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ITEM 5.02 ELECTION OF DIRECTOR

On July 31, 2006, the Board of Directors appointed Terrence Lynch to
join the Board as a director. Mr. Lynch joins A. Scott Dockter and James Kluber
as directors of Newgold, Inc. Mr. Lynch will be deemed an "independent" director
on the Board. Mr. Lynch is not presently designated to serve on any committee of
the Board.

Mr. Lynch is a partner with Kingsmill Capital Partners, a financial
advisory firm specializing in advising both public and private early stage
growth companies. Prior to Jjoining Kingsmill Capital he spent fifteen years
operating start up companies in Industrial Products, 0il & Gas, and Media.
Experienced in developing the necessary financial structure to maximize a
company's ability to secure growth capital, Mr. Lynch has raised corporate
capital via debentures, limited partnerships, and royalty financing in addition
to conventional equity placements. Mr. Lynch graduated in 1981 from St. Francis
Xavier University with a joint honors degree in Economics and a BBA.
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