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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the quarterly period ended March 31, 2016

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the transition period from to

Commission file number: 001-36544

Sage Therapeutics, Inc.

(Exact name of registrant as specified in its charter)
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Delaware 27-4486580
(State or other jurisdiction of (LLR.S. Employer
incorporation or organization) Identification No.)
215 First Street

Cambridge, Massachusetts 02142
(Address of principal executive office) (Zip Code)

Registrant s telephone number, including area code: (617) 299-8380

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer , accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act.

Large accelerated filer x Accelerated filer

Non-accelerated filer "~ (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes © No x

As of April 29, 2016, there were 32,063,547 shares of the registrant s Common Stock, $0.0001 par value per share,
outstanding.

Table of Contents 2



Edgar Filing: Sage Therapeutics, Inc. - Form 10-Q

Table of Conten
Cautionary Note Regarding Forward-Looking Statements

This Quarterly Report on Form 10-Q, or Quarterly Report, contains forward-looking statements that involve risks and

uncertainties. We make such forward-looking statements pursuant to the safe harbor provisions of the Private

Securities Litigation Reform Act of 1995 and other federal securities laws. All statements other than statements of

historical facts contained in this Quarterly Report are forward-looking statements. In some cases, you can identify

forward-looking statements by terminology such as may , will , should , expects , intends , plans , anticipates ,
estimates , predicts , potential , continue or the negative of these terms or other comparable terminology. These

forward-looking statements include, but are not limited to, statements about:

our plans to develop and commercialize our product candidates in the central nervous system, or CNS,
disorders we discuss in this Quarterly Report, and potentially in other indications;

our ability, within the expected timeframes, to complete our ongoing non-clinical studies and clinical trials;
to announce the results of such studies and trials; to advance our product candidates into additional clinical
trials, including pivotal clinical trials; and to successfully complete such clinical trials;

our plans with respect to filing for regulatory approval for our product candidates, if clinical trial
development is successful, and the potential to obtain such approval and to commercialize any product, if
approved;

our estimates regarding expenses; use of cash; timing of future cash needs; and capital requirements;

the potential for future revenues;

our expectations with respect to the availability of supplies of our product candidates, and the expected
performance of our third-party manufacturers;

our expectations with respect to the performance of our contract research organizations and other third
parties whose activities are important to our development and future commercialization efforts;

our ability to obtain and maintain intellectual property protection for our proprietary assets and other forms
of exclusivity relevant to our business;

the estimated number of patients in indications of interest to us, and the size of the potential markets for our
product candidates and our ability to serve those markets;

Table of Contents 3



Edgar Filing: Sage Therapeutics, Inc. - Form 10-Q

the anticipated rate and degree of market acceptance of our product candidates for any indication once
approved;

the level of costs we may incur in connection with our activities, and our ability to obtain additional
financing when needed;

the potential for success of competing products that are or become available for the indications that we are
pursuing or may in the future pursue;

the potential risk of loss of key scientific or management personnel; and

other risks and uncertainties, including those listed under Part II, Item 1A. Risk Factors.
Any forward-looking statements in this Quarterly Report reflect our current views with respect to future events and
with respect to our future financial performance, and involve known and unknown risks, uncertainties and other
factors that may cause our actual results, performance or achievements to be materially different from any future
results, performance or achievements expressed or implied by these forward-looking statements. Factors that may
cause actual results to differ materially from current expectations include, among other things, those described under
Part II, Item 1A. Risk Factors and elsewhere in this Quarterly Report. Given these uncertainties, you should not place
undue reliance on these forward-looking statements. Except as required by law, we assume no obligation to update or
revise these forward-looking statements for any reason, even if new information becomes available in the future.

This Quarterly Report contains estimates, projections and other information concerning our industry, the general
business environment, and the markets for certain diseases, including estimates regarding the potential size of those
markets and the estimated incidence and prevalence of certain medical conditions. Information that is based on
estimates, forecasts, projections, market research or similar methodologies is inherently subject to uncertainties and
actual events, circumstances or numbers, including actual disease prevalence rates and market size, may differ
materially from the information reflected in this Quarterly Report. Unless otherwise expressly stated, we obtained this
industry, business information, market data, prevalence information and other data from reports, research surveys,
studies and similar data prepared by market research firms and other third parties, industry, medical and general
publications, government data, and similar sources, in some cases applying our own assumptions and analysis that
may, in the future, not prove to have been accurate.
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PARTI FINANCIAL INFORMATION

Item 1. Financial Statements

Sage Therapeutics, Inc. and Subsidiaries

Consolidated Balance Sheets

(in thousands, except share and per share data)

(Unaudited)

March 31,
2016

Assets
Current assets:
Cash and cash equivalents $ 299,680
Prepaid expenses and other current assets 2,926
Total current assets 302,606
Property and equipment, net 865
Restricted cash 39
Deferred offering costs
Total assets $ 303,510
Liabilities and Stockholders Equity
Current liabilities:
Accounts payable $ 4,540
Accrued expenses 11,430
Total current liabilities 15,970
Other liabilities 40
Total liabilities 16,010
Commitments and contingencies (Note 4)
Stockholders equity:
Preferred stock, $0.0001 par value; 5,000,000 shares authorized at March 31, 2016
and December 31, 2015, respectively; no shares issued or outstanding at March 31,
2016 and December 31, 2015, respectively
Common stock, $0.0001 par value; 120,000,000 shares authorized at March 31,
2016 and December 31, 2015, respectively; 32,038,052 and 28,823,549 shares
issued and outstanding at March 31, 2016 and December 31, 2015, respectively 3
Additional paid-in capital 479,380
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December 31,
2015

$ 186,753
1,738

188,491

286

39

200

$ 189,016

$ 5,159
10,148

15,307
14

15,321
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Accumulated deficit (191,883) (161,340)
Total stockholders equity 287,500 173,695
Total liabilities and stockholders equity $ 303,510 $ 189,016

The accompanying notes are an integral part of these consolidated financial statements.
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Sage Therapeutics, Inc. and Subsidiaries
Consolidated Statements of Operations and Comprehensive Loss

(in thousands, except share and per share data)

(Unaudited)
Three Months Ended
March 31,

2016 2015
Operating expenses:
Research and development $ 23,581 $ 12,900
General and administrative 7,133 3,997
Total operating expenses 30,714 16,897
Loss from operations (30,714) (16,897)
Interest income, net 175 21
Other income (expense), net @)) 5
Net loss and comprehensive loss $ (30,543) $ (16,871
Net loss per share basic and diluted $ (0.97) $ (0.66)
Weighted average number of common shares used in net loss per share basic and
diluted 31,643,216 25,655,883

The accompanying notes are an integral part of these consolidated financial statements.
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Sage Therapeutics, Inc. and Subsidiaries
Consolidated Statements of Cash Flows
(in thousands)

(Unaudited)

Cash flows from operating activities

Net loss

Adjustments to reconcile net loss to net cash used in operating activities:
Stock-based compensation expense

Non-cash licensing and consulting fees

Depreciation

Changes in operating assets and liabilities:

Prepaid expenses and other current assets

Accounts payable

Accrued expenses and other liabilities

Net cash used in operating activities

Cash flows from investing activities
Purchase of property and equipment

Net cash used in investing activities

Cash flows from financing activities

Proceeds from stock option exercises and employee stock purchase plan issuances
Payment of offering costs

Proceeds from public offering of common stock, net of commissions and underwriting
discounts

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
Supplemental disclosure of non-cash investing and financing activities

Purchases of property and equipment included in accounts payable or accrued expenses
Public offering costs included in accounts payable or accrued expenses

Three Months Ended
March 31,
2016 2015
$ (30,543) $ (16,871)
3,714 1,349
424
41 22
(1,189) (134)
(799) 343
1,341 261
(27,435) (14,606)
(341) (110)
(341) (110)
302 147
(599) 35)
141,000
140,703 112
112,927 (14,604)
186,753 127,766
$299,680 $113,162
$ 279 $
$ $ 151

The accompanying notes are an integral part of these consolidated financial statements.
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SAGE THERAPEUTICS, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(Unaudited)
1. Nature of Operations

Sage Therapeutics, Inc. ( Sage orthe Company ) is a clinical-stage biopharmaceutical company committed to
developing and commercializing novel medicines to treat life-altering central nervous system ( CNS ) disorders, where
there are inadequate or no approved existing therapies. The Company is targeting CNS indications where patient
populations are easily identified, clinical endpoints are well-defined, and development pathways are feasible.

The Company was incorporated under the laws of the state of Delaware on April 16, 2010, and commenced operations
on January 19, 2011 as Sterogen Biopharma, Inc. On September 13, 2011, the Company changed its name to Sage
Therapeutics, Inc. under its Second Amended and Restated Certificate of Incorporation.

The Company is subject to risks and uncertainties common to companies in the biotech industry, including, but not
limited to, the risks associated with developing product candidates at each stage of non-clinical and clinical
development; the challenges associated with gaining regulatory approval of such product candidates; the risks
associated with commercializing pharmaceutical products, if it is able to obtain regulatory approval; the potential for
development by third parties of new technological innovations that may compete with the Company s products; the
dependence on key personnel; the challenges of protecting proprietary technology; the need to comply with
government regulations; the high costs of drug development; and the uncertainty of being able to secure additional
capital when needed to fund operations.

The Company has incurred losses and negative cash flows from operations since its inception. As of March 31, 2016,
the Company had an accumulated deficit of $191.9 million. From its inception through March 31, 2016, the Company
received net proceeds of $454.1 million from the sales of redeemable convertible preferred stock, the issuance of
convertible notes and the proceeds from its initial public offering ( IPO ) in July 2014 and follow-on underwritten
public offerings in April 2015 and January 2016. Based on its current operating plans, the Company believes its cash
and cash equivalents of $299.7 million as of March 31, 2016 will be sufficient to fund its anticipated level of
operations and capital expenditures into the beginning of 2018.

2. Summary of Significant Accounting Policies
Basis of Presentation

The unaudited interim consolidated financial statements of the Company included herein have been prepared pursuant
to the rules and regulations of the Securities and Exchange Commission (the SEC ). Certain information and footnote
disclosures normally included in financial statements prepared in accordance with accounting principles generally
accepted in the United States of America have been condensed or omitted from this report, as is permitted by such
rules and regulations. Accordingly, these consolidated financial statements should be read in conjunction with the
audited consolidated financial statements as of and for the year ended December 31, 2015.

The unaudited interim consolidated financial statements have been prepared on the same basis as the audited

consolidated financial statements. In the opinion of the Company s management, the accompanying unaudited interim
consolidated financial statements contain all adjustments which are necessary to present fairly the Company s financial
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position as of March 31, 2016, the results of its operations and comprehensive loss for the three months ended

March 31, 2016 and 2015, and its cash flows for the three months ended March 31, 2016 and 2015. Such adjustments
are of a normal and recurring nature. The results for the three months ended March 31, 2016 are not necessarily
indicative of the results for the year ending December 31, 2016, or for any future period.

Principles of Consolidation
The unaudited interim consolidated financial statements include the accounts of the Company and its wholly owned
subsidiaries as disclosed in Note 2, Summary of Significant Accounting Policies, within the Notes to Consolidated

Financial Statements accompanying its Annual Report on Form 10-K for the fiscal year ended December 31, 2015.
Intercompany accounts and transactions have been eliminated.
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Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the consolidated
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Financial assets and liabilities carried at fair value are to be
classified and disclosed in one of the following three categories:

Level 1  Quoted market prices in active markets for identical assets or liabilities. At March 31, 2016 and
December 31, 2015, the Company s Level 1 assets consisted of cash and money market funds totaling
$299.7 million and $186.8 million, respectively.

Level 2  Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; quoted
prices in markets that are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or liabilities. At March 31, 2016 and
December 31, 2015, the Company had no Level 2 assets or liabilities.

Level 3  Unobservable inputs that are supported by little or no market activity and that are significant to the fair
value of the assets or liabilities. At March 31, 2016 and December 31, 2015, the Company had no Level 3
assets or liabilities.

The Company s financial instruments generally consist of cash equivalents, accounts payable and accrued expenses.

The carrying amounts for the financial instruments reported in the balance sheets approximate their fair values at

March 31, 2016 and December 31, 2015, respectively.

Deferred Offering Costs

The Company capitalizes certain legal, accounting and other third-party fees that are directly associated with
in-process equity financings as other assets until such financings are consummated. After consummation of the
follow-on public offering of common stock in January 2016, $0.6 million of these costs were recorded in stockholders
equity as a reduction of additional paid-in capital generated as a result of the offering.

Recently Issued Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued guidance that outlines a single comprehensive
model for entities to use in accounting for revenue arising from contracts with customers and supersedes most current
revenue recognition guidance, including industry specific guidance. The guidance is based on the principle that an
entity should recognize revenue to depict the transfer of goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. The guidance also
requires additional disclosure about the nature, amount, timing and uncertainty of revenue and cash flows arising from
customer contracts, including significant judgments and changes in judgments and assets recognized from costs
incurred to fulfill a contract. Entities have the option of using either a full retrospective or a modified retrospective
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approach for the adoption of the new standard. The guidance becomes effective for the Company in the year ending
December 31, 2018, and the Company could early adopt the standard for the year ending December 31, 2017. The
Company is currently assessing the method of adoption and the impact that this new accounting guidance will have on
its consolidated financial statements and footnote disclosures.

In August 2014, the FASB issued ASU 2014-15, Presentation of Financial Statements Going Concern (Subtopic
205-40). The new guidance addresses management s responsibility to evaluate whether there is substantial doubt about
an entity s ability to continue as a going concern and to provide related footnote disclosures. Management s evaluation
should be based on relevant conditions and events that are known and reasonably knowable at the date that the

financial statements are issued. The standard will be effective for the first interim period within annual reporting
periods beginning after December 15, 2016. Early adoption is permitted. The Company is in the process of evaluating
the impact that this new guidance will have on its consolidated financial statements.

In November 2015, the FASB issued ASU 2015-17, Balance Sheet Classification of Deferred Taxes, which simplifies
the classification of deferred tax assets and liabilities. The new standard requires that all deferred tax assets and
liabilities, along with any related valuation allowance, be classified as noncurrent on the balance sheet. The standard is
effective for interim and annual periods beginning after December 15, 2016 and allows for early adoption using a full
retrospective method or a prospective method. The Company elected to early adopt the provisions of this new
standard using a prospective method as of December 31, 2015.
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In February 2016, the FASB issued ASU 2016-02 Leases (ASC 842), which sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a contract (i.e., lessees and lessors). The new
standard requires lessees to apply a dual approach, classifying leases as either finance or operating leases based on the
principle of whether or not the lease is effectively a financed purchase by the lessee. This classification will determine
whether lease expense is recognized based on an effective interest method or on a straight line basis over the term of
the lease, respectively. A lessee is also required to record a right-of-use asset and a lease liability for all leases with a
term of greater than 12 months regardless of their classification. Leases with a term of 12 months or less will be
accounted for similarly to existing guidance for operating leases today. ASC 842 supersedes the previous leases
standard, ASC 840 Leases. The standard is effective on January 1, 2019, with early adoption permitted. The Company
is in the process of evaluating the impact that this new guidance will have on its consolidated financial statements.

In March 2016, the FASB issued ASU No. 2016-09, Compensation - Stock Compensation (Topic 718): Improvements
to Employee Share-Based Payment Accounting. The new standard involves several aspects of the accounting for
share-based payment transactions, including the income tax consequences, classification of awards as either equity or
liabilities and classification on the statement of cash flows. The new standard will be effective on January 1, 2017.
The Company is in the process of evaluating the impact that this new guidance will have on its consolidated financial
statements.

3. Accrued Expenses

Accrued expenses consist of the following:

March 31,2016 December 31, 2015
(in thousands)

Development costs $ 9,834 $ 6,466
Employee-related expenses 980 2,718
Professional services 609 935
Other accrued expenses 7 29

$11,430 $ 10,148

4. Commitments and contingencies
CyDex License Agreement

In September 2015, the Company and CyDex Pharmaceuticals, Inc. ( CyDex ) amended and restated their existing
commercial license agreement. Under the terms of the commercial license agreement as amended and restated, CyDex
has granted to the Company an exclusive license to CyDex s Captisol drug formulation technology and related
intellectual property for the manufacture of pharmaceutical products incorporating the Company s compounds known
as SAGE-547 and SAGE-689, and the development and commercialization of the resulting products in the treatment,
prevention or diagnosis of any disease or symptom in humans or animals other than (i) the ocular treatment of any
disease or condition with a formulation, including a hormone; (ii) topical ocular treatment of inflammatory conditions;
(iii) treatment and prophylaxis of fungal infections in humans; and (iv) any ocular treatment for retinal degeneration.

As consideration for the inclusion of SAGE-689 in the license granted by CyDex, the Company paid to CyDex $0.1
million, which was recorded as research and development expense in 2015 in connection with the execution of the
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amended and restated license agreement.
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The Company is obligated to make milestone payments under the amended and restated license agreement with
CyDex based on the achievement of clinical development and regulatory milestones in the amount of up to $0.8
million in clinical milestones and up to $3.8 million in regulatory milestones for each of the first two fields with
respect to SAGE-547; up to $1.3 million in clinical milestones and up to $8.5 million in regulatory milestones for each
of the third and fourth fields with respect to SAGE-547; and up to $0.8 million in clinical milestones and up to $1.8
million in regulatory milestones for one field with respect to SAGE-689.

In March 2015, a clinical development milestone was met for the SAGE-547 program under the license agreement
with CyDex, and accordingly, the Company recorded research and development expense for the three months ended
March 31, 2015 of $0.3 million.

For the three months ended March 31, 2016, the Company did not record any expense or make any milestone or
royalty payments under the license agreement with CyDex.

Washington University License Agreement

In November 2013, the Company entered into a license agreement with Washington University whereby the Company
was granted exclusive, worldwide rights to develop and commercialize a novel set of neuroactive steroids developed
by Washington University. In exchange for development and commercialization rights, the Company paid an upfront,
non-refundable payment of $50,000 and is required to pay an annual license maintenance fee of $15,000 on each
subsequent anniversary date, until the first Phase 2 clinical trial for a licensed product is initiated. The Company is
obligated to make milestone payments to Washington University based on achievement of clinical development and
regulatory milestones of up to $0.7 million and $0.5 million, respectively. Additionally, the Company fulfilled its
obligation to issue to Washington University 47,619 shares of common stock on December 13, 2013. The fair value of
these shares totaling $0.1 million was recorded as research and development expense in 2013.

The Company is obligated to pay royalties to Washington University at rates in the low single digits on net sales of
licensed products covered under patent rights and royalties at rates in the low single digits on net sales of licensed
products not covered under patent rights. Additionally, the Company has the right to sublicense and is required to
make payments at varying percentages of sublicensing revenue received, initially in the mid-teens and descending to
the mid-single digits over time.

For the three months ended March 31, 2016 and 2015, the Company did not record any expense or make any
milestone or royalty payments under the license agreement with Washington University.

University of California License Agreements

In October 2013, the Company entered into a non-exclusive license agreement with The Regents of the University of
California whereby the Company was granted a non-exclusive license to certain clinical data and clinical material for
use in the development and commercialization of biopharmaceutical products in the licensed field, including status
epilepticus and post-partum depression. In May 2014, the license agreement was amended to add the treatment of
essential tremor to the licensed field of use, materials and milestone fee provisions of the agreement. The Company
paid to The Regents of the University of California clinical development milestones of up to $0.1 million and will be
required to pay royalties of less than 1% on net sales for a period of fifteen years following the sale of the first
product. The license will terminate on the earlier to occur of (i) 27 years after the effective date or (ii) 15 years after
the last-derived product is first commercially sold.
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During the three months ended March 31, 2015, one clinical development milestone was met. Accordingly, the
Company recorded research and development expenses and made cash payments totaling $0.1 million.

In June 2015, the Company entered into an exclusive license agreement with The Regents of the University of
California whereby the Company was granted an exclusive license to certain patent rights related to the use of
allopregnanolone to treat various diseases. In exchange for such license, the Company paid an upfront payment of
$50,000 and will make annual maintenance fees of $15,000 until the calendar year following the first sale, if any, of a
licensed product. The Company is obligated to make milestone payments following the achievement of specified
regulatory and sales milestones of up to $0.7 million and $2.0 million in the aggregate, respectively. Following the
first sale, if any, of a licensed product, the Company is obligated to pay royalties at a low single digit percentage of net
sales, if any, of licensed products, subject to specified minimum annual royalty amounts. Unless terminated by
operation of law or by acts of the parties under the terms of the agreement, the license agreement will terminate when
the last-to-expire patents or last-to-be abandoned patent applications expire, whichever is later.

For the three months ended March 31, 2016, the Company did not record any expense or make any milestone or
royalty payments under either license agreement with The Regents of the University of California.

10
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Consulting Agreement

In January 2014, the Company entered into a consulting agreement with a nonemployee advisor whereby the
Company is obligated to make cash payments of up to $2.0 million and to issue up to 126,984 shares of common stock
upon attainment of certain clinical development and regulatory milestones.

In March 2015, the second clinical development milestone for one of the programs included in the consulting
agreement was met. Accordingly, the Company recorded research and development expense for the three months
ended March 31, 2015 of $0.6 million, comprised of $0.2 million in cash and $0.4 million related to the issuance of
7,936 shares of the Company s common stock, related to the achievement of this milestone.

For the three months ended March 31, 2016, the Company did not record any expense or make any milestone
payments under the consulting agreement with the nonemployee advisor.

5. Sale of Equity Securities

On January 12, 2016, the Company completed the sale of 3,157,894 shares of its common stock at a price to the public
of $47.50 per share, resulting in net proceeds to the Company of $140.4 million after deducting underwriting
discounts and commissions and offering expenses paid by the Company.

6. Stock-Based Compensation
2014 Stock Option Plan

On July 2, 2014, the Company s stockholders approved the 2014 Stock Option and Incentive Plan (the 2014 Stock
Option Plan ), which became effective upon the completion of the IPO. The 2014 Stock Option Plan provides for the
grant of restricted stock awards, incentive stock options and non-statutory stock options. The 2014 Stock Option Plan
replaced the Company s 2011 Stock Option and Grant Plan (the 2011 Stock Option Plan ). The Company will no longer
grant stock options or other awards under the 2011 Stock Option Plan. Any options or awards outstanding under the

2011 Stock Option Plan remained outstanding and effective. As of March 31, 2016, the total number of shares

reserved under all equity plans is 4,981,583, and the Company had 1,401,941 shares available for future issuance

under such plans.

The 2014 Stock Option Plan provides for an annual increase, to be added on the first day of each fiscal year, by up to
4% of the Company s issued and outstanding shares of common stock on the immediately preceding December 31. On
January 1, 2016, 1,154,653 shares of common stock, representing 4% of the Company s issued and outstanding shares
of common stock as of December 31, 2015, were added to the 2014 Stock Option Plan. Such shares are included in

the equity plan totals specified in the paragraph 