OUR VISION

To be the leading mining company.

OUR MISSION

We create value for our shareholders, our employees and our business
and social partners by safely and responsibly exploring for, mining and
marketing our products. Our primary focus is gold and we will pursue
value-creating opportunities in other minerals where we can leverage
our existing assets, skills and experience to enhance the delivery of
value.

OUR VALUES

Safety is our first value.

We place people first and correspondingly put the highest priority on
safe and healthy practices and systems of work. We are responsible
for seeking out new and innovative ways to ensure that our
workplaces are free of occupational injury and illness. We live each
day for each other and use our collective commitment, talents,
resources and systems to deliver on our most important commitment
... to care.

We treat each other with dignity and respect.

We believe that individuals who are treated with respect and who are
entrusted to take responsibility respond by giving their best. We seek
to preserve people's dignity, their sense of self-worth in all our
interactions, respecting them for who they are and valuing the unique
contribution that they can make to our business success. We are
honest with ourselves and others, and we deal ethically with all of our
business and social partners.

We value diversity.

We aim to be a global leader with the right people for the right jobs.
We promote inclusion and team work, deriving benefit from the rich
diversity of the cultures, ideas, experiences and skills that each
employee brings to the business.

We are accountable for our actions and undertake to deliver on our commitments.
We are focused on delivering results and we do what we say we will
do. We accept responsibility and hold ourselves accountable for our
work, our behaviour, our ethics and our actions. We aim to deliver
high-performance outcomes and undertake to deliver on our
commitments to our colleagues, business and social partners, and

our investors.

The communities and societies in which we operate will be better off for AngloGold
Ashanti having been there.

We uphold and promote fundamental human rights where we do
business. We contribute to building productive, respectful and
mutually beneficial partnerships in the communities in which we
operate. We aim to leave host communities with a sustainable future.
We respect the environment.

We are committed to continually improving our processes in order to
prevent pollution, minimise waste, increase our carbon efficiency and
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make efficient use of natural resources. We will develop innovative
solutions to mitigate environmental and climate risks.
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Scope

Report to Society 2008

Annual Financial Statements 2008

Mineral Resource and Ore Reser ve Report 2008

Country Reports 2008

Online Report 2008

1998

Formation of AngloGold

Limited, in June 1998

1998

Anglo American plc a major

shareholder (51%)

HIGHLIGHTS 1998 — 2008

AngloGold Ashanti Limited (AngloGold Ashanti) has produced a suite of
complementary reports, of which this Abridged Report 2008 is a part, to communicate
on all aspects of its operating and financial performance for the year 1 January 2008
to 31 December 2008.

This Abridged Report 2008 includes a CD containing:

Annual Financial Statements 2008, which provides a comprehensive review of the
year from operational, business and market perspectives;

Mineral Resource and Ore Reserve Report 2008;

Report to Society 2008 which provides a broad overview of AngloGold Ashanti's
sustainable development initiatives at all its operations; and

The four quarterly reports produced during 2008.

The Notice of Meeting, notifying shareholders of the annual general meeting which is
to be held on 15 May 2009, is a separate document and will be posted to shareholders
on or about 14 April 2009.

The entire suite of reports is available electronically at www.aga-reports.com. Hard
copies of these reports can also be requested from the contacts detailed at the end of
this report. Business partners and other interested parties with whom the company
seeks to communicate include shareholders, investors, employees and their
representatives, the communities in which AngloGold Ashanti operates, and regional
and national governments.

The Annual Financial Statements 2008, from which the contents of the Abridged
Report 2008 have been extracted, were prepared in accordance with International
Financial Reporting Standards (IFRS), the South African Companies Act No. 61 of 1973
and the Listings Requirements of the JSE Limited (JSE). The guidelines of the King
Report on Corporate Governance 2002 were also taken into account in compiling both
the Annual Financial Statements 2008 and the Report to Society 2008. The latter was
produced in accordance with the Global Reporting Initiative (GRI) and the principles of
the International Council of Metals and Mining (ICMM) and the UN Global Compact,
both of which AngloGold Ashanti is a member. The Annual Financial Statements are
submitted to the JSE and to the London, New York, Ghanaian and Australian stock
exchanges as well as to the Paris and Brussels bourses. They are also submitted to

10
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the US Securities and Exchange Commission (SEC) on Form 6-K.
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2000

Purchase of interests in the Morila and Geita

mining operations as well as in OroAfrica

2001

Sale of Deelkraal and Elandsrand

1999

Acquired Minorco's gold interests

and Acacia Resources

Significant events during 2008

Note:

* Unless otherwise stated, $ or dollar refers to US dollars throughout this report.
* References to “group” and “company’ are used interchangeably in the narrative.
Iduapriem, Ghana

12
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profile

Corporate

ANGLOGOLD ASHANTI - A LEADING GLOBAL PRODUCER OF GOLD

Headquartered in Johannesburg, South Africa, the company has 21 operations and a number

of exploration programmes in both the established and new gold-producing regions of the world.
In 2008, AngloGold Ashanti produced 4.98 million ounces of gold from its operations — an
estimated 7% of global production — making it the third largest producer in the world. The bulk
of its production came from deep-level underground operations (40%) and surface operations
(2%) in South Africa. Contributions from other countries were Ghana (11%), Mali (8%), Australia
(9%), Brazil (8%), Tanzania (6%), USA (5%), Guinea (7%), Argentina (3%) and Namibia (1%). In
South Africa, ramping up of production at Moab Khotsong continued and is expected to
increase significantly in 2009, and achieve full production levels in 2012.

During 2008, AngloGold Ashanti’s global exploration programme continued to gain momentum,
either directly or in collaboration with exploration partnerships and joint ventures, in Colombia,
the Democratic Republic of Congo (DRC), Australia, Russia, China and the Philippines.

As at 31 December 2008, AngloGold Ashanti employed 62,895 people, including contractors,
had proved and probable Ore Reserves of 74.9 million ounces of gold and had incurred capital
expenditure of $1,201 million for the year.

In response to an ever-changing socio-economic environment, AngloGold Ashanti announced
its intention to review its current structure and asset base. It remains a values-driven company
and these values, the foremost of which is safety, and the group’s business principles continue
to guide the company, its managers and employees, and form the basis of the company’s
contract with all of its business — shareholders, employees, communities, business partners,
governments and civil society organisations.

STOCK EXCHANGE INFORMATION

AngloGold Ashanti’s primary stock exchange listing is on the JSE Limited (Johannesburg). It is
also listed on the exchanges in New York, London, Australia and Ghana as well as on Euronext
Paris and Euronext Brussels. AngloGold Ashanti had 353,483,410 ordinary shares in issue and

a market capitalisation of $9.8 billion as at 31 December 2008 (31 December 2007:

$11.9 billion).

2002

Sale of Free State operations

2002

Interest in Cerro Vanguardia

increased to 92.5%

HIGHLIGHTS 1998 — 2008

13
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AngloGold Ashanti global operations and exploration: 2008
Cripple

Creek

& Victor
(CC&V)

USA

Brazil

Argentina
Navachab

Geita

Namibia
Tanzania
Republic of
South Africa

SA operations
Great Noligwa
Mponeng

Savuka
Kopanang

Tau Lekoa**
Moab Khotsong
TauTona

Mali

Guinea

Morila

Sadiola and Yatela
Siguiri

Obuasi
Iduapriem

Ghana

Sunrise Dam
Boddington*
Australia

Serra

Grande

Cerro Vanguardia
Brasil

Mineragdo

N

Operations
Greenfields exploration
and alliance areas
DRC

China

Russia
Philippines
Tropicana
Gramalote

La Colosa
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Jinchanggou

Yili Yunlong

Mongbwalu

Anenskoye

Veduga

Aprelkovskoye

Sovromennie

Mapawa Area

Quebradona

Colombia

* sold early 2009

** sale transaction

announced

2003

Sale of various uneconomic assets
2004

Business combination with Ghanaian
company Ashanti Goldfields concluded -
name changed to AngloGold Ashanti

15
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DEAR SHAREHOLDER

The past year represented a milestone year for AngloGold Ashanti — one in
which we believe we delivered on a number of restructuring commitments
that have positioned us well as we look to the future. As gold continues its
strong price performance we have continued to remodel our operations,
the balance sheet and our management to help position us to deliver
increasing and sustainable value to our shareholders through 2009 and
beyond.

Gold has performed remarkably well over the difficult second half of 2008 and
into 2009 in the face of the international financial crisis and market volatility.
Against the trend that many might have anticipated, gold has held its ground in
the face of a strengthening US dollar, sharp falls in the prices of oil and other
key commodities, and declining inflation. Even as gold jewellery demand has
fallen in response to the economic crisis, investment demand for gold (and gold
shares) has increased. This demand is driven by gold’s status as a safe haven
amidst the uncertainties caused by the worldwide financial crisis and fears
regarding the possible consequences of government interventions to support
banks and stimulate consumer demand.

External economic developments and a range of corporate challenges
tested our company to the fullest extent. But under Mark Cutifani’s first full
year at the helm of AngloGold Ashanti, these challenges were fully met.

Mark has truly reinvigorated this company, positioning it to take full
advantage of the opportunities which lie ahead. The year saw a further
remodelling of the executive management, designed to enhance project
and technical performance and thus growth in earnings. The team has
consistently delivered on forecasts regarding operational performance.

Nowhere can we be more gratified at the manner in which we have met our
challenges than in respect of the improved safety performance. We regret
deeply the 14 deaths which occurred in accidents at our operations around
the world. Yet we are pleased with the significant improvement over the

34 deaths in 2007, and hope that this trend will continue. I would like to pay
tribute to Mark Cutifani and all the company’s employees for their collective
dedication that achieved this improvement.The company took a major step
to improve its exposure to the strong gold price following the $1.7 billion
rights offer in July. This capital raising allowed the company to make
significant inroads into its hedge book. During 2008 the number of
committed ounces was reduced by 47% from 11.28 million ounces to

5.99 million ounces. Assuming a prevailing gold price of $900 per ounce it
is expected that the average realised price in 2009 will be at a discount to
spot of approximately 6%.

letter

Chairman’s

2004

Rationalisation of assets and

operations continues

16
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2005

Substantial restructuring of hedge
book begins

HIGHLIGHTS 1998 — 2008
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A further major financial event of 2008 for AngloGold Ashanti was the signing of a $1 billion Syndicated Term Loan
Facility Agreement (term facility) with Standard Chartered Bank to refinance our convertible bond, which was
redeemed in February 2009. We were extremely pleased to have secured the refinancing during a time of almost
unprecedented market uncertainty and scarcity of liquidity, and are grateful to Standard Chartered for this
commitment to the company.

On the exploration front, we were pleased to announce during the year one of the most significant new gold
discoveries of the current era, at La Colosa in Colombia, which enabled us to add 12.9 million ounces of gold to
our resources base.

The company took a number of steps to restructure its asset portfolio in order to add value. In May, AngloGold
Ashanti completed the transaction with B2Gold Corp in terms of which B2Gold acquired from AngloGold Ashanti
additional interests in certain mineral properties in Colombia and, in exchange, AngloGold Ashanti acquired an
interest of 15.9% in the issued share capital of that company. In July, AngloGold Ashanti finalised the transaction

in terms of which it acquired 100% of the Golden Cycle Gold Corporation, which owned a 33.33% stake in the
company’s Cripple Creek & Victor mine (CC&V), now wholly owned. And in December we completed the purchase
of Sao Bento Gold Company Limited and its wholly-owned subsidiary, Sao Bento Mineracao S.A. from Eldorado
Gold Corporation.

Finally, after year-end, the company’s one-third share of Boddington mine was sold to majority owner Newmont
for a total consideration of up to approximately $1.1 billion and an agreement reached with Simmer & Jack for the
sale of AngloGold Ashanti’s Tau Lekoa mine and adjacent project areas. These transactions will strengthen the
balance sheet and position the company well for further growth.

Mrs Elisabeth Bradley retired from the board of AngloGold Ashanti at the annual general meeting of shareholders
held on Tuesday, 6 May 2008. She served on the board with distinction since the formation of AngloGold in 1998,
and we express our deep gratitude for her years of service. Mr Simon Thompson resigned from the board with
effect from 28 July 2008, having served since 2004. His profound insights will be missed, and we wish him well
for the future.

2008 also marked the tenth anniversary of AngloGold Ashanti’s formation. The group has come a long way in its
first decade, and stands poised for a new era of growth, as it seeks vigorously to exploit its pipeline of projects
and to manage the undoubted challenges it faces. We now have a very high-quality management team under new
leadership, and I am confident at the prospect of launching AngloGold Ashanti successfully into its second
decade, despite the challenging times which lie ahead both at home and abroad.

Yours sincerely
Russell Edey
Chairman

6 March 2009

2005

Granted new order mining rights in terms of MPRDA
2005

Facility for $700 million revolving

credit approved

18
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The year 2008, my first full year in office as CEO of AngloGold
Ashanti, has been both eventful and fulfilling. While we have
had a number of challenges to deal with, we have made
consistent and positive progress as we create the new
AngloGold Ashanti.

As we ushered in 2008 in South Africa, we had to cope with the
national power crisis. On a broader basis, as we made good
progress in turning around some difficult assets, delivering on
our production and cost promises quarter-on-quarter, the world
was slipping into what we now term the “global financial crisis”.
As a consequence, the gold price firmed during the course of
the year, further improving our underlying profit performance
and longer term outlook for the business. While these events
were unfolding, we took the opportunity to reduce our gold
price hedge commitments and rebuilt our financial capacity by
reducing debt within the business. At the same time we made
great progress in turning our safety performance around —
reducing fatality rates and injury frequency rates across all areas
in the business.

By the end of 2008, we had reshaped the business — we have
demonstrated that we can mine without fatalities being a
necessary consequence of our activities. In this one step we
have demonstrated our commitment to our values and the
notion that “People are the Business...Our Business is People”.
Our hedge book and balance sheet have been reshaped to
support enhanced performance and as we head into 2009

know we have the team that can take us forward to achieve our
vision to be “the leading mining company’.

SAFETY

On 8 November 2007 we declared that safety is AngloGold
Ashanti’s first value, and we have lived that value through 2008.
As a company and as leaders, we have a moral duty to do all
we can to ensure that those who arrive at work return home
safely and in better shape for having been an AngloGold
Ashanti employee. While we made great progress in 2008 in
reducing fatality rates by 57% year-on-year, we understand we
still have a long way to go. It is with great regret that I report the
loss of 14 colleagues through industrial accidents. The
AngloGold Ashanti board extends its deepest sympathies to

the families, friends and colleagues of those we have lost.
review

CEO’s

2006

8500 million raised in equity

offering

2006

Rationalisation of assets and

operations continues

HIGHLIGHTS 1998 — 2008
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On the positive side, we are naturally gratified at the step-change improvement in our safety record,
with the reduction in fatality rates supported by a 20% decline in our all-accident frequency rates.
Both improvements are evidence of real change within the business — a stepping stone to
achieving a workplace free of accidents and industrial disease.

Our vision of “no harm” in our workplace has its foundations in our four-part strategy where we
focus on safety so that it is emphasised to every employee, every day, and that this perspective
shapes every conversation we have and every decision we make. We are learning to be vigilant
in recognising hazards and taking the time to understand what it takes to reduce the risk to a
level that can be managed. A central feature of this is the campaign to ensure that everyone
understands that it is standard practice to stop work if they believe an area is unsafe. We are
putting in place and managing to a set of systems that bind and link our activities to ensure safe
outcomes. As leaders, every step and decision we take must be consistent with our safety
message. Not only must we talk to change; we must also be the change.

REVIEW OF THE YEAR

We are pleased to be able to report that we have delivered on our production and cost
commitments. Gold production in 2008 of 4.98 million ounces was at the upper end of market
guidance provided at the beginning of the year, with cash costs of $444/0z also within market
guidance.

While we saw a number of positive achievements, our single disappointment has been the
inconsistent performance at Geita in Tanzania. Our work to execute a production turnaround
was progressing well through the second and third quarters before we experienced two
significant breakdowns within the processing operations. We will continue to work the problems
through a range of ongoing interventions, and we remain committed to delivering a strategy and
outcome that will enhance shareholder value by the end of 2009.

On a more positive note, we have seen two consecutive quarterly improvements in production

at our other most challenging operation, Obuasi in Ghana. The appointment of a new leader of
our Ghanaian operations and an increased focus on the Obuasi turnaround are intended to
enhance this turnaround as we head into 2009.

We have also delivered improvements in South Africa, Guinea, Argentina and Brazil.

The power crisis in South Africa, which began in January 2008, significantly affected the mining
industry. When the national power utility, Eskom, gave notice of an immediate shortage of supply,
the mining industry was forced to close operations on 25 January. The restart of the operations
was a difficult process as the deep mines of South Africa cannot be turned on and off without
careful time-weighted planning and execution.

2006

Several new exploration ventures

entered into

2007

Iduapriem and Teberebie become

fully owned operations
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The way in which the situation was initially managed by Eskom and the government was very
disappointing. However, rather than succumbing to alarm and panic, the South African
management team dealt with a difficult situation, prioritising engagement with government and
Eskom, through our own offices and through the Chamber of Mines and Business Unity South
Africa. Ultimately, the team used the crisis as a catalyst to review its energy efficiency
performance, to explore new initiatives to decrease its electricity usage, and to speed up
implementation of efficiency programmes.

Thanks to the pre-emptive work done, and thanks to the speed with which the government and
Eskom adapted to the situation, we managed by May to sign up for 96.5% of our pre-January
power supply, up from the 90% reinstated after the immediate four-day January crisis. Post the
event, due to the initial energy efficiency measures we had put in place, we did not require the
full allocation, and by the end of 2008 we were producing at full capacity on less than 94% of
our 2007 power requirements.

South Africa’s power supply issues are not fully resolved, and most likely will not be for some
years, pending Eskom’s capacity building programme scheduled to take place in the next five
years. However, we are confident that government and Eskom, recognising the centrality of the
business sector and the mining industry in particular, to economic development, will ensure that
any future disruptions will be minimised.

A NEW OPERATIONAL DELIVERY INITIATIVE

After visiting our operations, it is clear that we have many opportunities to enhance and improve
our core operations performance. It is also clear that one reason for the lack of consistency is
that we require a common and systematic approach to many of our activities, both in terms of
operational systems and in terms of the management of people. So, in addition to the shorter-
term turnaround plans we have been working on at Obuasi and Geita, we have launched a
systematic programme designed to address these weaknesses — a business improvement
programme to be rolled out to every operation over the next three years.

The plan is designed to achieve specific targets in the areas of safety, productivity, environmental
incidents, production, costs and return on capital invested.

The plan is designed to achieve a range of specific five-year targets:

a reduction in accident rates;

an improvement in productivity;

a reduction in reportable environmental incidents;

an increase in production to 6.0 million ounces;

a reduction in real unit costs; and

an increase in the return on investment to above 15%.

We will be monitoring progress on the execution of the plan and reporting back to you each year.
review cont.

CEO’s

2007

Anglo American's holding reduced

to 16.6%

2007

Successful closing of $1.15 billion

21
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OPERATIONAL AND FINANCIAL RESTRUCTURING

The key to achieving these performance improvement objectives is the company’s people.
“People are the Business... Our Business is People” is not a mere slogan. It goes to the heart

of what we at AngloGold Ashanti do. We have continued to consolidate the company’s executive
restructuring we began in 2007, focusing on flattening the operational hierarchy, decentralising
operational control metrics to the operations where they belong, and ensuring clearer lines of
accountability for delivering on our commitments.

At the same time the finance team has delivered some outstanding results during the year —
reducing our hedge book by more than 47% and reducing debt by 30%.

As a consequence of the continuing improvements in operations, renewed focus on capital
management and the financial restructuring, AngloGold Ashanti is positioned to improve its free
cash flow from operations by more than $1.1 billion in 2009. While increasing gold prices have
contributed to this forecast outcome, the internal restructuring of operations, the hedge book

and our debt have contributed more than 70% to this remarkable outcome.

Having largely achieved these goals at executive level, similar initiatives will be rolled out to the
company’s business units in the period ahead.

I would like to thank our executive team, and all members of the AngloGold Ashanti global team,
for the tremendous contributions they have made to our achievements this year.

VISION, MISSION AND VALUES

In all we do to enhance value at AngloGold Ashanti, our activities are based on the principle that
we will carry out our activities in a way that demonstrates due respect for our employees, the
societies and communities in which we operate, and the physical environment. You may read
our new vision, mission and values, and about the process we have undergone to develop them,
in the Report to Society. We ask that our performance be judged, not only by the return on
investment to our shareholders, but also by how we deliver these results as our values reflect

our commitment to delivering sustainable outcomes.

ENHANCED EXPOSURE TO THE GOLD MARKET

In my first annual review a year ago, I spoke about the impact on our revenues of the company’s
significant gold hedge book and our determination to reduce these commitments to manageable
levels. The successful completion in July of a rights offer that raised $1.7 billion enabled us to
deliver on our first phase objectives.

2008

Resource estimate for La Colosa

deposit in Colombia confirmed

2008

Acquisition of interests in B2Gold,

Golden Cycle and Sdo Bento Gold

2008

Conclusion of $1 billion term facility

to refinance convertible bond
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We initially capitalised on a weaker gold market from the second quarter of the year in order to
execute a combination of delivery into and early settlement of non-hedge derivative contracts.
The number of committed ounces was reduced by 4.4 million ounces (39%) from a total of
11.28 million ounces as at 1 January 2008 to 6.9 million ounces as at 1 July 2008. During the
second half of the year, AngloGold Ashanti continued to settle by physical delivery, outstanding
contracts to effect a reduction of approximately 47% of committed ounces in total over the
course of the year.

It is expected that the average realised price received will be at or around a discount of
approximately 6% in 2009, assuming an average prevailing spot gold price of approximately
$900 per ounce. This represents a significant improvement on the position prior to the
restructuring.

PURSUING GROWTH

There was a pleasing increase in resources and reserves during 2008, indicating the success of
our exploration programme and some strategic transactions. Mineral Resources increased by
16% to almost 241.0 million ounces (after depletion). This includes an addition of 12.3 million
ounces delineated by greenfields activity at La Colosa in Colombia.

The finalisation of transactions at B2Gold in Colombia, the acquisition of 100% of the Golden
Cycle Gold Corporation, which owned a 33.33% stake in the company’s Cripple Creek & Victor
mine, and the purchase of Sao Bento Gold Company Limited and its wholly-owned subsidiary,
Sao Bento Mineracao S.A. from Eldorado Gold Corporation, were also designed to add value
and growth. The former offers enhanced opportunities in our Colombian exploration programme,
while the latter two provide fuller participation in production and enhanced reserves and
resources at or near existing operations.

Organic growth can still be expected from existing assets. The key to unlocking growth here is
to improve productivity, efficiencies and to mine deeper. The group is not averse to further
acquisitions, in South Africa and elsewhere, should these propositions add value.

review cont.
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PROSPECTS

In 2009, the company is expecting to produce between 4.9 million ounces and 5.0 million
ounces of gold at total cash costs ranging from $435/0z to $450/0z. As a result of the hedge
restructuring completed in 2008 and assuming a spot gold price of approximately $900/0z in
2009, we expect an average price received of $846/0z, which represents a 6% discount to the
spot price. This would result in the cash generated at our operations increasing by some

$1.1 billion this year.

Any gold price upside above $900/0z will obviously provide greater cash flow and earnings
leverage and, in the event we continue to see gold price volatility with potential downside
pressure, we retain a robust business model with sound cost control and capital management
flexibility.

CONCLUSION

The global economy is facing unprecedented challenges in the foreseeable future. AngloGold
Ashanti is a global corporate citizen and will not be immune to these challenges. We remain
focussed on gold, possibly the resource least affected by these events. Our challenge is to
position the company so that we are able to turn these difficulties and challenges into
opportunities. The opportunities we see will support our business improvement objectives and
the potential for growth as we seek to develop towards our vision of being the leading mining
company. We have a highly motivated and skilled team, we each understand what we have to
do and for what we are accountable.

In our own words... People are the Business... Our Business is People.

Mark Cutifani

Chief Executive Officer

6 March 2009

Cerro V

anguardia, Argentina
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OVERVIEW

The three key financial challenges that faced AngloGold
Ashanti during 2008 were:

Maximising margins by both reducing the hedge book
commitments and implementing effective cost controls in
an extremely volatile economic environment, which saw
significant commodity price and currency swings;

In a market that was squeezed for credit and liquidity,
redeeming the R2.0 billion South African corporate bond
and implementing a refinancing plan to be able to

redeem, upon maturity in February 2009, the $1.0 billion
convertible bond; and

Delivering sales of non-strategic assets of $1.0 billion to
create balance sheet flexibility for years 2009 and 2010.

The company successfully met all three challenges. During
2008 the hedge book commitments were reduced by 47%
from 11.28 million ounces to 5.99 million ounces, following
an oversubscribed rights offering in July 2008 for $1.7 billion.
Total cash operating costs were tightly controlled during a
year which saw sharp increases in inflation, power and fuel
costs. This enabled AngloGold Ashanti to finish the year at
$444 per ounce which is competitive within the gold mining
industry. During August 2008, the company redeemed in full,
upon maturity, the R2.0 billion South African corporate bond
and in November 2008 obtained a $1.0 billion term facility
from Standard Chartered Bank to place it in a position to
repay the $1.0 billion convertible bond when it matured in
February 2009. In January 2009, the company announced
the sale of its one-third interest in the Boddington project for
an aggregate consideration of up to approximately

$1.1 billion. The above factors should provide AngloGold
Ashanti with better gold price leverage and balance sheet
flexibility going forward.

RESULTS FOR THE YEAR

Average dollar gold spot price of $872 per ounce, 25%
higher than in 2007;

The 2008 average received gold price decreased by 23%

to $485 per ounce due to the effects of hedge

restructuring. The average received price, excluding the
effects of the hedge restructure, increased by 12% to

$702 per ounce;

Gold production from continuing operations declined

from 5.48 million ounces in 2007 to 4.98 million ounces
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Total cash costs increased by 24% to $444 per ounce,
largely owing to the impact of inflation, higher fuel and
power costs, lower grades mined during the year,
partially mitigated by the weakening of some of the local
currencies during the latter part of the year;

report

CFO’s
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Adjusted headline earnings decreased to a loss of $897 million from $278 million in 2007
primarily due to the hedge reduction;

A final dividend of 50 South African cents per share or approximately 5 US cents per share
was declared, resulting in a total dividend for 2008 of 100 South African cents or
approximately 11 US cents per share;

Successful capital raising of some $1.7 billion in July 2008 provided the necessary liquidity to
restructure the hedge position; and

Term facility of $1.0 billion obtained to redeem the $1.0 billion convertible bond.
EXCHANGE RATES

The main currency impact on costs reported in US dollars relative to the countries in which
AngloGold Ashanti operates, arose from a 17% weaker rand and a 6% stronger Brazilian real
against the US dollar.

The average exchange rate for the year ended 31 December 2008 was R8.25:$1 compared with
R7.03:$1 in 2007. The average value of the Australian dollar versus the US dollar for 2008 was
A$1:30.85 compared with A$1:$0.84 in 2007. The average value of the Brazilian real versus the
US dollar for 2008 was BRL1.84:$1 compared with BRL1.95:$1 in 2007.

PRODUCTION

In 2008 gold production approximated 4.98 million ounces compared to 5.48 million ounces in
2007. This was in line with the forecast range of between 4.8 to 5.0 million ounces for the year.
This decline in production was largely as a result of reduced volumes mined at the South African
operations owing to lower grades, safety related stoppages especially related to increased
seismicity, and the interruption to the power supply during the first quarter. Argentina was
impacted by poor grades and intermittent plant break downs; Tanzania production was
impacted by plant unavailability and delays in accessing the higher grades. The reduction in
Australia was in line with plan as the high grade pit was depleted. Record production was
reported at Siguiri in Guinea, and at Mponeng and Moab Khotsong in South Africa, where the
ramp up in production continued.

INCOME STATEMENT

The most significant income statement event of 2008 was the reduction of the hedge book.
During the year the hedge book was reduced by 5.29 million ounces from 11.28 million ounces
at the beginning of the year to 5.99 million ounces as a result of the physical settlement of
maturing contracts and buy-back of non-hedge derivative contracts. These transactions, which
were funded from the proceeds of a rights offer completed in July 2008, have enabled the
company to significantly restructure and reduce its existing gold hedging position, which has
adversely affected its financial performance in recent years. The company had traditionally used
gold hedging instruments to protect the selling price of some sales against declines in the
market price of gold and the use of these instruments has prevented the company from fully
participating in the significant increases in the market price of gold in recent years.

Also during the year, the group changed its policy regarding the accounting of incorporated joint
ventures from the proportionate consolidation method to the equity accounting method. Due to
the nature of the group’s jointly controlled entities, the presentation in the income statement is
more relevant and represents international trends in accounting. Accordingly all comparative
data has been restated.
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The average gold spot price of $872 per ounce for the year was 25% higher than that in 2007.
However, the received gold price decreased by $144 per ounce or 23% to $485 per ounce,

primarily as a result of the close out of the hedging transactions effected in the middle of the year.

Towards year-end, the price received was at a 13.5% discount to the average spot price as the
remaining planned hedge reductions were effected.

Gold income increased by 21%, rising from $3,002 million in 2007 to $3,619 million in 2008.
This increase was primarily a result of the improved price of gold received (excluding the
accelerated settlements of non-hedge derivatives), although this was offset to a certain extent
by reduced production.

Cost of sales increased by 11% from $2,458 million in 2007 to $2,728 million in 2008. This was
largely attributable to a mix of currency and inflationary effects, resulting from increased mining
contractor costs and higher diesel, fuel, transport and electricity prices. This was partially offset
by the effects of cost-saving initiatives and the weakening of some local currencies during the
latter part of the year.

Cost of sales changes can be analysed as follows:

Total cash costs increased to $2,113 million in 2008 from $1,836 million in 2007, equating to
an increase in total cash costs per ounce from $357 in 2007 to $444 in 2008. This was
marginally outside the forecast of $425 — $435 per ounce primarily due to higher inflationary
trends and higher power and fuel costs. Of the $87 per ounce increase, $53 per ounce is
attributable to inflation, $25 per ounce to lower grades, $20 per ounce to volumes and a net

$11 per ounce for other variances; partially offset by exchange gains of $22 per ounce;
Retrenchment costs were $9 million in 2008 compared with $19 million in 2007. Costs
incurred in 2008 and 2007 were as a result of a general cost-efficiency drive and staff
reductions at mines in Africa;

Rehabilitation and other non-cash costs decreased by $33 million compared with the

previous year resulting in a charge of $28 million compared to a charge of $61 million, largely
because of changes to estimates, the effect of interest rates in discounting and a

reassessment of the processes to be undertaken to complete the group's restoration

obligations; and

The amortisation of tangible assets at $560 million was $7 million lower than in 2007. This
minor reduction is largely attributable to the reassessment of the useful lives of our mining
assets in accordance with revisions to the business plans made at the beginning of the year,

and due to lower production.

Loss on non-hedge derivatives and other commodity contracts was $297 million in 2008
compared to a loss of $792 million the previous year. This loss was primarily a result of the
revaluation of non-hedge derivatives resulting from changes in the prevailing spot gold price,
exchange rates, interest rates and volatilities compared with the previous year as well as the loss
incurred in normal purchases normal sales with a counterparty of $188 million. During the year,
the spot price of gold increased from $836 per ounce at 1 January, 2008 to $872 per ounce at
year-end.

Corporate and other administration expenses increased by $3 million to $131 million in 2008,
which is significantly less than the normal rate of inflation and is mainly due to the weaker rand
against the US dollar.

Market development costs amounted to $13 million, most of which was spent through the
World Gold Council.

29



report cont.
CFO’s

Edgar Filing: ANGLOGOLD ASHANTI LTD - Form 6-K

30



Edgar Filing: ANGLOGOLD ASHANTI LTD - Form 6-K

Abridged Report 2008

—17-

Exploration continued around the operations in the countries in which the group operates,
namely, Australia, Ghana, Guinea, Tanzania, Mali, Namibia, South Africa and the USA. In
addition, exploration activities continued to focus on new prospects in the Democratic Republic
of Congo, Colombia, China, Philippines, Russia and Australia. Total exploration expensed
(excluding equity accounted joint ventures) during 2008 was $126 million of which $94 million
was for greenfields exploration. The increase in exploration costs expensed of $9 million on the
previous year was primarily a result of increased expenditure at greenfields sites in Colombia and
Australia.

Other operating expenses included post-retirement medical provisions for operations mainly in
South Africa of $2 million, and other employment costs of $4 million.

The group incurred an operating special items loss of $1,538 million which arose mainly from
an impairment charge $1,608 million. These related primarily to the former Ashanti mines in
Ghana and Tanzania. At the time of the Ashanti acquisition, the mines were accounted for by
AngloGold Ashanti based on the forward gold curve. Since then, AngloGold Ashanti has
consistently applied this methodology i.e. the forward gold curve of a 30-day average spot price
during the fourth quarter, to test these assets annually for impairment purposes. However during
2008, although the spot price was higher than the previous year, given the drop in US interest
rates, the forward curve was both lower and less steep during the fourth quarter. This has an
adverse impact of some $75-$100 per ounce at these long life mines which is material. In
addition, the discount rates applied in 2008 are higher than those used in the previous year,
reflecting current market and economic conditions. The above two factors i.e. the forward gold
curve and discount rates, have been the primary cause of the accounting write down.

There were sundry other items including a reassessment of indirect tax recoverables at the Africa
mines, provisions for royalty disputes partially offset by profits on the disposal of and recoveries
from various assets.

The group reported an operating loss in 2008 of $1,220 million compared with an operating

loss of $542 million in 2007, largely as a result of the effects of asset impairments.

Cerra Vanguardia, Argentina
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The loss attributable to equity shareholders was further impacted by the following:

Interest received increased by $23 million to $66 million, mainly as a result of increased funds
arising from the higher average gold price; and

Finance costs approximated those of 2007 mostly as a result of reduced borrowings in a

rising interest rate environment for variable overdrafts and bank loans, and the fixed interest
rate on the convertible bond.

The taxation charge reduced from a charge of $101 million in 2007 to a benefit of $197 million
in 2008. This was partially due to lower earnings, lower taxation rates in South Africa, and the
deferred tax benefit arising from early hedge settlements.

BALANCE SHEET

During 2008, the following events had a significant impact on the balance sheet:

AngloGold Ashanti's 33.3% interest in Boddington Joint Venture was reclassified to assets
and liabilities held for sale. The total amount of assets reallocated amounted to $792 million
and liabilities $48 million;

Impairment charges aggregating $1,608 million mainly in relation to the former Ashanti assets.
This adjustment is based on assumptions relating to market conditions which include the
lower gold forward curve, higher discount rates, higher power tariffs in Ghana and reduced
reserves at Geita. Tangible asset impairments (net of reversals) amounted to $1,493 million
and goodwill impairments amounted to $109 million;

The rights offer which closed on 7 July 2008, resulted in the issue of 69,470,442 ordinary
shares to shareholders in respect of a rights offer which generated proceeds of some

R13 billion ($1.7 billion) which funds were applied primarily to reduce the hedge book. The
company capitalised on a weaker gold market during the year to execute a combination of
delivering into and early settling of non-hedge derivatives. During 2008, the total number of
committed ounces reduced by 5.29 million and the hedge book reduced by 5.17 million
ounces on a net delta basis. The restructuring resulted in the received gold price being around
23% lower and the adjusted headline earnings reducing by an amount after taxation of

$916 million which includes a charge for the uranium contracts of $11 million. In addition,
uranium contracts of 1.0 million pounds were cancelled during the year, which represents a
reduction of 20% of uranium contracts outstanding at the beginning of the year. This positions
the company to participate more extensively in the uranium spot market from 2009, which in
turn will provide by-product revenue to the benefit of total cash costs;

The $1 billion convertible bond, due 27 February 2009, issued by AngloGold Ashanti Holdings
plc has been reallocated from long-term borrowings to short-term debt;

Effective 1 July 2008, AngloGold Ashanti acquired 100% of Golden Cycle Gold Corporation
(GCGC) through a merger transaction in which the GCGC's shareholders received
consideration consisting of 3,181,198 AngloGold Ashanti ADSs which, represented an
aggregate consideration of approximately $109 million. GCGC, which was listed and traded
on the NYSE ARCA Exchange, was a Colorado-based holding company with its primary
investment being its joint venture interest in Cripple Creek & Victor Gold Mining Company
(CC&YV) located in Colorado, United States;
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On 27 August 2008, AngloGold Ashanti settled all amounts due in respect of the company's
R2 billion corporate bond; and

On 15 December 2008, AngloGold Ashanti purchased the Sao Bento Gold Company Limited,
and its wholly owned subsidiary Sao Bento Mineragao for a consideration of $70 million
through the issue of 2,701,660 ordinary shares.

report cont.
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CASH FLOW

Operating activities

Cash generated from operations of $632 million was a combination of the loss before taxation

of $1,377 million as set out in the income statement, adjusted for movements in working capital
and non-cash flow items. The most significant non-cash flow items were the impairments of
tangible and intangible assets and investments of $1,608 million and the amortisation of tangible
assets of $560 million.

Cash generated from operations was further increased by the dividends received from the equity
accounted joint ventures of $78 million, reduced by payments to early settle some hedge
commitments and uranium contracts of $1,113 million and normal taxes paid of $125 million.
Consequently net cash outflow from operations was $529 million in 2008 compared with an
inflow of $866 million in 2007. Payments to suppliers increased by 46%, offset partly by a higher
average price received (excluding settlements of non-hedge derivatives) for the year which in turn
resulted in increased receipts from customers of 20%.

Investing activities

During 2008, capital expenditure totalled $1,194 million. The capital spend was funded from
operating cash flow, debt facilities and in part from the proceeds from a rights offer which raised
some $1.7 billion in July 2008. Total capital expenditure for 2008 was $179 million more than
2007, owing mainly to expenditure on the Boddington expansion project during the year.
Proceeds from the disposal of tangible assets include $14 million from the disposal of certain
North American royalty and production related interests of the El Chante and Marigold projects
to Royal Gold, $14 million from the disposal of a 50% interest in Amikan and AS APK to the
Polymetal Joint Venture, and $7 million from real estate activities in Brazil.

Proceeds from disposal of assets of discontinued operations of $10 million relates to the sale of
Ergo assets to a consortium of Mintails South Africa (Pty) Limited/DRD South African Operations
(Pty) Limited.

Investments acquired and disposed of during 2008 relate mainly to investments held in rehabilitation

trust funds established by AngloGold Ashanti in compliance with regulatory requirements.
The proceeds from the disposal of associates includes the net proceeds of $48 million arising
from the sale of the 50% interest in Nufcor International Limited to the Constellation Energy
Commodities Group.

Interest received increased by $32 million when compared with 2007, as a result of higher cash
levels resulting mainly from the rights offer in July 2008.

Sunrise Dam, Australia
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Financing activities

During July 2008, an amount of $1.7 billion was raised by way of a rights offer at a ratio of
24.6403 rights offer shares for every 100 AngloGold Ashanti shares held on the record date of

6 July 2008. The rights offer resulted in the issuance of 69,470,442 new ordinary shares of

25 SA cents each to ordinary shareholders at a subscription price of R194.00 per share. The
transaction was highly successful, with a 98% take up from rights holders to acquire rights offer
shares. Applications for additional rights shares representing nearly six times the number of
rights offer shares were received.

Proceeds from borrowings amounted to $853 million during 2008 and included a drawdown of
$743 million on the $1,150 million syndicated loan facility. The 2007 year included a $525 million
drawdown on the same facility.

Repayments of borrowings amounted to $614 million and included the repayment of the South
African corporate bond of $242 million, and $316 million on the $1,150 million syndicated loan
facility. Other loan repayments include normal scheduled payments in terms of loan agreements.
Dividend payments totalling $58 million were made during the year, compared with $144 million
in the prior year.

The net result of AngloGold Ashanti's operating, investing and financing activities was a net cash
inflow of $186 million, which when combined with the opening balance of $477 million, and a
negative translation of $88 million, resulted in a closing cash and cash equivalent balance of
$575 million.

OTHER DEVELOPMENTS

On 20 November 2008, AngloGold Ashanti successfully arranged a $1 billion bridging facility
which is available (at the company's discretion) until November 2010 to finance the redemption
of the convertible bond that matured on 27 February 2009. The removal of this refinancing risk
placed the company in a stronger position to obtain full value from the sale to Newmont of the
one-third interest in the Boddington project which was announced on 27 January 2009 and the
announced sale of the Tau Lekoa and the adjacent project areas made on 17 February 2009.

The consideration for the sale of Boddington, which is expected to close around the end of the
first quarter of 2009, involves the following elements:

an upfront cash consideration on closing of the sale of $750 million;

a deferred payment due at the end of 2009 of $240 million, payable in cash or freely tradeable
Newmont shares;

full reimbursement upon closing of all cash calls for the project funded by AngloGold Ashanti
during 2009;

royalty payments of up to $100 million from mid 2010, subject to the project achieving a cash
cost margin in excess of $600 per ounce; and

a payment from AngloGold Ashanti to Newmont of $8 million upon closing, being its share of
working capital at 31 December 2008.

In addition to saving on a budgeted capital spend of A$269 million during 2009, the proceeds
from the sale to be received this year (net of capital gains tax) is expected to be approximately
$907 million (at an exchange rate of A$/$0.8054).

The Boddington sale together with the term facility, in addition to reducing the net debt
significantly, will also provide the company with further financial flexibility to November 2010.
It is important to note that as a result of these transactions, the company's refinancing need
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and related risk has been reduced. AngloGold Ashanti now has considerable flexibility to
consider its long-term funding options to refinance the residual debt which is due to mature
in late 2010.
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OVERVIEW OF THE HEDGE BOOK

During 2008, the company reduced its hedge commitments by 47% from 11.28 million ounces
to 5.99 million ounces. The hedge book net delta as at 31 December 2008 was 5.22 million
ounces. The negative marked to market value of the hedge book as at 31 December 2008 (off
a spot gold price of $872 per ounce, exchange rates of R9.455/$ and A$/$0.6947) was
$2.5 billion (after the credit risk adjustment of all hedge transactions).

Following the hedge book reduction achieved in 2008, assuming a gold price of $900 per ounce,
the Company expects to achieve a received price representing a discount of approximately 6%
to the spot price during 2009, which represents a significant reduction to the position that
existed prior to the hedge book reduction.

ONE-YEAR FORECAST - 2009

For the year ended 31 December

Expected

Forecast

Forecast total

cash

capital

production

cost

expenditure

000 oz

$/0z

ey

$m

2)

South Africa

3)

2,075

322 -342

301

Argentina

160

410 -430

20

Australia

410

530 -550

17

Brazil

400

292 -312

150

Ghana

600

593 -613

150

Guinea

300

495 - 515



27

Mali

350

501 — 521

8

Namibia

70

430 — 450

18

Tanzania

315

800 — 820

17

United States of America
280

350 - 370

77

Other

55
AngloGold Ashanti
4,900 — 5,000
435 — 450
840

Following the sale of Boddington, the 2009 production is estimated at 4.9 million ounces to 5.0 million ounces.

(1)

This is based on the following assumptions: R9.75/$, A$/$0.675, BRL2.25/$ and Argentinean peso 3.65/$; fuel
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at $50 per barrel and lower consumable costs relative to last year.

(@)

Capital expenditure for 2009 is estimated at approximately $840 million (excluding amounts to be spent at
Boddington). This is a significant reduction of $360 million or 30% on levels expended in 2008.

Capital expenditure is managed in line with earnings and cash flows and may fluctuate accordingly. Forecast
capital expenditure for operations with minorities is reported at 100%. For entities which are equity accounted,

the forecast capital spend is the attributable share.

3)

In South Africa, production assumes stable power supply from Eskom.

Srinivasan Venkatakrishnan

Chief Financial Officer
6 March 2009
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review 2008 — key data by region

Performance

AngloGold Ashanti has eight gold mining operations in Africa (excluding South Africa) — two in Ghana, one in
Guinea, three in Mali, one in Namibia and one in Tanzania. Combined, these operations employed around 16,000
people (including contractors) and produced a total of 1.6 million attributable ounces of gold, equivalent to 33% of
group output. Ore Reserves at these operations amounted to 23.0 million ounces at year-end.

Africa

(excluding South Africa

)

AngloGold Ashanti has one operating gold mine, CC&V, in the United States which employed approximately 400
people (including contractors) and produced 258,000 ounces, equivalent to 5% of group output. Ore Reserves
amounted to 4.9 million ounces at year-end.

North America

AngloGold Ashanti has one operating gold mine in Australia being Sunrise Dam. Approximately 1,200 people
(including contractors) were employed in Australia at year-end and 433,000 ounces of gold, equivalent to 9% of
group output, was produced. Ore Reserves amounted to 8.6 million ounces at year-end.

Australia

AngloGold Ashanti has three gold mining operations in South America — two in Brazil and one in Argentina — which
combined employed around 5,200 people (including contractors) and produced a total of 561,000 attributable ounces,
equivalent to 11% of group output. Total Ore Reserves at these operations amounted to 4.8 million ounces at
year-end.

South America

The seven deep-level AngloGold Ashanti operations and one surface operation in South Africa employed around
37,000 people (including contractors) and produced 2.1 million ounces of gold, equivalent to 42% of group
production. At year-end, South African Ore Reserves totalled 33.7 million ounces.

South Africa

Abridged Report 2008

90—

Fatality rate declined by 57%, while a 20% reduction is achieved on reportable

accidents.

New company vision, mission and values developed.

Continued restructuring to focus on new company strategy.
Hedge buy-backs result in reduced hedge commitments, down by 47% to 5.99 million
ounces.

Successful conclusion of rights offer and refinancing to settle the convertible bond.
Mineral Resources after depletion increased 16% or 33.4 million ounces to

241.0 million ounces, while Ore Reserves after depletion increased 2% to 74.9 million
ounces (prior to Boddington sale).

Final dividend declared of 50 South African cents per share (approximately 5 US cents
per share), to give a total dividend for the year of 100 South African cents
(approximately 11 US cents per share).

features 2008

Key
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Employees:*

Ghana: 7,502
Guinea: 2,933
Namibia: 482
Mali: 1,611
Tanzania: 3,116
Production 2008:

Ghana: 557,000 ounces

(11%)

Guinea:

333,000 ounces (7%)

Namibia:

68,000 ounces (1%)

Mali:

409,000 ounces (8%)

Tanzania:

264,000 ounces (6%)

Capital expenditure:

Ghana: $166 million

Guinea: $22 million
Namibia: $12 million

Mali: $7 million
Tanzania: $53 million
Employees:*

Argentina: 1,072
Brazil:

4,095

Production 2008:

Argentina:

154,000 ounces (3%)

Brazil: 407,000 ounces (8%)
Capital expenditure:

Argentina: $16 million

Brazil: $110 million
Employees:*

USA: 421
Production 2008:

USA: 258,000 ounces (5%)
Capital expenditure:

USA: $27 million
Employees:*

Australia: 1,198
Production 2008:

Australia: 433,000 ounces (9%)
Capital expenditure:

Australia:

$439 million (including

Boddington)

* Includes contractors

Employees:*
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South Africa
Corporate office:
463

Operations:

37,127

Production 2008:
South Africa:

2,099 ounces (42%)
Capital expenditure:
South Africa:

$337 million
Corporate office: ~ $12 million
Abridged Report 2008
—23—

2008

2007

% change

Gold produced
(00002z)

4,982

5477

)

Average gold spot price
($/0z)

872

697

25

Average received gold price
ey

($/0z)

485

629

(23)

Total cash costs
($/0z)

444

357

24

Total production costs
($/0z)

567

476

19

Ore reserves

(Moz)

75

73

3

Revenue ($m)
3,743

3,113
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20

Gold income

($m)

3,619

3,002

21

Gross profit (loss)

($m)

594

(248)

340

Adjusted gross (loss) profit
2

($m)

(384)

835

(146)

Adjusted headline (loss) earnings
3)

($m)

(897)

278

(423)

Adjusted headline (loss) earnings per share
(US cents)

(283)

99

(386)

Dividends paid per share
(US cents)

13

45

(71)

Average exchange rate
(R/$)

8.25

7.03

17

Exchange rate at year-end
(R/$)

9.46

6.81

39

Share price at year-end:
JSE (R/share)

252

293

(14)

NYSE ($/share)

27.71

42.81

42
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(33)

Market capitalisation at year-end

($m)

9,795

11,878

(18)

Note:

(1)

Average received gold price excluding the effects of the hedge book reduction is $702/0z.

2

Gross profit (loss) excluding unrealised non-hedge derivatives and other commodity contracts.

3)

Headline (loss) earnings excluding unrealised non-hedge derivatives, fair value adjustments on the option
component of the convertible bond, adjustments to other commodity contracts and deferred tax thereon.
overview 2008 — key data

Group
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SUMMARISED GROUP FINANCIAL RESULTS
For the year ended 31 December
(SN

Dollar

million

2008 2007 2006 2005 2004
Income statement

Gold income

3,619

3,002

2,646 2,393 2,121

Cost of sales

(2,728)

(2,458)

(2,138)

(2,149)

(1,794)

Loss on non-hedge derivatives and other
commodity contracts

(297)

(792)

(231)

(135)

(141)

Gross profit (loss)

594

(248)

277 109 186
Corporate administration and other expenses
(131)

(128)

(84)

(64)

(5D

Market development costs

(13)

(16)

(16)

(13)

(15)

Exploration costs

(126)

(117)

(58)

(44)

(43)

Amortisation of intangible assets

44
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27

Other net operating expenses

(0)

(20)

(20)

(24)

(11)

Operating special items

(1,538)

(13)

(7

(67)

13

Operating (loss) profit

(1,220)

(542)

92 (103)

52

Dividend received from other investments
) _ _ _

Interest received

66

43

31 24 49

Exchange gain (loss)

4

ey (%)

2

5

Fair value adjustment on option component
of convertible bond

25

47 16 (32)

26

Finance costs and unwinding of obligations
(114)

(120)

(116)

(102)

(85)

Fair value (loss) gain on interest rate swaps
— — (1)

2

Share of equity accounted investments’
(loss) profit

(138)

35

115

43

45
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40

(Loss) profit before taxation
(1,377)

(536)

133

(169)

89

Taxation

197

(101)

(146)

46

49

(Loss) profit after taxation from continuing
operations

(1,180)

(637)

(13)

(123)

138

Discontinued operations
Profit (loss) from discontinued operations
25

1 2)

(36)

(11)

(Loss) profit for the year
(1,155)

(636)

(15)

(159)

127

Allocated as follows
Equity shareholders
(1,195)

(668)

(45)

(182)

108

Minority interest

40

32 30 23 19
(1,155)

(636)

(15)

(159)

127

Other financial data
Adjusted gross (loss) profit
$m

(384)
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835 884 395
383

Headline (loss) earnings
$m

(30)

(648)

(82)

(145)

129

Adjusted headline (loss) earnings
$m

(897)
278 411 153 259
Adjusted gross margin
%
(16)
25 29 16 18
EBITDA $m
1,131
1,224
1,409 772 690
EBITDA margin
%
48
37 47
30 32
Interest cover
times
8
9
11 7 7

(Loss) earnings per ordinary share (cents)
Basic
US cents
(377)
(237)
(16)
(69)

43
Diluted
US cents
(377)
(237)
(16)
(69)

43
Headline
US cents
©)
(230)
(30)

47



Edgar Filing: ANGLOGOLD ASHANTI LTD - Form 6-K

(55)

51

Adjusted headline (loss) earnings
US cents

(283)

99 151 58 103
Dividends paid per ordinary share
US cents

13

45 39 57 75
Weighted average number of shares
Million

317

281 273 265 251
Issued shares at year-end

Million

357

282 280 265 264
summaries

Five-year
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SUMMARISED GROUP FINANCIAL RESULTS (CONTINUED)
As at 31 December

US

Dollar

million

2008

2007 2006 2005 2004
Balance sheet

Assets

Tangible and intangible assets
4,493

7,041

6,329

6,139 6,109

Cash and cash equivalents

575

477

471 197 276

Other assets

2,992

2,190 2,022 1,859 1,724
Total assets

8,060

9,708 8,822 8,195 8,109
Equity and liabilities

Total equity

2,511

2,442 3,047 2,661 3,209
Borrowings

1,933

1,848 1,448 1,856 1,561
Deferred taxation

617

1,042 1,093 1,136 1,337
Other liabilities

2,999

4,376

3234 2,542 2,002

Total equity and liabilities

8,060

9,708 8,822 8,195 8,109
Other financial data

Equity

3,242

3926 4,529 4,217

4,689

Net capital employed

4,683

5,360 5,568 5,935 6,032
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Net debt

1,283

1,318

1,015 1,726

1,341

Net asset value — US cents per share
702

867 1,087 1,004 1,214
Net tangible asset value — US cents per share
661

718 946 862

1,057

Market capitalisation

9,795

11,878 13,008 13,069 9,614
Financial ratios

Return on equity

%

(25)

7

9 3 7

Return on net capital employed

%

(16)

7 9 4 8

Net debt to net capital employed

%

27

25 18 29 22

Net debt to equity

%

40

34 22 41 29
Market capitalisation to total liabilities
times

1.8
1.6 23
24 2.0

Exchange rates

Rand/dollar average exchange rate

8.25

7.03 6.77 6.37 6.44
Rand/dollar closing exchange rate

9.46

6.81 7.00 6.35 5.65
Australian dollar/dollar average exchange rate
1.17

1.19 1.33 1.31 1.36
Australian dollar/dollar closing exchange rate
1.44

1.14 1.27 1.36 1.28
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Brazilian real/dollar average exchange rate
1.84

1.95 2.18 244 2.93

Brazilian real/dollar closing exchange rate
2.34

1.78 2.14 2.35 2.65
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SUMMARISED GROUP FINANCIAL RESULTS (CONTINUED)
For the year ended 31 December

[N

Dollar

million

2008 2007 2006 2005 2004
Cash flow statement

Cash flows from operating activities
Cash generated from operations

632

983 1,132

619 498

Cash utilised by discontinued operations
(1)

2)

(1)

(€29)

2)

Dividends received from equity accounted investments
78

65

85

51

Taxation paid

(125)

(180)

(110)

(22)

(28)

Cash utilised for hedge book settlements
(1,113)

Net cash (outflow) inflow from operating activities
(529)

866 1,106 617

468

Cash flows from investing activities

Capital expenditure

(1,194)

(1,015)

(811)

(711)

(574)

Net proceeds from disposal and acquisition of mines
and subsidiaries
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10

1 9 4

(171)

Net proceeds from disposal and acquisition of
investments, associate loans, and acquisition
and disposal of tangible assets

82

(13)

46 (16)

(20)

Dividend received from other investments

2 _ _ _

Interest received

67

35 24 18 36

Net loans repaid (advanced)

- 5 (1)

88

(Increase) decrease in cash restricted for use
(6)

(25)

3)

17 (6)

Utilised in hedge restructure

(69)
(123)
Other investing activities

- 1 (2)

Net cash outflow from investing activities
(1,041)

(1,015)

(729)

(760)

(770)

Cash flows from financing activities
Net proceeds from share issues

1,668

34

507 9 3

Net borrowings proceeds (repaid)

239

323

(394)

305 299

Finance costs paid

53
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(93)

(72)

(82)

(73)

(72)
Dividends paid
(58)

(144)

(132)

(169)

(177)

Proceeds from hedge restructure

40
Net cash inflow (outflow) from financing activities
1,756
141 (101)
72 93
Net increase (decrease) in cash and cash equivalents
186
®)
276 (71)
(209)
Translation
(83)
14 2)
®)
12
Cash and cash equivalents at beginning of year
477
471 197
276 473
Cash and cash equivalents at end of year
575
477
471 197
276

Other financial data

Free cash flow

(1,069)

336

633 160 205

Cash generated to cash invested
times

0.6

0.7 1.6 0.8 0.6
summaries cont.

Five-year
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SUMMARISED GROUP OPERATING RESULTS
For the year ended 31 December
2008

2007 2006 2005 2004
Operating results

Underground operations

Metric tonnes milled

000

12,335

13,112 13,489 13,806 13,554
Yield

g/t

6.89

6.99 7.20 7.31 7.50
Gold produced

000 oz

2,734

2,948 3,123 3,243 3,270
Surface and dump reclamation
Metric tonnes treated

000

11,870

12,429

12,414 8,061 7,102

Yield

g/t

0.42

049  0.50 0.52 0.60
Gold produced

000 oz

161

197 201 136 138
Open-pit operations

Metric tonnes mined

000

175,999

172,487 173,178 168,904 135,171
Stripping ratio

ey

5.24

448  4.82 5.02 6.34
Metric tonnes treated

000

25,388

25,312 26,739 25,541 18,236
Yield

g/t

2.12

234 214 2.74 3.21
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Gold produced

000 oz

1,734

1,904 1,843 2,246 1,883
Heap-leach operations

Metric tonnes mined

000

54,754

59,720 63,519 61,091 71,837
Metric tonnes placed

2)

000

23,462

22,341 23,329 22,227 22,120
Stripping ratio

(1)

1.43

1.77 1.83 1.97 2.08
Recoverable gold placed

3)

kg

14,496

16,242 18,162 18,500 18,670
Yield

“)

g/t

0.62

0.73  0.78 0.83 0.84
Gold produced

000 oz

353

428 468 541 538
Total gold produced

000 oz

4,982

5477 5,635 6,166 5,829
— South Africa

2,099

2,328 2,554 2,676 2,857
— Argentina

154

204 215 211 211
— Australia

433

600 465 455 410
— Brazil

407

408 339 346 334
— Ghana

557

527 592 680 485
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— Guinea

333

280 256 246 83
— Mali

409

441 537 528 475
— Namibia

68

80 86 81 66
— Tanzania

264

327 308 613 570
— USA

258

282 283 330 329
— Zimbabwe

= = = 9
Average price received

)

$/0z sold

485

629 577 439 394
Total cash costs

(0)

$/0z produced

444

357 308 281 264
Total production costs

(0)

$/0z produced

567

476 414 374 332
Capital expenditure

(7

$m

1,201

1,059 817 722 585
Monthly average number of employees
62,895

61,522 61,453 63,993 65,400
LTIFR

7.32

8.24 7.70 6.77 6.56
FIFR

0.09

0.21 0.22 0.14 0.19
Definitions

ey

Stripping ratio = (total tonnes mined — ore tonnes
mined)/ore tonnes mined.
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(@)

Tonnes placed onto leach pad.

3)

Recoverable gold placed onto leach pad inventory.
)

Recoverable gold placed/tonnes placed.

Comments

®)

Average gold price received negatively impacted by
the reduction of the hedge book in 2008.

(6)

Cost increases have been driven primarily by input
cost inflation.

(7

Capital expenditure has increased year-on-year in
accordance with AngloGold Ashanti's growth strategy.
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Attributable tonnes
Average
Attributable
treated/milled
grade recovered
gold production
(Mt)

(g/v

(000 oz)
Operation
2008

2007

2006

2008

2007

2006

2008

2007

2006

South Africa
2,099

2,328

2,554

Vaal River
Great Noligwa
1.4

2.0

24

7.33

7.54

8.08

330

483

615

Kopanang

1.6

1.8

2.0

6.82

7.24

7.01

362

418

446

Moab Khotsong
0.6

0.3

0.2

9.31
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7.94
6.35
192

67

44

Tau Lekoa
1.2

1.4

1.5
3.58
3.62
3.76
143
165
176
Surface operations
7.9

8.0

7.2
0.36
0.49
0.49
92

125
113
West Wits
Mponeng
1.9

1.9

1.9
10.02
9.50
9.93
600
587
596
Savuka
0.3

0.3

0.4
6.28
6.69
7.68

66

73

89
TauTona
ey

1.6

1.8

2.0
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8.66
9.67
10.18
314

409

474
Argentina
154

204

215
Cerro Vanguardia (92.5%)
0.9

0.9

0.9

5.44
6.88
7.29

154

204

215
Australia
433

600

465
Sunrise Dam
2

3.8

3.8

4.0

3.46
4.86

3.39

433

600

465
Brazil
407

408

339
Brasil Mineragao
(1

1.4

1.4

1.1

7.62
7.48
7.60

320

317

242
Serra Grande (50%)

Edgar Filing: ANGLOGOLD ASHANTI LTD - Form 6-K

61



(D

0.4
0.4
0.4
7.58
7.21
7.51
87

91

97
Ghana
557
527
592
Bibiani

3)

2.1

0.55

37
Iduapriem
4

3.5

2.8

3.0
1.76
1.85
1.74
200
167
167
Obuasi
(D

5.6

6.0

6.2
4.37
4.43
4.39
357
360
387
Guinea
333
280
256
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Siguiri (85%)
2

8.6

8.3

7.0

1.20
1.05
1.08

333

280

256
Mali
409

441

537
Morila (40%)
1.7

1.7

1.7

3.08
3.36
3.88

170

180

207
Sadiola (38%)
1