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Item Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
5.02.  Compensatory Arrangements of Certain Officers

On February 5, 2009, Rowan Companies, Inc. (the “Company”) and Steel Partners II, L.P. (“Steel”) entered into a letter
agreement (the “Agreement”), pursuant to which, among other things, Steel agreed not to seek to nominate any
candidates to stand for election to the Board of Directors of the Company (the “Board”) or engage in the solicitation of
proxies with respect to the election or removal of directors or any other matter to be voted on at the Company’s 2009
Annual Meeting of Stockholders (the “2009 Annual Meeting”). The Company agreed to nominate a Steel designee for
election to Class III of the Board at the 2009 Annual Meeting.

At the 2009 Annual Meeting, Mr. Lawrence J. Ruisi was elected to Class III of the Board as the Steel designee. The
Agreement provides that the Company’s obligations under the Agreement cease, and that Steel will cause the Steel
designee to resign as a director, if Steel and certain of its affiliates cease at any time to beneficially own and have an
economic interest in or representing, in the aggregate at least 5% of the total shares of common stock of the Company
then outstanding. Steel has disclosed in its Schedule13D that its ownership had been reduced to 3.8% or 4,321,611
shares of Company stock as of July 15, 2009.

On July 29, 2009, Mr. Ruisi offered his resignation from the Board of Directors of the Company in accordance with
the terms of the Agreement. The Board of Directors accepted Mr. Ruisi’s resignation. In appreciation of Mr. Ruisi’s
service on the Board of Directors, the Compensation Committee determined to accelerate the vesting of 4,000
restricted stock units received by Mr. Ruisi on May 5, 2009 to the date of his resignation. Such restricted stock units
will be paid to Mr. Ruisi in equivalent shares of Company stock as soon as practicable.
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