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Q1 2011 Interim Management Statement
Lloyds Banking Group plc

5 May 2011

BASIS OF PRESENTATION

This report covers the results of Lloyds Banking Group plc (the Company) together with its subsidiaries (the Group)
for the quarter ended 31 March 2011.

Statutory basis

Statutory results are set out on pages 16 and 17. However, a number of factors have had a significant effect on the
comparability of the Group's financial position and results. As a result, comparison on a statutory basis of the 2011
results with 2010 is of limited benefit.

Combined businesses basis

In order to provide more meaningful and relevant comparatives, the results of the Group and divisions are presented
on a 'combined businesses' basis. The key principles adopted in the preparation of the combined businesses basis of
reporting are described below.

In order to reflect the impact of the acquisition of HBOS, the unwind of acquisition-related fair

value adjustments is shown as one line in the combined businesses income statement.

In order to better present the business performance the following items, not related to

acquisition accounting, have also been excluded:

- integration costs;

- insurance and policyholder interests volatility;

- amortisation of purchased intangibles;

- the payment protection insurance provision;

- the curtailment loss in respect of the Group's defined benefit
pension schemes;



