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FOR IMMEDIATE RELEASE

SILICOM ANNOUNCES NEW PRODUCT LINE � TOE/iSCSI
STORAGE/SERVER NETWORK ADAPTERS

KFAR SAVA, Israel�April 16, 2004� Silicom Ltd. (NASDAQ:SILCF) today announced a new product line: high-performance TOE
(TCP/IP Offload Engine) / iSCSI server adapters. The Company has already received evaluation purchase orders for the Dual Port PCI-X
TOE/iSCSI Server Adapter, the first product of the new line. Designed to accelerate server performance, these high-end adapters eliminate
server-CPU bottlenecks by independently handling many computation-intensive tasks. In addition, by providing iSCSI functionality, they
facilitate implementation of the low-cost iSCSI storage protocol without loading the server.

        �Our new TOE/iSCSI adapters are essential for an industry moving towards high performance, cost-effective iSCSI and Gigabit Ethernet
networks,� said Shaike Orbach, Silicom�s President and CEO. �To maximize server throughput, we have relied on our Gigabit Ethernet expertise to
create a specialized, high-performance solution that frees the host CPU and optimizes network protocol processing. Using these unique adapters,
storage networks and high performance Gigabit Ethernet networks are able to exceed the extraordinary demands that characterize today�s intense
high-traffic applications.�

    Mr. Orbach continued, �While we are encouraged by positive market reaction, design wins, and initial orders received for both new lines, sales
cycle as well as volume accumulation process are too long for immediate compensation against the continuing decline in sales of our legacy
products. Over the long term, we believe that sales of our new product lines will accumulate, grow, and will eventually become our primary
growth driver.�

About Silicom

Silicom Ltd. is an industry-leading provider of communications connectivity solutions and advanced enabling technologies, making it the
preferred time-to-market and performance partner to many of the industry�s significant players. With core expertise in high performance,
innovative technologies for networking and operating systems, the Company develops high-performance networking solutions for manufacturers
of storage, Internet traffic management, security, and other types of server-based systems characterized by multi-port high-performance
environments. Silicom also offers an extensive range of PC Cards, PCI cards and USB products. For more information, please visit:
www.silicom.co.il.

Statements in this press release which are not historical data are forward-looking statements which involve known and unknown risks,
uncertainties, or other factors not under the Company�s control, which may cause actual results, performance, or achievements of the Company to
be materially different from the results, performance, or other expectations implied by these forward-looking statements. These factors include,
but are not limited to, those detailed in the Company�s periodic filings with the Securities and Exchange Commission. The Company disclaims
any duty to update such statements.
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