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Registered (1)

Proposed

Offering Price

Per Share

Proposed

Maximum

Aggregate

Offering Price

Amount of

Registration Fee (2)
5.75% Series A Cumulative Perpetual Convertible
Preferred Stock, par value $0.0001 per share 345,000 $ 1,000 $ 345,000,000 $ 47,058
Common stock, par value $0.0001 per share �(3) � � �(4)

(1) Includes 45,000 shares that the underwriters have the option to purchase to cover over-allotments, if any.

(2) The registration fee is being paid on a deferred basis in reliance upon Rules 456(b) and 457(r).

(3) An indeterminate number of shares of common stock may be issued from time to time upon conversion of the 5.75% Series A Cumulative Perpetual
Convertible Preferred Stock.

(4) No additional consideration will be received for the common stock, and therefore no registration fee is required pursuant to Rule 457(i).
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Prospectus supplement

(To prospectus dated May 16, 2013)

Halcón Resources Corporation

300,000 Shares

5.75% Series A Cumulative Perpetual Convertible Preferred Stock

(Liquidation Preference $1,000 per share)

We are offering 300,000 shares of our 5.75% Series A Cumulative Perpetual Convertible Preferred Stock (which we refer to as the �convertible preferred stock�).
Holders of our convertible preferred stock will be entitled to receive, when, as and if declared by our board of directors cumulative dividends at the rate of 5.75%
per annum on the liquidation preference of $1,000 per share of convertible preferred stock, payable in cash, common stock or a combination thereof at our
election, quarterly in arrears on March 1, June 1, September 1 and December 1 of each year, beginning on September 1, 2013. Dividends will accumulate from the
most recent date on which dividends have been paid or, if no dividends have been paid, from the date of original issuance of the convertible preferred stock.

Holders may convert their shares of convertible preferred stock at any time based on an initial conversion rate of 162.4431 shares of our common stock for each
share of convertible preferred stock, which is equivalent to an initial conversion price of approximately $6.16 per share of our common stock. The conversion rate
will be adjusted upon the occurrence of certain events as described herein, but no payment or adjustment for accumulated but unpaid dividends will be made upon
conversion. In addition, if a fundamental change (as defined herein) occurs, we will be required to increase the conversion rate for a holder who elects to convert
its shares of convertible preferred stock in connection with such fundamental change in certain circumstances, as described in this prospectus supplement.

The convertible preferred stock is not redeemable by us. However, at any time on or after June 6, 2018, we may give notice of our election to cause all outstanding
shares of convertible preferred stock to be automatically converted into shares of our common stock, if the closing sale price of our common stock equals or
exceeds 150% of the conversion price for at least 20 trading days (whether or not consecutive) in a period of 30 consecutive trading days, including the last trading
day of such 30 trading day period, ending on, and including, the trading day immediately preceding the business day on which we issue a press release announcing
the mandatory conversion of the convertible preferred stock, in which case each holder will receive, for each share of convertible preferred stock being converted,
a number of shares of our common stock equal to the conversion rate, as described herein.

We do not intend to apply to list the convertible preferred stock on any securities exchange or any automated dealer quotation system. Our common stock is listed
on the New York Stock Exchange under the symbol �HK.� On June 11, 2013, the last reported sale price of our common stock on the New York Stock Exchange
was $5.15 per share.

Investing in the convertible preferred stock involves a high degree of risk. See �Risk factors� beginning on page S-17 of this prospectus supplement.

Per share Total

Public offering price $ 1,000.00 $ 300,000,000
Underwriting discounts and commissions(1) $ 30.00 $ 7,693,500
Proceeds, before expenses, to us(1) $ 970.00 $ 292,306,500

(1) The underwriters will not receive discounts or commissions with respect to 43,550 shares of convertible preferred stock purchased by certain officers,
directors and other affiliates.

We have granted the underwriters an option, exercisable within a 30-day period beginning on, and including, the date of this prospectus supplement, to purchase
up to 45,000 additional shares of convertible preferred stock, solely to cover over-allotments.
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Neither the U.S. Securities and Exchange Commission nor any state securities commission has approved or disapproved of the convertible preferred
stock or determined if this prospectus supplement or the accompanying prospectus is truthful or complete. Any representation to the contrary is a
criminal offense.

We expect that delivery of the convertible preferred stock will be made to investors in book-entry form through The Depository Trust Company (�DTC�) on or about
June 18, 2013.

Joint book-running managers

J.P. Morgan Barclays
Joint lead managers

Wells Fargo Securities Goldman, Sachs & Co. BMO Capital Markets
Co-managers

BofA Merrill Lynch Capital One Southcoast Comerica Securities Credit Agricole CIB Credit Suisse
Deutsche Bank Securities ING KeyBanc Capital Markets Natixis RBC Capital Markets
RBS Scotiabank / Howard Weil SunTrust Robinson Humphrey
June 13, 2013
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About this prospectus supplement
This document is in two parts. The first part is the prospectus supplement, which describes the specific terms of this offering. The second part,
the accompanying prospectus, gives more general information, some of which may not apply to this offering.

If the description of the offering varies between this prospectus supplement and the accompanying prospectus, you should rely on the
information in this prospectus supplement.

We have not, and the underwriters have not, authorized anyone to provide any information other than that contained or incorporated
by reference in this prospectus supplement and the accompanying prospectus or in any free writing prospectus prepared by or on behalf
of us or to which we have referred you. We take no responsibility for, and can provide no assurance as to the reliability of, any other
information that others may give you.

We are not, and the underwriters are not, making an offer of these securities in any jurisdiction where the offer is not permitted.

S-i
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You should not assume that the information contained in or incorporated by reference in this prospectus supplement or the
accompanying prospectus is accurate as of any date other than the dates of this prospectus supplement or the accompanying prospectus
or that any information we have incorporated by reference is accurate as of any date other than the date of the document incorporated
by reference. Our business, financial condition, results of operations and prospects may have changed since those dates. It is important
that you read and consider all of the information in this prospectus supplement and the information contained in the accompanying
prospectus and any other document incorporated by reference in making your investment decision.

Unless indicated otherwise in this prospectus supplement or the context requires otherwise:

� all references to �Halcón,� �Company,� �us,� �we,� �our,� or �ours,� refer to Halcón Resources Corporation and its consolidated subsidiaries;

� all references to the �Williston Basin Assets� refer to our acquisition of approximately 81,000 net acres prospective for the Bakken and Three
Forks formations primarily located in Williams, Mountrail, McKenzie and Dunn Counties, North Dakota on December 6, 2012;

� all references to �GeoResources� refer to GeoResources, Inc. and its consolidated subsidiaries;

� all references to the �GeoResources Merger� refer to our acquisition of GeoResources through a merger of GeoResources into one of our
wholly owned subsidiaries, effective August 1, 2012;

� all references to the �East Texas Assets� refer to our acquisition of operated interests in 20,628 net acres of oil and gas leasehold prospective for
the Woodbine formation in East Texas, which was completed on August 3, 2012;

� all references to the �Eagle Ford Properties� refer to the properties located in Fayette and Gonzales Counties, Texas that lie within the vicinity
of properties owned by Petrohawk Energy Corporation at the time of its acquisition by BHP Billiton in August 2011;

� all references to �HALRES� refer to HALRES LLC (formerly Halcón Resources, LLC), a privately held company founded by Floyd C. Wilson;
and

� all references to the �HALRES Transaction� refer to the recapitalization of the Company by HALRES with a $550.0 million investment
structured as the purchase of $275.0 million in new common stock, a $275.0 million 8% senior unsecured convertible note due 2017 and
five-year warrants to purchase up to an additional 36.7 million shares of our common stock at an exercise price of $4.50 per share, which
closed on February 8, 2012.

S-ii
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Where you can find more information
We file annual, quarterly and current reports, proxy statements and other information with the U.S. Securities and Exchange Commission, or
�SEC.� Our SEC filings are available to the public over the Internet at the SEC�s web page site at www.sec.gov. You also may read and copy any
document we file at the SEC�s public reference room in Washington, D.C. Please call the SEC at 1-800-SEC-0330 for further information about
the public reference room. Reports and other information concerning us can also be inspected at the offices of the New York Stock Exchange, 20
Broad Street, New York, New York 10005. Our common stock is listed and traded on the New York Stock Exchange under the trading symbol
�HK.�

The SEC allows us to incorporate by reference the information we file with them, which means that we can disclose important information to
you by referring you to those documents. The information incorporated by reference is an important part of this prospectus, and information that
we file later with the SEC will automatically update and supersede this information. We incorporate by reference the documents listed below and
any future filings we make with the SEC under Sections 13(a), 13(c), 14, or 15(d) of the Securities Exchange Act of 1934, excluding information
under Item 2.02 or 7.01 furnished in Current Reports on Form 8-K, until we sell all of the securities:

� our Annual Report on Form 10-K for the fiscal year ended December 31, 2012;

� our Quarterly Report on Form 10-Q for the period ended March 31, 2013; and

� our Current Reports on Form 8-K filed with the SEC on January 15, 2013, January 23, 2013, January 30, 2013, March 4, 2013, March 8,
2013, April 3, 2013, May 8, 2013, May 14, 2013, May 29, 2013 and June 12, 2013.

The audited financial statements for GeoResources and its subsidiaries and for SBE Partners, LP for the years ended December 31, 2011 and
2010 are incorporated herein by reference to Exhibits 99.3 and 99.4, respectively, to our Current Report on Form 8-K/A filed with the SEC on
September 11, 2012.

The statements of revenues and direct operating expenses for the East Texas Assets for the period from February 1, 2011 through December 31,
2011 are incorporated herein by reference to Exhibit 99.2 to our Current Report on Form 8-K filed with the SEC on June 25, 2012.

The statements of revenues and direct operating expenses for the Williston Basin Assets for the three years in the period ended December 31,
2011 are incorporated herein by reference to Exhibit 99.2 to our Current Report on Form 8-K filed with the SEC on October 22, 2012.

You may request a copy of all incorporated filings at no cost, by making written or telephone requests for such copies to:

Halcón Resources Corporation

Attention: Investor Relations

1000 Louisiana St., Suite 6700

Houston, Texas 77002

Phone: (832) 538-0300

investorrelations@halconresources.com

S-iii
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We have not authorized anyone to provide any information other than that contained or incorporated by reference in this prospectus supplement
or accompanying prospectus or in any free writing prospectus prepared by or on behalf of us or to which we have referred you. We take no
responsibility for, and can provided no assurance as to the reliability or, any other information that others may give you. We are not making an
offer of these securities in any state where the offer is not permitted. You should not assume that the information contained in this prospectus
supplement or the accompanying prospectus is accurate as of any date other than the dates of this prospectus supplement or the accompanying
prospectus, respectively, or that any information we have incorporated by reference is accurate as of any date other than the respective dates of
those documents.

S-iv
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Cautionary statement regarding forward-looking statements
This prospectus supplement, the accompanying prospectus and the documents incorporated by reference herein include �forward-looking
statements� within the meaning of Section 27A of the Securities Act and Section 21E of the Securities Exchange Act of 1934, as amended (the
�Exchange Act�). All statements, other than statements of historical facts are forward-looking statements and include, among other things,
statements concerning planned capital expenditures, potential increases in oil and natural gas production, the number and location of wells to be
drilled in the future, future cash flows and borrowings, pursuit of potential acquisition opportunities, our financial position, business strategy and
other plans and objectives for future operations. These forward-looking statements may be identified by their use of terms and phrases such as
�may,� �expect,� �estimate,� �project,� �plan,� �objective,� �believe,� �predict,� �intend,� �achievable,� �anticipate,� �will,� �continue,� �potential,� �should,� �could,� and similar
terms and phrases. Although we believe that the expectations reflected in these forward-looking statements are reasonable, they do involve
certain assumptions, risks and uncertainties that may cause actual results to differ materially from those anticipated in these forward-looking
statements. You should consider carefully the risks discussed under the �Risk factors� section of this prospectus supplement, as well as those
described in our our Annual Report on Form 10-K for the year ended December 31, 2012, and the other risks included or incorporated by
reference herein and therein, which describe factors that could cause our actual results to differ from those anticipated in the forward-looking
statements, including, but not limited to, the following factors:

� our ability to successfully integrate acquired oil and natural gas businesses and operations;

� the possibility that acquisitions may involve unexpected costs or delays, will not achieve intended benefits and will divert management�s time
and energy, which could have an adverse effect on our financial position, results of operations, or cash flows;

� we have substantial indebtedness and may incur more debt subject to any borrowing limitations; higher levels of indebtedness make us more
vulnerable to economic downturns and adverse developments in our business;

� our ability to meet certain financial tests in order to alleviate current restrictions on additional borrowings;

� our ability to successfully develop our large inventory of undeveloped acreage in our resource plays;

� access to and availability of water and other treatment materials to carry out planned fracture stimulations in our resource plays;

� access to adequate gathering systems, transportation take-away capacity and marketing outlets to sell our production at market prices, which
is necessary to fully execute our capital program;

� our ability to generate sufficient cash flow from operations, borrowings or other sources to enable us to fully develop our undeveloped
acreage positions;

� volatility in commodity prices for oil and natural gas;

� our ability to replace oil and natural gas reserves;
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� the presence or recoverability of estimated oil and natural gas reserves and the actual future production rates and associated costs;

� the potential for production decline rates for our wells to be greater than we expect;

S-v
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� the cost and availability of goods and services, such as drilling rigs, fracture stimulation services and tubulars;

� our ability to retain senior management and key technical employees;

� competition, including competition for acreage in resource plays;

� environmental risks;

� drilling and operating risks;

� exploration and development risks;

� risks associated with the timing of, and potential proceeds from, divestitures;

� the possibility that the industry may be subject to future regulatory or legislative actions (including additional taxes and environmental
regulation);

� general economic conditions, whether internationally, nationally or in the regional and local market areas in which we do business, may be
less favorable than expected, including the possibility that economic conditions in the United States will worsen and that capital markets are
disrupted, which could adversely affect demand for oil and natural gas and make it difficult to access financial markets;

� social unrest, political instability or armed conflict in major oil and natural gas producing regions outside the United States, such as the
Middle East, and armed conflict or acts of terrorism or sabotage;

� other economic, competitive, governmental, regulatory, legislative, including federal, state and tribal, regulations and laws,
geopolitical and technological factors that may negatively impact our business, operations or pricing;

� the insurance coverage maintained by us may not adequately cover all losses that may be sustained in connection will all oil and natural gas
activities;

� title to the properties in which we have an interest may be impaired by title defects;

� management�s ability to execute our plans to meet our goals; and

� we depend on the skill, ability and decisions of third party operators of the oil and natural gas properties in which we have a non-operated
working interest.

All forward-looking statements attributable to us or persons acting on our behalf are expressly qualified in their entirety by the cautionary
statements above and elsewhere in this prospectus supplement, the accompanying prospectus and in the documents incorporated by reference.
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Other than as required under the securities laws, we do not assume a duty to update these forward-looking statements, whether as a result of new
information, subsequent events or circumstances, changes in expectations or otherwise.

S-vi
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Summary
This summary highlights some of the information contained elsewhere in, or incorporated by reference into, this prospectus supplement and
does not contain all of the information that may be important to you. You should read this entire prospectus supplement, the accompanying
prospectus and the documents incorporated by reference herein before making an investment decision. You should carefully consider the
information set forth under �Risk factors� beginning on page S-17 of this prospectus supplement as well as those risks described in our Annual
Report on Form 10-K for the year ended December 31, 2012. In addition, certain statements include forward-looking information that involve
risks and uncertainties. See �Cautionary statement regarding forward-looking statements.� As used in this prospectus supplement, �pro forma�
and �on a pro forma basis� mean that the information is presented on a pro forma basis to give effect to the GeoResources Merger, the
acquisition of the East Texas Assets and the acquisition of the Williston Basin Assets, including the issuance of $750 million of 8%
Automatically Convertible Preferred Stock, the issuance of $750 million of 9.75% senior notes on July 16, 2012, the private placement of
approximately 41.9 million shares of our common stock and the issuance of $750 million of 8.875% senior notes on November 6, 2012, in each
case as if such transactions had occurred on January 1, 2012. We have provided definitions for certain oil and natural gas terms used in this
prospectus supplement in the �Glossary of oil and natural gas terms.�

Halcón Resources Corporation
Overview

We are an independent energy company focused on the acquisition, production, exploration and development of onshore oil and liquids-rich
natural gas assets in the United States. We were incorporated in Delaware on February 5, 2004 and were recapitalized on February 8, 2012.
Historically, our producing properties have been located in basins with long histories of oil and natural gas operations. During 2012 we focused
our efforts on the acquisition of undeveloped leasehold and producing properties in selected prospect areas and now have an extensive drilling
inventory in multiple basins that we believe allows for multiple years of profitable production growth and provides us with broad flexibility to
direct our capital resources to projects with the greatest potential returns.

At December 31, 2012, our estimated total proved oil and natural gas reserves were approximately 108.8 MMBoe, of which 85% are oil and
NGLs and 47% are proved developed. Average net daily production for the quarter ended March 31, 2013 was 26,022 Boe/d, of which 87% was
oil and NGLs. We maintain operational control of approximately 93% of our proved reserves.

Our oil and natural gas assets consist of a combination of undeveloped acreage positions in unconventional liquids-rich basins/fields and mature
liquids-weighted reserves and production in more conventional basins/fields. We have mature oil and natural gas reserves located primarily in
Texas, North Dakota, Louisiana, Oklahoma and Montana. We have acquired acreage and may acquire additional acreage in the Bakken / Three
Forks formations in North Dakota and Montana, the Eagle Ford formation in East Texas, the Utica / Point Pleasant formations in Ohio and

S-1
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Pennsylvania, the Woodbine formation in East Texas, the Wilcox formation in East Texas and Louisiana and the Tuscaloosa Marine Shale
formation in Louisiana, as well as several other areas.

Description of our properties

Core Resource Plays

At December 31, 2012, our estimated proved reserves in our core resource plays were approximately 75.6 MMBoe, of which 92% were oil and
NGLs and 38% were proved developed. In general, our core resource plays are characterized by high oil and liquids-rich natural gas content in
thick, continuous sections of source rock that can provide repeatable drilling opportunities and significant initial production rates. Our core
resource plays are as follows:

Bakken/Three Forks Formations

We have working interests in approximately 135,000 total net acres currently prospective for the Bakken/Three Forks formations in the
Williston Basin. There are multiple initiatives underway to lower costs and improve recoveries in our operated project areas. We are currently
operating eight rigs in the Bakken/Three Forks. Our average daily net production for the three months ended March 31, 2013 was 13,506 Boe/d.

East Texas Eagle Ford Formation�El Halcón

Internally referred to as El Halcón, we have a 55,000 net acre position across Brazos and Burleson Counties in East Texas that we believe is
prospective for the Eagle Ford shale. We will focus on defining the play area throughout the balance of 2013, and expect to build an aggregate
position of up to 150,000 net acres over time.

We are currently operating five rigs in the play. Our average daily net production for the three months ended March 31, 2013 was 744 Boe/d.

Utica/Point Pleasant Formations

We currently have approximately 140,000 net acres leased or under contract in Trumbull and Mahoning Counties, Ohio, and Mercer, Venango
and Crawford Counties, Pennsylvania. We believe the acreage is prospective for the Utica/Point Pleasant formations. Substantially all of our
acreage in these areas is either held by production or provides for five years to drill a well plus a renewal option for an additional five years.

We are currently operating one rig in the Utica/Point Pleasant. Due to infrastructure requirements, combined with our practice of shutting in
wells for up to 60 days after completion in an effort to maximize recoveries, we estimate a spud-to-production time of 120 days per well.

We are in the process of delineating and evaluating our Utica/Point Pleasant acreage position. We are focused on building an inventory of
approved/permitted multi-well pads in preparation for a full scale development program to optimize drilling and completion costs.

S-2
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Woodbine Formation

We currently have approximately 210,000 net acres leased or under contract primarily in Leon, Madison, Grimes, and Polk Counties, Texas, that
we believe are prospective for the Woodbine and other formations.

We plan to continue to focus our drilling efforts in the core of the Halliday Field in Leon County. A 330 square mile 3D seismic survey is
currently underway across parts of Leon, Madison, Grimes and Walker Counties to assist us in further evaluation of this acreage, and we
anticipate this data will be available in late 2013. We are currently operating two rigs in the Woodbine. Our average daily net production for the
three months ended March 31, 2013 was 3,098 Boe/d.

Non-core Areas

Wilcox Formation

We have approximately 115,000 net acres leased, optioned or under contract in Newton County, Texas and Beauregard, Allen, St. Landry and
Pointe Coupee Parishes, Louisiana prospective for the Wilcox formation. Wells will initially be drilled vertically and completed using
multi-stage hydraulic fracturing; however, we believe there is an opportunity to drill horizontally to exploit the resource.

Oil from this formation receives Louisiana Light Sweet pricing, which typically is at a premium to other domestic crude oil indices such as West
Texas Intermediate. The formation also produces high Btu content natural gas (approximately 1,400 Btu per cubic foot), which allows NGLs to
be recovered and provides a pricing uplift. Our average daily net production for the three months ended March 31, 2013 was 194 Boe/d.

Eagle Ford Formation

Our Eagle Ford Properties consist of approximately 24,000 net acres located in Fayette and Gonzales Counties, Texas. We recently executed a
definitive agreement to divest these properties and closing is expected late in the second quarter or early in the third quarter of 2013. Our
average daily net production for the three months ended March 31, 2013 was 1,325 Boe/d.

We also have interests in other non-core areas, including:

� Tuscaloosa Marine Shale in Louisiana

� Midway/Navarro in Southeast Texas

� Mississippi Lime in Northern Oklahoma

� Austin Chalk Trend in East Texas

� Electra-Burkburnett Field in North Texas

� Fitts-Allen Fields in Central Oklahoma

� South Texas
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� South Louisiana
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� Permian Basin

� Other (includes properties in Montana, North Dakota, New Mexico, West Virginia and the Black Warrior Basin in Alabama)
Our average daily net production for the three months ended March 31, 2013 in these areas was 7,155 Boe/d. Subject to market conditions, we
intend to divest approximately 4,500 Boe/d of production from certain conventional assets in 2013 and reinvest the proceeds in our core resource
plays.

Liquids-rich exploratory plays

We anticipate we will continue to acquire acreage in undisclosed unconventional exploratory plays as opportunities arise. Our strategy for our
exploratory projects is to use our in-house geologic expertise to identify underdeveloped areas that we believe are prospective for oil or
liquids-rich production. We can provide no assurance that any exploratory plays, or any wells we subsequently drill in the formations we have
targeted for exploration and development, will be successful.

Our business strategies

Our primary objective is to increase shareholder value by growing reserves, production and cash flows. To accomplish this objective, we intend
to execute the following business strategies:

� Develop our resource-focused acreage positions as operator using our proven development expertise.    We plan to leverage our management
team�s expertise and the latest available technologies to develop our properties, with a focus on repeatable resource plays. We expect to be the
operator for the majority of our acreage, which gives us more control over timing, execution and costs. It also allows us to adjust our capital
expenditure plans based on drilling results and the economic environment. Our leasing strategy is to pursue long-term contracts that allow us
to maintain flexible development plans and avoid short-term obligations to drill wells as have been common in other resource plays. As
operator, we will also be able to evaluate industry drilling results to implement improved operating practices which may enhance our initial
production rates, ultimate recovery factors and rate of return on invested capital. We currently have 16 operated rigs running in our core
resource plays, and another operated rig running in one of our non-core areas.

� Manage our property portfolio actively.    We continually evaluate our property base to identify non-core, higher cost or lower volume
producing properties with limited development potential. This strategy allows us to focus on a portfolio of core properties with significant
potential to increase our proved reserves and production. We expect that divestitures of non-core assets will provide us with cash to reinvest
in our business and repay debt we may incur, reducing our reliance on the capital markets for financing.

� Maintain strong balance sheet and financial flexibility.    We believe our cash, internally generated cash flows, expected increases in
borrowing capacity, asset sales and access to the capital markets will provide us with sufficient liquidity to execute our current capital
program and strategy. We have no near-term debt maturities. Our management team has a proven track record of issuing equity and debt, and
selling non-core assets to maintain a strong balance sheet, including raising equity and selling assets during the 2008-2009 financial crisis to
responsibly fund a large capital expenditure budget. Since February 2012, Halcón has issued in

S-4
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the aggregate approximately $3.4 billion of equity and debt securities. We also employ a hedging program to reduce the variability of our
cash flows used to support our capital spending.

Our competitive strengths

We have a number of competitive strengths that we believe will allow us to successfully execute our business strategies:

� Proven management team with significant ownership stake.    Our management team and technical professionals, including geologists and
engineers, have decades of combined experience in the industry. Our management team has successfully founded, grown, operated and sold
companies in this industry sector. Floyd C. Wilson previously was Chairman and Chief Executive Officer of Petrohawk Energy Corporation,
which was acquired by BHP Billiton in August 2011, Chairman and Chief Executive Officer of 3TEC Energy Corporation, which was
acquired by Plains Exploration & Production Company in 2003, and Chairman and Chief Executive Officer of Hugoton Energy Corporation,
which was acquired by Chesapeake Energy Corporation in 1998.

� Geographically and geologically diverse asset base.    Our proved reserves, production and resource potential are located in concentrated
positions within multiple onshore U.S. basins. These basins provide exposure to a variety of reservoir formations, each of which has its own
characteristics that impact the costs to drill, complete and operate as well as the composition (and therefore value) of our production and
reserves. We believe that this geographic diversity provides us with broad flexibility to direct our capital resources to projects with the
greatest potential returns and access to multiple key end markets which mitigates our exposure to temporary price dislocations in any one
market.

� Extensive experience in resource plays.    Our team has significant experience in all aspects of the development of resource plays. Under
Mr. Wilson�s leadership, Petrohawk, 3TEC and Hugoton improved drilling times and reserve recoveries through innovation, the use of new
technologies and a focus on controlling costs. While at Petrohawk, in developing the early shale plays, our technical team also acquired
considerable expertise that is relevant in our evaluation of new opportunities. In addition to their core strength in exploration and production,
our personnel have experience in building midstream infrastructure and have managed oilfield service activities. For example, Petrohawk
developed extensive midstream systems serving the Eagle Ford Shale and the Haynesville Shale in order to accommodate its rapid growth in
production volumes.

� Strong technical team.    We believe that there are certain competitive advantages to be gained by employing a highly skilled technical
staff. Similar to prior ventures, the technical staff (including field personnel) currently represents a majority of Halcón�s employee base. This
team has significant experience and expertise in applying the most sophisticated technologies used in conventional and unconventional
resource style plays, including 3-D seismic interpretation capabilities, horizontal drilling, deep onshore drilling, comprehensive multi-stage
hydraulic fracture stimulation programs, and other exploration, production, and processing technologies. We believe this technical expertise is
partly responsible for our management team�s strong track record of successful exploration and development, including new discoveries and
defining core producing areas in emerging plays.
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Recent developments

2013 leasing and acquisition activity

We have continued to expand our operating footprint in each of our core focus areas during the first half of 2013 through targeted leasing and
acquisition efforts. We have closed or have under contract leasehold and property acquisitions totaling approximately $348.6 million as of
June 7, 2013. The majority of this acquisition activity has been focused on our East Texas Eagle Ford - El Halcón area but we have also been
active in the Bakken/Three Forks, Utica/Point Pleasant and Woodbine areas.

Amendments to the senior credit agreement

On May 8, 2013, we entered into a fourth amendment to our credit agreement, which provides for EBITDA to be annualized for the balance of
calendar year 2013 for purposes of measuring compliance with the interest coverage test. Specifically, (i) for the fiscal quarter ending June 30,
2013, the Interest Coverage Ratio shall be calculated by utilizing EBITDA for the three month period then ended multiplied by 4; (ii) for the
fiscal quarter ending September 30, 2013, the Interest Coverage Ratio shall be calculated by utilizing EBITDA for the six month period then
ended multiplied by 2; and (iii) for the fiscal quarter ending December 31, 2013, the Interest Coverage Ratio shall be calculated by utilizing
EBITDA for the nine month period then ended multiplied by 4/3.

Our credit agreement prohibits the payment of cash dividends to holders of our capital stock. On June 11, 2013, we entered into a fifth
amendment to our credit agreement, which permits us to pay cash dividends to holders of shares of convertible preferred stock. We also obtained
a waiver of the current ratio test under our senior credit agreement for the quarter ending June 30, 2013, as a precautionary measure in the event
we fail to satisfy the test.

2013 drilling and completion budget

Our 2013 drilling and completion budget is approximately $1.2 billion. We expect to fund our 2013 drilling and completion budget with cash on
hand, borrowings under our revolving credit facility, proceeds from property sales and cash flows from operations. We strive to maintain
financial flexibility and may access capital markets as necessary to facilitate drilling on our large undeveloped acreage position and permit us to
selectively expand our acreage position and infrastructure projects. Our 2013 drilling and completion budget is subject to change depending
upon a number of factors, including economic and industry conditions at the time of drilling, prevailing and anticipated prices for oil, natural gas
liquids and natural gas, the results of our development and exploration efforts, the availability of sufficient capital resources, our financial
results, the availability and cost of drilling rigs and related services and our ability to obtain required permits.
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The offering
The summary below describes the principal terms of the convertible preferred stock. Some of the terms and conditions described below are
subject to important limitations and exceptions. The �Description of convertible preferred stock� section of this prospectus supplement contains a
more detailed description of the terms and conditions of the convertible preferred stock. As used in this section, the terms �us,� �we� and �our� refer to
Halcón Resources Corporation and not to any of its subsidiaries.

Issuer Halcón Resources Corporation, a Delaware corporation.

Securities 300,000 shares of 5.75% Series A Cumulative Perpetual Convertible Preferred Stock (or 345,000 shares
if the underwriters exercise their over-allotment option in full).

Liquidation preference $1,000 per share of convertible preferred stock, plus accumulated but unpaid dividends.

Dividends Holders of convertible preferred stock will be entitled to receive, when, as and if declared by our board of
directors, cumulative dividends at the rate of 5.75% per annum on the liquidation preference of $1,000
per share of convertible preferred stock, payable quarterly in arrears on March 1, June 1, September 1 and
December 1 of each year, beginning on September 1, 2013. Dividends will accumulate for any period less
than a full quarterly dividend period on the basis of a 360-day year consisting of twelve 30-day months
from the most recent date on which dividends have been paid or, if no dividends have been paid, from the
date of original issuance of the convertible preferred stock even if any of our agreements prohibits the
current payment of dividends, we do not have earnings or funds legally available to pay such dividends or
we do not declare the payment of dividends. Dividends may be paid in cash or, where freely transferable
by any non-affiliate recipient thereof, in common stock or a combination thereof. See �Description of
convertible preferred stock�Dividends� and �Description of convertible preferred stock�Method of payment
of dividends.�

If we elect to make any such payment, or any portion thereof, in shares of our common stock, such shares shall be valued for such purpose, in
the case of any dividend payment, or portion thereof, at 95% of the �market value� (as defined herein) of our common stock prior to the applicable
payment date for such dividend.

We will make each dividend payment on the convertible preferred stock in cash, except to the extent we elect to make all or any portion of such
payment in shares of our common stock. We will give the holders of the convertible preferred stock notice of any such election and the portion
of such payment that will be made in cash and the
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portion that will be made in common stock 20 scheduled trading days prior to the applicable payment date for such dividend. See �Risk
factors�Risks related to the convertible preferred stock�We are not obligated to pay dividends on the convertible preferred stock and no payment
or adjustment will be made upon conversion for accumulated dividends.�

Ranking The convertible preferred stock will rank, with respect to dividend rights and rights upon our liquidation,
winding-up or dissolution:

�senior to all of our common stock and to all of our other capital stock issued in the future, unless the
terms of that stock expressly provide that it ranks senior to, or on parity with, the convertible preferred
stock;

�on a parity with any of our capital stock issued in the future, the terms of which expressly provide that
it will rank on parity with the convertible preferred stock (which we refer to collectively as �parity
stock�);

�junior to all of our capital stock issued in the future, the terms of which expressly provide that such
stock will rank senior to the convertible preferred stock (which we refer to collectively as �senior
stock�);

�junior to all of our existing and future indebtedness; and

�structurally junior to all existing and future indebtedness and other liabilities (including trade
payables) of our subsidiaries and any capital stock of our subsidiaries not held by us.

The term �capital stock� does not include convertible or exchangeable debt securities, which, prior to
conversion or exchange, rank senior in right of payment to the convertible preferred stock. We currently
have no preferred stock outstanding and no capital stock that is senior to or on parity with the convertible
preferred stock. See �Description of convertible preferred stock�Ranking.�

Redemption The convertible preferred stock will not be subject to redemption by us and no �sinking fund� is provided
for the convertible preferred stock, which means that we are not required to redeem or retire the
convertible preferred stock periodically.

No Maturity The convertible preferred stock has no maturity date, and will remain outstanding unless converted by the
holders or mandatorily converted by us, each as described under ��Conversion rights� and ��Mandatory
conversion� below.

Conversion rights Holders may convert their shares of convertible preferred stock at any time based on an initial conversion
rate of 162.4431 shares of our common stock per share of convertible preferred stock (which is
equivalent to an initial conversion price of approximately $6.16 per
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share of our common stock), subject to adjustment as described under �Description of convertible
preferred stock�Conversion rate adjustments.�

Upon conversion, we will deliver, for each share of convertible preferred stock being converted, a number of shares of our common stock equal
to the conversion rate (together with cash in lieu of any fractional share) on the third business day immediately following the relevant conversion
date.

Mandatory conversion At any time on or after June 6, 2018, we may give notice of our election to cause all outstanding shares of
the convertible preferred stock to be automatically converted into shares of our common stock, if the
closing sale price of our common stock equals or exceeds 150% of the conversion price then in effect for
at least 20 trading days (whether or not consecutive) in a period of 30 consecutive trading days, including
the last trading day of such 30 trading day period, ending on, and including, the trading day immediately
preceding the business day on which we issue a press release announcing the mandatory conversion of
the convertible preferred stock, in which case each holder will receive, for each share of convertible
preferred stock being converted, a number of shares of our common stock equal to the conversion rate, as
described under �Description of convertible preferred stock�Mandatory conversion.�

The mandatory conversion date will be no later than 10 calendar days after the date on which we issue such press release.

We may not authorize, issue a press release or give notice of any mandatory conversion unless, prior to giving the conversion notice, all
accumulated and unpaid dividends on the convertible preferred stock (whether or not declared) for dividend periods ended prior to the date of
such conversion notice shall have been paid.

Fundamental

change If we undergo a �fundamental change� and a holder converts its convertible preferred stock at any time
during the period beginning at the open of business on the trading day immediately following the
effective date of such fundamental change and ending at the close of business on the 30th trading day
immediately following such effective date, the holder will receive, for each share of convertible preferred
stock surrendered for conversion, the greater of:

�a number of shares of our common stock equal to the sum of (i) the conversion rate and (ii) the
make-whole premium, if any, as calculated and described under �Description of convertible preferred
stock�Determination of the make-whole premium;� and
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�a number of shares of our common stock equal to the conversion rate which will be increased to equal
(i) the sum of the $1,000 liquidation preference plus all accumulated and unpaid dividends to, but
excluding the settlement date for such conversion, divided by (ii) the average of the closing sale prices
of our common stock for the five consecutive trading days ending on the third business day prior to
such settlement date. Notwithstanding the foregoing, the conversion rate as adjusted as described in
this bullet will not exceed 292.3977 shares of common stock per share of convertible preferred stock
(subject to adjustment in the same manner as the conversion rate), which is equal to the $1,000
liquidation preference, divided by 66 2/3% of the closing sale price of our common stock on June 12,
2013.

See �Description of convertible preferred stock�Special rights upon a fundamental change� and
��Determination of the make-whole premium.�

Limited voting

rights Except as required by Delaware law and our amended and restated certificate of incorporation, as
amended (our �amended and restated certificate of incorporation�), which will include the certificate of
designations for the convertible preferred stock, the holders of convertible preferred stock will have no
voting rights unless dividends payable on the convertible preferred stock or any other series of preferred
stock or preference securities that ranks equally with the convertible preferred stock as to payment of
dividends and with similar voting rights are in arrears for six or more quarterly dividend periods (whether
or not consecutive). In that event, holders of the convertible preferred stock, voting as a single class with
the shares of any other series of preferred stock or preference securities having similar voting rights (and
with voting rights allocated pro rata based on the liquidation preference of the convertible preferred stock
and each such other series of preferred stock or preference securities), will be entitled at the next regular
or special meeting of our stockholders to elect two directors to our board of directors and the number of
directors that comprise our board of directors will be increased by the number of directors so elected.
These voting rights and the terms of the directors so elected will continue until such time as the dividend
arrearage on the convertible preferred stock has been paid in full.

So long as any shares of the convertible preferred stock remain outstanding, we will not, without the affirmative vote or consent of the holders of
at least 66 2/3% of the shares of the convertible preferred stock outstanding at the time, voting together as a single class with all series of parity
stock upon which similar voting rights have been conferred and are exercisable, given in person or by proxy,
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either in writing or at a meeting: (a) authorize or create, or increase the authorized or issued amount of, any class or series of senior stock or
reclassify any of our authorized capital stock into shares of senior stock, or create, authorize or issue any obligation or security convertible into
or evidencing the right to purchase any shares of senior stock; or (b) amend, alter or repeal the provisions of our charter, whether by merger,
consolidation or otherwise (an �Event�), so as to materially and adversely affect any right, preference, privilege or voting power of the convertible
preferred stock; provided, however, with respect to the occurrence of any Event set forth in (b) above, so long as the convertible preferred stock
remains outstanding with the terms thereof materially unchanged, the occurrence of any such Event shall not be deemed to materially and
adversely affect such rights, preferences, privileges or voting power of holders of the convertible preferred stock and, provided further, that any
increase in the amount of the authorized preferred stock, including the convertible preferred stock, or the creation or issuance of any additional
shares of the convertible preferred stock or other series of preferred stock, or any increase in the amount of authorized shares of such series, in
each case ranking on parity with or junior to the convertible preferred stock with respect to payment of dividends or the distribution of assets
upon liquidation, dissolution or winding-up, shall not be deemed to materially and adversely affect such rights, preferences, privileges or voting
powers.

Use of proceeds We estimate that the net proceeds from this offering will be approximately $291.8 million (or $335.4
million if the underwriters exercise their option to purchase additional convertible preferred stock in full),
after deducting the underwriters� discounts and estimated offering expenses.

We intend to use the net proceeds from this offering to repay a portion of the outstanding borrowings
under our revolving credit facility.

See �Use of proceeds� for more information.

Conflicts of interest We intend to use at least 5% of the net proceeds of this offering to repay indebtedness owed by us to
certain affiliates of the underwriters who are lenders under our revolving credit facility. See �Use of
proceeds.� Accordingly, this offering is being made in compliance with the requirements of Rule 5121 of
the Financial Industry Regulatory Authority, Inc. (�FINRA�). As a result of this conflict of interest and in
accordance with Rule 5121, Scotia Capital (USA) Inc. is assuming the responsibilities of acting as the
qualified independent underwriter in connection with this offering. For more information, see �Conflicts of
interest.�
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U.S. federal income tax
considerations

The U.S. federal income tax consequences of owning and disposing of the convertible preferred stock and
any common stock received upon its conversion are described in �Material U.S. federal income tax
considerations.� Prospective investors are urged to consult their own tax advisors regarding the tax
consequences of owning and disposing of the convertible preferred stock and any common stock received
upon its conversion in light of their personal investment circumstances, including consequences resulting
from the possibility that actual or constructive distributions on the convertible preferred stock may
exceed our current and accumulated earnings and profits, as calculated for U.S. federal income tax
purposes, in which case they would not be treated as dividends for U.S. federal income tax purposes.

Book-entry delivery and form Initially, the convertible preferred stock will be represented by one or more permanent global certificates
in definitive, fully registered form deposited with a custodian for, and registered in the name of, a
nominee of DTC. Beneficial interests in the permanent global certificates will be shown on, and transfers
will be effected only through, records maintained by DTC or its nominee and any such interest may not
be exchanged for certificated securities, except in limited circumstances.

New York Stock Exchange symbol
for our common stock

Our common stock is listed for trading on the New York Stock Exchange under the symbol �HK.�

Risk factors
In evaluating an investment in our convertible preferred stock, prospective investors should carefully consider the risk factors and other
cautionary statements contained in this prospectus supplement, including those described under �Risk factors� beginning on page S-17, along with
the other information set forth or incorporated by reference in this prospectus supplement.
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Summary historical and pro forma financial data
The following table shows both historical and pro forma information about our results of operation and historical information about our financial
condition. The historical statement of operations and balance sheet information is derived from our audited financial statements as of and for the
year ended December 31, 2012 and our unaudited financial statements as of and for the three months ended March 31, 2013. The pro forma
statement of operations information for the year ended December 31, 2012 gives effect to the following transactions as if they had become
effective on January 1, 2012:

� the July 16, 2012 issuance of $750 million of 9.75% senior unsecured notes due 2020;

� the GeoReources Merger, which was completed on August 1, 2012;

� the acquisition of the East Texas Assets, which was completed on August 3, 2012;

� the November 6, 2012 issuance of $750 million of 8.875% senior notes due 2021;

� the acquisition of the Williston Basin Assets, including the issuance of $750 million of 8% Automatically Convertible Preferred Stock, which
was completed on December 6, 2012; and

� the private placement of approximately 41.9 million shares of our common stock for gross proceeds of $300 million, which was completed on
December 6, 2012.

We refer to the pro forma statement of operations information in this prospectus supplement as pro forma financial information. The pro forma
financial information does not give effect to the January 14, 2013 issuance of $600 million of additional 8.875% senior notes due 2021 or the
convertible preferred stock offered hereby.

The following table should be read together with, and is qualified in its entirety by, our historical financial statements, including the notes
thereto, and the more detailed unaudited pro forma condensed financial information, including the notes thereto, incorporated by reference in
this prospectus supplement.

The unaudited pro forma financial information, while helpful in illustrating the financial characteristics of Halcón using certain assumptions,
does not reflect the impact of possible revenue enhancements, expense efficiencies and asset dispositions, among other factors that may result as
a consequence of the pro forma transactions described above and, accordingly, does not attempt to predict or suggest future results. It also does
not necessarily reflect what Halcón�s historical results would have been had the pro forma transactions described above occurred during these
periods.
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Historical Pro forma

Statement of operations data:

Twelve
months

ended
December 31,

2012

Three
months

ended
March 31,

2012

Three
months

ended
March 31,

2013

Twelve
months

ended
December 31,

2012

($ in millions)

Operating revenues:
Oil and natural gas sales
Oil $ 223.0 $ 23.0 $ 180.8 $ 550.7
Natural gas 12.5 1.7 5.5 22.2
NGLs 11.1 2.2 3.8 14.7

Total oil and natural gas sales 246.6 26.9 190.1 587.6
Other 1.4 � 0.5 20.1

Total operating revenues 248.0 26.9 190.6 607.7

Operating expenses:
Production:
Lease operating 49.9 7.5 25.4 82.7
Workover and other 4.4 0.9 1.6 6.6
Taxes other than income 19.3 1.9 17.4 49.2
Restructuring 2.4 0.1 0.7 2.4
General and administrative 111.4 20.3 31.6 84.6
Depletion, depreciation and accretion 90.3 6.0 81.9 263.0

Total operating expenses 277.7 36.7 158.6 488.5

Income (loss) from operations (29.7) (9.8) 32.0 119.2

Other income (expenses):
Interest expense and other (31.3) (13.0) (4.9) (46.1) 
Net gain (loss) on derivative contracts (6.1) (4.9) (18.4) 3.2

Total other income (expenses) (37.4) (17.9) (23.3) (42.9) 

Income (loss) before income taxes (67.1) (27.7) 8.7 76.3
Income tax benefit (provision) 13.2 (5.6) (3.3) (41.5) 

Net income (loss) (53.9) (33.3) 5.4 34.8
Non-cash preferred dividend (88.4) (1.1) � (155.2) 

Net income (loss) available to common stockholders $ (142.3) $ (34.4) $ 5.4 $ (120.4) 
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Historical

Cash flow data:

Twelve
months

ended
December 31,

2012

Three
months

ended
March 31,

2012

Three
months

ended
March 31,

2013

Net cash provided by (used in) operating activities $ 118.2 $ (9.2) $ 55.3
Net cash provided by (used in) investing activities (2,866.3) (28.4) (454.6) 
Net cash provided by (used in) financing activities 2,750.6 723.3 397.6

Historical

Balance sheet data:

As of
December 31,

2012

As of

March 31,
2012

As of

March 31,
2013

Current assets $ 287.9 $ 704.9 $ 342.1
Net oil and natural gas properties 4,407.6 232.4 4,841.2
Total assets 5,041.0 969.4 5,580.9
Current liabilities 678.0 23.9 738.2
Long-term debt 2,034.5 235.5 2,501.0
Stockholders� equity 1,398.0 672.9 2,102.0
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Summary reserves and operating data
The following table sets forth summary information with respect to our estimated proved oil, NGL and natural gas reserves as of December 31,
2012. This information was derived from a January 31, 2013 report prepared by Netherland, Sewell & Associates, Inc., our independent
petroleum reserve engineering firm. These reports were prepared in accordance with SEC rules relating to oil and natural gas reserve reporting
using unweighted average first-day-of-the-month prices for oil, NGLs and natural gas for the year ended December 31, 2012.

Estimated proved
reserves as of

December 31, 2012

Oil (MBbls) 87,378
NGL (MBbls) 5,383
Natural Gas (MMcf) 96,145
Total Proved Reserves (MBoe)(1) 108,785
% Oil and NGLs 85%
Proved Developed (MBoe)(1) 51,399
% Developed 47%
Proved Undeveloped (MBoe)(1) 57,386
% Undeveloped 53%
Standardized measure (in millions) $ 1,954.0

(1) Based on an equivalent ratio of one barrel of oil and NGLs to six Mcf of natural gas based on industry accepted relative energy content, which ratio does not
reflect equivalent value of such reserves.

The following table sets forth summary historical information with respect to our net oil, NGLs and natural gas production for the year ended
December 31, 2012 and the three months ended March 31, 2013, respectively.

Year ended

December 31, 2012
Three months ended

March 31, 2013
Historical Historical

Oil (MBbls) 2,415 1,931
NGLs (MBbls) 268 109
Natural Gas (MMcf) 4,554 1,811
Total (Mboe)(1) 3,442 2,342

(1) Based on an equivalent ratio of one barrel of oil and NGLs to six Mcf of natural gas.
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Risk factors
An investment in the convertible preferred stock involves significant risks. Before investing in our convertible preferred stock, and in
consultation with your own financial and legal advisors, you should carefully consider, among other matters, the risks and uncertainties
described below, as well as such information set forth elsewhere in this prospectus supplement, the accompanying prospectus and any other
information that is incorporated by reference, including the risks described in the reports we file with the SEC that are incorporated by
reference herein.

Risks related to the convertible preferred stock

The convertible preferred stock ranks junior to all of our indebtedness and other liabilities.

In the event of our bankruptcy, liquidation, reorganization or other winding-up, our assets will be available to pay obligations on the convertible
preferred stock only after all of our indebtedness and other liabilities have been paid. In addition, we are a holding company and the convertible
preferred stock will effectively rank junior to all existing and future indebtedness and other liabilities (including trade payables) of our
subsidiaries and any capital stock of our subsidiaries not held by us. The rights of holders of the convertible preferred stock to participate in the
distribution of assets of our subsidiaries will rank junior to the prior claims of that subsidiary�s creditors and any other equity holders.
Consequently, if we are forced to liquidate our assets to pay our creditors, we may not have sufficient assets remaining to pay amounts due on
any or all of the convertible preferred stock then outstanding. We and our subsidiaries may incur substantial amounts of additional debt and
other obligations that will rank senior to the convertible preferred stock.

We currently have no preferred stock outstanding and no other capital stock outstanding that is senior to or on parity with the convertible
preferred stock. As of March 31, 2013, we had approximately $2.5 billion of total debt, $133.0 million of which was secured indebtedness under
our revolving credit facility, which has a borrowing base of $850.0 million.

We are not obligated to pay dividends on the convertible preferred stock and no payment or adjustment will be made upon conversion for
accumulated dividends.

Quarterly dividends on the convertible preferred stock are only payable when, as and if declared by our board of directors. Our board of
directors is not legally obligated to declare dividends, even if we have funds available for such purposes. Under Delaware law, dividends on
capital stock may only be paid from �surplus� or, if there is no �surplus,� from the corporation�s net profits for the then-current or the preceding fiscal
year. Unless we operate profitably, our ability to pay dividends on the convertible preferred stock would require the availability of adequate
�surplus,� which is defined as the excess, if any, of our net assets (total assets less total liabilities) over our capital. Further, even if adequate
surplus is available to pay dividends on the convertible preferred stock, we may not have sufficient cash to pay dividends on the convertible
preferred stock. We may elect to pay dividends on the convertible preferred stock in shares of our common stock; however, our ability to pay
dividends in shares of our common stock may be limited by the number of shares of common stock we are authorized to issue under our
amended and restated certificate of incorporation. As of June 7, 2013, we had issued 370,076,203 shares of our common stock out of
670,000,000 authorized shares under our amended and restated certificate of incorporation.
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No allowance or adjustment will be made upon conversion for any undeclared or, subject to limited exceptions, unpaid dividends.

The terms of our revolving credit facility, indentures and other financing agreements may limit our ability to pay dividends on the
convertible preferred stock.

Our current revolving credit facility and the indentures governing our currently outstanding senior notes contain restrictions on, and any
indentures and other financing agreements that we enter into in the future may contain restrictions on, our ability to pay cash dividends on our
capital stock, including the convertible preferred stock. These limitations may cause us to be unable to pay dividends on the convertible
preferred stock unless we can refinance amounts outstanding under those agreements. Since we are not obligated to declare or pay dividends, we
do not intend to do so to the extent we are restricted by any of our financing agreements. No allowance or adjustment will be made upon
conversion for any undeclared or, subject to limited exceptions, unpaid dividends.

Recent regulatory actions may adversely affect the trading price and liquidity of the convertible preferred stock.

We expect that many investors in, and potential purchasers of, the convertible preferred stock will employ, or seek to employ, a convertible
arbitrage strategy with respect to the convertible preferred stock. Investors that employ a convertible arbitrage strategy with respect to
convertible instruments typically implement that strategy by selling short the common stock underlying the convertible instruments and
dynamically adjusting their short position while they hold the convertible instruments. Investors may also implement this strategy by entering
into swaps on our common stock in lieu of or in addition to short selling the common stock. As a result, any specific rules regulating equity
swaps or short selling of securities or other governmental action that interferes with the ability of market participants to effect short sales or
equity swaps with respect to our common stock could adversely affect the ability of investors in, or potential purchasers of, the convertible
preferred stock to conduct the convertible arbitrage strategy that we believe they will employ, or seek to employ, with respect to the convertible
preferred stock. This could, in turn, adversely affect the trading price and liquidity of the convertible preferred stock.

The SEC and other regulatory and self-regulatory authorities have implemented various rules and may adopt additional rules in the future that
may impact those engaging in short selling activity involving equity securities (including our common stock). In particular, Rule 201 of SEC
Regulation SHO generally restricts short selling when the price of a �covered security� triggers a �circuit breaker� by falling 10% or more from the
security�s closing price as of the end of regular trading hours on the prior day. If this circuit breaker is triggered, short sale orders can be
displayed or executed for the remainder of that day and the following day only if the order price is above the then-current national best bid,
subject to certain limited exceptions. Because our common stock is a �covered security,� these Rule 201 restrictions, if triggered, may interfere
with the ability of investors in, and potential purchasers of, the convertible preferred stock, to effect short sales in our common stock and
conduct a convertible arbitrage strategy.

In addition, the SEC recently approved two proposals submitted by the national securities exchanges and FINRA concerning extraordinary
market volatility that may impact the ability of investors to effect a convertible arbitrage strategy. One initiative is the �Limit Up-Limit Down�
plan, which requires securities
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exchanges, alternative trading systems, broker-dealers and other trading centers to establish policies and procedures that prevent the execution of
trades or the display of bids or offers outside of specified price bands. If the bid or offer quotations for a security are at the far limit of the price
band for more than 15 seconds, trading in that security will be subject to a five-minute trading pause. The Limit Up-Limit Down plan became
effective, on a one-year pilot basis, on April 8, 2013.

The second initiative revised existing stock exchange and FINRA rules that establish the market-wide circuit breaker system. The market-wide
circuit breaker system provides for specified market-wide halts in trading of stock for certain periods following specified market declines. The
recent changes lowered the percentage-decline thresholds for triggering a market-wide trading halt and shortened the amount of time that trading
is halted. Market declines under the new system are measured based on a decline in the S&P 500 Index compared to the prior day�s closing value,
rather than a decline in the Dow Jones Industrial Average compared to the prior quarterly closing value. The changes to the market-wide circuit
breaker system became effective, on a one-year pilot basis, on April 8, 2013. The potential restrictions on trading imposed by the Limit
Up-Limit Down plan and the market-wide circuit breaker system may interfere with the ability of investors in, and potential purchasers of, the
convertible preferred stock to effect short sales in our common stock and conduct a convertible arbitrage strategy.

The enactment of the Dodd-Frank Act on July 21, 2010 also introduced regulatory uncertainty that may impact trading activities relevant to the
convertible preferred stock. As a result of this legislation, certain interest rate swaps and credit default swaps are currently required to be cleared
through regulated clearinghouses. Certain other swaps and security-based swaps are likely going to be required to be cleared through regulated
clearinghouses in the future. In addition, certain swaps and security-based swaps will be required to be traded on exchanges or comparable
trading facilities. Furthermore, swap dealers, security-based swap dealers, major swap participants and major security-based swap participants
will be required to comply with margin and capital requirements. In addition, certain market participants are required to comply with public
reporting requirements to provide transaction and pricing data on both cleared and uncleared swaps. Public reporting requirements will also
apply with respect to security-based swaps in the future. These requirements could adversely affect the ability of investors in, or potential
purchasers of, the convertible preferred stock to maintain a convertible arbitrage strategy with respect to the convertible preferred stock
(including increasing the costs incurred by such investors in implementing such strategy). This could, in turn, adversely affect the trading price
and liquidity of the convertible preferred stock. Although some of the implementing rules have been adopted and are currently effective, we
cannot predict how the SEC and other regulators will ultimately implement the legislation or the magnitude of the effect that this legislation will
have on the trading price or liquidity of the convertible preferred stock. Although the direction and magnitude of the effect that the amendments
to Regulation SHO, FINRA and securities exchange rule changes and/or implementation of the Dodd-Frank Act may have on the trading price
and the liquidity of the convertible preferred stock will depend on a variety of factors, many of which cannot be determined at this time, past
regulatory actions have had a significant impact on the trading prices and liquidity of convertible instruments. For example, between July 2008
and September 2008, the SEC issued a series of emergency orders placing restrictions on the short sale of the common stock of certain financial
services companies. The orders made the convertible arbitrage strategy that many convertible investors employ difficult to execute and adversely
affected both the liquidity and trading price of convertible instruments issued by many of the financial services companies subject to the
prohibition. Any governmental
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action that similarly restricts the ability of investors in, or potential purchasers of, the convertible preferred stock to effect short sales of our
common stock, including the amendments to Regulation SHO, FINRA and exchange rule changes and the implementation of the Dodd-Frank
Act, could similarly adversely affect the trading price and the liquidity of the convertible preferred stock.

The convertible preferred stock will be a new issuance that does not have an established trading market, which may negatively affect its
market value and your ability to transfer or sell your shares.

The shares of convertible preferred stock will be a new issue of securities with no established trading market. Since the convertible preferred
stock has no stated maturity date, investors seeking liquidity will be limited to selling their shares in the secondary market. We do not intend to
list the convertible preferred stock on any securities exchange. We cannot assure you that an active trading market in the convertible preferred
stock will develop or, even if it develops, we cannot assure you that it will last. In either case the trading price of the convertible preferred stock
could be adversely affected and your ability to transfer your shares of convertible preferred stock will be limited. We have been advised by the
underwriters that they intend to make a market in the shares of our convertible preferred stock, but they are not obligated to do so and may
discontinue market-making at any time without notice.

The price of our common stock, and therefore of the convertible preferred stock, may fluctuate significantly.

The historical market price of our common stock has fluctuated significantly, and we expect that the market price of our common stock will
continue to fluctuate. Because the convertible preferred stock is convertible into shares of our common stock, volatility or depressed prices for
our common stock could have a similar effect on the trading price of the convertible preferred stock. Holders who have received shares of our
common stock upon conversion of their shares of convertible preferred stock will also be subject to the risk of volatility and depressed prices.
The market price of our common stock may fluctuate significantly in response to many factors, including those discussed under the caption �Risk
factors� in our Annual Report on Form 10-K for the fiscal year ended December 31, 2012 filed with the SEC on February 28, 2013, the factors
listed in �Cautionary statement regarding forward-looking statements� in this prospectus supplement and the accompanying prospectus and:

� actual or anticipated variations in our operating results or dividends;

� changes in our funds from operations or earnings estimates;

� publication of research reports about us or the industry, generally;

� sales of a significant number of shares of our common stock by large stockholders, some of whom are currently restricted from selling the
shares they hold;

� increases in market interest rates;

� changes in market valuations of similar companies;

� adverse market reaction to any additional debt we incur in the future;

� additions or departures of key management personnel;
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� actions by institutional shareholders;

� speculation in the press or investment community;

� the realization of any of the other risk factors included in, or incorporated by reference to, this prospectus supplement; and

� general market and economic conditions.
In addition, the market price of our common stock could also be affected by possible sales of our common stock by investors who view the
convertible preferred stock as a more attractive means of equity participation in us and by hedging or arbitrage trading activity that we expect to
develop involving our common stock. The hedging or arbitrage could, in turn, affect the trading price of the convertible preferred stock or any
common stock that holders receive upon conversion of the convertible preferred stock.

Many of the factors listed above are beyond our control. In addition, the stock market in general has experienced extreme volatility that has often
been unrelated to the operating performance of a particular company. These broad market fluctuations may adversely affect the market price of
our common stock. It is impossible to assure converting holders of the convertible preferred stock that the market price of our common stock
will not fall in the future.

Upon conversion of the convertible preferred stock, you may receive less valuable consideration than expected because the value of our
common stock may decline after you exercise your conversion right but before we settle our conversion obligation.

Under the convertible preferred stock, a converting holder will be exposed to fluctuations in the value of our common stock during the period
from the date such holder surrenders shares of convertible preferred stock for conversion until the date we settle our conversion obligation. Upon
conversion, we will be required to deliver the shares of our common stock, together with a cash payment for any fractional share, on the third
business day following the relevant conversion date. Accordingly, if the price of our common stock decreases during this period, the value of the
shares of common stock that you receive will be adversely affected and would be less than the conversion value of the convertible preferred
stock on the conversion date.

The conversion rate of the convertible preferred stock may not be adjusted for all dilutive events.

The number of shares of our common stock that you are entitled to receive upon conversion of the convertible preferred stock is subject to
adjustment for certain specified events, including, but not limited to, the issuance of certain stock dividends on our common stock, the issuance
of certain rights or warrants, subdivisions, combinations, distributions of capital stock, indebtedness, or assets, cash dividends and certain issuer
tender or exchange offers, as described under �Description of convertible preferred stock�Conversion rate adjustments.� However, the conversion
rate may not be adjusted for other events, such as the exercise of stock options held by our employees or offerings of our common stock or
securities convertible into common stock (other than those set forth in �Description of convertible preferred stock�Conversion rate adjustments�)
for cash or in connection with acquisitions, which may adversely affect the market price of our common stock. Further, if any of these other
events adversely affects the market price of our common stock, we expect it to also adversely affect the market price of our convertible preferred
stock. In addition, the terms of our convertible preferred stock do not
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restrict our ability to offer common stock or securities convertible into common stock in the future or to engage in other transactions that could
dilute our common stock. We have no obligation to consider the interests of the holders of our convertible preferred stock in engaging in any
such offering or transaction. If we issue additional shares of common stock, those issuances may materially and adversely affect the market price
of our comment stock and, in turn, those issuances may adversely affect the trading price of the convertible preferred stock.

The additional shares of our common stock deliverable for shares of convertible preferred stock converted in connection with a fundamental
change may not adequately compensate you.

If a �fundamental change� (as defined herein) occurs, we will under certain circumstances increase the conversion rate by a number of additional
shares of our common stock for shares of convertible preferred stock converted in connection with such fundamental change as described under
�Description of convertible preferred stock�Determination of the make-whole premium.� The number of additional shares of our common stock
will be determined based on the date on which the fundamental change occurs or becomes effective and the price paid (or deemed to have been
paid) per share of common stock in the fundamental change as described under �Description of convertible preferred stock�Determination of the
make-whole premium.� While this feature is designed to compensate you for any lost option time value of your shares of convertible preferred
stock as a result of the fundamental change, the number of additional shares due upon conversion is only an approximation of this lost option
time value and may not adequately compensate you for your loss as a result of such transaction. In addition, if the stock price for such
transaction (as determined under �Description of convertible preferred stock�Determination of the make-whole premium�) is in excess of
$25.00 per share, or if such price is less than $5.13 per share, in each case subject to adjustment in the same manner as such stock price, no
additional shares will be added to the conversion rate. In such case, the conversion rate will instead be determined in accordance with the second
bullet under �Description of convertible preferred stock�Special rights upon a fundamental change� and the conversion rate as adjusted will not
exceed 292.3977 shares of common stock per share of convertible preferred stock, which is equal to the $1,000 liquidation preference, divided
by 66 2/3% of the closing sale price of our common stock on June 12, 2013.

In addition, you will have no additional rights upon a fundamental change, other than the right to convert the convertible preferred stock into
shares of our common stock plus any additional shares as described above. Any shares of common stock you receive upon a fundamental change
may be worth less than the liquidation preference per share of convertible preferred stock.

Our obligation to satisfy the additional shares requirement could be considered a penalty, in which case the enforceability thereof would be
subject to general principles of reasonableness and equitable remedies.

In some limited circumstances, we may not have reserved a sufficient number of shares of our common stock to issue the full amount of shares
of common stock issuable upon conversion following a fundamental change.

Some significant restructuring transactions may not constitute a fundamental change but may nevertheless result in holders of the
convertible preferred stock losing option time value.

Upon the occurrence of a fundamental change, holders will have the rights described under �Description of convertible preferred stock�Special
rights upon a fundamental change� and �Description of convertible preferred stock�Determination of the make-whole premium.� However, these
provisions will not afford protection to holders of convertible preferred stock in
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the event of other transactions that could adversely affect the value of the convertible preferred stock. For example, transactions such as
leveraged recapitalizations, refinancings, restructurings, or acquisitions initiated by us may not constitute a fundamental change. In the event of
any such transaction, holders would not have the protection afforded by the provisions described under �Description of convertible preferred
stock�Special rights upon a fundamental change� and �Description of convertible preferred stock�Determination of the make-whole premium,� even
though each of these transactions could increase the amount of our indebtedness, or otherwise adversely affect our capital structure or any credit
ratings, thereby adversely affecting the holders of convertible preferred stock.

Upon a conversion in connection with a fundamental change, you may receive consideration worth less than the $1,000 liquidation
preference per share of convertible preferred stock, plus any accumulated and unpaid dividends thereon.

If a �fundamental change� described in this prospectus supplement occurs and regardless of the price paid (or deemed paid) per share of our
common stock in such fundamental change, then holders of convertible preferred stock will have the right to convert their shares at an adjusted
conversion rate that is designed to increase the value of the shares of our common stock deliverable upon conversion of each share of convertible
preferred stock to the $1,000 liquidation preference per share of convertible preferred stock, plus any accumulated and unpaid dividends thereon.
However, if the price paid (or deemed paid) in such fundamental change is less than $3.42 per share (66 2/3% of the closing sale price of our
common stock on June 12, 2013), holders will receive a number of shares of common stock worth less than the $1,000 liquidation preference per
share of convertible preferred stock, plus any accumulated and unpaid dividends thereon. You will have no claim against us for the difference
between the value of the consideration you receive upon a conversion in connection with a fundamental change and the $1,000 liquidation
preference per share of convertible preferred stock, plus any accumulated and unpaid dividends thereon.

We have reserved a number of shares of our common stock for issuance upon the conversion of the convertible preferred stock equal to the
aggregate conversion rate, as may be increased by the make-whole premium, which, under limited circumstances, is less than the maximum
number of shares of common stock that we might be required to issue upon such conversion.

When we issue the convertible preferred stock, we will only reserve, and be obligated under the terms of the convertible preferred stock to keep
reserved at all times, a number of shares of our common stock equal to the aggregate liquidation preference divided by the closing sale price of
our common stock immediately prior to the pricing of this offering (representing the aggregate conversion rate as may be increased by the
make-whole premium). This is less than the maximum number of shares of our common stock issuable upon conversion of the convertible
preferred stock in connection with a fundamental change where we may be required to issue upon conversion of the convertible preferred stock
292.3977 shares of common stock per share of convertible preferred stock, representing the liquidation preference per share divided by 66 2/3%
of the closing sale price of our common stock on June 12, 2013. In that circumstance, we would not have reserved the full amount of shares of
our common stock issuable upon conversion of the convertible preferred stock. While we may satisfy our obligation to issue shares upon
conversion of the convertible preferred shares by utilizing authorized, unreserved and unissued shares of common stock, if any, or by
redesignating reserved shares or purchasing shares in the open market, there can be no assurance that we would be able to do so at that time.
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We may issue additional series of preferred stock that rank equally to the convertible preferred stock as to dividend payments and liquidation
preference.

Neither our amended and restated certificate of incorporation nor the certificate of designations for the convertible preferred stock prohibits us
from issuing additional series of preferred stock that would rank equally to the convertible preferred stock as to dividend payments and
liquidation preference. Our amended and restated certificate of incorporation provides that we have the authority to issue 1,000,000 shares of
preferred stock, including the 300,000 shares (or 345,000 shares if the underwriters� over-allotment option is exercised in full) of convertible
preferred stock being offered for sale pursuant to this prospectus supplement. The issuances of other series of preferred stock could have the
effect of reducing the amounts available to the convertible preferred stock in the event of our liquidation, winding-up or dissolution. It may also
reduce dividend payments on the convertible preferred stock if we do not have sufficient funds to pay dividends on all convertible preferred
stock outstanding and outstanding parity preferred stock.

You will have no rights with respect to the shares of our common stock underlying your convertible preferred stock until you convert your
convertible preferred stock, but you may be adversely affected by certain changes made with respect to our common stock.

You will have no rights with respect to the shares of our common stock underlying your convertible preferred stock, including voting rights,
rights to respond to common stock tender offers, if any, and rights to receive dividends or other distributions on our common stock, if any (in
each case, other than through a conversion rate adjustment), prior to the conversion date with respect to a conversion of your convertible
preferred stock, but your investment in our convertible preferred stock may be negatively affected by these events. Upon conversion, you will be
entitled to exercise the rights of a holder of common stock only as to matters for which the relevant record date occurs on or after the conversion
date. For example, in the event that an amendment is proposed to our amended and restated certificate of incorporation or amended and restated
bylaws, as amended, requiring stockholder approval and the record date for determining the stockholders of record entitled to vote on the
amendment occurs prior to the conversion date, you will not be entitled to vote on the amendment, although you will nevertheless be subject to
any changes in the powers, preferences or special rights of our common stock.

You will have no voting rights except under limited circumstances.

You do not have voting rights and will have no right to vote for any members of our board of directors, except in the case of certain dividend
arrearages and as required by Delaware law and our amended and restated certificate of incorporation. If dividends payable on the convertible
preferred stock or any other series of preferred stock or preference securities that ranks equally with the convertible preferred stock as to
payment of dividends and with similar voting rights are in arrears and unpaid for six or more quarterly dividend periods (whether or not
consecutive), holders of the convertible preferred stock, voting as a single class with the shares of any other series of preferred stock or
preference securities having similar voting rights (and with voting rights allocated pro rata based on the liquidation preference of the convertible
preferred stock and each such other series of preferred stock or preference securities), will be entitled at the next regular or special meeting of
our stockholders to elect two directors and the number of directors that comprise our board of directors will be increased by the number of
directors so elected, subject to the terms and limitations described in �Description of convertible preferred stock�Limited voting rights.�
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Future issuances of preferred stock may adversely affect the market price for our common stock.

Additional issuances and sales of preferred stock, or the perception that such issuances and sales could occur, may cause prevailing market
prices for our common stock to decline and may adversely affect our ability to raise additional capital in the financial markets at times and prices
favorable to us.

The increased conversion rate triggered by a fundamental change could discourage a potential acquiror.

The increased conversion rate triggered by a fundamental change, as described under �Description of convertible preferred stock�Special rights
upon a fundamental change� and �Description of convertible preferred stock�Determination of the make-whole premium,� could discourage a
potential acquiror, including potential acquirors that otherwise seek a transaction with us that would be attractive to you.

We may not have sufficient earnings and profits in order for dividends on the convertible preferred stock to be treated as dividends for U.S.
federal income tax purposes.

The dividends payable by us on the convertible preferred stock may exceed our current and accumulated earnings and profits, as calculated for
U.S. federal income tax purposes. If that occurs, it will result in the amount of the dividends that exceed such earnings and profits being treated
for U.S. federal income tax purposes first as a return of capital to the extent of the beneficial owner�s adjusted tax basis in the convertible
preferred stock, and the excess, if any, over such adjusted tax basis as capital gain. Such treatment will generally be unfavorable for corporate
beneficial owners and may also be unfavorable to certain other beneficial owners. See �Material U.S. federal income tax
considerations�Consequences to U.S. holders of convertible preferred stock or common stock.�

We have broad discretion in the use of our net proceeds from this offering and may not use them effectively.

Our management will have broad discretion in the application of the net proceeds from this offering and could spend the proceeds in ways that
do not improve our operating results or enhance the value of our common and preferred stock. Our stockholders may not agree with the manner
in which our management chooses to allocate and spend the net proceeds. The failure by our management to apply these funds effectively could
result in financial losses that could have a material adverse effect on our business and cause the price of our common and preferred stock to
decline. Pending their use, we may invest our net proceeds from this offering in a manner that does not produce income or that loses value. See
�Use of proceeds� in this prospectus supplement.

We are subject to anti-takeover provisions in our amended and restated certificate of incorporation and amended and restated bylaws and
under Delaware law that could delay or prevent an acquisition of our company, even if the acquisition would be beneficial to our
stockholders.

Provisions in our amended and restated certificate of incorporation and amended and restated bylaws may delay or prevent an acquisition of us.
These provisions may also frustrate or prevent any attempts by our stockholders to replace or remove our current management by making it
more difficult for stockholders to replace members of our board of directors, who are responsible for appointing the members of our
management team. Furthermore, because we are
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incorporated in Delaware, we are governed by the provisions of Section 203 of the Delaware General Corporation Law, or the DGCL, which
prohibits, with some exceptions, stockholders owning in excess of 15% of our outstanding voting stock from merging or combining with us.
Finally, our amended and restated bylaws establish advance notice requirements for nominations for election to our board of directors and for
proposing matters that can be acted upon at stockholder meetings. Although we believe these provisions together provide an opportunity to
receive higher bids by requiring potential acquirers to negotiate with our board of directors, they would apply even if an offer to acquire us may
be considered beneficial by some stockholders. See �Description of capital stock�Delaware anti-takeover law and certain charter and bylaw
provisions.�

You may be subject to tax if we make or fail to make certain adjustments to the conversion rate of the convertible preferred stock even
though you do not receive a corresponding cash distribution.

The conversion rate of the convertible preferred stock is subject to adjustment in certain circumstances, including the payment of cash dividends.
If the conversion rate is adjusted as a result of a distribution that is taxable to our common stockholders, such as a cash dividend, you may be
deemed to have received a dividend subject to U.S. federal income tax without the receipt of any cash. In addition, a failure to adjust (or to
adjust adequately) the conversion rate after an event that increases your proportionate interest in us could be treated as a deemed taxable
dividend to you. If a fundamental change occurs, under some circumstances, we will increase the conversion rate for shares of convertible
preferred stock converted in connection with such fundamental change. Such increase may also be treated as a distribution subject to U.S.
federal income tax as a dividend. See �Material U.S. federal income tax considerations.� If you are a non-U.S. holder (as defined in �Material U.S.
federal income tax considerations�), any deemed dividend may be subject to U.S. federal withholding tax at a 30% rate, or such lower rate as may
be specified by an applicable treaty, which may be set off against subsequent payments on the convertible preferred stock. See �Material U.S.
federal income tax considerations.�

If you are a non-U.S. holder, dividends on our convertible preferred stock that are paid in shares of our common stock may be subject to
U.S. federal withholding tax in the same manner as a cash dividend, which the withholding agent might satisfy through a sale of a portion of
the common shares you receive as a dividend or through withholding of other amounts payable to you.

We may elect to pay dividends on our convertible preferred stock in shares of our common stock rather than in cash. Any such stock dividends
paid to you will be taxable in the same manner as cash dividends and, if you are a non-U.S. holder (as defined in �Material U.S. federal income
tax considerations�), may be subject to U.S. federal withholding tax (at a 30% rate, or lower treaty rate, if applicable). Any required withholding
tax might be satisfied by the withholding agent through a sale of a portion of the shares you receive as a dividend or might be withheld from
cash dividends or sales proceeds subsequently paid or credited to you.

Non-U.S. holders, in certain situations, could be subject to U.S. federal income tax upon sale or other disposition of our convertible
preferred stock or common stock.

We believe that we are a U.S. real property holding corporation for U.S. federal income tax purposes. As a result, �non-U.S. holders� (as defined
in �Material U.S. federal income tax
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considerations�) whose ownership of our convertible preferred stock or common stock exceeds certain thresholds would be subject to U.S. federal
income tax on gain from the disposition of our convertible preferred stock or common stock and would also be required to file U.S. federal tax
returns with respect to such gain. If our convertible preferred stock is not considered to be �regularly traded� for U.S. federal income tax purposes,
such non-U.S. holders may also be subject to a 10% withholding tax on proceeds of a sale or other disposition of our convertible preferred stock.
See �Material U.S. federal income tax considerations.�

We are primarily a holding company and may require cash from our subsidiaries to make dividend payments on the convertible preferred
stock.

We are primarily a holding company for several subsidiaries. We will rely primarily on dividends and other distributions from our subsidiaries to
provide funds for the payment of dividends on the convertible preferred stock to the extent declared by our board of directors. There are various
legal limitations on the extent to which our subsidiaries can finance or otherwise supply funds to us (by dividend or otherwise). Although we
maintain cash positions for liquidity at the holding company level, if our subsidiaries were unable to supply us with cash over time, we could be
unable to pay dividends to our preferred or common shareholders. As an equity holder of our subsidiaries, our ability to participate in any
distribution of assets of any subsidiary is �structurally subordinate� to the claims of the creditors of that subsidiary.

Risks related to our business

We will be subject to risks in connection with acquisitions, and the integration of significant acquisitions may be difficult.

Our business plan contemplates significant acquisitions of reserves, properties, prospects and leaseholds and other strategic transactions that
appear to fit within our overall business strategy, which may include the acquisition of asset packages of producing properties or existing
companies or businesses operating in our industry, such as the GeoResources Merger and our acquisitions of the East Texas Assets and the
Williston Basin Assets. The successful acquisition of producing properties requires an assessment of several factors, including:

� recoverable reserves;

� future oil, natural gas and natural gas liquids prices and their appropriate differentials;

� development and operating costs; and

� potential environmental and other liabilities.
The accuracy of these assessments is inherently uncertain. In connection with these assessments, we perform a review of the subject properties
that we believe to be generally consistent with industry practices. Our review will not reveal all existing or potential problems nor will it permit
us to become sufficiently familiar with the properties to fully assess their deficiencies and potential recoverable reserves. Inspections may not
always be performed on every well, and environmental problems are not necessarily observable even when an inspection is undertaken. Even
when problems are identified, the seller may be unwilling or unable to provide effective contractual protection against all or part of the
problems. We are not entitled to contractual indemnification for environmental liabilities and acquire properties on an �as is� basis.
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Significant acquisitions of existing companies or businesses and other strategic transactions may involve additional risks, including:

� diversion of our management�s attention to evaluating, negotiating and integrating significant acquisitions and strategic transactions;

� the challenge and cost of integrating acquired operations, information management and other technology systems and business cultures with
our own while carrying on our ongoing business;

� difficulty associated with coordinating geographically separate organizations;

� the challenge of integrating environmental compliance systems to meet requirements of rapidly changing regulations;

� the challenge of attracting and retaining personnel associated with acquired operations; and

� failure to realize the full benefit that we expect in estimated proved reserves, production volume, cost savings from operating synergies or
other benefits anticipated from an acquisition, or to realize these benefits within the expected time frame.

The process of integrating operations could cause an interruption of, or loss of momentum in, the activities of our business. Members of our
senior management may be required to devote considerable amounts of time to this integration process, which will decrease the time they will
have to manage our business. If our senior management is not able to manage the integration process effectively, or if any significant business
activities are interrupted as a result of the integration process, our business could be materially and adversely affected.

Assets we acquire may prove to be worth less than we paid because of uncertainties in evaluating recoverable reserves and potential
liabilities.

Our recent growth is due significantly to acquisitions of exploration and production companies, producing properties and undeveloped and
unevaluated leaseholds. We expect acquisitions may also contribute to our future growth. Successful acquisitions require an assessment of a
number of factors, including estimates of recoverable reserves, exploration potential, future oil and natural gas prices, operating and capital costs
and potential environmental and other liabilities. Such assessments are inexact and their accuracy is inherently uncertain. In connection with our
assessments, we perform a review of the acquired properties which we believe is generally consistent with industry practices. However, such a
review will not reveal all existing or potential problems. In addition, our review may not permit us to become sufficiently familiar with the
properties to fully assess their deficiencies and capabilities. We do not inspect every well. Even when we inspect a well, we do not always
discover structural, subsurface and environmental problems that may exist or arise. We are generally not entitled to contractual indemnification
for preclosing liabilities, including environmental liabilities. Normally, we acquire interests in properties on an �as is� basis with limited remedies
for breaches of representations and warranties. As a result of these factors, we may not be able to acquire oil and natural gas properties that
contain economically recoverable reserves or be able to complete such acquisitions on acceptable terms.
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We have substantial indebtedness and may incur substantially more debt. Higher levels of indebtedness make us more vulnerable to
economic downturns and adverse developments in our business.

We have incurred substantial debt amounting to approximately $2.5 billion as of March 31, 2013 (including current portion). As a result of our
indebtedness, we will need to use a portion of our cash flow to pay interest, which will reduce the amount we will have available to finance our
operations and other business activities and could limit our flexibility in planning for or reacting to changes in our business and the industry in
which we operate. Our indebtedness under our revolving credit facility is at a variable interest rate, and so a rise in interest rates will generate
greater interest expense to the extent we do not have hedging arrangements that are effective in mitigating interest rate fluctuations. The amount
of our debt may also cause us to be more vulnerable to economic downturns and adverse developments in our business.

We may incur substantially more debt in the future. The indentures governing the notes and our outstanding senior notes contain restrictions on
our incurrence of additional indebtedness. These restrictions, however, are subject to a number of qualifications and exceptions, and under
certain circumstances, we may incur substantial additional indebtedness in compliance with these restrictions. Moreover, these restrictions do
not prevent us from incurring obligations that do not constitute indebtedness under the indentures. At March 31, 2013, our revolving credit
facility was a $1.5 billion facility with a borrowing base of $850.0 million.

Our ability to meet our debt obligations and other expenses will depend on our future performance, which will be affected by financial, business,
economic, regulatory and other factors, many of which we are unable to control. If our cash flow is not sufficient to service our debt, we may be
required to refinance debt, sell assets or sell additional shares of common stock on terms that we may not find attractive if it may be done at all.
Further, our failure to comply with the financial and other restrictive covenants relating to our indebtedness could result in a default under that
indebtedness, which could adversely affect our business, financial condition and results of operations.

A downgrade in our credit rating or that of our senior debt could negatively impact our cost of and ability to access capital.

Although we are not aware of any plans of any of the rating agencies to lower their respective ratings on us or our senior debt, we cannot be
assured that our credit ratings will not be downgraded. A downgrade in our credit ratings could negatively impact our cost of capital and our
ability to effectively execute aspects of our strategy. If our credit rating were downgraded, it could be difficult for us to raise debt in the public
debt markets and the cost of that new debt could be higher than debt we could raise with our current ratings. In addition, a downgrade could
impact requirements for us to provide financial assurance of performance under contractual arrangements or derivative agreements.

We may not be able to drill wells on a substantial portion of our acreage.

We may not be able to drill on a substantial portion of our acreage for various reasons. We may not generate or be able to raise sufficient capital
to do so. Future deterioration in commodities pricing may also make drilling some acreage uneconomic. Our actual drilling activities and future
drilling budget will depend on drilling results, oil and natural gas prices, the availability and cost of capital, drilling and production costs,
availability of drilling services and equipment, lease expirations, gathering system and pipeline transportation constraints, regulatory approvals
and
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other factors. In addition, any drilling activities we are able to conduct may not be successful or add additional proved reserves to our overall
proved reserves, which could have a material adverse effect on our future business, financial condition and results of operations.

Part of our strategy involves drilling in shale formations, some of which are new and emerging, using horizontal drilling and completion
techniques. The results of our drilling program using these techniques may be subject to more uncertainties than conventional drilling
programs, especially in areas that are new and emerging. These uncertainties could result in an inability to meet our expectations for
reserves and production.

The results of our drilling in new or emerging formations, such as the Utica / Point Pleasant formations, Bakken / Three Forks formations and
Woodbine and Eagle Ford formations are more uncertain initially than drilling results in areas that are more developed and have a longer history
of established production. Newer or emerging formations and areas have limited or no production history and consequently we are less able to
predict future drilling results in these areas. In addition, the use of horizontal drilling and completion techniques used in all of our shale
formations involve certain risks and complexities that do not exist in conventional wells. Our experience, as well as that of the industry as a
whole, is significant but still growing. The ultimate success of these drilling and completion strategies and techniques will be better evaluated
over time as more wells are drilled and production profiles are better established.

If our drilling results are less than anticipated our investment in these areas may not be as attractive as we anticipate and we could incur material
write downs of unevaluated properties and the value of our undeveloped acreage could decline in the future.

Certain of our undeveloped leasehold acreage is subject to leases that will expire over the next several years unless production is established
on units containing the acreage.

We currently own, or have under contract, leasehold interests in approximately 135,000 net acres in areas we believe are prospective for the
Bakken/Three Forks formations, approximately 55,000 net acres we believe are prospective for the Eagle Ford formation, approximately
140,000 net acres in areas we believe are prospective for the Utica/Point Pleasant formations and approximately 210,000 net acres in areas we
believe are prospective for the Woodbine formation. A large portion of our acreage is not currently held by production. Unless production in
paying quantities is established on units containing these leases during their terms, these leases will expire. If our leases expire, we will lose our
right to develop the related properties.

Our drilling plans for these areas are subject to change based upon various factors, many of which are beyond our control, including drilling
results, oil and natural gas prices, the availability and cost of capital, drilling and production costs, availability of drilling services and
equipment, gathering system and pipeline transportation constraints, and regulatory approvals. Further, some of our acreage is located in sections
where we do not hold the majority of the acreage and therefore it is likely that we will not be named operator of these sections. As a
non-operating leaseholder we have less control over the timing of drilling and there is therefore additional risk of expirations occurring in
sections where we are not the operator.

Our ability to sell our production and/or receive market prices for our production may be adversely affected by transportation capacity
constraints and interruptions.

If the amount of natural gas, condensate or oil being produced by us and others exceeds the capacity of the various transportation pipelines and
gathering systems currently available in our
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operating areas, it will be necessary for new transportation pipelines and gathering systems to be built. Or, in the case of oil and condensate, it
will be necessary for us to rely more heavily on trucks to transport our production, which is more expensive and less efficient than transportation
via pipeline. Currently, we anticipate that additional pipeline capacity will be required in the Bakken / Three Forks formations to transport oil
and condensate production, which increased substantially during 2012 and is expected to continue to increase. The construction of new pipelines
and gathering systems is capital intensive and construction may be postponed, interrupted or cancelled in response to changing economic
conditions and the availability and cost of capital. In addition, capital constraints could limit our ability to build gathering systems to transport
our production to transportation pipelines. In such event, costs to transport our production may increase materially or we might have to shut in
our wells awaiting a pipeline connection or capacity and/or sell our production at much lower prices than market or than we currently project,
which would adversely affect our results of operations.

A portion of our production may also be interrupted, or shut in, from time to time for numerous other reasons, including as a result of weather
conditions, accidents, loss of pipeline or gathering system access, field labor issues or strikes, or we might voluntarily curtail production in
response to market conditions. If a substantial amount of our production is interrupted at the same time, it could adversely affect our cash flow.

We may have difficulty financing our planned capital expenditures which could adversely affect our growth.

We have experienced, and expect to continue to experience, substantial capital expenditure and working capital needs, primarily as a result of
our drilling program. We intend to continue to selectively increase our acreage position, which would require capital in addition to the capital
necessary to drill on our existing acreage. In addition, it is likely that we will acquire acreage in other areas that we believe are prospective for
oil and natural gas production and expend capital to develop such acreage. We expect to use borrowings under our revolving credit facility,
proceeds from potential asset dispositions and proceeds from potential future capital markets transactions, if necessary, to fund capital
expenditures that are in excess of our cash flow and cash on hand.

Our revolving credit facility limits our borrowings to the lesser of the borrowing base and the total commitments. Our borrowing base is
currently $850.0 million. Our borrowing base is determined semi-annually, and may also be redetermined periodically at the discretion of the
banks. Lower oil and natural gas prices may result in a reduction in our borrowing base. A reduction in our borrowing base could require us to
repay any indebtedness in excess of the borrowing base. Additionally, the indentures governing our senior unsecured debt contain covenants
limiting our ability to incur additional indebtedness, including borrowings under our revolving credit facility, unless we meet one of two
alternative tests. The first test applies to all indebtedness and requires that after giving effect to the incurrence of additional debt the ratio of our
adjusted consolidated EBITDA (as defined in our indentures) to our adjusted consolidated interest expense over the trailing four fiscal quarters
will be at least 2.0 to 1.0. The second test applies only to borrowings under our revolving credit facility that do not meet the first test and it limits
these borrowings to the greater of a fixed sum of $750 million and 30% of our adjusted consolidated net tangible assets (as defined in all of our
indentures), which is determined using discounted future net revenues from proved oil and natural gas reserves as of the end of each year. Lower
oil and natural gas prices in the future could reduce our adjusted consolidated
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EBITDA, as well as our adjusted consolidated net tangible assets, and thus could reduce our ability to incur additional indebtedness.

As of the date of this prospectus supplement, the financial covenants under our indentures limit our incurrence of additional indebtedness,
including any amounts outstanding under our revolving credit facility, to approximately $801.0 million. Accordingly, in the near term, we will
be required to manage our capital expenditures within this limit, which may require us to defer or delay some of our planned expenditures. We
currently expect that this limitation will be substantially alleviated when our financial results for the second quarter of 2013 become available,
but there is no assurance that will be the case. We also obtained a waiver of the current ratio test under our revolving credit facility for the
quarter ending June 30, 2013, as a precautionary measure in the event we fail to satisfy the test. In the event we have difficulty in meeting this
ratio test in the future, we would be required to seek an additional waiver, and there is no assurance that it would be granted.

Additionally, our ability to complete future equity offerings is limited by general market conditions. If we are not able to borrow sufficient
amounts under our revolving credit facility and/or are unable to raise sufficient capital to fund our capital expenditures, we may be required to
curtail our drilling, development, land acquisition and other activities, which could result in a decrease in our production of oil and natural gas,
forfeiture of leasehold interests if we are unable or unwilling to renew them, and could force us to sell some of our assets on an untimely or
unfavorable basis, each of which could have a material adverse effect on our results and future operations.

Oil and natural gas prices are volatile, and low prices could have a material adverse impact on our business.

Our revenues, profitability and future growth and the carrying value of our properties depend substantially on prevailing oil and natural gas
prices. Prices also affect the amount of cash flow available for capital expenditures and our ability to borrow and raise additional capital. The
amount we will be able to borrow under our revolving credit facility will be subject to periodic redetermination based in part on current oil and
natural gas prices and on changing expectations of future prices. Lower prices may also reduce the amount of oil and natural gas that we can
economically produce and have an adverse effect on the value of our properties.

Historically, the markets for oil and natural gas have been volatile, and they are likely to continue to be volatile in the future. Among the factors
that can cause volatility are:

� the domestic and foreign supply of oil and natural gas;

� the ability of members of the Organization of Petroleum Exporting Countries and other producing countries to agree upon and maintain oil
prices and production levels;

� social unrest and political instability, particularly in major oil and natural gas producing regions outside the United States, such as the Middle
East, and armed conflict or terrorist attacks, whether or not in oil or natural gas producing regions;

� the level of consumer product demand;

� the growth of consumer product demand in emerging markets, such as China;

� labor unrest in oil and natural gas producing regions;
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� weather conditions, including hurricanes and other natural occurrences that affect the supply and/or demand of oil and natural gas;

� the price and availability of alternative fuels;

� the price of foreign imports;

� worldwide economic conditions; and

� the availability of liquid natural gas imports.
These external factors and the volatile nature of the energy markets make it difficult to estimate future prices of oil and natural gas.

Unless we replace our reserves, our reserves and production will decline, which would adversely affect our financial condition, results of
operations and cash flows.

Producing oil and natural gas reservoirs generally are characterized by declining production rates that vary depending upon reservoir
characteristics and other factors. Decline rates are typically greatest early in the productive life of a well. Estimates of the decline rate of an oil
or natural gas well are inherently imprecise, and are less precise with respect to new or emerging oil and natural gas formations with limited
production histories than for more developed formations with established production histories. Our production levels and the reserves that we
currently expect to recover from our wells will change if production from our existing wells declines in a different manner than we have
estimated and can change under other circumstances. Thus, our future oil and natural gas reserves and production and, therefore, our cash flow
and results of operations are highly dependent upon our success in efficiently developing and exploiting our current properties and economically
finding or acquiring additional recoverable reserves. We may not be able to develop, find or acquire additional reserves to replace our current
and future production at acceptable costs. If we are unable to replace our current and future production, our cash flows and the value of our
reserves may decrease, adversely affecting our business, financial condition and results of operations.

Estimates of proved oil and natural gas reserves involve assumptions and any material inaccuracies in these assumptions will materially
affect the quantities and the value of our reserves.

This prospectus supplement, the accompanying prospectus and our other SEC filings contain estimates of our proved oil and natural gas
reserves. These estimates are based upon various assumptions, including assumptions required by the SEC relating to oil and natural gas prices,
drilling and operating expenses, capital expenditures, taxes and availability of funds. The process of estimating oil and natural gas reserves is
complex. This process requires significant decisions and assumptions in the evaluation of available geological, geophysical, engineering and
economic data for each reservoir. Therefore, these estimates are inherently imprecise.

Actual future production, oil and natural gas prices, revenues, taxes, development expenditures, operating expenses and quantities of recoverable
oil and natural gas reserves will vary from those estimated. Any significant variance could materially affect the estimated quantities and the
value of our reserves. Our properties may also be susceptible to hydrocarbon drainage from production by other operators on adjacent properties.
In addition, we may adjust estimates of proved reserves to reflect production history, results of exploration and development, prevailing oil and
natural gas prices and other factors, many of which are beyond our control.
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At December 31, 2012, approximately 53% of our estimated reserves were classified as proved undeveloped. Recovery of proved undeveloped
reserves requires significant capital expenditures and successful drilling operations. The reserve data assumes that we will make significant
capital expenditures to develop our reserves. Although we have prepared estimates of these oil and natural gas reserves and the costs associated
with development of these reserves in accordance with SEC regulations, actual capital expenditures will likely vary from estimated capital
expenditures, development may not occur as scheduled and actual results may not be as estimated.

We depend substantially on the continued presence of key personnel for critical management decisions and industry contacts.

Our success depends upon the continued contributions of our executive officers and key employees, particularly with respect to providing the
critical management decisions and contacts necessary to manage and maintain growth within a highly competitive industry. Competition for
qualified personnel can be intense, particularly in the oil and natural gas industry, and there are a limited number of people with the requisite
knowledge and experience. Under these conditions, we could be unable to attract and retain these personnel. The loss of the services of any of
our executive officers or other key employees for any reason could have a material adverse effect on our business, operating results, financial
condition and cash flows.

Our business is highly competitive.

The oil and natural gas industry is highly competitive in many respects, including identification of attractive oil and natural gas properties for
acquisition, drilling and development, securing financing for such activities and obtaining the necessary equipment and personnel to conduct
such operations and activities. In seeking suitable opportunities, we compete with a number of other companies, including large oil and natural
gas companies and other independent operators with greater financial resources, larger numbers of personnel and facilities, and, in some cases,
with more expertise. There can be no assurance that we will be able to compete effectively with these entities.

Our oil and natural gas activities are subject to various risks which are beyond our control.

Our operations are subject to many risks and hazards incident to exploring and drilling for, producing, transporting, marketing and selling oil and
natural gas. Although we may take precautionary measures, many of these risks and hazards are beyond our control and unavoidable under the
circumstances. Many of these risks or hazards could materially and adversely affect our revenues and expenses, the ability of certain of our wells
to produce oil and natural gas in commercial quantities, the rate of production and the economics of the development of, and our investment in
the prospects in which we have or will acquire an interest. Any of these risks and hazards could materially and adversely affect our financial
condition, results of operations and cash flows. Such risks and hazards include:

� human error, accidents, labor force and other factors beyond our control that may cause personal injuries or death to persons and destruction
or damage to equipment and facilities;

� blowouts, fires, hurricanes, pollution and equipment failures that may result in damage to or destruction of wells, producing formations,
production facilities and equipment;

� unavailability of materials and equipment;
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� engineering and construction delays;

� unanticipated transportation costs and delays;

� unfavorable weather conditions;

� hazards resulting from unusual or unexpected geological or environmental conditions;

� environmental regulations and requirements;

� accidental leakage of toxic or hazardous materials, such as petroleum liquids or drilling fluids, into the environment;

� hazards resulting from the presence of hydrogen sulfide (H2S) or other contaminants in gas we produce;

� changes in laws and regulations, including laws and regulations applicable to oil and natural gas activities or markets for the oil and natural
gas produced;

� fluctuations in supply and demand for oil and natural gas causing variations of the prices we receive for our oil and natural gas production;
and

� the availability of alternative fuels and the price at which they become available.
As a result of these risks, expenditures, quantities and rates of production, revenues and operating costs may be materially adversely affected and
may differ materially from those anticipated by us.

Our exploration and development drilling efforts and the operation of our wells may not be profitable or achieve our targeted returns.

We require significant amounts of undeveloped leasehold acreage to further our development efforts. Exploration, development, drilling and
production activities are subject to many risks, including the risk that commercially productive reservoirs will not be discovered. We invest in
property, including undeveloped leasehold acreage, which we believe will result in projects that will add value over time. However, we cannot
guarantee that our leasehold acreage will be profitably developed, that new wells drilled by us will be productive or that we will recover all or
any portion of our investment in such leasehold acreage or wells. Drilling for oil and natural gas may involve unprofitable efforts, not only from
dry wells but also from wells that are productive but do not produce sufficient net reserves to return a profit after deducting operating and other
costs. In addition, wells that are profitable may not achieve our targeted rate of return. Our ability to achieve our target results are dependent
upon the current and future market prices for oil and natural gas, costs associated with producing oil and natural gas and our ability to add
reserves at an acceptable cost.

In addition, we may not be successful in controlling our drilling and production costs to improve our overall return. The cost of drilling,
completing and operating a well is often uncertain and cost factors can adversely affect the economics of a project. We cannot predict the cost of
drilling and completing a well, and we may be forced to limit, delay or cancel drilling operations as a result of a variety of factors, including:

� unexpected drilling conditions;
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� equipment failures or accidents and shortages or delays in the availability of drilling and completion equipment and services;

� adverse weather conditions, including hurricanes; and

� compliance with governmental requirements.
We are subject to complex federal, state, local and other laws and regulations that could adversely affect the cost, manner or feasibility of
doing business.

Companies that explore for and develop, produce, sell and transport oil and natural gas in the United States are subject to extensive federal, state
and local laws and regulations, including complex tax and environmental, health and safety laws and the corresponding regulations, and are
required to obtain various permits and approvals from federal, state and local agencies. If these permits are not issued or unfavorable restrictions
or conditions are imposed on our drilling activities, we may not be able to conduct our operations as planned. We may be required to make large
expenditures to comply with governmental regulations. Matters subject to regulation include:

� water discharge and disposal permits for drilling operations;

� drilling bonds;

� drilling permits;

� reports concerning operations;

� air quality, noise levels and related permits;

� spacing of wells;

� rights-of-way and easements;

� unitization and pooling of properties;

� pipeline construction;

� gathering, transportation and marketing of oil and natural gas;

� taxation; and

� waste transport and disposal permits and requirements.
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Failure to comply with these laws may result in the suspension or termination of operations and subject us to liabilities under administrative,
civil and criminal penalties. Compliance costs can be significant. Moreover, these laws or the enforcement thereof could change in ways that
substantially increase the costs of doing business. Any such liabilities, penalties, suspensions, terminations or regulatory changes could
materially and adversely affect our business, financial condition and results of operations. Under these laws and other environmental health and
safety laws and regulations, we could be held liable for personal injuries, property damage (including site clean-up and restoration costs) and
other damages. Failure to comply with these laws and regulations may also result in the suspension or termination of our operations and subject
us to administrative, civil and criminal penalties, including the assessment of natural resource damages. Some laws and regulations may impose
strict as well as joint and several liability for environmental contamination, which could subject us to liability for the conduct of others or for
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our own actions that were in compliance with all applicable laws at the time such actions were taken. Environmental and other governmental
laws and regulations also increase the costs to plan, design, drill, install, operate and abandon oil and natural gas wells. Moreover, public interest
in environmental protection has increased in recent years, and environmental organizations have opposed, with some success, certain drilling
projects. Part of the regulatory environment in which we operate includes, in some cases, federal requirements for performing or preparing
environmental assessments, environmental impact studies and/or plans of development before commencing exploration and production
activities. In addition, our activities are subject to the regulation by oil and natural gas-producing states relating to conservation practices and
protection of correlative rights. These regulations affect our operations and limit the quantity of oil and natural gas we may produce and sell.
Delays in obtaining regulatory approvals or necessary permits, the failure to obtain a permit or the receipt of a permit with excessive conditions
or costs could have a material adverse effect on our ability to explore on, develop or produce our properties. Additionally, the oil and natural gas
regulatory environment could change in ways that might substantially increase the financial and managerial costs to comply with the
requirements of these laws and regulations and, consequently, adversely affect our profitability.

Federal and state legislation and regulatory initiatives relating to hydraulic fracturing could result in increased costs and additional
operating restrictions or delays.

Legislation was proposed in the last Congress to amend the federal Safe Drinking Water Act to require the disclosure of chemicals used by the
oil and natural gas industry in the hydraulic fracturing process. Hydraulic fracturing involves the injection of water, sand and chemicals under
pressure into rock formations to stimulate oil and natural gas production. We engage third parties to provide hydraulic fracturing or other well
stimulation services to us in connection with many of the wells for which we are the operator. If similar legislation is ultimately adopted, it could
establish an additional level of regulation at the federal or state level that could lead to operational delays or increased operating costs and could
result in additional regulatory burdens that could make it more difficult to perform hydraulic fracturing and increase our costs of compliance and
doing business. Certain states have adopted or are considering similar disclosure legislation.

In March 2010, the EPA announced that it would conduct a wide-ranging study on the effects of hydraulic fracturing on drinking water
resources. In December 2012, the EPA issued a progress report describing its ongoing study, and announcing its expectation that a final draft
report will be released for public comment and peer review in 2014. The agency also announced that one of its enforcement initiatives for 2011
to 2013 would be to focus on environmental compliance by the energy extraction sector. This study and enforcement initiative could result in
additional regulatory scrutiny that could make it difficult to perform hydraulic fracturing and increase our costs of compliance and doing
business.

Regulation related to global warming and climate change could have an adverse effect on our operations and demand for oil and natural
gas.

Studies over recent years have indicated that emissions of certain gases may be contributing to warming of the Earth�s atmosphere. In response to
these studies, governments have begun adopting domestic and international climate change regulations that requires reporting and reductions of
the emission of greenhouse gases. Methane, a primary component of natural gas, and carbon dioxide, a byproduct of the burning of oil, natural
gas and refined petroleum
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products, are considered greenhouse gases. Internationally, the United Nations Framework Convention on Climate Change, and the Kyoto
Protocol address greenhouse gas emissions, and several countries including those comprising the European Union have established greenhouse
gas regulatory systems. In the United States, at the state level, many states, either individually or through multi-state regional initiatives, have
begun implementing legal measures to reduce emissions of greenhouse gases, primarily through the planned development of emission
inventories or regional greenhouse gas cap and trade programs or have begun considering adopting greenhouse gas regulatory programs.

The EPA has issued greenhouse gas monitoring and reporting regulations that went into effect January 1, 2010, and required reporting by
regulated facilities by March 2011 and annually thereafter. In November 2010, the EPA issued a final rule requiring companies to report certain
greenhouse gas emissions from oil and natural gas facilities. On July 19, 2011, the EPA amended the oil and natural gas facility greenhouse gas
reporting rule to require reporting beginning in September 2012. Beyond measuring and reporting, the EPA issued an �Endangerment Finding�
under section 202(a) of the Clean Air Act, concluding greenhouse gas pollution threatens the public health and welfare of current and future
generations. The finding serves as a first step to issuing regulations that would require permits for and reductions in greenhouse gas emissions
for certain facilities. On July 28, 2011, the EPA proposed four new regulations for the oil and natural gas industry, with the potential to affect
our business. On August 16, 2012, the EPA issued its final rule, which includes: a new source performance standard for volatile organic
compounds (VOCs); a new source performance standard for sulfur dioxide; an air toxics standard for oil and natural gas production; and an air
toxics standard for natural gas transmission and storage. The final rule includes the first federal air standards for natural gas wells that are
hydraulically fractured, or refractured, as well as requirements for several sources, such as storage tanks and other equipment, and limits
methane emissions from these sources. Compliance with these regulations will impose additional requirements and costs on our operations.

In the courts, several decisions have been issued that may increase the risk of claims being filed by governments and private parties against
companies that have significant greenhouse gas emissions. Such cases may seek to challenge air emissions permits that greenhouse gas emitters
apply for and seek to force emitters to reduce their emissions or seek damages for alleged climate change impacts to the environment, people,
and property.

Any laws or regulations that may be adopted to restrict or reduce emissions of greenhouse gases could require us to incur additional operating
costs, such as costs to purchase and operate emissions control systems, and additional compliance costs.

Operations on the Fort Berthold Indian Reservation of the Three Affiliated Tribes in North Dakota are subject to various federal and tribal
regulations and laws, any of which may increase our costs and delay our operations.

Various federal agencies within the U.S. Department of the Interior, particularly the Office of Natural Resources Revenue (formerly the
Minerals Management Service) and the Bureau of Indian Affairs, along with the Three Affiliated Tribes, promulgate and enforce regulations
pertaining to operations on the Fort Berthold Indian Reservation on which we hold approximately 43,000 net acres. In addition, the Three
Affiliated Tribes is a sovereign nation having the right to enforce laws and regulations independent from federal, state and local statutes and
regulations. These tribal laws and regulations include various taxes, fees and other conditions that apply to lessees, operators and contractors
conducting operations on Native
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American tribal lands. Lessees and operators conducting operations on tribal lands are generally subject to the Native American tribal court
system. One or more of these factors may increase our costs of doing business on the Fort Berthold Indian Reservation and may have an adverse
impact on our ability to effectively transport products within the Fort Berthold Indian Reservation or to conduct our operations on such lands.

Recent federal legislation could have an adverse impact on our ability to use derivative instruments to reduce the effects of commodity prices,
interest rates and other risks associated with our business.

Historically, we have entered into a number of commodity derivative contracts in order to hedge a portion of our oil and natural gas production
and, periodically, interest expense. On July 21, 2010, President Obama signed into law the Dodd-Frank Wall Street Reform and Consumer
Protection Act, or the Dodd-Frank Act which requires the SEC, the Commodity Futures Trading Commission (or CFTC) to promulgate rules and
regulations implementing the new legislation. The CFTC has issued regulations setting position limits for certain futures and option contracts in
the major energy markets and for swaps that are their economic equivalents. Certain bona fide hedging transactions are exempt from these
limits. The CFTC also finalized other regulations implementing the new legislation; however, some regulations remain to be finalized and it is
not possible at this time to predict when the CFTC will adopt final rules. The Dodd-Frank Act and regulations may require compliance with
margin requirements and with certain clearing and trade-execution requirements in connection with certain derivative activities. The legislation
may also require the counterparties to our commodity derivative contracts to spinoff some of their derivatives activities to a separate entity,
which may not be as creditworthy as the current counterparty.

The new legislation and any new regulations could significantly increase the cost of some commodity derivative contracts (including through
requirements to post collateral, which could adversely affect our available liquidity), materially alter the terms of some commodity derivative
contracts, reduce the availability of some derivatives to protect against risks we encounter, reduce our ability to monetize or restructure our
existing commodity derivative contracts and potentially increase our exposure to less creditworthy counterparties. If we reduce our use of
derivatives as a result of the new legislation and regulations, our results of operations may become more volatile and our cash flows may be less
predictable, which could adversely affect our ability to plan for and fund capital expenditures. Increased volatility may make us less attractive to
certain types of investors. Finally, the Dodd-Frank Act was intended, in part, to reduce the volatility of oil and natural gas prices, which some
legislators attributed to speculative trading in derivatives and commodity instruments related to oil and natural gas. If the new legislation and
regulations result in lower commodity prices, our revenues could be adversely affected. Any of these consequences could adversely affect our
business, financial condition and results of operations.

We cannot be certain that the insurance coverage maintained by us will be adequate to cover all losses that may be sustained in connection
with all oil and natural gas activities.

We maintain general and excess liability policies, which we consider to be reasonable and consistent with industry standards. These policies
generally cover:

� personal injury;

� bodily injury;
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� third party property damage;

� medical expenses;

� legal defense costs;

� pollution in some cases;

� well blowouts in some cases; and

� workers compensation.
As is common in the oil and natural gas industry, we will not insure fully against all risks associated with our business either because such
insurance is not available or because we believe the premium costs are prohibitive. A loss not fully covered by insurance could have a materially
adverse effect on our financial position, results of operations and cash flows. There can be no assurance that the insurance coverage that we
maintain will be sufficient to cover every claim made against us in the future.

Title to the properties in which we have an interest may be impaired by title defects.

We generally obtain title opinions on significant properties that we drill or acquire. However, there is no assurance that we will not suffer a
monetary loss from title defects or title failure. Additionally, undeveloped acreage has greater risk of title defects than developed acreage.
Generally, under the terms of the operating agreements affecting our properties, any monetary loss is to be borne by all parties to any such
agreement in proportion to their interests in such property. If there are any title defects or defects in assignment of leasehold rights in properties
in which we hold an interest, we will suffer a financial loss.

The unavailability or high cost of drilling rigs, pressure pumping equipment and crews, other equipment, supplies, water, personnel and oil
field services could adversely affect our ability to execute our exploration and development plans on a timely basis and within our budget.

Our industry is cyclical and, from time to time, there is a shortage of drilling rigs, equipment, supplies, water or qualified personnel. During
these periods, the costs and delivery times of rigs, equipment and supplies are substantially greater. In addition, the demand for, and wage rates
of, qualified drilling rig crews rise as the number of active rigs in service increases. Increasing levels of exploration and production may increase
the demand for oilfield services and equipment, and the costs of these services and equipment may increase, while the quality of these services
and equipment may suffer. The unavailability or high cost of drilling rigs, pressure pumping equipment, supplies or qualified personnel can
materially and adversely affect our operations and profitability. In order to secure drilling rigs and pressure pumping equipment, we have entered
into certain contracts that extend over several months and or years. If demand for drilling rigs and pressure pumping equipment subside during
the period covered by these contracts, the price we are required to pay may be significantly more than the market rate for similar services.

We depend on the skill, ability and decisions of third party operators of the oil and natural gas properties in which we have a non-operated
working interest.

The success of the drilling, development and production of the oil and natural gas properties in which we have or expect to have a non-operating
working interest is substantially dependent upon the decisions of such third-party operators and their diligence to comply with various laws,
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rules and regulations affecting such properties. The failure of any third-party operator to make decisions, perform their services, discharge their
obligations, deal with regulatory agencies, and comply with laws, rules and regulations, including environmental laws and regulations in a
proper manner with respect to properties in which we have an interest could result in material adverse consequences to our interest in such
properties, including substantial penalties and compliance costs. Such adverse consequences could result in substantial liabilities to us or reduce
the value of our properties, which could negatively affect our results of operations.

Hedging transactions may limit our potential gains and increase our potential losses.

In order to manage our exposure to price risks in the marketing of our oil, natural gas, and natural gas liquids production, we have entered into
oil, natural gas, and natural gas liquids price hedging arrangements with respect to a portion of our anticipated production and we may enter into
additional hedging transactions in the future. While intended to reduce the effects of volatile oil, natural gas and natural gas liquids prices, such
transactions may limit our potential gains and increase our potential losses if oil, natural gas and natural gas liquids prices were to rise
substantially over the price established by the hedge. In addition, such transactions may expose us to the risk of loss in certain circumstances,
including instances in which:

� our production is less than expected;

� there is a widening of price differentials between delivery points for our production; or

� the counterparties to our hedging agreements fail to perform under the contracts.
We may be required to take non-cash asset write downs if oil and natural gas prices decline.

We may be required under full cost accounting rules to write down the carrying value of oil and natural gas properties if oil and natural gas
prices decline or if there are substantial downward adjustments to our estimated proved reserves, increases in our estimates of development costs
or deterioration in our exploration results. We utilize the full cost method of accounting for oil and natural gas exploration and development
activities. Under full cost accounting, we are required by SEC regulations to perform a ceiling test each quarter. The ceiling test is an impairment
test and generally establishes a maximum, or �ceiling,� of the book value of oil and natural gas properties that is equal to the expected after tax
present value (discounted at 10%) of the future net cash flows from proved reserves, including the effect of cash flow hedges when hedge
accounting is applied, calculated using the unweighted arithmetic average of the first day of each month for the 12-month period ending at the
balance sheet date. If the net book value of oil and natural gas properties (reduced by any related net deferred income tax liability and asset
retirement obligation) exceeds the ceiling limitation, SEC regulations require us to impair or �write down� the book value of our oil and natural
gas properties.

As of March 31, 2013, our net book value of oil and natural gas properties did not exceed our ceiling amount using the WTI unweighted
12-month average price $92.63 per Bbl for oil and natural gas liquids and the Henry Hub unweighted 12-month average of $2.95 per Mmbtu for
natural gas. As ceiling test computations depend upon the calculated unweighted arithmetic average prices, it is impossible to predict the
likelihood, timing and magnitude of any future impairments. Depending on the magnitude, a ceiling test write down could negatively affect our
results of operations.

Costs associated with unevaluated properties, which were approximately $2.5 billion at March 31, 2013, are not initially subject to the ceiling
test limitation. Rather, we assess all items classified as
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unevaluated property on a quarterly basis for possible impairment or reduction in value based upon our intentions with respect to drilling on such
properties, the remaining lease term, geological and geophysical evaluations, drilling results, the assignment of proved reserves, and the
economic viability of development if proved reserves are assigned. These factors are significantly influenced by our expectations regarding
future commodity prices, development costs, and access to capital at acceptable cost. During any period in which these factors indicate
impairment, the cumulative drilling costs incurred to date for such property and all or a portion of the associated leasehold costs are transferred
to the full cost pool and are then subject to amortization and the ceiling test limitation. Accordingly, a significant change in these factors, many
of which are beyond our control, may shift a significant amount of cost from unevaluated properties into the full cost pool that is subject to
amortization and the ceiling test limitation.

Our results of operations could be adversely affected as a result of non-cash goodwill impairments.

In conjunction with the recording of the purchase price allocation for the GeoResources Merger, we recorded goodwill which represents the
excess of the purchase price paid by us plus liabilities assumed, including deferred taxes recorded in connection with the acquisition, over the
estimated fair market value of the tangible net assets acquired. The Financial Accounting Standard Board�s (FASB) Accounting Standards
Codification (ASC) 350, Intangibles�Goodwill and Other (ASC 350) requires that intangible assets with indefinite lives, including goodwill, be
evaluated on an annual basis for impairment or more frequently if an event occurs or circumstances change that could potentially result in
impairment. The goodwill impairment test requires the allocation of goodwill and all other assets and liabilities to reporting units. If the fair
value of the reporting unit is less than the book value (including goodwill), then goodwill is reduced to its implied fair value and the amount of
the write down is charged against earnings. The assumptions we used in calculating our reporting unit fair value at the time of the test include
our market capitalization and discounted future cash flows based on estimated reserves and production, future costs and future oil and natural
gas prices. Adverse changes to any of these factors could lead to an impairment of all or a portion of our goodwill in future periods.
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Use of proceeds
We estimate the net proceeds of this offering will be approximately $291.8 million (or $335.4 million if the underwriters exercise their option to
purchase additional convertible preferred stock in full) after deducting the underwriters� discounts and estimated offering expenses. We intend to
use the net proceeds from this offering to repay a portion of the outstanding borrowings under our revolving credit facility, which totaled
approximately $591.0 million as of June 7, 2013. Borrowings under our revolving credit facility bear interest at LIBOR plus a margin ranging
from 1.5% to 2.5% based on a percentage of usage or at ABR plus 0.5% to 1.5%. Amounts repaid under our revolving credit facility may be
reborrowed, subject to the terms of the facility. Our revolving credit facility matures on February 8, 2017. Affiliates of each of the underwriters
are lenders under our revolving credit facility, and, accordingly, will receive a portion of the proceeds from this offering pursuant to the
repayment of borrowings under such facility. See �Conflicts of interest.�
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Capitalization
The following table sets forth our capitalization as of March 31, 2013 on an actual basis and as adjusted to reflect this offering and the
application of the proceeds thereof. This table should be read in conjunction with �Use of proceeds,� �Summary historical and pro forma financial
data� and the other financial information incorporated by reference in this prospectus supplement.

As of March 31, 2013
(in millions) Actual As adjusted

Cash and cash equivalents $ 0.8 $ 159.6

Long-term debt
Revolving credit facility(1) 133.0 �
8% senior unsecured convertible note due 2017(2) 253.6 253.6
9.75% senior notes due 2020(3) 740.4 740.4
8.875% senior notes due 2021(4) 1,374.0 1,374.0

Total long-term debt $ 2,501.0 $ 2,368.0

Stockholders� equity
5.75% convertible preferred stock, $0.0001 par value, 300,000 shares outstanding (as adjusted); aggregate
liquidation preference of $300.0 million. � �
Common stock, $0.0001 par value, 670.0 million shares authorized and 369.8 million shares outstanding � �
Additional paid-in capital 2,371.0 2,662.8
Treasury stock � �
Accumulated deficit (269.0) (269.0) 

Total stockholders� equity $ 2,102.0 $ 2,393.8

Total capitalization $ 4,603.0 $ 4,761.8

(1) As of June 7, 2013, Halcón had approximately $591.0 million in borrowings outstanding under the revolving credit facility. As of the date of this prospectus
supplement, the financial covenants under our indentures limit our incurrence of additional indebtedness, including any amounts outstanding under our
revolving credit facility, to approximately $801.0 million. We currently expect that this limitation will be substantially alleviated when our financial results
for the second quarter of 2013 become available but there is no assurance that will be the case.

(2) The 8% senior unsecured convertible note due 2017 is reflected net of an unamortized discount from the initial principal amount of approximately $36.1
million as of March 31, 2013.

(3) $750.0 million principal amount, net of a $9.6 million unamortized discount at March 31, 2013.

(4) Includes $1.35 billion principal amount, including the net $23.9 million issue premium on such notes.
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Price range of common stock and dividend policy
Dividend policy

The holders of our common stock are entitled to receive dividends if and when declared by our board of directors out of legally available funds.
We have never paid any cash dividends on our common stock. We do not expect to declare or pay any cash or other dividends in the foreseeable
future on our common stock. The agreements governing our revolving credit facility and our senior unsecured debt restrict our ability to pay
cash dividends on our common stock, and we may also enter into credit agreements or other borrowing arrangements in the future that restrict
our ability to declare cash dividends on our common stock.

Price range of our common stock

Our common stock trades on the New York Stock Exchange under the symbol �HK.� The following table sets forth the high and low sales prices
per share of our common stock on the New York Stock Exchange for the periods indicated. The high and low sale prices for periods prior to
February 10, 2012 have been adjusted to reflect the one-for-three reverse split of our outstanding common stock that occurred on such date.

High Low

2011:
First Quarter $ 7.74 $ 4.59
Second Quarter 6.66 3.48
Third Quarter 3.90 1.80
Fourth Quarter 9.72 1.95

2012:
First Quarter $ 13.35 $ 8.19
Second Quarter 11.24 8.21
Third Quarter 9.70 6.26
Fourth Quarter 7.50 5.26

2013:
First Quarter $ 8.28 $ 6.22
Second Quarter (through June 7, 2013) 8.12 5.05

On June 7, 2013, the closing sale price of our common stock as quoted on the New York Stock Exchange was $5.33 per share.
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Management
Our executive officers and directors are as follows:

Name Age Position(s) Held

Floyd C. Wilson 66 Chairman of the Board and Chief Executive Officer

Stephen W. Herod 54 President

Mark J. Mize 41 Executive Vice President, Chief Financial Officer and Treasurer

David S. Elkouri 59 Executive Vice President and General Counsel

Charles E. Cusack, III 54 Executive Vice President, Chief Operating Officer

Larry L. Helm 65 Executive Vice President, Corporate Affairs

Joseph S. Rinando, III 41 Vice President and Chief Accounting Officer

Tucker S. Bridwell(1)(4) 61 Director

James W. Christmas(2)(3) 65 Director

Thomas R. Fuller(2)(4) 65 Director

Kevin E. Godwin(3) 46 Director

David S. Hunt(4) 50 Director

James L. Irish III*(3) 68 Director

David B. Miller 63 Director

Daniel A. Rioux(1)(2) 45 Director

Stephen P. Smiley(1)(3) 64 Director

Michael A. Vlasic(1) 52 Director

Mark A. Welsh IV(2)(4) 33 Director

(1) Member of the compensation committee.

(2) Member of the nominating and corporate governance committee.

(3) Member of the audit committee.

(4) Member of the reserves committee.

* Lead Independent Director
Floyd C. Wilson became our Chairman and Chief Executive Officer in February 2012 as a result of the HALRES Transaction. Prior to February
2012, Mr. Wilson was President of HALRES LLC, an oil and natural gas company that he founded in October 2011. Mr. Wilson served as
Chairman of the Board and Chief Executive Officer of Petrohawk Energy Corporation from May 25, 2004 until BHP Billiton acquired
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Petrohawk for $15.1 billion, including assumed debt, in August 2011. Mr. Wilson also served as President of Petrohawk from May 25, 2004
until September 8, 2009. Prior to May 25, 2004, he was President and Chief Executive Officer of PHAWK, LLC which he founded in June
2003. Mr. Wilson was the Chairman and Chief Executive Officer of 3TEC Energy Corporation from August 1999 until its merger with Plains
Exploration & Production Company in June 2003. Mr. Wilson founded W/E Energy Company L.L.C., formerly known as 3TEC Energy
Company L.L.C. in 1998 and served as its President
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until August 1999. Mr. Wilson began his career in the energy business in Houston, Texas in 1970 as a completion engineer. He moved to
Wichita, Kansas in 1976 to start an oil and gas operating company, one of several private energy ventures which preceded the formation of
Hugoton Energy Corporation in 1987, where he served as Chairman, President and Chief Executive Officer. In 1994, Hugoton completed an
initial public offering and was merged into Chesapeake Energy Corporation in 1998.

Stephen W. Herod has served as President since May 2012. Mr. Herod served as Executive Vice President�Corporate Development and Assistant
Secretary of Petrohawk Energy Corporation from August 2005 until BHP Billiton acquired Petrohawk in August 2011. Mr. Herod served as
Vice President�Corporate Development of Petrohawk from May 2004 until August 2005. Prior to joining Petrohawk, Mr. Herod was employed
by PHAWK, LLC from its formation in June 2003 until May 2004. He served as Executive Vice President�Corporate Development for 3TEC
Energy Corporation from December 1999 until its merger with Plains Exploration & Production Company in June 2003 and as Assistant
Secretary from May 2001 until June 2003. Mr. Herod also served as a director of 3TEC from July 1997 until January 2002 and as the Treasurer
of 3TEC from 1999 until 2001. From July 1997 to December 1999, Mr. Herod was Vice President�Corporate Development of 3TEC. Mr. Herod
served as President and a director of Shore Oil Company from April 1992 until the merger of Shore with 3TEC�s predecessor in June 1997. He
joined Shore�s predecessor as Controller in February 1991. Mr. Herod was employed by Conquest Exploration Company from 1984 until 1991 in
various financial management positions, including Operations Accounting Manager. From 1981 to 1984, Superior Oil Company employed
Mr. Herod as a financial analyst.

Mark J. Mize has served as Executive Vice President, Chief Financial Officer and Treasurer since February 2012. Mr. Mize served as Executive
Vice President�Chief Financial Officer and Treasurer of Petrohawk Energy Corporation from August 2007 until BHP Billiton acquired
Petrohawk in August 2011. Mr. Mize served as the Chief Ethics Officer and Insider Trading Compliance Officer for Petrohawk until June 2009.
Additionally, he served as Vice President, Chief Accounting Officer and Controller at Petrohawk from July 2005 until August 2007. Mr. Mize
first joined Petrohawk on November 29, 2004 as Controller. Prior to working at Petrohawk, Mr. Mize was the Manager of Financial Reporting
of Cabot Oil & Gas Corporation, a public oil and gas exploration company, from January 2003 to November 2004. Prior to his employment at
Cabot Oil & Gas Corporation, he was an Audit Manager with PricewaterhouseCoopers LLP from 1996 to 2002. Mr. Mize is a Certified Public
Accountant.

David S. Elkouri has served as Executive Vice President and General Counsel since May 2012. Mr. Elkouri served as EVP�General Counsel and
Secretary of Petrohawk Energy Corporation from 2007 until BHP Billiton acquired Petrohawk in August 2011. He also served as Chief Ethics
Officer and Insider Trading Compliance Officer of Petrohawk. From 2004 to 2007, he served as lead outside counsel for Petrohawk. Prior to
that, Mr. Elkouri served as lead outside counsel for 3TEC Energy Corporation from 1999 to 2003. He also served as lead outside counsel for
Hugoton Energy Corporation from 1994 to 1998. Mr. Elkouri is a co-founder of Hinkle Law Firm LLC where he practiced for 20 years prior to
joining Petrohawk. Mr. Elkouri is a graduate of the University of Kansas School of Law where he served as a Research Editor of the Kansas
Law Review.

Charles E. Cusack III has served as Executive Vice President, Chief Operating Officer since May 2013. Mr. Cusack served as Executive Vice
President, Exploration from October 2012 to May 2013. His responsibilities include overseeing all of the geological efforts for all of the areas
where we are active, as well as bringing in new opportunities. Mr. Cusack served as Vice President�Exploration at Petrohawk Energy
Corporation from 2005 until its sale to BHP Billiton in 2011,
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where he continued his role until joining us in 2012. Prior to joining Petrohawk, he was employed by PHAWK, LLC from its formation in 2003
until 2004. Mr. Cusack held various technical and management positions at 3TEC Energy Corporation, Cockrell Oil, Amerada Hess, Chevron
and Tenneco Oil. Mr. Cusack began his career as a geologist with Gulf Oil in 1983 and holds a Bachelor of Science degree in engineering
geology from Texas A&M University.

Larry L. Helm has served as Executive Vice President, Corporate Affairs since February 2013. Mr. Helm served as Executive Vice
President�Finance and Administration of Petrohawk Energy Corporation from August 2007 until its sale to BHP Billiton in August 2011, where
he served as Vice President�Transition until joining us in 2013. Mr. Helm served as Vice President�Chief Administrative Officer of Petrohawk
from July 2004 until August 2005, and as Executive Vice President�Chief Administrative Officer of Petrohawk from August 2005 until August
2007. Prior to serving as an executive officer, Mr. Helm served on Petrohawk�s board of directors for approximately two months. Mr. Helm was
employed with Bank One Corporation from December 1989 through December 2003. Mr. Helm served as Executive Vice President of Middle
Market Banking from October 2001 to December 2003. From April 1998 to August 1999, he served as Executive Vice President of the Energy
and Utilities Banking Group. Prior to joining Bank One, he worked for 16 years in the banking industry primarily serving the oil and gas sector.
He served as director of 3TEC Energy Corporation from 2000 to June 2003.

Joseph S. Rinando, III has served as Vice President and Chief Accounting Officer since May 2012. Mr. Rinando initially joined Halcón as
Director, Finance in February 2012. Mr. Rinando served as Vice President and Chief Financial Officer of Wilson Industries, a Schlumberger
company, since March 2010. Prior to joining Wilson, he served as Executive Vice President and Chief Financial Officer for Foxxe Energy
Services, LLC, a private-equity owned international drilling rig contractor, from January 2009 to March 2010. Prior to Foxxe, Mr. Rinando
served as Vice President and Corporate Controller of Smith International, Inc. from 2006 through 2009 and as Director of Financial Reporting
from 2003 through 2006. From 1995 to 2003, he was in the Energy Practice of PricewaterhouseCoopers, LLP, most recently as an Audit Senior
Manager, serving clients focused on exploration and production, natural gas transmission, power and utilities, petrochemicals and refining, and
drilling. Mr. Rinando has a BBA in Accounting from Lamar University and is a Certified Public Accountant in the State of Texas.

Tucker S. Bridwell became a director in February 2012 as a result of the HALRES Transaction. Mr. Bridwell served as a director of Petrohawk
Energy Corporation from May 2004 until December 2010. Mr. Bridwell has been the President of Mansefeldt Investment Corporation and the
Dian Graves Owen Foundation since September 1997 and manages investments in both entities. He has been in the energy business in various
capacities for over 27 years, focusing on oil and gas private equity and public oil and gas investments with extensive experience in managing
both public and private energy companies. Mr. Bridwell is a Certified Public Accountant and has practiced public accountancy, specializing in
oil and gas. He earned a Bachelor of Business Administration degree and a Master of Business Administration degree from Southern Methodist
University. He has also served on the audit committees of numerous businesses, including Petrohawk and non-profit organizations. Currently, he
serves on the board of directors of Concho Resources, Inc. and First Financial Bankshares, Inc. He is also Lead Director and Chairman of the
Nominating and Corporate Governance Committee of First Financial Bankshares, Inc. Mr. Bridwell previously served as chairman of First
Permian, LLC from 2000 until its sale to Energen Corporation in April 2002.

James W. Christmas became a director in February 2012 as a result of the HALRES Transaction. Mr. Christmas began serving as a director of
Petrohawk Energy Corporation on July 12, 2006,
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effective upon the merger of KCS Energy, Inc. (�KCS�) into Petrohawk. He continued to serve as a director, and as Vice Chairman of the Board of
Directors, for Petrohawk until BHP Billiton acquired all of Petrohawk in August 2011. He also served on the Audit Committee and the
Nominating and Corporate Governance Committee. Currently, Mr. Christmas serves as a member of the Board of Directors of Petrohawk, a
wholly-owned subsidiary of BHP Billiton, and as chair of the Financial Reporting Committee of such board. He also serves on the Advisory
Board of the Tobin School of Business of St. John�s University and as a Senior Financial Advisor to a private oil and gas company. He served as
President and Chief Executive Officer of KCS from 1988 until April 2003 and Chairman of the Board and Chief Executive Officer of KCS until
its merger into Petrohawk. Mr. Christmas was a Certified Public Accountant in New York and was with Arthur Andersen & Co. from 1970 until
1978 before leaving to join National Utilities & Industries (�NUI�), a diversified energy company, as Vice President and Controller. He remained
with NUI until 1988, when NUI spun out its unregulated activities that ultimately became part of KCS. As an auditor and audit manager,
controller and in his role as CEO of KCS, Mr. Christmas was directly or indirectly responsible for financial reporting and compliance with SEC
regulations, and as such has extensive experience in reviewing and evaluating financial reports, as well as in evaluating executive and board
performance and in recruiting directors.

Thomas R. Fuller became a director in February 2012 as a result of the HALRES Transaction. Mr. Fuller served as a director at Petrohawk
Energy Corporation from March 6, 2006 until BHP Billiton acquired Petrohawk in August 2011. Mr. Fuller served on Petrohawk�s Reserves
Committee and was the Chairman of the Nominating and Corporate Governance Committee. Since December 1988, Mr. Fuller has been a
principal of Diverse Energy Management Co. (or related �Diverse� companies), a private upstream acquisition, drilling and production company
which also invests in other energy-related companies. Mr. Fuller has earned degrees from the University of Wyoming and the Louisiana State
University School of Banking of the South and is a Registered Professional Engineer in Texas. He has 43 years of experience as a petroleum
engineer, specializing in economic and reserves evaluation. He has served as an employee, officer, partner or director of various companies,
including ExxonMobil, First City National Bank, Hillin Oil Co., Diverse Energy Management Co. and Rimco Royalty Partners. Mr. Fuller also
has extensive experience in energy-related merger and acquisition transactions, having generated and closed over 90 producing property
acquisitions during his career. As a primary lending officer to many independent energy companies, Mr. Fuller has extensive experience in
analyzing and evaluating financial, business and operational strategies for energy companies.

Kevin E. Godwin became a director in December 2012 in connection with the closing of the private placement of common stock to CPPIB. Mr.
Godwin currently serves as a Senior Portfolio Manager of Canada Pension Plan Investment Board in its Relationship Investments group, a
position he has held since 2008. From 2005 to 2008, Mr. Godwin served as a Principal of Birch Hill Equity Partners L.P. From 1995 to 2005, he
worked at TD Securities then TD Capital Group Limited, ultimately serving as Vice President and Director. Mr. Godwin began his professional
career in 1989 with ICI Explosives then Stuart Energy serving as a Project Engineer. Mr. Godwin is a graduate of Queen�s University (Kingston,
Ontario), having received a Bachelor�s Degree in Applied Science (Mechanical Engineering) in 1989. He also received a Masters Degree in
Business Administration in 1995 from the Richard Ivey School of Business, University of Western Ontario. In 2012, Mr. Godwin received the
ICD.D designation from the Institute of Corporate Directors. Mr. Godwin has served on the board of directors of several private companies.

David S. Hunt became a director in December 2012 in connection with the closing of the acquisition of the Williston Basin Assets. Mr. Hunt is
the founder and Managing Partner of
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Genesis Acquisition Partners, L.P., an independent oil and gas acquisition, development and production company headquartered in Dallas,
Texas, since 1995. He has been an active investor in the oil and gas exploration, oil service and midstream sectors for more than 25 years. Mr.
Hunt has made numerous equity and debt investments in companies ranging from private start-ups to later stage public companies across a
number of different industries. Mr. Hunt was a director of Cornerstone Natural Gas, Inc. (AMEX: CGA) from November 1993, when the
company emerged from bankruptcy reorganization, until June 1996 when Cornerstone was sold to El Paso Natural Gas Company. Mr. Hunt
graduated from the University of Texas with a BA in Business in 1985.

James L. Irish III became a director in February 2012 as a result of the HALRES Transaction. Mr. Irish served as a director of Petrohawk
Energy Corporation from May 25, 2004 until BHP Billiton acquired Petrohawk in August 2011. Mr. Irish served as Petrohawk�s Chairman of the
Audit Committee and as its Lead Director (Petrohawk�s lead independent director). Mr. Irish served as a director of 3TEC Energy Corporation
from 2002 until June 2003, and has served as an advisory director of EnCap Investments L.P. since October 2007. For over 30 years, until his
retirement in December 2001, Mr. Irish practiced law with Thompson & Knight LLP, a Texas-based law firm that represents multinational and
independent oil and gas companies, host government oil and gas companies, large utilities, private power plants, energy industry service
companies, refineries, petrochemical companies, financial institutions, and multinational drilling contractors and construction companies.
Mr. Irish�s practice specialized in the area of energy finance and focused on the representation of insurance companies, pension plan managers,
foundations and other financial institutions with respect to their equity and debt oil and gas investments and their related legal, regulatory and
structural issues. Mr. Irish has also represented energy companies in connection with project financings, joint ventures, master limited
partnerships and similar matters and has represented banks and other financial institutions with issues of revolving credit, project, term and other
oil and gas loans. Mr. Irish served as chair of the energy group of Thompson & Knight LLP and was its sole Vice President or Managing Partner
for over ten years prior to his retirement. Mr. Irish has been named since 1987 in Corporate Law by The Best Lawyers in America and has been
included as a Texas Super Lawyer by Texas Monthly in Energy & Natural Resources and Securities & Corporate Finance.

David B. Miller became a director in February 2012 as a result of the HALRES Transaction. Mr. Miller currently serves as a Managing Partner
of EnCap Investments L.P. From 1988 to 1996, Mr. Miller served as President of PMC Reserve Acquisition Company, a partnership
jointly-owned by EnCap and Pitts Energy Group. Prior to the establishment of EnCap, he served as Co-Chief Executive Officer of MAZE
Exploration Inc., a Denver-based oil and gas company he co-founded in 1981. Mr. Miller began his professional career with Republic National
Bank of Dallas, ultimately serving as Vice President and Manager of the bank�s wholly-owned subsidiary, Republic Energy Finance Corporation.
Mr. Miller is a graduate of Southern Methodist University, having received Bachelors and Masters Degrees in Business Administration in 1972
and 1973, respectively. In 2004, Mr. Miller was appointed to the National Petroleum Council, an advisory body to the Secretary of Energy, and
he is a member of the Board of Advisors of the Maguire Energy Institute. Additionally, he is a member of the Independent Petroleum
Association of America, the Texas Independent Producers and Royalty Owners Association and the Western Energy Alliance. Mr. Miller
currently serves on the board of trustees for Southern Methodist University and of the board of directors of several EnCap portfolio companies.

Daniel A. Rioux became a director in February 2012 as a result of the HALRES Transaction. Mr. Rioux is the current Co-President and Chief
Executive Officer of Liberty Energy Holdings, LLC. From 2001 to 2008, Mr. Rioux served as Vice President of Liberty Energy Holdings, LLC,
where he
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managed the company�s private equity and direct oil and gas working interest portfolios. From 1993 until 2000, Mr. Rioux was employed by
Liberty Energy Corporation, a subsidiary of Liberty Energy Holdings, LLC and currently serves as a director of Axia Energy, LLC, a
Denver-based exploration and production company, as well as a manager of Wildcat Midstream Holdings LLC, a company focused on the
development, acquisition and operation of gas gathering and midstream oil and gas assets. Mr. Rioux previously served as a Director of
Petrohawk Energy Corporation from 2004 to 2006 and as a director of Energy Transfer Equity from 2002 to 2006. He also served as a director
of the Independent Petroleum Association of America from 2003 to 2011. Mr. Rioux holds a B.S. in Finance from Bryant College and an M.B.A
from Babson College.

Stephen P. Smiley became a director in February 2012 as a result of the HALRES Transaction. Mr. Smiley served as a director of Petrohawk
Energy Corporation from April 5, 2010 until BHP Billiton acquired Petrohawk in August 2011. Mr. Smiley served on Petrohawk�s Audit
Committee and the Nominating and Corporate Governance Committee. Upon his retirement from Hunt Private Equity Group in September
2010, Mr. Smiley founded and is the sole partner of Madison Lane Partners, LLC, an advisory and investment company. Mr. Smiley was the
Co-founder and had been President of Hunt Private Equity Group, Inc. since 1996. During his time at Hunt Private Equity Group, he raised and
managed a private equity fund to invest in leveraged buyouts and growth financings for various middle market companies. At Hunt Private
Equity Group he was also responsible for managing relationships with institutional, family and individual investors, and for sourcing, evaluating,
financing and managing the portfolio. Mr. Smiley also serves on the boards of Signature Financial Management, a registered investment adviser
where he serves on the Compensation Committee. Before he joined Hunt Private Equity Group, from 1991 to 1995 he co-founded and served as
the chief executive officer of Cypress Capital Corporation where he raised and managed a multi-million dollar fund to invest in leveraged
buyouts, industry consolidations and growth financings in the middle market. From 1989 to 1991 Mr. Smiley worked in the venture capital
group at Citicorp/Citibank, N.A. Mr. Smiley holds a Bachelor of Arts from the University of Virginia and a Master of Business Administration
from the College of William and Mary and has 30 years of corporate finance and investing experience and over 20 years of corporate
governance experience.

Michael A. Vlasic became a director in August 2012 as a result of the GeoResources Merger. Immediately prior to his election to the Company�s
board of directors, Mr. Vlasic had served on the board of directors of GeoResources, Inc. since April 2007. He also served on the board of
managers of Southern Bay Energy, LLC from its inception in 2004 until it was acquired by GeoResources in April 2007. He previously was a
Director of Texoil, Inc., a company with a class of equity securities registered under the Exchange Act, where he served on its executive
committee from 1997 until its sale to Ocean Energy Inc. in 2001. For more than the past nine years he has been Chief Executive Manager of
Vlasic Investments L.L.C. He is founder and Chairman of the Board of MAV Development Company. Mr. Vlasic serves on the board of
Bessemer Trust Company and some of its affiliates. He is a 1982 graduate of Brown University and holds an MBA from the University of
Michigan.

Mark A. Welsh IV became a director in February 2012 as a result of the HALRES Transaction. Mr. Welsh currently serves as a Director of
EnCap Investments L.P. Mr. Welsh has 12 years of experience in private equity, including seven years with EnCap. Prior to joining EnCap,
Mr. Welsh served as a financial analyst with The Blackstone Group L.P. and as a Vice President with Adam Corporation. Mr. Welsh received a
Bachelor of Business Administration degree in Finance from Texas A&M University, where he was recognized with the Brown-Rudder Award
as the outstanding graduate in his class. Mr. Welsh serves on the board of directors of several EnCap portfolio companies.
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Description of convertible preferred stock
The following is a summary of certain provisions of the certificate of designations for our 5.75% Series A Cumulative Perpetual Convertible
Preferred Stock (which we refer to as the �convertible preferred stock�). A copy of the certificate of designations and the form of the convertible
preferred stock share certificate are available upon request from us at the address set forth under �Where you can find more information.� The
following summary of the terms of convertible preferred stock does not purport to be complete and is subject to, and qualified in its entirety by
reference to, the provisions of the certificate of designations. As used in this section, the terms �us,� �we� and �our� refer to Halcón Resources
Corporation and not to any of its subsidiaries.

General

Under our amended and restated certificate of incorporation, as amended, our board of directors is authorized, without further stockholder
action, to issue up to 1,000,000 shares of preferred stock, par value $0.0001 per share, in one or more series, and to fix for each such series such
voting powers, full or limited, and such designations, preferences and relative, participating, optional or other special rights, and such
qualifications, limitations or restrictions thereof, as shall be set forth in the resolutions providing therefor and as may be permitted by the DGCL.
We currently have no preferred stock outstanding and no capital stock that is senior to or on parity with the convertible preferred stock. At the
consummation of this offering, we will designate and issue 300,000 shares of convertible preferred stock. In addition, we have granted the
underwriters an option to purchase up to 45,000 additional shares of convertible preferred stock, solely to cover over-allotments. The series of
convertible preferred stock is initially limited to 300,000 shares (or 345,000 shares if the underwriters exercise their over-allotment option in
full), subject to our right to designate additional preferred stock as convertible preferred stock. See �Description of capital stock.�

When issued, the convertible preferred stock and any common stock issued upon the conversion of the convertible preferred stock will be fully
paid and non-assessable. The holders of the convertible preferred stock will have no preemptive or preferential right to purchase or subscribe to
stock, obligations, warrants or other securities of us of any class. The transfer agent, registrar, redemption, conversion and dividend disbursing
agent for shares of both the convertible preferred stock and common stock is Broadridge Corporate Issuer Solutions, Inc.

The convertible preferred stock is subject to mandatory conversion, as described below in ��Mandatory conversion,� but is not redeemable by us
and does not otherwise have the benefit of any �sinking fund� (which means that we are not required to redeem or retire the convertible preferred
stock periodically).

Ranking

The convertible preferred stock, with respect to dividend rights or rights upon our liquidation, winding-up or dissolution, ranks:

� senior to all classes of our common stock and each other class of capital stock or series of preferred stock established after the date of original
issuance of the convertible preferred stock, the terms of which do not expressly provide that such class or series ranks senior to or on a parity
with the convertible preferred stock as to dividend rights or rights upon our liquidation, winding-up or dissolution (which we refer to
collectively as �junior stock�);
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� on parity, in all respects, with any class of capital stock or series of preferred stock established after the date of original issuance of the
convertible preferred stock, the terms of which expressly provide that such class or series will rank on parity with the convertible preferred
stock as to dividend rights or rights upon our liquidation, winding-up or dissolution (which we refer to collectively as �parity stock�);

� junior to each class of capital stock or series of preferred stock established after the date of original issuance of the convertible preferred
stock, the terms of which expressly provide that such class or series will rank senior to the convertible preferred stock as to dividend rights or
rights upon our liquidation, winding-up or dissolution (which we refer to collectively as �senior stock�);

� junior to all of our existing and future indebtedness; and

� structurally junior to all existing and future indebtedness and other liabilities (including trade payables) of our subsidiaries and any capital
stock of our subsidiaries not held by us.

The term �capital stock� does not include convertible or exchangeable debt securities, which, prior to conversion or exchange, rank senior in right
of payment to the convertible preferred stock. As of the date hereof we had no capital stock that ranked senior to or on parity with the
convertible preferred stock.

While any shares of convertible preferred stock are outstanding, we may not authorize or issue any class or series of senior stock (or any security
convertible into senior stock) without the affirmative vote or consent of the holders of at least 66 2/3% of the outstanding shares of convertible
preferred stock. Without the consent of any holder of convertible preferred stock, however, we may authorize, increase the authorized amount
of, or issue any class or series of, parity stock (including additional convertible preferred stock) or junior stock. See ��Limited voting rights� below.

Dividends

Holders of shares of convertible preferred stock will be entitled to receive, when, as and if declared by our board of directors out of funds legally
available for payment, cumulative cash dividends at the rate per annum of 5.75% per share on the liquidation preference of $1,000 per share of
convertible preferred stock. Dividends on the convertible preferred stock will be payable quarterly in arrears on March 1, June 1, September 1
and December 1 of each year, beginning on September 1, 2013 (each, a �dividend payment date�) at such annual rate, and shall accumulate from
the most recent date to which dividends have been paid, or if no dividends have been paid, the date of original issuance of the convertible
preferred stock even if any of our agreements prohibits the current payment of dividends, we do not have earnings or funds legally available to
pay such dividends or we do not declare the payment of dividends. Dividends may be paid in cash or, where freely transferable by any
non-affiliate recipient thereof, in common stock as provided below under ��Method of payment of dividends.� Dividends will be payable to holders
of record as they appear on our stock register at the close of business on the February 15, May 15, August 15 or November 15, as the case may
be, immediately preceding the relevant dividend payment date (each, a �regular record date�).

Accumulated and unpaid dividends for any past dividend periods may be declared and paid at any time to holders of record not more than 30 nor
less than 10 calendar days immediately
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preceding any dividend payment date and will not bear interest. We will provide not less than 20 scheduled trading days� notice prior to such
dividend payment date. Dividends payable on the convertible preferred stock for any period less than a full quarterly dividend period (based
upon the number of days elapsed during the period) will be computed on the basis of a 360-day year consisting of twelve 30-day months.

No dividend will be declared or paid upon, or any sum set apart for the payment of dividends upon, any outstanding share of the convertible
preferred stock with respect to any dividend period unless all dividends for all preceding dividend periods have been declared and paid, or
declared and a sufficient sum has been set apart for the payment of such dividend, upon all outstanding shares of convertible preferred stock.

No dividends or other distributions (other than a dividend or distribution payable solely in shares of parity stock or junior stock (in the case of
parity stock) or junior stock (in the case of junior stock) and cash in lieu of fractional shares) may be declared, made or paid, or set apart for
payment upon, any parity stock or junior stock, nor may any parity stock or junior stock be redeemed, purchased or otherwise acquired for any
consideration (or any money paid to or made available for a sinking fund for the redemption of any parity stock or junior stock) by us or on our
behalf (except by (i) conversion into or exchange for shares of parity stock or junior stock (in the case of parity stock) or junior stock (in the case
of junior stock) and cash solely in lieu of fractional shares of parity stock or junior stock (in the case of parity stock) or junior stock (in the case
of junior stock) and (ii) payments in connection with the satisfaction of employees� tax withholding obligations pursuant to employee benefit
plans or outstanding awards (and payment of any corresponding requisite amounts to the appropriate governmental authority)), unless all
accumulated and unpaid dividends have been or contemporaneously are declared and paid, or are declared and a sum sufficient for the payment
thereof is set apart for such payment, on the convertible preferred stock and any parity stock for all dividend payment periods ending on or prior
to the date of such declaration, payment, redemption, purchase or acquisition. Notwithstanding the foregoing, if full dividends have not been
paid on the convertible preferred stock and any parity stock, dividends may be declared and paid on the convertible preferred stock and such
parity stock so long as the dividends are declared and paid pro rata so that the amounts of dividends declared per share on the convertible
preferred stock and such parity stock will in all cases bear to each other the same ratio that accumulated and unpaid dividends per share on the
shares of the convertible preferred stock and such parity stock bear to each other. Holders of shares of the convertible preferred stock will not be
entitled to any dividend, whether payable in cash, property or stock, in excess of full cumulative dividends.

If any dividend payment date falls on a day that is not a business day, the required payment will be on the next succeeding business day and no
interest or dividends on such payment will accrue or accumulate, as the case may be, in respect of the delay. The term �business day� means any
day other than Saturday, a Sunday or a day on which the Federal Reserve Bank of New York is authorized or required by law or executive order
to close or be closed.

Our ability to declare and pay dividends and make other distributions with respect to our capital stock, including the convertible preferred stock,
may be limited by the terms of our existing and future indebtedness and may be limited by applicable Delaware law. For example, our current
revolving credit facility and the indentures governing our currently outstanding senior notes contain, and any credit facilities we enter into in the
future may contain, restrictions on our ability to make cash dividend payments if we fail to maintain customary financial ratios or if we
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are otherwise in default under the credit facilities. In addition, our ability to declare and pay dividends on the convertible preferred stock in
shares of our common stock may be limited by applicable Delaware law. See �Risk factors�Risks related to the convertible preferred stock�We are
not obligated to pay dividends on the convertible preferred stock and no payment or adjustment will be made upon conversion for accumulated
dividends.�

Method of payment of dividends

Subject to certain restrictions, we may elect to pay any dividend on the convertible preferred stock:

� in cash;

� by delivery of shares of our common stock; or

� through any combination of cash and our common stock.
If we elect to make a dividend payment, or any portion thereof, in shares of our common stock, such shares shall be valued for such purpose, in
the case of any dividend payment, or portion thereof, at 95% of the �market value� (as defined below under ��Conversion rate adjustments�) as
determined on the second trading day immediately prior to the applicable payment date for such dividend.

We will make each dividend payment on the convertible preferred stock in cash, except to the extent we elect to make all or any portion of such
payment in shares of our common stock. We will give the holders of the convertible preferred stock notice of any such election and the portion
of such payment that will be made in cash and the portion that will be made in common stock 20 scheduled trading days prior to the applicable
payment date for such dividend.

Notwithstanding the above, we may not pay any portion of a dividend on the convertible preferred stock by delivery of common stock unless (i)
the common stock to be delivered as payment therefor is freely transferable by the recipient without further action on its behalf, other than by
reason of the fact that such recipient is our affiliate, or (ii) a shelf registration statement relating to that common stock has been filed with the
SEC and is effective to permit the resale of that common stock by the holders thereof. It is our current belief that any common stock we would
deliver in connection with a dividend payment would be freely transferable by the recipient, other than by reason of the fact that such recipient is
our affiliate. Further, because of certain restrictions on our available cash, we currently expect to elect to make dividend payments in shares of
our common stock. See �Risk factors�We are not obligated to pay dividends on the convertible preferred stock and no payment or adjustment will
be made upon conversion for accumulated dividends.�
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Liquidation preference

In the event of our voluntary or involuntary liquidation, winding-up or dissolution, each holder of convertible preferred stock will be entitled to
receive and to be paid out of our assets available for distribution to our stockholders, before any payment or distribution is made to holders of
junior stock (including our common stock), a liquidation preference of $1,000 per share, plus accumulated and unpaid dividends on the shares to
the date fixed for liquidation, winding-up or dissolution. If, upon our voluntary or involuntary liquidation, winding-up or dissolution, the
amounts payable with respect to the liquidation preference of the convertible preferred stock and all parity stock are not paid in full, the holders
of the convertible preferred stock and the parity stock will share equally and ratably in any distribution of our assets in proportion to the full
liquidation preference and accumulated and unpaid dividends to which they are entitled. After payment of the full amount of the liquidation
preference and accumulated and unpaid dividends to which they are entitled, the holders of the convertible preferred stock will have no right or
claim to any of our remaining assets. Neither the sale of all or substantially all our assets or business (other than in connection with our
liquidation, winding-up or dissolution), nor our merger or consolidation into or with any other person, will be deemed to be our voluntary or
involuntary liquidation, winding-up or dissolution.

The certificate of designations will not contain any provision requiring funds to be set aside to protect the liquidation preference of the
convertible preferred stock even though it is substantially in excess of the par value thereof.

Limited voting rights

The holders of the convertible preferred stock will have no voting rights except as described below or as otherwise required by Delaware law.

If dividends on the convertible preferred stock or any other series of preferred stock or preference securities that ranks equally with the
convertible preferred stock as to payment of dividends and with similar voting rights are in arrears and unpaid for six or more quarterly dividend
periods (whether or not consecutive and including the dividend period beginning on the date of original issuance of the convertible preferred
stock and ending on September 1, 2013), the holders of the convertible preferred stock, voting as a single class with any other series of preferred
stock or preference securities having similar voting rights that are exercisable (and with voting rights allocated pro rata based on the liquidation
preference of the convertible preferred stock and each such other series of preferred stock or preference securities), will be entitled at our next
regular or special meeting of stockholders to elect two additional directors to our board of directors. Upon the election of any additional
directors, the number of directors that comprise our board of directors shall be increased by such number of additional directors. Such voting
rights and the terms of the directors so elected will continue until such time as the dividend arrearage on the convertible preferred stock has been
paid in full.

So long as any shares of the convertible preferred stock remain outstanding, we will not, without the affirmative vote or consent of the holders of
at least 66  2/3% of the shares of the convertible preferred stock outstanding at the time, voting together as a single class with all series of parity
stock upon which similar voting rights have been conferred and are exercisable, given in person or by proxy, either in writing or at a meeting: (a)
authorize or create, or increase the authorized or issued amount of, any class or series of senior stock or reclassify any of our authorized capital
stock into shares of senior stock, or create, authorize or issue any obligation or security
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convertible into or evidencing the right to purchase any shares of senior stock; or (b) amend, alter or repeal the provisions of our charter, whether
by merger, consolidation or otherwise (an �Event�), so as to materially and adversely affect any right, preference, privilege or voting power of the
convertible preferred stock; provided, however, with respect to the occurrence of any Event set forth in (b) above, so long as the convertible
preferred stock remains outstanding with the terms thereof materially unchanged, the occurrence of any such Event shall not be deemed to
materially and adversely affect such rights, preferences, privileges or voting power of holders of the convertible preferred stock and, provided
further, that any increase in the amount of the authorized preferred stock, including the convertible preferred stock, or the creation or issuance of
any additional shares of the convertible preferred stock or other series of preferred stock, or any increase in the amount of authorized shares of
such series, in each case ranking on parity with or junior to the convertible preferred stock with respect to payment of dividends or the
distribution of assets upon liquidation, dissolution or winding-up, shall not be deemed to materially and adversely affect such rights, preferences,
privileges or voting powers.

In all cases in which the holders of convertible preferred stock shall be entitled to vote, each share of convertible preferred stock shall be entitled
to one vote.

No maturity

The convertible preferred stock has no maturity date, and will remain outstanding unless converted by the holders or mandatorily converted by
us, each as described under ��Conversion rights� and ��Mandatory conversion� below.

Conversion rights

Holders may convert their shares of convertible preferred stock at any time based on an initial conversion rate of 162.4431 shares of our
common stock per share of convertible preferred stock (which is equivalent to an initial conversion price of approximately $6.16 per share of our
common stock), subject to adjustment as described under ��Conversion rate adjustments.� The �conversion price� at any time means $1,000, divided
by the conversion rate in effect at such time.

Upon conversion, we will deliver for each share of convertible preferred stock being converted a number of shares of our common stock equal to
the conversion rate (together with a cash payment in lieu of any fractional share) on the third business day immediately following the relevant
conversion date.

The holders of shares of convertible preferred stock at the close of business on a regular record date will be entitled to receive the dividend
payment on those shares on the corresponding dividend payment date notwithstanding the conversion of such shares following such regular
record date or our default in payment of the dividend due on such dividend payment date. However, notwithstanding the foregoing, shares of
convertible preferred stock surrendered for conversion during the period between the close of business on any regular record date and the close
of business on the business day immediately preceding the corresponding dividend payment date must be accompanied by payment of an
amount equal to the dividend payable on such shares on such dividend payment date; provided, that no such payment is required in respect of a
mandatory conversion during such period or if the special rights end date occurs
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during such period. Except as provided above with respect to a voluntary conversion, we will make no payment or allowance for unpaid
dividends, whether or not in arrears, on converted shares or for dividends on the shares of common stock issued upon conversion.

If you hold a beneficial interest in a global share of convertible preferred stock, to convert you must comply with DTC�s procedures for
converting a beneficial interest in a global security and, if required, pay funds equal to any dividend payable on the next dividend payment date
to which you are not entitled (as described in the preceding paragraph).

If you hold a certificated share of convertible preferred stock, to convert you must:

� complete and manually sign the conversion notice on the back of the certificated share, or a facsimile of the conversion notice;

� deliver the conversion notice, which is irrevocable, and the certificated share to the conversion agent;

� if required, furnish appropriate endorsements and transfer documents; and

� if required, pay funds equal to any dividend payable on the next dividend payment date to which you are not entitled (as described in the
preceding paragraph).

We will pay any documentary, stamp or similar issue or transfer tax on the issuance of the shares of our common stock upon conversion of the
convertible preferred stock, unless the tax is due because the holder requests such shares to be issued in a name other than the holder�s name, in
which case the holder will pay the tax.

We refer to the date you comply with the relevant procedures for conversion described above as the �conversion date.�

Each conversion will be deemed to have been effected as to any shares of convertible preferred stock surrendered for conversion on the
conversion date, and the person in whose name the shares of our common stock shall be issuable upon such conversion will become the holder
of record of such shares as of the close of business on such conversion date.

Mandatory conversion

At any time on or after June 6, 2018, we may give notice of our election to cause all outstanding shares of the convertible preferred stock to be
automatically converted into shares of common stock, if the closing sale price of our common stock equals or exceeds 150% of the conversion
price for at least 20 trading days (whether or not consecutive) in a period of 30 consecutive trading days, including the last trading day of such
30 trading day period, ending on, and including, the trading day immediately preceding the business day on which we issue a press release
announcing the mandatory conversion of the convertible preferred stock as described below, in which case each holder will receive, for each
share of convertible preferred stock being converted, a number of shares of our common stock equal to the conversion rate.

A �trading day� means a day during which trading in our common stock generally occurs on the New York Stock Exchange or, if our common
stock is not listed on the New York Stock Exchange, on the principal other national or regional securities exchange on which our common stock
is then listed or, if our common stock is not listed on a national or regional securities exchange, on the principal other market on which our
common stock is then listed or admitted for trading. If our common stock is not so listed or admitted for trading, �trading day� means a business
day.
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The �closing sale price� of our common stock on any date means the closing sale price per share (or if no closing sale price is reported, the average
of the closing bid and ask prices or, if more than one in either case, the average of the average closing bid and the average closing ask prices) on
such date as reported in composite transactions for the principal United States national or regional securities exchange on which our common
stock is traded or, if our common stock is not listed for trading on a United States national or regional securities exchange on the relevant date,
the �closing sale price� will be the last quoted bid price for our common stock in the over-the-counter market on the relevant date as reported by
OTC Markets Group Inc. or a similar organization. In the absence of such a quotation, the �closing sale price� will be the average of the mid-point
of the last bid and ask prices for our common stock on the relevant date from each of at least three nationally recognized independent investment
banking firms selected by us for this purpose.

To exercise the mandatory conversion right described above, we must issue a press release for publication on the Dow Jones News Service or
Bloomberg Business News (or if either such service is not available, another broadly disseminated news or press release service selected by us)
prior to the open of business on the first trading day immediately following any date on which the condition described in the first paragraph of
this �Mandatory conversion� section is met, announcing such a mandatory conversion. We will also give notice by mail or by publication (with
subsequent prompt notice by mail) to the holders of the convertible preferred stock (not later than three business days after the date of the press
release) of the mandatory conversion announcing our intention to convert the convertible preferred stock. The conversion date will be a date
selected by us (which we refer to as the �mandatory conversion date�) that will be no later than 10 calendar days after the date on which we issue
such press release.

In addition to any information required by applicable law or regulation, the press release and notice of a mandatory conversion shall state, as
appropriate:

� the mandatory conversion date;

� the number of shares of common stock to be issued upon conversion of each share of convertible preferred stock; and

� that dividends on the convertible preferred stock to be converted will cease to accrue on the mandatory conversion date.
On and after the mandatory conversion date, dividends will cease to accrue on the convertible preferred stock called for a mandatory conversion
and all rights of holders of such convertible preferred stock will terminate except for the right to receive the shares of common stock issuable
upon conversion thereof. The full amount of any dividend payment with respect to the convertible preferred stock called for a mandatory
conversion on a date during the period beginning at the close of business on any regular record date for the payment of dividends and ending at
the close of business on the corresponding dividend payment date will be payable on such dividend payment date to the record holder of such
share at the close of business on such regular record date if such share has been converted after such regular record date and prior to such
dividend payment date. Except as provided in the immediately preceding sentence with respect to a mandatory conversion, no payment or
adjustment will be made upon conversion of convertible preferred stock for accumulated and unpaid dividends or dividends with respect to the
common stock issued upon such conversion thereon.
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We may not authorize, issue a press release or give notice of any mandatory conversion unless, prior to giving the conversion notice, all
accumulated and unpaid dividends on the convertible preferred stock (whether or not declared) for dividend periods ended prior to the date of
such conversion notice shall have been paid.

No fractional shares

No fractional shares of common stock or securities representing fractional shares of common stock will be delivered upon conversion, whether
voluntary or mandatory, or in respect of dividend payments on the convertible preferred stock made in common stock, of the convertible
preferred stock. Instead, we will deliver a cash payment to each holder that would otherwise be entitled to a fractional share based on the closing
sale price of our common stock on the relevant conversion date.

Conversion rate adjustments

The conversion rate will be adjusted, without duplication, upon the occurrence of any of the following events:

(1) If we exclusively issue shares of our common stock as a dividend or distribution on all shares of our common stock, or if we effect a share
split or share combination, the conversion rate will be adjusted based on the following formula:

CR1  = CR0 ×      OS1
OS0

where,

CR0 = the conversion rate in effect immediately prior to the close of business on the record date (as defined below) for such dividend or
distribution, or immediately prior to the open of business on the effective date of such share split or share combination, as the case
may be;

CR1 = the conversion rate in effect immediately after the close of business on the record date for such dividend or distribution, or
immediately after the open of business on the effective date of such share split or share combination, as the case may be;

OS0 = the number of shares of our common stock outstanding immediately prior to the close of business on the record date for such
dividend or distribution, or immediately prior to the open of business on the effective date of such share split or share combination,
as the case may be; and

OS1 = the number of shares of our common stock outstanding immediately after giving effect to such dividend or distribution, or such
share split or share combination, as the case may be.

Any adjustment made under this clause (1) shall become effective immediately after the close of business on the record date for such dividend or
distribution, or immediately after the open of business on the effective date for such share split or share combination, as the case may be. If any
dividend or distribution of the type described in this clause (1) is declared but not so paid or
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made, the conversion rate shall be immediately readjusted, effective as of the date our board of directors determines not to pay such dividend or
distribution, to the conversion rate that would then be in effect if such dividend or distribution had not been declared.

(2) If we distribute to all or substantially all holders of our common stock any rights, options or warrants entitling them, for a period expiring
not more than 60 days immediately following the announcement date of such distribution, to purchase or subscribe for shares of our
common stock at a price per share that is less than the average of the closing sale prices of our common stock over the 10 consecutive
trading day period ending on, and including, the trading day immediately preceding the ex-date of such distribution, the conversion rate
will be increased based on the following formula:

CR1  = CR0 x OS0 + X
OS0 +  Y

where,

CR0 = the conversion rate in effect immediately prior to the close of business on the record date for such distribution;

CR1 = the conversion rate in effect immediately after the close of business on the record date for such distribution;

OS0 = the number of shares of our common stock outstanding immediately prior to the close of business on the record date for such
distribution;

X = the total number of shares of our common stock issuable pursuant to such rights, options or warrants; and

Y = the number of shares of our common stock equal to the aggregate price payable to exercise such rights, options or warrants, divided
by the average of the closing sale prices of our common stock over the 10 consecutive trading day period ending on, and including,
the trading day immediately preceding the ex-date of such distribution.

Any increase made under this clause (2) will be made successively whenever any such rights, options or warrants are distributed and shall
become effective immediately after the close of business on the record date for such distribution. To the extent that shares of common stock are
not delivered after the expiration of such rights, options or warrants, the conversion rate shall be readjusted, effective as of the date of such
expiration, to the conversion rate that would then be in effect had the increase with respect to the distribution of such rights, options or warrants
been made on the basis of delivery of only the number of shares of common stock actually delivered. If such rights, options or warrants are not
so distributed, the conversion rate shall be decreased, effective as of the date our board of directors determines not to make such distribution, to
be the conversion rate that would then be in effect if such record date for such distribution had not occurred. If such rights, options or warrants
are only exercisable upon the occurrence of certain triggering events, then the conversion rate shall not be adjusted until the triggering events
occur.

In determining whether any rights, options or warrants entitle the holders to subscribe for or purchase shares of our common stock at less than
such average of the closing sale prices of our
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common stock for the 10 consecutive trading day period ending on, and including, the trading day immediately preceding the ex-date of such
distribution, and in determining the aggregate offering price of such shares of our common stock, there shall be taken into account any
consideration received by us for such rights, options or warrants and any amount payable on exercise or conversion thereof, the value of such
consideration, if other than cash, to be determined by our board of directors.

(3) If we distribute shares of our capital stock, evidences of our indebtedness or other assets, securities or property of ours or rights, options or
warrants to acquire our capital stock or other securities, to all or substantially all holders of our common stock, excluding:

� dividends, distributions or issuances as to which an adjustment was effected pursuant to clause (1) or clause (2) above;

� dividends or distributions paid exclusively in cash as to which an adjustment was effected pursuant to (or a cash amount paid pursuant
to the last paragraph of) clause (4) below; and

� spin-offs as to which the provisions set forth in the last two paragraphs of this clause (3) shall apply,
then the conversion rate will be increased based on the following formula:

CR1  = CR0 ×       SP0
SP0 � FMV

where,

CR0 = the conversion rate in effect immediately prior to the close of business on the record date for such distribution;

CR1 = the conversion rate in effect immediately after the close of business on the record date for such distribution;

SP0 = the average of the closing sale prices of our common stock over the 10 consecutive trading day period ending on, and including, the
trading day immediately preceding the ex-date for such distribution; and

FMV = the fair market value as of the record date for such distribution (as determined by our board of directors) of the shares of capital
stock, evidences of indebtedness, assets, securities, property, rights, options or warrants distributed with respect to each outstanding
share of our common stock.

Any increase made under the portion of this clause (3) above will become effective immediately after the close of business on the record date for
such distribution. If such distribution is not so paid or made, the conversion rate shall be decreased, effective as of the date our board of directors
determines not to pay the distribution, to be the conversion rate that would then be in effect if such distribution had not been declared.

Notwithstanding the foregoing, if �FMV� (as defined above) is equal to or greater than �SP0 � (as defined above), in lieu of the foregoing increase,
each holder of convertible preferred stock shall receive, for each share of convertible preferred stock, at the same time and upon the same
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terms as holders of our common stock, the amount and kind of our capital stock, evidences of our indebtedness, other assets, securities or
property of ours or rights, options or warrants to acquire our capital stock or other securities that such holder would have received as if such
holder owned a number of shares of common stock equal to the conversion rate in effect on the record date for the distribution.

With respect to an adjustment pursuant to this clause (3) where there has been a payment of a dividend or other distribution on our common
stock consisting solely of shares of capital stock of any class or series, or similar equity interests, of or relating to a subsidiary or other business
unit where such capital stock or similar equity interest is, or will be when issued, listed or admitted for trading on a U.S. national securities
exchange, which we refer to as a �spin-off,� the conversion rate will be increased based on the following formula:

CR1  = CR0 ×   FMV + MP0
           MP0

where,

CR0 = the conversion rate in effect immediately prior to the close of business on the tenth trading day immediately following, and
including, the ex-date for the spin-off;

CR1 = the conversion rate in effect immediately after the close of business on the tenth trading day immediately following, and including,
the ex-date for the spin-off;

FMV = the average of the closing sale prices of the capital stock or similar equity interest distributed to holders of our common stock
applicable to one share of our common stock over the 10 consecutive trading day period immediately following, and including, the
ex-date for the spin-off; and

MP0 = the average of the closing sale prices of our common stock over the 10 consecutive trading-day period immediately following, and
including, the ex-date for the spin-off.

The adjustment to the conversion rate under the preceding paragraph shall become effective at the close of business on the 10th trading day
immediately following, and including, the ex-date for the spin-off; provided that, for purposes of determining the conversion rate, in respect of
any conversion during the 10 trading days following, and including, the ex-date of any spin-off, references within the portion of this clause (3)
related to �spin-offs� to 10 consecutive trading days shall be deemed to be replaced with such lesser number of consecutive trading days as have
elapsed between the ex-date of such spin-off and the relevant conversion date.

(4) If any cash dividend or distribution is made to all or substantially all holders of our common stock, excluding any consideration payable in
connection with a tender or exchange offer made by us or any of our subsidiaries, the conversion rate will be increased based on the
following formula:

CR1  = CR0 ×         SP0
      SP0 � C
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where,

CR0 = the conversion rate in effect immediately prior to the close of business on the record date for such dividend or distribution;

CR1 = the conversion rate in effect immediately after the close of business on the record date for such dividend or distribution;

SP0 = the average of the closing sale prices of our common stock over the 10 consecutive trading day period ending on, and including, the
trading day immediately preceding the ex-date for such dividend or distribution; and

C = the amount in cash per share of our common stock we distribute to all or substantially all holders of our common stock.
Such increase shall become effective immediately after the close of business on the record date for such dividend or distribution. If such
dividend or distribution is not so paid, the conversion rate shall be decreased, effective as of the date our board of directors determines not to pay
or make such dividend or distribution, to be the conversion rate that would then be in effect if such dividend or distribution had not been
declared.

Notwithstanding the foregoing, if �C� (as defined above) is equal to or greater than �SP0� (as defined above), in lieu of the foregoing increase, each
holder of convertible preferred stock shall receive, for each share of convertible preferred stock, at the same time and upon the same terms as
holders of our common stock, the amount of cash that such holder would have received as if such holder owned a number of shares of our
common stock equal to the conversion rate on the record date for such cash dividend or distribution.

(5) If we or any of our subsidiaries makes a payment in respect of a tender offer or exchange offer for our common stock and the cash and
value of any other consideration included in the payment per share of our common stock exceeds the average of the closing sale prices of
our common stock over the 10 consecutive trading day period commencing on, and including, the trading day next succeeding the last date
on which tenders or exchanges may be made pursuant to such tender or exchange offer, the conversion rate will be increased based on the
following formula:

CR1  = CR0 ×   AC + (SP1 × OS1)  
        OS0 × SP1

where,

CR0 = the conversion rate in effect immediately prior to the close of business on the last trading day of the 10 consecutive trading day
period commencing on, and including, the trading day next succeeding the date such tender or exchange offer expires;

CR1 = the conversion rate in effect immediately after the close of business on the last trading day of the 10 consecutive trading day period
commencing on, and including, the trading day next succeeding the date such tender or exchange offer expires;
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AC = the aggregate value of all cash and any other consideration (as determined by our board of directors) paid or payable for shares
purchased in such tender or exchange offer;

OS0 = the number of shares of our common stock outstanding immediately prior to the date such tender or exchange offer expires (prior to
giving effect to the purchase of all shares accepted for purchase or exchange in such tender or exchange offer);

OS1 = the number of shares of our common stock outstanding immediately after the date such tender or exchange offer expires (after giving
effect to the purchase of all shares accepted for purchase or exchange in such tender or exchange offer); and

SP1 = the average of the closing sale prices of our common stock over the 10 consecutive trading day period commencing on, and
including, the trading day next succeeding the date such tender or exchange offer expires.

The increase to the conversion rate under the preceding paragraph will occur at the close of business on the 10th trading day immediately
following, and including, the trading day next succeeding the date such tender or exchange offer expires; provided that, for purposes of
determining the conversion rate, in respect of any conversion during the 10 trading days immediately following, and including, the trading day
next succeeding the date that any such tender or exchange offer expires, references within this clause (5) to 10 consecutive trading days shall be
deemed to be replaced with such lesser number of consecutive trading days as have elapsed between the date such tender or exchange offer
expires and the relevant conversion date.

In the event that we are, or one of our subsidiaries is, obligated to purchase shares of our common stock pursuant to any such tender offer or
exchange offer, but we are, or such subsidiary is, permanently prevented by applicable law from effecting any such purchases, or all such
purchases are rescinded, then the conversion rate shall be readjusted to be such conversion rate that would then be in effect if such tender offer
or exchange offer had not been made.

As used in this section, the �ex-date� is the first date on which our common stock trades on the applicable exchange or in the applicable market,
regular way, without the right to receive the issuance, dividend or distribution in question from us or, if applicable, from the seller of our
common stock on such exchange or market (in the form of due bills or otherwise) as determined by such exchange or market, and �effective date�
means the first date on which the shares of our common stock trade on the applicable exchange or in the applicable market, regular way,
reflecting the relevant share split or share combination, as applicable.

As used in this section, �record date� means, with respect to any dividend, distribution or other transaction or event in which the holders of our
common stock (or other applicable security) have the right to receive any cash, securities or other property or in which our common stock (or
such other security) is exchanged for or converted into any combination of cash, securities or other property, the date fixed for determination of
holders of our common stock (or such other security) entitled to receive such cash, securities or other property (whether such date is fixed by our
board of directors or a duly authorized committee thereof, statute, contract or otherwise).

The term �market value� means the average of the per share volume-weighted average prices of our common stock for each day during a 15
consecutive trading day period ending immediately
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prior to the date of determination, as displayed under the heading �Bloomberg VWAP� on Bloomberg page �HK <equity> AQR� (or its equivalent
successor if such page is not available) in respect of the period from the scheduled open of trading until the scheduled close of trading of the
primary trading session on each such trading day (or if such volume-weighted average price is unavailable on any such day, the closing sale
price shall be used for such day). The per share volume-weighted average price on each such day will be determined without regard to
after-hours trading or any other trading outside of the regular trading session trading hours.

We will not be required to adjust the conversion rate for any of the transactions described in the clauses (2) through (4) above (other than for
share splits or share combinations) if we make provision for each holder of the convertible preferred stock to participate in the transaction, at the
same time as holders of our common stock participate, without conversion, as if such holder held a number of shares of our common stock equal
to the conversion rate in effect on the record date or effective date, as the case may be, for such transaction, multiplied by the number of shares
of convertible preferred stock held by such holder.

We will not adjust the conversion rate pursuant to the clauses above unless the adjustment would result in a change of at least 1% in the then
effective conversion rate. However, we will carry forward any adjustment that we would otherwise have to make and take that adjustment into
account in any subsequent adjustment. However, (i) on December 31 of each year, (ii) with respect to any converted shares of convertible
preferred stock, (iii) upon the occurrence of a fundamental change and (iv) in the event that we exercise our mandatory conversion right, we will
give effect to all adjustments that we have otherwise deferred pursuant to this paragraph, and those adjustments will no longer be carried forward
and taken into account in any subsequent adjustment. Adjustments to the conversion rate will be calculated to the nearest 1/10,000th. No
adjustment to the conversion rate will be made if it results in a conversion price that is less than the par value (if any) of our common stock.

To the extent permitted by law and the continued listing requirements of the New York Stock Exchange, we may, from time to time, increase the
conversion rate of the convertible preferred stock by any amount for a period of at least 20 business days or any longer period permitted or
required by law, so long as the increase is irrevocable during that period and our board of directors determines that such increase would be in our
best interests. We will mail a notice of the increase to registered holders at least 15 days in advance of the day on which the increase becomes
effective. In addition, we may, but are not obligated to, increase the conversion rate as we determine to be advisable in order to avoid or
diminish taxes to recipients of certain distributions.

If we have in effect a rights plan while any convertible preferred stock remains outstanding, holders of convertible preferred stock will receive,
upon a conversion of their convertible preferred stock, in addition to shares of our common stock, rights under our shareholder rights agreement.
However, if, prior to any conversion, the rights have separated from the shares of our common stock in accordance with the provisions of the
applicable shareholder rights agreement so that holders of convertible preferred stock would not be entitled to receive any rights in respect of our
common stock delivered upon conversion of the convertible preferred stock, the conversion rate will be adjusted at the time of separation as if
we had distributed to all holders of our common stock, shares of our capital stock, evidences of indebtedness, assets, securities, property, rights,
options or warrants as described in clause (3) under ��Conversion rate adjustments� above, subject to readjustment in the event of the expiration,
termination or redemption of such rights.
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In the event of:

� a taxable distribution to beneficial owners of shares of common stock which results in an adjustment to the conversion rate; or

� an increase in the conversion rate at our discretion,
beneficial owners of the convertible preferred stock may, in certain circumstances, be deemed to have received a distribution that is subject to
U.S. federal income tax as a dividend. This generally would occur, for example, if we adjust the conversion rate to compensate holders for cash
dividends on our common stock and could also occur if we make other distributions of cash or property to our shareholders. See �Material U.S.
federal income tax considerations.�

Recapitalizations, reclassifications and changes of our common stock

In the case of:

� any recapitalization, reclassification or change of our common stock (other than changes resulting from a subdivision or combination),

� any consolidation, merger or combination involving us,

� any sale, lease or other transfer to a third party of the consolidated assets of ours and our subsidiaries substantially as an entirety, or

� any statutory share exchange,
in each case, as a result of which our common stock is converted into, or exchanged for, stock, other securities, other property or assets
(including cash or any combination thereof) (any such transaction or event, a �reorganization event�), then, at and after the effective time of the
reorganization event, the right to convert each share of convertible preferred stock into shares of our common stock will be changed into a right
to convert such share into the kind and amount of shares of stock, other securities or other property or assets (including cash or any combination
thereof) that a holder of a number of shares of our common stock equal to the conversion rate immediately prior to such reorganization event
would have owned or been entitled to receive upon such reorganization event (such stock, securities or other property or assets, �reference
property�). In the event holders of our common stock have the opportunity to elect the form of consideration to be received in such reorganization
event, the reference property into which the convertible preferred stock will be convertible will be deemed to be the weighted average of the
types and amounts of consideration received by the holders of our common stock that affirmatively make such an election. The certificate of
designations will provide that we may not become a party to any such reorganization event unless its terms are consistent with the foregoing. No
adjustment to the conversion rate will be made for any reorganization event to the extent stock, securities or other property or assets become the
reference property for the convertible preferred stock.

Throughout this section, if our common stock has been replaced by reference property as a result of any such reorganization event, references to
our common stock are intended to refer to such reference property.
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Special rights upon a fundamental change

We must give notice of each �fundamental change� (as defined below) to all record holders of the convertible preferred stock no later than 20
business days prior to the anticipated effective date of the fundamental change or, if not practicable because we are unaware of the fundamental
change, as soon as reasonably practicable but in any event no later than 5 business days after we become aware of such fundamental change. If a
holder converts its convertible preferred stock at any time during the period beginning at the open of business on the trading day immediately
following the effective date of a fundamental change and ending at the close of business on the 30th trading day immediately following such
effective date (the �special rights end date�), we will deliver to the converting holder, for each share of convertible preferred stock surrendered for
conversion, the greater of:

� a number of shares of our common stock equal to the sum of (i) the conversion rate and (ii) the make-whole premium, if any, as calculated
and described under ��Determination of the make-whole premium�; and

� a number of shares of our common stock equal to the conversion rate which will be increased to equal (i) the sum of the $1,000 liquidation
preference plus all accumulated and unpaid dividends to, but excluding, the settlement date for such conversion, divided by (ii) the average of
the closing sale prices of our common stock for the five consecutive trading days ending on the third business day prior to such settlement
date. Notwithstanding the foregoing, the conversion rate as adjusted as described in this bullet will not exceed 292.3977 shares of common
stock per share of convertible preferred stock (subject to adjustment in the same manner as the conversion rate), which is equal to the $1,000
liquidation preference, divided by 66 2/3% of the closing sale price of our common stock on June 12, 2013.

A �fundamental change� will be deemed to have occurred at the time after the convertible preferred stock is originally issued if any of the
following occurs:

(1) a �person� or �group� within the meaning of Section 13(d) of the Exchange Act, other than us, our subsidiaries and our and their
employee benefit plans, has become the direct or indirect �beneficial owner,� as defined in Rule 13d-3 under the Exchange Act, of
more than 50% of the voting power in the aggregate of all classes of capital stock then outstanding entitled to vote generally in
elections of our directors;

(2) the consummation of (A) any recapitalization, reclassification or change of our common stock (other than changes resulting from a
subdivision or combination) as a result of which our common stock would be converted into, or exchanged for, stock, other
securities, other property or assets; (B) any share exchange, consolidation or merger of us pursuant to which our common stock will
be converted into cash, securities or other property; or (C) any sale, lease or other transfer in one transaction or a series of
transactions of all or substantially all of the consolidated assets of us and our subsidiaries, taken as a whole, to any person other than
one of our subsidiaries; provided, however, that any merger solely for the purpose of changing our jurisdiction of incorporation to the
United States of America, any State thereof or the District of Columbia, and resulting in a reclassification, conversion or exchange of
outstanding shares of common stock solely into shares of common stock of the surviving entity, shall not be a fundamental change;
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(3) our common stock (or other common stock underlying the convertible preferred stock) ceases to be listed or quoted on any of the
New York Stock Exchange, the NASDAQ Global Select Market or the NASDAQ Global Market (or any of their respective
successors); or

(4) our stockholders approve any plan or proposal for the liquidation or dissolution of us.
A transaction or transactions described in clause (1) or (2) above will not constitute a fundamental change, however, if at least 90% of the
consideration received or to be received by our common stockholders, excluding cash payments for fractional shares and cash payments made
pursuant to dissenters� appraisal rights, in connection with such transaction or transactions consists of shares of common stock that are listed or
quoted on any of the New York Stock Exchange, the NASDAQ Global Select Market or the NASDAQ Global Market (or any of their respective
successors), or will be so listed or quoted when issued or exchanged in connection with such transaction or transactions and as a result of such
transaction or transactions the convertible preferred stock becomes convertible into such consideration, excluding cash payments for fractional
shares.

Determination of the make-whole premium

For convertible preferred stock converted in accordance with the first bullet under ��Special rights upon a fundamental conversion� above, the
number of additional shares, if any, by which the conversion rate will be increased in connection with a conversion following the date on which
the fundamental change occurs or becomes effective (the �effective date�) and prior to the special rights end date as described above will be
determined by reference to the table below, based on the effective date and the price (the �stock price�) paid (or deemed to be paid) per share of
our common stock in such fundamental change. If holders of our common stock receive in exchange for their common stock only cash in the
transaction constituting a fundamental change, the stock price shall be the cash amount paid per share. Otherwise, the stock price shall be the
average of the closing sale prices of our common stock on the five trading days immediately preceding, but excluding, the effective date of the
fundamental change.

The following table sets forth the number of additional shares that will be added to the conversion rate as described above for each stock price
and effective date below:

Stock Price(1)
Effective Date $5.13 $6.16 $7.00 $8.00 $9.23 $10.00 $12.00 $14.00 $16.00 $18.00 $20.00 $25.00

June 18, 2013 32.4886 25.6606 20.0186 15.1540 10.9201 8.9454 5.3330 3.1165 1.7210 0.8377 0.2900 0.0000
June 6, 2014 32.4886 24.2450 18.7585 14.0724 10.0325 8.1656 4.7869 2.7425 1.4729 0.6781 0.1927 0.0000
June 6, 2015 32.4886 22.5384 17.1872 12.6859 8.8722 7.1388 4.0626 2.2501 1.1502 0.4784 0.0874 0.0000
June 6, 2016 32.4886 20.6300 15.3098 10.9436 7.3572 5.7809 3.1002 1.6120 0.7499 0.2459 0.0006 0.0000
June 6, 2017 32.4886 18.5867 13.0081 8.5205 5.0664 3.6795 1.6268 0.7045 0.2405 0.0177 0.0000 0.0000
June 6, 2018 and
thereafter 32.4886 17.2396 10.7585 4.9380 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

(1) The stock prices set forth in the table above will be adjusted as of any date on which the conversion rate is adjusted. The adjusted stock
prices will be equal to the stock prices immediately prior to such adjustment, multiplied by a fraction, the numerator of which is the
conversion rate immediately prior to the adjustment giving rise to the stock price adjustment and the denominator of which is the
conversion rate as so adjusted. The number of additional shares in the table above will be adjusted in the same manner and at the same
time as the conversion rate as set forth under ��Conversion rate adjustments� above.
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The exact stock price and effective date may not be set forth on the table, in which case:

� if the stock price is between two stock prices on the table or the effective date is between two effective dates on the table, the
number of additional shares will be determined by a straight-line interpolation between the number of additional shares set forth for
the higher and lower stock prices or the earlier and later effective dates, as applicable, based on a 365-day year;

� if the stock price is in excess of $25.00 per share (subject to adjustment in the same manner as the stock prices), no additional shares will be
added to the conversion rate; and

� if the stock price is less than $5.13 per share (subject to adjustment in the same manner as the stock prices), no additional shares will be added
to the conversion rate.

Our obligation to satisfy the additional shares requirement could be considered a penalty, in which case the enforceability thereof would be
subject to general equitable principles of reasonableness and equitable remedies.

Adjustments of prices

Whenever any provision of the certificate of designations requires us to calculate the closing sale prices or the stock price for purposes of
determining any market value in connection with a dividend payment made in shares of our common stock or any make-whole premium in
connection with a fundamental change, our board of directors will make appropriate adjustments to each to account for any adjustment to the
conversion rate that becomes effective, or any event requiring an adjustment to the conversion rate where the record date of the event occurs, at
any time during the period when such closing sale prices or stock price are to be calculated.

Book-entry, delivery and form

We will initially issue the convertible preferred stock in the form of one or more global securities. The global securities will be deposited with,
or on behalf of, DTC and registered in the name of DTC or its nominee. Except as set forth below, the global securities may be transferred, in
whole and not in part, only to DTC or another nominee of DTC. Investors may hold their beneficial interests in the global securities directly
through DTC if they have an account with DTC or indirectly through organizations which have accounts with DTC.

Shares of convertible preferred stock that are issued as described below under ��Certificated convertible preferred stock� will be issued in definitive
form. Upon the transfer of convertible preferred stock in definitive form, such convertible preferred stock will, unless the global securities have
previously been exchanged for convertible preferred stock in definitive form, be exchanged for an interest in the global securities representing
the liquidation preference of convertible preferred stock being transferred.

The Depositary has advised us as follows: The Depositary is a limited-purpose trust company organized under the laws of the State of New
York, a member of the Federal Reserve System, a �clearing corporation� within the meaning of the New York Uniform Commercial Code, and a
�clearing agency� registered pursuant to the provisions of Section 17A of the Exchange Act. The Depositary was created to hold securities of
institutions that have accounts with DTC (�participants�) and to facilitate the clearance and settlement of securities transactions among its
participants in such securities through electronic book-entry changes in accounts of the
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participants, thereby eliminating the need for physical movement of securities certificates. The Depositary�s participants include securities
brokers and dealers (which may include the underwriters), banks, trust companies, clearing corporations and certain other organizations. Access
to DTC�s book-entry system is also available to others such as banks, brokers, dealers and trust companies (�indirect participants�) that clear
through or maintain a custodial relationship with a participant, whether directly or indirectly.

We expect that pursuant to procedures established by DTC, upon the deposit of the global securities with, or on behalf of, DTC, DTC will credit,
on its book-entry registration and transfer system, the liquidation preference of the convertible preferred stock represented by such global
securities to the accounts of participants. The accounts to be credited shall be designated by the underwriters of such convertible preferred stock.
Ownership of beneficial interests in the global securities will be limited to participants or persons that may hold interests through participants.
Ownership of beneficial interests in the global securities will be shown on, and the transfer of those ownership interests will be effected only
through, records maintained by DTC (with respect to participants� interests) and such participants and indirect participants (with respect to the
owners of beneficial interests in the global securities other than participants). The laws of some jurisdictions may require that certain purchasers
of securities take physical delivery of such securities in definitive form. Such limits and laws may impair the ability to transfer or pledge
beneficial interests in the global securities.

So long as DTC, or its nominee, is the registered holder and owner of the global securities, DTC or such nominee, as the case may be, will be
considered the sole legal owner and holder of the convertible preferred stock evidenced by the global certificates for all purposes of such
convertible preferred stock and the certificate of designations. Except as set forth below, as an owner of a beneficial interest in the global
certificates, you will not be entitled to have the convertible preferred stock represented by the global securities registered in your name, will not
receive or be entitled to receive physical delivery of certificated convertible preferred stock in definitive form and will not be considered to be
the owner or holder of any convertible preferred stock under the global securities. We understand that under existing industry practice, in the
event an owner of a beneficial interest in the global securities desires to take any action that DTC, as the holder of the global securities, is
entitled to take, DTC will authorize the participants to take such action, and that the participants will authorize beneficial owners owning
through such participants to take such action or would otherwise act upon the instructions of beneficial owners owning through them.

All payments on convertible preferred stock represented by the global securities registered in the name of and held by DTC or its nominee will
be made to DTC or its nominee, as the case may be, as the registered owner and holder of the global securities.

We expect that DTC or its nominee, upon receipt of any payment on the global securities, will credit participants� accounts with payments in
amounts proportionate to their respective beneficial interests in the liquidation preference of the global securities as shown on the records of
DTC or its nominee. We also expect that payments by participants or indirect participants to owners of beneficial interest in the global securities
held through such participants or indirect participants will be governed by standing instructions and customary practices and will be the
responsibility of such participants or indirect participants. We will not have any responsibility or liability for any aspect of the records relating
to, or payments made on account of, beneficial ownership interests in the global securities for any convertible preferred stock or for
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maintaining, supervising or reviewing any records relating to such beneficial ownership interests or for any other aspect of the relationship
between DTC and its participants or indirect participants, or the relationship between such participants or indirect participants and the owners of
beneficial interests in the global securities owning through such participants or indirect participants.

Although DTC has agreed to the foregoing procedures in order to facilitate transfers of interests in the global securities among participants or
indirect participants of DTC, it is under no obligation to perform or continue to perform such procedures, and such procedures may be
discontinued at any time. Neither we nor the transfer agent will have any responsibility or liability for the performance by DTC or its
participants or indirect participants of their respective obligations under the rules and procedures governing their operations.

Certificated convertible preferred stock

Subject to certain conditions, the convertible preferred stock represented by the global securities is exchangeable for certificated convertible
preferred stock in definitive form of like tenor as such convertible preferred stock if DTC notifies us that it is unwilling or unable to continue as
Depositary for the global securities or if at any time DTC ceases to be a clearing agency registered under the Exchange Act and, in either case, a
successor is not appointed within 90 days. Any convertible preferred stock that is exchangeable pursuant to the preceding sentence is
exchangeable for certificated convertible preferred stock issuable for such number of shares and registered in such names as DTC shall direct.
Subject to the foregoing, the global securities are not exchangeable, except for global securities representing the same aggregate number of
shares and registered in the name of DTC or its nominee.
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Description of capital stock
The following summary is a description of the material terms of our capital stock. This summary is not meant to be complete and is qualified by
reference to the applicable provisions of the Delaware General Corporation Law, which we refer to as the DGCL, our amended and restated
certificate of incorporation and our amended and restated bylaws. You are urged to read those documents carefully. Copies of our certificate of
incorporation, including any amendments thereto, and our amended and restated bylaws are incorporated by reference in this private placement
memorandum. Please read �Where you can find more information.�

Authorized capital stock

Our authorized capital stock consists of 670,000,000 shares of common stock, par value of $0.0001 per share, and 1,000,000 shares of preferred
stock, par value $0.0001 per share. As of June 7, 2013, we had 370,076,203 shares of common stock and no shares of preferred stock
outstanding.

Selected provisions of our organizational documents are summarized below; however, you should read the organizational documents, which are
filed as exhibits to our periodic filings with the SEC and incorporated herein by reference, for other provisions that may be important to you. In
addition, you should be aware that the summary below does not give full effect to the terms of the provisions of statutory or common law which
may affect your rights as a Halcón stockholder.

Common stock

Voting rights. Each share of common stock is entitled to one vote in the election of our directors and on all other matters submitted to a vote of
our stockholders. Stockholders do not have the right to cumulate their votes in the election of directors.

Dividends, distributions and stock splits. Holders of our common stock are entitled to receive dividends if, as and when such dividends are
declared by our board of directors out of assets legally available therefor after payment of dividends required to be paid on shares of preferred
stock, if any. Our existing debt arrangements restrict our ability to pay cash dividends.

Liquidation. In the event of any dissolution, liquidation, or winding up of our affairs, whether voluntary or involuntary, after payment of debts
and other liabilities and making provision for any holders of its preferred stock who have a liquidation preference, our remaining assets will be
distributed ratably among the holders of common stock.

Fully paid. All shares of common stock outstanding are fully paid and nonassessable.

Other rights. Holders of our common stock have no redemption or conversion rights and no preemptive or other rights to subscribe for our
securities.

Preferred stock

Our board of directors has the authority to issue up to 1,000,000 shares of preferred stock in one or more series and to fix the rights, preferences,
privileges and restrictions thereof, including dividend rights, dividend rates, conversion rates, voting rights, terms of redemption, redemption
prices, liquidation preferences and the number of shares constituting any series or the designation of that series, which may be superior to those
of our common stock, without further vote or action by the stockholders.

S-73

Edgar Filing: HALCON RESOURCES CORP - Form 424B5

Table of Contents 90



Table of Contents

One of the effects of undesignated preferred stock may be to enable our board of directors to render more difficult or to discourage an attempt to
obtain control of us by means of a tender offer, proxy contest, merger or otherwise, and as a result to protect the continuity of our management.
The issuance of shares of preferred stock by our board of directors may adversely affect the rights of the holders of our common stock. For
example, preferred stock issued by us may rank superior to our common stock as to dividend rights, liquidation preference or both, may have full
or limited voting rights and may be convertible into shares of common stock. Accordingly, the issuance of shares of our preferred stock may
discourage bids for our common stock or may otherwise adversely affect the market price of our common stock.

As of June 7, 2013, Halcón had no shares of preferred stock outstanding.

Transfer agent and registrar

The transfer agent and registrar for Halcón common stock and convertible preferred stock is Broadridge Corporate Issuer Solutions, 1717 Arch
Street, Suite 1300, Philadelphia, PA 19103. Its phone number is (877) 830-4936.

Delaware anti-takeover law and certain charter and bylaw provisions

Our amended and restated certificate of incorporation, amended and restated bylaws and the DGCL contain certain provisions that could
discourage potential takeover attempts and make it more difficult for stockholders to change management or receive a premium for their shares.

Delaware law. Under Section 203 of the DGCL, a corporation is prohibited from engaging in any business combination with a stockholder who,
together with its affiliates or associates, owns (or who is an affiliate or associate of the corporation and within a three-year period did own) 15%
or more of the corporation�s outstanding voting stock (which we refer to as an �interested stockholder�) for a three-year period following the time
the stockholder became an interested stockholder, unless:

� prior to the time the stockholder became an interested stockholder, the board of directors of the corporation approved either the business
combination or the transaction which resulted in the stockholder becoming an interested stockholder;

� the interested stockholder owned at least 85% of the voting stock of the corporation, excluding specified shares, upon consummation of the
transaction which resulted in the stockholder becoming an interested stockholder; or

� at or subsequent to the time the stockholder became an interested stockholder, the business combination is approved by the board of directors
of the corporation and authorized by the affirmative vote, at an annual or special meeting, and not by written consent, of at least 66 2/3% of the
outstanding voting shares of the corporation, excluding shares held by that interested stockholder.

A business combination generally includes:

� mergers and consolidations with or caused by an interested stockholder;

� sales or other dispositions of 10% or more of the assets of a corporation to an interested stockholder;
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� specified transactions resulting in the issuance or transfer to an interested stockholder of any capital stock of the corporation or its
subsidiaries; and

� other transactions resulting in a disproportionate financial benefit to an interested stockholder.
The provisions of Section 203 of the DGCL do not apply to a corporation if, subject to certain requirements, the certificate of incorporation or
bylaws of the corporation contain a provision expressly electing not to be governed by the provisions of the statute or the corporation does not
have voting stock listed on a national securities exchange or held of record by more than 2,000 stockholders.

Because our amended and restated certificate of incorporation and amended and restated bylaws do not include any provision to �opt-out� of
Section 203 of the DGCL, the statute will apply to business combinations involving Halcón.

Charter and bylaw provisions. Delaware law permits any Delaware corporation to classify its board of directors into as many as three (3) classes
as equally as possible with staggered terms of office. After initial implementation of a classified board, one class will be elected at each annual
meeting of the stockholders to serve for a term of three (3) years (depending upon the number of classes into which directors are classified) or
until their successors are elected and take office. Halcón�s certificate of incorporation and bylaws provide for a classified board of directors
divided into three (3) classes, with the number of directors in each class as nearly equal as possible and each class serving for a term of three (3)
years or until their successors are elected and qualified. Under Delaware law, stockholders of a corporation with a classified board of directors
may only remove a director �for cause� unless the certificate of incorporation provides otherwise. Our amended and restated certificate of
incorporation does not so provide and, accordingly, stockholders may only remove a director �for cause.� Further, our amended and restated
bylaws provide that a majority vote of the holders of the outstanding shares entitled to vote at the meeting is required to effect such removal. The
likely effect of the classification of the board of directors and the limitations on the removal of directors is an increase in the time required for
the stockholders to change the composition of the board of directors. For example, because only approximately one-third of the directors may be
replaced by stockholder vote at each annual meeting of stockholders, stockholders seeking to replace a majority of the members of our board of
directors will need at least two annual meetings of stockholders to effect this change.
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Material U.S. federal income tax considerations
The following is a summary of the material U.S. federal income tax considerations relevant to the purchase, ownership, disposition and
conversion of the convertible preferred stock and the ownership and disposition of any common stock received upon conversion of the
convertible preferred stock. The following summary is based upon the provisions of the Internal Revenue Code of 1986, as amended (the �Code�),
Treasury Regulations and judicial and administrative authority, all of which are subject to change, possibly with retroactive effect, or different
interpretations. We have not sought any ruling from the Internal Revenue Service (the �IRS�) or opinion of counsel with respect to the statements
made and conclusions reached in this summary, and there can be no assurance that the IRS or a court will agree with these statements and
conclusions.

This summary does not purport to deal with all aspects of U.S. federal income taxation that may be relevant to an investor�s decision to purchase
shares of convertible preferred stock, nor any tax consequences arising under U.S. federal estate or gift tax laws or under the laws of any state,
locality or foreign jurisdiction. This summary also does not address tax consequences that may be applicable to special classes of investors
including, but not limited to, tax-exempt organizations, insurance companies, banks or other financial institutions, partnerships or other
pass-through entities or holders of interests therein, dealers in securities, persons liable for the alternative minimum tax, U.S. expatriates and
former long-term U.S. residents, traders in securities that elect to use a mark-to-market method of accounting for their securities holdings,
regulated investment companies, real estate investment trusts, U.S. Holders whose �functional currency� is not the U.S. dollar, foreign
governments or international organizations and persons that will hold our convertible preferred stock or common stock as a position in a
�straddle�, �conversion transaction� or other risk reduction transaction.

This summary is limited to taxpayers who will hold our convertible preferred stock and any common stock received in respect thereof as �capital
assets� (generally, property held for investment).

If a partnership (including an entity treated as a partnership for U.S. federal income tax purposes) holds our convertible preferred stock or
common stock, the tax treatment of a partner generally will depend upon the status of the partner and the activities of the partnership. If you are
a partner of a partnership considering the purchase of our convertible preferred stock, you should consult your tax adviser.

Each potential investor should consult with its own tax adviser as to the U.S. federal, state, local, foreign and any other tax consequences
of the purchase, ownership, conversion and disposition of our convertible preferred stock and common stock.

Consequences to U.S. holders of convertible preferred stock or common stock

The discussion in this section is addressed to a holder of our convertible preferred stock and common stock received in respect thereof that is a
U.S. holder for federal income tax purposes. You are a U.S. holder if you are a beneficial owner of convertible preferred stock or common stock
and you are, for U.S. federal income tax purposes:

� a citizen or individual resident of the United States, including an alien individual who is a lawful permanent resident of the United States or
who meets the �substantial presence� test under Section 7701(b) of the Code;
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� a corporation, or other entity taxable as a corporation for U.S. federal income tax purposes, that was created or organized in or under the laws
of the Unites States, any state thereof or the District of Columbia;

� an estate whose income is subject to U.S. federal income tax regardless of its source; or

� a trust if (i) a U.S. court can exercise primary supervision over the trust�s administration and one or more United States persons are authorized
to control all substantial decisions of the trust or (ii) certain circumstances apply and the trust has validly elected to be treated as a United
States person.

Dividends. Distributions with respect to our convertible preferred stock and our common stock (other than certain stock distributions with
respect to our common stock) will be taxable as dividend income when paid to the extent of our current or accumulated earnings and profits as
determined for U.S. federal income tax purposes. To the extent that the amount of distributions with respect to our convertible preferred stock or
common stock exceeds our current and accumulated earnings and profits, such excess will be treated first as a tax-free return of capital to the
extent of the U.S. holder�s adjusted tax basis in such convertible preferred stock or common stock, as the case may be, and thereafter as capital
gain. Such gain will be long-term capital gain provided that the U.S. holder has held such convertible preferred stock or common stock, as the
case may be, for more than one year as of the time of the distribution.

Subject to certain exceptions for short-term and hedged positions, distributions constituting dividends received by non-corporate U.S. holders in
respect of our convertible preferred stock and common stock currently are subject to tax at a maximum rate of 20%. Subject to similar
exceptions for short-term and hedged positions, distributions on our convertible preferred stock and common stock constituting dividend income
paid to U.S. holders that are U.S. corporations are subject to tax at ordinary corporate rates, but will qualify for the dividends received deduction.
However, any distribution (or the portion of any distribution) that exceeds our current and accumulated earnings and profits will not be eligible
for the dividends-received-deduction. A U.S. holder should consult its own tax adviser regarding the availability of the 20% dividend rate or the
dividends received deduction, as applicable, in the light of its particular circumstances.

In certain cases, a U.S. holder may be treated as having received an �extraordinary dividend,� within the meaning of Section 1059 of the Code.
Investors that are U.S. corporations that receive an �extraordinary dividend� in respect of our convertible preferred stock or common stock
generally would be required to reduce their basis in our convertible preferred stock or common stock (but not below zero) by the portion of the
dividend that is not taxed because of the dividends received deduction. To the extent the non-taxed portion of such dividend exceeds the
corporate investor�s stock basis, such investor must treat such excess as gain from the sale or exchange of our convertible preferred stock or
common stock for the taxable year in which such dividend is received. Non-corporate U.S. holders who receive an �extraordinary dividend� would
be required to treat any losses on the sale of convertible preferred stock as long-term capital losses to the extent of dividends received by them
that qualify for the 20% tax rate.

Common Stock Distributions on the Convertible Preferred Stock. If the Company pays a distribution on the convertible preferred stock in the
form of common stock, such distribution will be taxable for U.S. federal income tax purposes in the same manner as distributions described
above under ��Dividends.� The amount of such distribution will equal the fair market value on the distribution date of the common stock distributed
to a U.S. holder on that date. A
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