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& If the form is filed by more than one reporting person, see Instruction 4(b)(v).
e Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

As reported in the Company's Current Report on Form 8-K filed with the Securities and Exchange Commission on August 14, 2009, on

@

grant of the 2,400 options on August 14, 2009 (the "Grant Date").

()

A3) Mr. Peebles was awarded the options in connection with his ongoing service as a non-employee director.

August 7, 2009 Mr. Peebles returned to independent status, and the Board of Directors, based on the recommendation of the
Compensation Committee, with Mr. Peebles abstaining from both the Board and Compensation Committee actions, authorized the

Two hundred (200) of the stock options vest monthly in twelve (12) successive equal monthly installments following the Grant Date
over Mr. Peebles' continuous period of Board service

Mr. Peebles received a Nonqualified Stock Option under the QuadraMed Corporation 2004 Stock Compensation Plan to purchase
@) 9,200 shares of common stock on 10/26/2004, upon his initial election to QuadraMed Corporation's Board of Directors. One half of
these options vested on Mr. Peebles' completion of his first year of Board service measured from the grant date, and the remainder of

the option shares vested on the completion of his second year of Board service measured from the grant date.
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The options vested in accordance with the terms of the Non-Employee Director Option Grant Program of the 2004 Stock
Compensation Plan, vesting pro rata over the 12 months of service following the date of grant.

Remarks:
On June 13, 2008, the Company effected a one-for-five reverse split of its common stock (the "Reverse Split"), as reported in
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