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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

HSBC Holdings plc

By:  /s/Iain J Mackay
Name: Iain J Mackay

Title: Group Finance Director
Date: 12 March 2013
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Purpose

This document comprises HSBC s Pillar 3 disclosures on capital and risk management at 31 December 2012. It has two principal purposes:

to meet the regulatory disclosure requirements under the rules of the United Kingdom ( UK ) Financial Services Authority ( FSA ) set out in
BIPRU, the Prudential Sourcebook for Banks, Building Societies and Investment Firms, Chapter 11; and

to provide further information useful to readers of these disclosures on the capital and risk profile of the HSBC Group.
Additional relevant information may be found in the HSBC Holdings plc Annual Report and Accounts 2012.

Who we are

HSBC is one of the world s largest banking and financial services organisations, with around 6,600 offices in both established and faster-growing
markets. We aim to be where the economic growth is, connecting customers to opportunities, enabling businesses to thrive and economies to
prosper, and ultimately helping people to fulfil their hopes and realise their ambitions.

We serve around 58 million customers through our four global businesses: Retail Banking and Wealth Management ( RBWM ), Commercial
Banking ( CMB ), Global Banking and Markets ( GB&M ) and Global Private Banking. Our network covers 81 countries and territories in six
geographical regions: Europe, Hong Kong, Rest of Asia-Pacific, Middle East and North Africa ( MENA ), North America and Latin America.
Our aim is to be acknowledged as the world s leading international bank.

Listed on the London, Hong Kong, New York, Paris and Bermuda stock exchanges, shares in HSBC Holdings plc are held by about 220,000
shareholders in 129 countries and territories.

Certain defined terms

Unless the context requires otherwise, HSBC Holdings means HSBC Holdings plc and HSBC ,the Group , we , us and our refersto HSBC Holdings together
its subsidiaries. Within this document the Hong Kong Special Administrative Region of the People s Republic of China is referred to as Hong Kong . When used in

the terms shareholders equity and total shareholders equity , shareholders means holders of HSBC Holdings ordinary shares and those preference shares classified
as equity. The abbreviations US$m and US$bn represent millions and billions (thousands of millions) of US dollars, respectively.

Cautionary statement regarding forward-looking statements

The Capital and Risk Management Pillar 3 Disclosures at 31 December 2012 ( Pillar 3 Disclosures 2012 ) contain certain forward-looking statements with
respect to HSBC s financial condition, results of operations and business.

Statements that are not historical facts, including statements about HSBC s beliefs and expectations, are forward-looking statements. Words such as expects ,

anticipates , intends , plans , believes , seeks , estimates , potential and reasonably possible , variations of these words and similar expressions are intended
forward-looking statements. These statements are based on current plans, estimates and projections, and therefore undue reliance should not be placed on them.
Forward-looking statements speak only as of the date they are made. HSBC makes no commitment to revise or update any forward-looking statements to reflect
events or circumstances occurring or existing after the date of any forward-looking statements.
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Written and/or oral forward-looking statements may also be made in the periodic reports to the US Securities and Exchange Commission, summary financial
statements to shareholders, proxy statements, offering circulars and prospectuses, press releases and other written materials, and in oral statements made by
HSBC s Directors, officers or employees to third parties, including financial analysts.

Forward-looking statements involve inherent risks and uncertainties. Readers are cautioned that a number of factors could cause actual results to differ, in some
instances materially, from those anticipated or implied in any forward-looking statement. These factors include changes in general economic conditions in the
markets in which we operate, changes in government policy and regulation and factors specific to HSBC.
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HSBC HOLDINGS PLC

Capital and Risk Management Pillar 3 Disclosures at 31 December 2012 (continued)

Introduction

Key regulatory metrics

Core tier 1 capital

US$138.8bn  wp 13%

2011: US$122.4bn
2010: US$116.1bn

Tier 1 capital

US$ 15 1 Obn up 8%

2011: US$139.5bn
2010: US$133.2bn

Total regulatory capital

US$ 1 808bn up 6%

2011: US$170.3bn
2010: US$167.6bn

Estimated CRD IV CET1 capital

US$115.5bn

Table 1: Pillar 1 overview
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Core tier 1 ratio

12.3%

2011: 10.1%
2010: 10.5%

Tier 1 ratio

13.4%
2011: 11.5%
2010: 12.1%

Total capital ratio

16.1%

2011: 14.1%
2010: 15.2%

Estimated CRD IV CET1 ratiol

9.0%

Total RWAs

US$ 1 . 124bn down 7%

2011: US$1,210bn
2010: US$1,103bn

Credit risk EAD

US$2, 17 1bn down 1%

2011: US$2,183bn
2010: US$1,999bn

Credit risk RWA density

41%

2011: 44%
2010: 45%

Estimated CRD IV RWAs

US$1,289.2bn
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Morgan Stanley Finance LLC

Buffered PLUS Based on the Value of the S&P 500® Index due August 6, 2020
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Principal at Risk Securities

Supplemental
information
regarding plan of
distribution;
conflicts of
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Contact:

Where you can
find more
information:
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indirectly.

Selected dealers, which may include our affiliates, and their financial advisors will collectively
receive from the agent a fixed sales commission of $ for each Buffered PLUS they sell.

MS & Co. is an affiliate of MSFL and a wholly owned subsidiary of Morgan Stanley, and it and
other affiliates of ours expect to make a profit by selling, structuring and, when applicable,
hedging the Buffered PLUS. When MS & Co. prices this offering of Buffered PLUS, it will
determine the economic terms of the Buffered PLUS, including the maximum payment at
maturity, such that for each Buffered PLUS the estimated value on the pricing date will be no
lower than the minimum level described in “Investment Summary” beginning on page 2.

MS & Co. will conduct this offering in compliance with the requirements of FINRA Rule 5121
of the Financial Industry Regulatory Authority, Inc., which is commonly referred to as FINRA,
regarding a FINRA member firm’s distribution of the securities of an affiliate and related
conflicts of interest. MS & Co. or any of our other affiliates may not make sales in this offering
to any discretionary account. See ‘“Plan of Distribution (Conflicts of Interest)” and “Use of
Proceeds and Hedging” in the accompanying product supplement for PLUS.

Morgan Stanley Wealth Management clients may contact their local Morgan Stanley branch
office or our principal executive offices at 1585 Broadway, New York, New York 10036
(telephone number (866) 477-4776). All other clients may contact their local brokerage
representative. Third-party distributors may contact Morgan Stanley Structured Investment
Sales at (800) 233-1087.

Morgan Stanley and MSFL have filed a registration statement (including a prospectus, as
supplemented by the product supplement for PLUS and the index supplement) with the
Securities and Exchange Commission, or SEC, for the offering to which this communication
relates. You should read the prospectus in that registration statement, the product supplement
for PLUS, the index supplement and any other documents relating to this offering that Morgan
Stanley and MSFL have filed with the SEC for more complete information about Morgan
Stanley, MSFL and this offering. You may get these documents without cost by visiting
EDGAR on the SEC web site at.www.sec.gov. Alternatively, Morgan Stanley, MSFL, any
underwriter or any dealer participating in the offering will arrange to send you the product
supplement for PLUS, index supplement and prospectus if you so request by calling toll-free
1-(800)-584-6837.
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You may access these documents on the SEC web site at. www.sec.gov as follows:

Product Supplement for PL.US dated November 16, 2017
Index Supplement dated November 16, 2017

Prospectus dated November 16, 2017

Terms used but not defined in this document are defined in the product supplement for PLUS,
in the index supplement or in the prospectus.

“Performance Leveraged Upside Securitie8™” and “PLU8! are our service marks.
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