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FOR IMMEDIATE RELEASE

SILICOM LTD. ANNOUNCES $17.9 MILLION
PRIVATE PLACEMENT OF ORDINARY SHARES

KFAR SAVA, Israel - May 4, 2007 - Silicom Ltd. (NASDAQ and TASE: SILC) today announced that it has entered into definitive
agreements with accredited investors for the private placement of 875,000 ordinary shares at a purchase price of $20.50 per share and warrants
to purchase 218,750 ordinary shares at an exercise price of $28.25 per share. The warrants will expire three years from the date of effectiveness
of the below mentioned registration statement. Gross proceeds from the private placement will be approximately $17.9 million. The private
placement is expected to close on or about May 7, 2007 and is subject to certain closing conditions. The Company intends to use the proceeds
from the placement for general working capital purposes.

Cowen and Company, LLC and W.R. Hambrecht + Co., LLC acted as exclusive placement agents for the offering.

Pursuant to an agreement with the investors, the Company is required to file a registration statement with the U.S. Securities and Exchange
Commission covering the resale of the shares to be issued to the investors and the shares issuable upon exercise of the warrants, subject to
certain terms and conditions.

The securities offered in the private placement were not registered under the Securities Act of 1933, as amended (the "Act") or any state
securities laws, and may not be offered or sold in the United States absent registration, or an applicable exemption from registration, under the
Act and applicable state securities laws. This announcement does not constitute an offer to sell, nor is it a solicitation of an offer to buy, these
securities.

Silicom Ltd. is an industry-leading provider of high-performance server/appliances networking solutions. The Company's flagship products
include a variety of multi-port Gigabit Ethernet, copper and fiber-optic, server adapters and innovative BYPASS adapters designed to increase
throughput and availability of server-based systems, security appliances and other mission-critical gateway applications. Silicom also offers a
broad range of its traditional PC cards, PCI cards and USB products. For more information, please visit: www.silicom.co.il.

Company Contact: Investor Relations Contact:
Eran Gilad, CFO Kenny Green / Ehud Helft
Silicom Ltd. GK Investor Relations
Tel: +972-9-764-4555 Tel: 1 866 704 6710
E-mail: erang@silicom.co.il E-mail: kenny@gkir.com / ehud@gkir.com
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