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SUGARMAN JAY
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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

A total of 33,001 shares of common stock of iStar Financial Inc. have been sold for the account of the reporting person on July 9, 2007, at
an average price of $45.841 per share. These sales were made pursuant to a Rule 10b5-1 sales plan originally adopted by the reporting
person on June 21, 2007.

On June 21, 2007, an aggregate of 267,308 shares of iStar common stock held by family trusts established for the benefit of the reporting
person's children (and indirectly beneficially owned by the reporting person) were transferred to the reporting person and held by him
directly. In addition, on June 22, 2007, 250,000 shares of iStar common stock held by the reporting person directly were transferred to a
family trust established for the benefit of the reporting person's children (and indirectly beneficially owned by the reporting person).
These transactions are exempt from reporting under Section 16(b) of the Securities Exchange Act of 1934 and are being voluntarily
reported herein.

Following the completion of these transactions, the reporting person is the beneficial owner of a total of 2,446,325 shares of common
stock of iStar Financial Inc., of which 1,795,637 shares are owned directly and 650,688 shares are owned indirectly through family trusts.
In addition, the reporting person owns an aggregate of 131,397 restricted stock units that have not yet vested, representing the right to
receive an equivalent number of shares of iStar common stock if and when the units vest, 27,382 of which units were granted pursuant to
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an award dated March 2, 2006 and 104,015 of which units were granted pursuant to an award dated January 19, 2007.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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