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PART I
ITEM 1. FINANCIAL STATEMENTS
AMYRIS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

December
(In thousands. except shares and per share amounts) March 31, 31,

2018

2017
Assets
Current assets:
Cash and cash equivalents $24,084 $57,059
Restricted cash 2,454 2,994
?()clc;)unts receivable, net of allowance of $642 as of March 31, 2018 and December 31, 25.730 24281
Unbilled receivable 9,247 9,340
Inventories 4,998 5,408
Prepaid expenses and other current assets 7,340 5,525
Total current assets 73,853 104,607
Property, plant and equipment, net 12,880 13,892
Unbilled receivable, noncurrent 7,940 7,940
Restricted cash, noncurrent 959 959
Recoverable taxes from Brazilian government entities 1,226 1,445
Other assets 21,302 22,640
Total assets $118,160 $151,483
Liabilities, Mezzanine Equity and Stockholders' Deficit
Current liabilities:
Accounts payable $16,054 $15,921
Accrued and other current liabilities 26,622 29,402
Deferred revenue 6,466 4,880
Debt, current portion 34,252 36,924
Related party debt, current portion 27,171 20,019
Total current liabilities 110,565 107,146
Long-term debt, net of current portion 62,489 61,893
Related party debt, net of current portion 39,147 46,541
Derivative liabilities 183,189 119,978
Other noncurrent liabilities 8,981 10,632
Total liabilities 404,371 346,190

Commitments and contingencies (Note 9)
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Mezzanine equity:

Contingently redeemable common stock (Note 5) 5,000 5,000
Stockholders’ deficit:

Preferred stock - $0.0001 par value, 5,000,000 shares authorized, and 22,171 shares

issued and outstanding as of March 31, 2018 and December 31, 2017

Common stock - $0.0001 par value, 250,000,000 shares authorized as of March 31, 2018

and December 31, 2017; 45,850,847 and 45,637,433 shares issued and outstanding as of 5 5

March 31, 2018 and December 31, 2017, respectively

Additional paid-in capital - common stock and other 1,050,587 1,048,274
Accumulated other comprehensive loss 42,293 ) (42,156 )
Accumulated deficit (1,300,447) (1,206,767)
Total Amyris, Inc. stockholders’ deficit (292,148 ) (200,644 )
Noncontrolling interest 937 937

Total stockholders' deficit (291,211 ) (199,707 )
Total liabilities, mezzanine equity and stockholders' deficit $118,160 $151,483

See the accompanying notes to the unaudited condensed consolidated financial statements.
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AMYRIS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

Three Months Ended March 31,

(In thousands, except shares and per share amounts) 2018 2017
Revenue

Renewable products (includes related party revenue of $151 and $0, respectively) $5,195 $8,037
Licenses and royalties (includes related party revenue of $11,400 and $0, respectively) 11,437 255
Grants and collaborations (includes related party revenue of $1,390 and $0, respectively) 6,366 4,688
Total revenue (includes related party revenue of $12,941 and $0, respectively) 22,998 12,980
Cost and operating expenses

Cost of products sold 5,315 12,768
Research and development 18,813 14,778
Sales, general and administrative 18,757 12,778
Total cost and operating expenses 42,885 40,324
Loss from operations (19,887 ) (27,344
Other income (expense)

Interest expense (8,205 ) (12,184
Gain (loss) from change in fair value of derivative instruments (63,913 ) 2,339
Gain upon extinguishment of debt — 96
Other income (expense), net 509 (319
Total other expense, net (71,609 ) (10,068
Loss before income taxes (91,496 ) (37412
Benefit from income taxes — 41

Net loss attributable to Amyris, Inc. (91,496 ) (37,371
Less cumulative dividends on Series B preferred stock (395 ) —

Net loss attributable to Amyris, Inc. common stockholders $(91,891 ) $(37,371
Net loss per share attributable to common stockholders, basic and diluted $(1.79 ) $(1.93

Weighted-average shares of common stock outstanding used in computing net loss per

share of common stock, basic and diluted 51,200,922 19,335,948

See the accompanying notes to the unaudited condensed consolidated financial statements.
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AMYRIS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(Unaudited)

Three Months Ended March 31,

(In thousands) 2018 2017
Comprehensive loss:

Net loss attributable to Amyris, Inc. $(91,496) $(37,371)
Foreign currency translation adjustment, net of tax 137 ) 323

Total comprehensive loss attributable to Amyris, Inc.  $(91,633) $(37,048)

See the accompanying notes to the unaudited condensed consolidated financial statements.
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AMYRIS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' DEFICIT AND MEZZANINE
EQUITY

(Unaudited)

Preferred Stock Common Stock
. Accumulated
(In thousands, Ad'dlt.lonal Other Accumulated Noncon
Shares Amount Shares Amount Paid-in . .
except shares) . Comprehensive  Deficit Interest
Capital
Loss
December 31,
2017
Cumulative
effect of
change in
accounting
principle for
ASC 606 (see
"Significant
Accounting
Policies" in
Note 1)
Cumulative
effect of
change in
accounting
principle for
ASU 2016-01 — — — — — — (1,380 ) —
(see
"Significant
Accounting
Policies" in
Note 1)
Issuance of
common stock
upon exercise
of warrants
Issuance of — — 13,529 — 92 — — —
common stock
in private
placement, net

22,171 — 45,637,433 $5 $1,048,274  $(42,156 ) $(1,206,767 ) $937

— — — — — — (804 ) —

— — 162,392 — 835 — — —



of issuance
costs

Issuance of
common stock
upon exercise —
of stock

options

Issuance of
common stock
upon

restricted

stock

settlement
Stock-based
compensation
Other —
Foreign

currency
translation
adjustment

Net loss —
March 31,
2018

See the accompanying notes to the unaudited condensed consolidated financial statements.
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AMYRIS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Three Months Ended March 31,

(In thousands)

Cash flows from operating activities

Net loss

Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization

Gain on change in fair value of equity investment

Loss (gain) on disposal of property, plant and equipment
Stock-based compensation

Amortization of debt discount

Gain upon extinguishment of debt

Loss (gain) from change in fair value and extinguishment of derivative instruments
Loss (gain) on foreign currency exchange rates

Changes in assets and liabilities:

Accounts receivable

Unbilled receivables

Inventories

Prepaid expenses and other assets

Accounts payable

Accrued and other liabilities

Deferred revenue

Net cash used in operating activities

Cash flows from investing activities

Purchases of property, plant and equipment

Decrease in short-term investments

Net cash used in investing activities

Cash flows from financing activities

Proceeds from issuance of debt

Repayments of debt

Principal payments on capital leases

Proceeds from issuance of common stock upon exercise of warrants
Proceeds from issuance of common stock in private placement
Proceeds from exercises of common stock options

Employer taxes paid upon vesting of restricted stock units

Net cash used in financing activities

Effect of exchange rate changes on cash, cash equivalents, and restricted cash
Net decrease in cash, cash equivalents, and restricted cash

Cash, cash equivalents, and restricted cash at beginning of period
Cash, cash equivalents, and restricted cash at end of the period

2018
$(91,496)
1,561
315 )
1,035
1,278
3,016
63,913
243
(926 )
93

420
(2,268 )
(108 )
(2,779 )
782
(25,551)
(1,202 )
(1,202 )
(6,534 )
(400 )
133

92

81

66 )
(6,694 )
68 )
(33,515)
61,012
$27,497

2017

$(37,371)
2,715
G5 )
1,646
4,473
%6 )
(2,339 )
(295 )
5,388
(867 )
(713 )
450

3,515
(1,844 )
(25,393)
(457 )
329

(128 )
1,500
(5,124 )
627 )
22 )
(4273 )
@83 )
(29,877)
32,433
$2,556

11
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Reconciliation of cash, cash equivalents, and restricted cash to the condensed consolidated
balance sheets

Cash and cash equivalents $24,084 $1,297
Restricted cash, current 2,454 301
Restricted cash, noncurrent 959 958
Total cash, cash equivalents, and restricted cash $27,497 $2,556

See the accompanying notes to the unaudited condensed consolidated financial statements.

7
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AMYRIS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS, Continued

(Unaudited)

Three Months Ended March 31,

(In thousands) 2018 2017
Supplemental disclosures of cash flow information:
Cash paid for interest $1,815 $1,863
Supplemental disclosures of non-cash investing and financing activities:
Acquisition of property, plant and equipment under accounts payable, accrued liabilities and notes

$264  $821
payable
Financing of equipment $91 $180
Financing of insurance premium under notes payable $— $146
Issuance of common stock for settlement of debt principal and interest payments $— $7,681
Accrued interest added to debt principal $1,211 $1,115

See the accompanying notes to the unaudited condensed consolidated financial statements.

13
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AMYRIS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. Basis of Presentation and Summary of Significant Accounting Policies

Amyris, Inc. (Amyris or the Company) is a leading industrial biotechnology company that applies its technology
platform to engineer, manufacture and sell high performance, natural, sustainably sourced products into the Health &
Wellness, Clean Beauty, and Flavors & Fragrances markets. The Company's proven technology platform enables the
Company to rapidly engineer microbes and use them as catalysts to metabolize renewable, plant-sourced sugars into
large volume, high-value ingredients. The Company's biotechnology platform and industrial fermentation process
replace existing complex and expensive manufacturing processes. The Company has successfully used its technology
to develop and produce five distinct molecules at commercial volumes.

The Company believes that industrial synthetic biology represents a third industrial revolution, bringing together
biology and engineering to generate new, more sustainable materials to meet the growing global demand for bio-based
replacements for petroleum-based and traditional animal- or plant-derived ingredients. The Company continues to
build demand for its current portfolio of products through an extensive sales network provided by its collaboration
partners that represent the leading companies in the world for its target market sectors. The Company also has a small
group of direct sales and distributors who support the Company’s Clean Beauty market. With its partnership model, the
Company’s partners invest in the development of each molecule to bring it from the lab to commercial scale and use
their extensive sales force to sell the Company’s ingredients and formulations to their customers as part of their core
business. The Company captures long-term revenue both through the production and sale of the molecule to its
partners and through royalty revenues (previously referred to as value share) from its partners' product sales to their
customers.

On December 28, 2017, the Company completed the sale of Amyris Brasil, which operated the Company’s Brotas 1
production facility, to DSM and concurrently entered into a series of commercial agreements and a credit agreement
with DSM. At closing, the Company received $33.0 million in cash for the capital stock of Amyris Brazil, which is
subject to certain post-closing working capital adjustments; and reimbursements contingent upon DSM’s utilization of
certain Brazilian tax benefits it acquired with its purchase of Amyris Brasil. The Company used $12.6 million of the
cash proceeds received to repay certain indebtedness of Amyris Brasil. The total fair value of the consideration to be
received by the Company for Amyris Brasil was $56.9 million and resulted in a pretax gain of $5.7 million from
continuing operations.

Concurrent with the sale of Amyris Brasil, the Company and DSM entered into a series of commercial agreements
including (i) a license agreement to DSM of its farnesene product for DSM to use in the Vitamin E, lubricant, and

14
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flavor and fragrance markets; (ii) a value share agreement that DSM will pay the Company specified royalties
representing a portion of the profit on the sale of Vitamin E produced from farnesene under the Nenter Supply
Agreement assigned to DSM; (iii) a performance agreement for the Company to perform research and development to
optimize farnesene for production and sale of farnesene products; and (iv) a transition services agreement for the
Company to provide finance, legal, logistics, and human resource services to support the Brotas 1 facility under DSM
ownership for a six-month period with a DSM option to extend for six additional months. At closing, DSM paid the
Company a nonrefundable license fee of $27.5 million and a nonrefundable royalty payment (previously referred to as
value share) of $15.0 million. DSM will also pay the Company nonrefundable minimum annual royalty payments in
2018 and 2019. The future nonrefundable minimum annual royalty payments were determined to be fixed and
determinable with a fair value of $17.8 million, and were included as part of the total arrangement consideration
subject to allocation of this overall multiple-element divestiture transaction. See Note 10, “Significant Revenue
Agreements” in the Company's Annual Report on Form 10-K for the year ended December 31, 2017 (the 10-K), as
filed with the Securities and Exchange Commission (SEC) for a full listing and details of agreements entered into with
DSM. Additionally, the Company and DSM entered into a $25.0 million credit agreement that the Company used to
repay all outstanding amounts under the Guanfu Note; see Note 4, “Debt” in the 10-K.

15
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The accompanying unaudited condensed consolidated financial statements of Amyris, Inc. should be read in
conjunction with the audited consolidated financial statements and notes thereto included in 10-K, from which the
condensed consolidated balance sheet as of December 31, 2017 is derived. The accompanying condensed consolidated
financial statements have been prepared in accordance with U.S. generally accepted accounting principles (U.S.
GAAP), for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X.
Accordingly, since they are interim statements, the accompanying condensed consolidated financial statements do not
include all of the information and notes required by U.S. GAAP for complete financial statements. The accompanying
condensed consolidated financial statements reflect all adjustments, consisting of normal recurring adjustments, that
are, in the opinion of management, necessary to a fair statement of the results for the interim periods presented.
Interim results are not necessarily indicative of results for a full year.

Liquidity

The Company has incurred significant operating losses since its inception and expects to continue to incur losses and
negative cash flows from operations for at least the next 12 months following the issuance of these financial
statements. As of March 31, 2018, the Company had negative working capital of $60.8 million, (compared to negative
working capital of $59.6 million as of December 31, 2017), and an accumulated deficit of $1.3 billion.

As of March 31, 2018, the Company's debt (including related party debt), net of deferred discount and issuance costs
of $27.4 million, totaled $163.1 million, of which $61.4 million is classified as current and $22.5 million of which is
mandatorily convertible into equity and within the control of the Company. The Company's debt service obligations
through May 31, 2019 are $161.7 million, including $11.0 million of anticipated cash interest payments. The
Company's debt agreements contain various covenants, including certain restrictions on the Company's business that
could cause the Company to be at risk of defaults, such as restrictions on additional indebtedness, material adverse
effect and cross default clauses. A failure to comply with the covenants and other provisions of the Company’s debt
instruments, including any failure to make a payment when required, would generally result in events of default under
such instruments, which could permit acceleration of such indebtedness. If such indebtedness is accelerated, it would
generally also constitute an event of default under the Company’s other outstanding indebtedness, permitting
acceleration of a substantial portion of the Company's outstanding indebtedness.

Cash and cash equivalents of $24.1 million as of March 31, 2018, together with cash proceeds from the Warrant
Exchange and Exercise on April 12, 2018 (see Note 14, “Subsequent Events” for further details), are not sufficient to
fund expected future negative cash flows from operations and cash debt service obligations through one year
following the issuance of these financial statements. These factors raise substantial doubt about the Company’s ability
to continue as a going concern within one year after the date that these financial statements are issued. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty. The Company's
ability to continue as a going concern will depend, in large part, on its ability to extend existing debt maturities by
restructuring a majority of its convertible debt, which is uncertain and outside the control of the Company, in addition
to the mandatory conversion of certain debt obligations into equity, which conversion is within the control of the

16
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Company. Further, the Company's operating plan for the next 12 months from the date of issuance of these financial
statements contemplates a significant reduction in its net operating cash outflows as compared to the previous 12
months, resulting from (i) revenue growth from sales of existing and new products with positive gross margins, (ii)
significantly increased royalty revenues (previously referred to as value share revenues) (iii) reduced cost of products
sold as a result of anticipated efficiencies, and (iv) cash inflows from grants and collaborations. Finally, in the third
quarter of 2018, the Company plans to obtain project financing for the construction of a new manufacturing facility in
Brotas, Brazil (Brotas 2). If the Company is unable to complete these actions, it expects to be unable to meet its
operating cash flow needs and its obligations under its existing debt facilities. This could result in an acceleration of
its obligation to repay all amounts outstanding under those facilities, and it may be forced to liquidate its assets or
obtain additional equity or debt financing, which may not occur timely or on reasonable terms, if at all.

Significant Accounting Policies

Note 1, Basis of Presentation and Summary of Significant Accounting Policies, to the audited consolidated financial
statements in the 10-K includes a discussion of the significant accounting policies and estimates used in the
preparation of the Company’s consolidated financial statements. Except as noted below for the adoption of Accounting
Standards Codification (“ASC”) Topic 606 (“ASC 606), Revenue from Contracts with Customers, and Accounting
Standards Update (“ASU”) 2016-01, Financial Instruments-Overall (Subtopic 825-10): Recognition and Measurement
of Financial Assets and Financial Liabilities, there have been no material changes to the Company's significant
accounting policies and estimates during the three months ended March 31, 2018.

10
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Revenue Recognition

The Company recognizes revenue from the sale of renewable products, licenses of and royalties from intellectual
property, and grants and collaborative research and development services. Revenue is measured based on the
consideration specified in a contract with a customer and recognized when, or as, the Company satisfies a
performance obligation by transferring control over a product or service to a customer.

The Company accounts for a contract when it has approval and commitment to perform from both parties, the rights
of the parties are identified, payment terms are established, the contract has commercial substance and collectability of
the consideration is probable. Changes to contracts are assessed for whether they represent a modification or should be
accounted for as a new contract. The Company considers the following indicators among others when determining
whether it is acting as a principal in the transaction and recording revenue on a gross basis: (i) the Company is
primarily responsible for fulfilling the promise to provide the specified goods or service, (ii) the Company has
inventory risk before the specified good or service has been transferred to a customer or after transfer of control to the
customer and (iii) the Company has discretion in establishing the price for the specified good or service. If a
transaction does not meet the Company's indicators of being a principal in the transaction, then the Company is acting
as an agent in the transaction and the associated revenues are recognized on a net basis.

The Company’s significant contracts and contractual terms with its customers are presented in Note 10, "Significant
Revenue Agreements" in Part II, Item 8 of the 10-K.

The Company recognizes revenue when control has passed to the customer. The following indicators are evaluated in
determining when control has passed to the customer: (i) the Company has a right to payment for the product or
service, (ii) the customer has legal title to the product, (iii) the Company has transferred physical possession of the
product to the customer, (iv) the customer has the significant risk and rewards of ownership of the product and (v) the
customer has accepted the product. The Company’s renewable products are delivered to customers from the Company’s
facilities with shipping terms typically specifying F.O.B. shipping point.

Performance Obligations

A performance obligation is a promise in a contract to transfer a distinct good or service to the customer. A contract’s
transaction price is allocated to each distinct performance obligation and recognized as revenue when, or as, the
performance obligation is satisfied. The Company's contracts may contain multiple performance obligations if a
promise to transfer the individual goods or services is separately identifiable from other promises in the contracts and,
therefore, is considered distinct. For contracts with multiple performance obligations, the Company determines the
standalone selling price of each performance obligation and allocates the total transaction price using the relative
selling price basis.

18
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The following is a description of the principal goods and services from which the Company generates revenue.

Renewable Product Sales

Revenues from renewable product sales are recognized as a distinct performance obligation on a gross basis as the
Company is acting as a principal in these transactions, with the selling price to the customer recorded net of discounts
and allowances. Revenues are recognized at a point in time when control has passed to the customer, which typically
is upon the renewable products leaving the Company’s facilities with the first transportation carrier. The Company, on
occasion, may recognize revenue under a bill and hold arrangement, whereby the customer requests and agrees to
purchase product but requests delivery at a later date. Under these arrangements, control transfers to the customer
when the product is ready for delivery, which occurs when the product is identified separately as belonging to the
customer, the product is ready for shipment to the customer in its current form, and the Company does not have the
ability to direct the product to a different customer. It is at this point that we have right to payment, the customer
obtains legal title, and the customer has the significant risks and rewards of ownership. The Company’s renewable
product sales do not include rights of return. Returns are accepted only if the product does not meet product
specifications and such nonconformity is communicated to the Company within a set number of days of delivery. The
Company offers a two year assurance-type warranty to replace squalane products that do not meet
Company-established criteria as set forth in the Company’s trade terms. An estimate of the cost to replace the squalane
products sold is made based on a historical rate of experience and recognized as a liability and related expense when
the renewable product sale is consummated.

Licenses and Royalties

Licensing of Intellectual Property: When the Company’s intellectual property licenses are determined to be distinct
from the other performance obligations identified in the arrangement, revenue is recognized from non-refundable,
up-front fees allocated to the license at a point in time when the license is transferred to the licensee and the licensee is
able to use and benefit from the license. For intellectual property licenses that are combined with other promises, the
Company utilizes judgment to assess the nature of the combined performance obligation to determine whether the
combined performance obligation is satisfied over time or at a point in time and, if over time, the appropriate method
of measuring progress for purposes of recognizing revenue from non-refundable, up-front-fees. The Company
evaluates the measure of progress each reporting period and, if necessary, adjusts the measure of performance and
related revenue recognized.

11
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Royalties from Licensing of Intellectual Property: The Company earns royalties from the licensing of its intellectual
property whereby the licensee uses the intellectual property to produce and sell its products to its customers and the
Company shares in the profits.

When the Company’s intellectual property license is the only performance obligation, or it is the predominant
performance obligation in arrangements with multiple performance obligations, the Company applies the sales-based
royalty exception and revenue is estimated and recognized at a point in time when the licensee’s product sales occur.
Estimates of sales-based royalty revenues are made using the most likely outcome method, which is the single amount
in a range of possible amounts derived from the licensee’s historical sales volumes and sales prices of its products and
recent commodity market pricing data and trends.

When the Company’s intellectual property license is not the predominant performance obligation in arrangements with
multiple performance obligations, the royalty represents variable consideration and is allocated to the transaction price
of the predominant performance obligation which generally is the supply of renewable products to the Company's
customers. Revenue is estimated and recognized at a point in time when the renewable products are delivered to
customers. Estimates of the amount of variable consideration to include in the transaction price are made using the
expected value method, which is the sum of probability-weighted amounts in a range of possible amounts determined
based on the cost to produce the renewable product plus a reasonable margin for the profit share. The Company only
includes an amount of variable consideration in the transaction price to the extent it is probable that a significant
reversal in the cumulative revenue recognized will not occur when the uncertainty associated with the variable
consideration is subsequently resolved. The transaction price also includes an estimate of customer incentive
payments payable by the Company for certain customer contracts.

Grants and Collaborative Research and Development Services

Collaborative Research and Development Services: The Company earns revenues from collaboration agreements with
customers to perform research and development services to develop new molecules using the Company’s technology
and to scale production of the molecules for commercialization and use in the collaborator’s products. The
collaboration agreements generally include providing the Company's collaborators with research and development
services and with licenses to the Company’s intellectual property to use the technology underlying the development of
the molecules and to sell its products that incorporate the technology. The terms of the Company's collaboration
agreements typically include one or more of the following: advance payments for the research and development
services that will be performed, nonrefundable upfront license payments, milestone payments to be received upon the
achievement of the milestone events defined in the agreements, and royalty payments upon the commercialization of
the molecules in which the Company shares in the customer’s profits.

Collaboration agreements are evaluated at inception to determine whether the intellectual property licenses represent
distinct performance obligations separate from the research and development services. If the licenses are determined
to be distinct, the non-refundable upfront license fee is recognized as revenue at a point in time when the license is
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transferred to the licensee and the licensee is able to use and benefit from the license while the research and
development service fees are recognized over time as the performance obligations are satisfied. The research and
development service fees represent variable consideration. Estimates of the amount of variable consideration to
include in the transaction price are made using the expected value method, which is the sum of probability-weighted
amounts in a range of possible amounts. The Company only includes an amount of variable consideration in the
transaction price to the extent it is probable that a significant reversal in the cumulative revenue recognized will not
occur when the uncertainty associated with the variable consideration is subsequently resolved. Revenue is recognized
over time using either an input-based measure of labor hours expended or a time-based measure of progress towards
the satisfaction of the performance obligations. The measure of progress is evaluated each reporting period and, if
necessary, adjustments are made to the measure of progress and the related revenue recognized.

Collaboration agreements that include milestone payments are evaluated at inception to determine whether the
milestone events are considered probable of achievement and estimates are made of the amount of the milestone
payments to include in the transaction price using the most likely amount method which is the single amount in a
range of possible amounts. If it is probable that a significant revenue reversal will not occur, the estimated milestone
payment amount is included in the transaction price. Each reporting period, the Company re-evaluates the probability
of achievement of the milestone events and any related constraint and, if necessary, adjusts its estimate of the overall
transaction price. Any such adjustments are recorded on a cumulative basis, which would affect collaboration
revenues in the period of adjustment.

The Company generally invoices its collaborators on a monthly or quarterly basis, or upon the completion of the effort
or achievement of a milestone, based on the terms of each agreement. Deferred revenue arises from amounts received
in advance of performing the research and development activities and is recognized as revenue in future periods as the
performance obligations are satisfied.

12
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Grants: The Company earns revenues from grants with government agencies to, among other things, provide research
and development services to develop molecules using the Company’s technology, and create research and development
tools to improve the timeline and predictability for scaling molecules from proof of concept to market by reducing

time and costs. Grants typically consist of research and development milestone payments to be received upon the
achievement of the milestone events defined in the agreements.

The milestone payments are evaluated at inception to determine whether the milestone events are considered probable
of achievement and estimates are made of the amount of the milestone payments to include in the transaction price
using the most likely amount method which is the single amount in a range of possible amounts. If it is probable that a
significant revenue reversal will not occur, the estimated milestone payment amount is included in the transaction
price. Each reporting period, the Company re-evaluates the probability of achievement of the milestone events and
any related constraint and, if necessary, adjusts its estimate of the overall transaction price. Any such adjustments are
recorded on a cumulative basis, which would affect collaboration revenues in the period of adjustment. Revenue is
recognized over time using a time-based measure of progress towards the satisfaction of the performance obligations.
The measure of progress is evaluated each reporting period and, if necessary, adjustments are made to the measure of
progress and the related revenue recognized.

Disaggregation of Revenue

Revenue for the three months ended March 31, 2018 and 2017, disaggregated by major product and service, as well as
by significant customer, is presented in Note 10, "Significant Revenue Agreements".

The following table presents revenue by major product and service, as well as, by primary geographical market and is
based on the location of the customer:

Three Months Ended March 31,

(In thousands) 2018 2017
Renewab écenses Grants and Renewab écenses Grants and
and and
Total Total
Products . Collaborations Products . Collaborations
Royalties Royalties
United States $1,962 $— $ 1,208 $3,170 $1,096 $ 10 $ 1,990 $3,096
Europe 2,434 11,437 3,500 17,371 2,558 245 2,573 5,376
Asia 678 — 1,000 1,678 4,308 125 4,433
Brazil 5 — 658 663 19 19
Other 116 — — 116 56 56
$5,195 $11,437 $ 6,366 $22,998 $8,037 $ 255 $ 4,688 $12,980
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The following table presents the amounts by which revenue is affected in the current reporting period by the
application of ASC 606 as compared with the legacy guidance that was in effect before the accounting change. No
other consolidated statements of operations financial statement line items were impacted by the adoption of ASC 606.

Amounts
Without
Three Months Ended March 31, 2018 As Adjustments the
(In thousands) Reported Adoption
of ASC
606
Renewable products $5,195 $— $5,195
Licenses and royalties 11,437 (11,437 ) —
Grants and collaborations 6,366 444 6,810
Total revenue from all customers $22998 $(10,993 ) $12,005

The Company’s accounting policy under the legacy revenue recognition guidance of ASC 605 is presented in Note 1,
"Basis of Presentation and Summary of Significant Accounting Policies" in Part II, Item 8 of the 10-K.

Contract Assets, Contract Liabilities, and Accounts Receivable

When a contract results in revenue being recognized in excess of the amount the Company has invoiced or has the
right to invoice to the customer, a contract asset is recognized. Contract assets are transferred to accounts receivable,
net when the rights to the consideration become unconditional. Contract assets are presented as Unbilled receivables
on the consolidated balance sheets.

Contract liabilities consist of payments received from customers, or such consideration that is contractually due, in
advance of providing the product or performing services such that control has not passed to the customer. Contract
liabilities are presented as deferred revenue on the consolidated balance sheets.

13
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Trade receivables related to revenue from contracts with customers are included in accounts receivable on the
consolidated balance sheets, net of the allowance for doubtful accounts. Trade accounts receivable are recorded at the
point of renewable product sale or in accordance with the contractual payment terms for licenses and royalties, and
grants and collaborative research and development services for the amount payable by the customer to the Company
for sale of goods or the performance of services.

Contract Balances

The following table provides information about unbilled receivables, deferred revenue, and accounts receivable from
contracts with customers:

(In thousands) March 31, 2018 December 31, 2017
Unbilled receivables, current $9,247 $9,340

Unbilled receivables, noncurrent $7,940 $7,940

Deferred revenue, current $6,466 $4,880

Def