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ITEM 1.01. ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

Sale of the assets of the Micro Paint Repair business unit

On November 1, 2007, NeoMedia Technologies, Inc. and NeoMedia Micro Paint Repair, Inc., collectively
(“NeoMedia”) executed a definitive purchase agreement (the “DPA”) to sell the assets of its Micro Paint Repair business
unit, excluding the US AutoXperience operations, (“MPR”), to Micro Paint Holdings Limited, a New Zealand company
(the “Purchaserr”), for $2,000,000 in cash, and $200,000 in stock of the Purchaser, with $300,000 of the cash to be paid
upon completion of the post closing items. The DPA calls for closing to occur by November 7, 2007, which has been
subsequently mutually extended until November 14, 2007. The DPA is attached hereto as exhibit 16.1.

In conjunction with the DPA, NeoMedia entered into a Distribution Agreement with the Purchaser, whereby
NeoMedia will be authorized by the Purchaser as the exclusive distributor of the Micro Paint products in the United
States of America territory. The Distribution agreement is attached hereto as exhibit 16.2
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

NeoMedia Technologies,
Inc.                                                
(Registrant)

Date: November 7, 2007 By: /s/ William J.
Hoffman,
William J. Hoffman, Chief Executive Officer
and Director
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EXHIBIT INDEX

Exhibit No. Description
16.1 Definitive purchase agreement between NeoMedia Technologies, Inc. and

Micro Paint Holdings Limited, dated November 1, 2007.
16.2 Distribution agreement between NeoMedia Technologies, Inc. and Micro

Paint Holdings Limited, dated November 1, 2007.
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