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CLEVELAND BIOLABS, INC.

BALANCE SHEETS

September 30, 2007 (unaudited) and December 31, 2006

 September 30 December 31
 2007 2006

ASSETS  (unaudited)

CURRENT ASSETS
Cash and equivalents $ 20,278,556 $ 3,061,993
Short-term investments 1,003,869 1,995,836
Accounts receivable:
Trade 644,539 159,750
Interest 44,179 42,479
Notes receivable - Orbit Brands - 50,171
Prepaid expenses 266,769 434,675
Total current assets 22,237,912 5,744,904

EQUIPMENT
Computer equipment 250,527 132,572
Lab equipment 886,731 347,944
Furniture 91,885 65,087

1,229,143 545,603
Less accumulated depreciation 252,990 142,011
Construction in progress 147,889 -

1,124,042 403,592

OTHER ASSETS
Intellectual property 406,395 252,978
Deposits 27,447 15,055

433,842 268,033

TOTAL ASSETS $ 23,795,796 $ 6,416,529
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CLEVELAND BIOLABS, INC.

BALANCE SHEETS

September 30, 2007 (unaudited) and December 31, 2006

 September 30 December 31
 2007 2006

LIABILITIES AND STOCKHOLDERS' EQUITY  (unaudited)

CURRENT LIABILITIES
Accounts payable $ 965,369 $ 644,806
Deferred revenue 1,846,763 -
Accrued expenses 397,991 128,569
Total current liabilities 3,210,123 773,375

LONG-TERM LIABILITIES
Milestone payable (long-term) - 50,000
Total long-term liabilities - 50,000

STOCKHOLDERS' EQUITY
Series B convertible preferred stock, $.005 par value
Authorized - 10,000,000 shares at September 30,
2007
and December 31, 2006
Issued and outstanding 4,579,010 and 0
shares at September 30, 2007 and December 31,
2006, respectively 22,895 -
Additional paid-in capital 28,845,232 -
Common stock, $.005 par value
Authorized - 40,000,000 shares at September 30,
2007
and December 31, 2006
Issued and outstanding 12,182,748 and 11,826,389
shares at September 30, 2007 and December 31,
2006, respectively 60,914 59,132
Additional paid-in capital 22,949,868 18,314,097
Accumulated other comprehensive income (loss) - (4,165)
Accumulated deficit (31,293,236) (12,775,910)
Total stockholders' equity 20,585,673 5,593,154

TOTAL LIABILITIES AND STOCKHOLDERS'
EQUITY $ 23,795,796 $ 6,416,529
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CLEVELAND BIOLABS, INC.

STATEMENT OF OPERATIONS

Three Months and Nine Months Ending September 30, 2007 and 2006 (unaudited)

Three Months Ended Nine Months Ended
 September 30 September 30 September 30 September 30

 2007 2006 2007 2006
 (unaudited) (unaudited) (unaudited) (unaudited)

REVENUES
Grant $ 540,544 $ 263,368 $ 1,327,996 $ 1,271,787
Service 120,000 60,000 290,000 205,000

660,544 323,368 1,617,996 1,476,787

OPERATING EXPENSES
Research and development 4,105,480 1,281,055 11,663,054 4,341,535
Selling, general and
administrative 1,442,669 708,776 6,968,565 1,367,457
Total operating expenses 5,548,149 1,989,831 18,631,619 5,708,992

LOSS FROM OPERATIONS (4,887,605) (1,666,463) (17,013,623) (4,232,205)

OTHER INCOME
Interest income 305,568 81,189 761,648 125,719
Sublease revenue 1,771 - 1,771 -

OTHER EXPENSE
Interest expense - 2,257 1,087 11,198
Corporate relocation 901,964 1,152,643
Loss on investment 305,479 - 305,479 -

NET LOSS (5,787,709) (1,587,531) (17,709,413) (4,117,684)

DIVIDENDS ON
CONVERTIBLE PREFERRED
STOCK (807,913) (22,035) (807,913) (215,933)

NET LOSS AVAILABLE TO
COMMON STOCKHOLDERS $ (6,595,622) $ (1,609,566) $ (18,517,326) $ (4,333,617)

NET LOSS AVAILABLE TO
COMMON STOCKHOLDERS
PER SHARE OF COMMON
STOCK - BASIC AND
DILUTED $ (0.54) $ (0.15) $ (1.54) $ (0.55)

WEIGHTED AVERAGE
NUMBER OF SHARES USED
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IN CALCULATING NET LOSS
PER SHARE,
BASIC AND DILUTED 12,148,718 10,681,032 12,010,177 7,922,195
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CLEVELAND BIOLABS,
INC.

STATEMENTS OF STOCKHOLDERS' EQUITY AND
COMPREHENSIVE LOSS

Period From January 1, 2006 to
December 31, 2006 and to
September 30, 2007 (unaudited)

Stockholders' Equity
Common Stock

Additional
Paid-in Penalty

Shares Amount Capital Shares
Balance at January 1, 2006 6,396,801.00 31,984 3,338,020 81,125

Issuance of shares - previously
accrued penalty shares 54,060 270 80,855 (81,125)

Issuance of shares - stock
dividend 184,183 922 367,445 -

Issuance of penalty shares 15,295 76 (76) -

Issuance of shares - initial
public offering 1,700,000 8,500 10,191,500 -

Fees associated with initital
public offering - - (1,890,444) -

Conversion of preferred stock
to common stock 3,351,219 16,756 5,291,385 -

Conversion of notes payable to
common stock 124,206 621 312,382 -

Issuance of options - - 506,078 -

Exercise of options 625 3 2,810 -

Issuance of warrants - - 114,032 -

Proceeds from sales of warrants - - 110 -

Net loss - - - -

Other comprehensive income
Unrealized gains (losses) on
short term investments
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Changes in unrealized holding
gains (losses)
arising during period - - - -
Less reclassification adjustment
for (gains) losses
included in net loss - - - -
Comprehensive loss
Balance at December 31, 2006 11,826,389 $ 59,132 $ 18,314,097 $ -

Issuance of options - - 2,745,287 -

Issuance of Series B Preferred
Shares - - - -

Fees associated with Series B
Preferred offering - - - -

Issuance of restricted shares 190,000 950 1,699,500 -

Exercise of options 118,296 591 100,709 -

Exercise of warrants 48,063 240 90,275 -

Dividends on Series B
Preferred Shares - - - -

Net Loss - - - -

Other comprehensive income
Unrealized gains (losses) on
short term investments
Changes in unrealized holding
gains (losses)
arising during period - - - -
Less reclassification adjustment
for (gains) losses
included in net loss - - - -
Comprehensive loss
Balance at September 30, 2007 12,182,748 $ 60,914 $ 22,949,868 $ -
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CLEVELAND BIOLABS,
INC.

STATEMENTS OF STOCKHOLDERS' EQUITY AND
COMPREHENSIVE LOSS

Period From January 1, 2006 to
December 31, 2006 and to
September 30, 2007
(unaudited)

Stockholders' Equity
Preferred Stock

Additional
Paid-in Penalty

Shares Amount Capital Shares
Balance at January 1, 2006 3,051,219 15,256 4,932,885 360,000

Issuance of shares - previously
accrued penalty shares 240,000 1,200 358,800 (360,000)

Issuance of shares - stock
dividend - - - -

Issuance of penalty shares 60,000 300 (300) -

Issuance of shares - initial
public offering - - - -

Fees associated with initital
public offering - - - -

Conversion of preferred stock
to common stock (3,351,219) (16,756) (5,291,385) -

Conversion of notes payable to
common stock - - - -

Issuance of options - - - -

Exercise of options - - - -

Issuance of warrants - - - -

Proceeds from sales of warrants - - - -

Net loss - - - -

Other comprehensive income
Unrealized gains (losses) on
short term investments
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Changes in unrealized holding
gains (losses)
arising during period - - - -
Less reclassification adjustment
for (gains) losses
included in net loss - - - -
Comprehensive loss
Balance at December 31, 2006 - $ - $ - $ -

Issuance of options - - - -

Issuance of Series B Preferred
Shares 4,288,712 21,444 29,999,540 -

Fees associated with Series B
Preferred offering 290,298 1,451 (1,154,308) -

Issuance of restricted shares - - - -

Exercise of options - - - -

Exercise of warrants - - -
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