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Securities registered or to be registered pursuant to Section 12(b) of the Act:

Name of Each Exchange
Title of Each Class on Which Registered

American Depositary Shares The New York Stock Exchange
Ordinary H Shares, par value RMB1.00 per share The New York Stock Exchange*

* Not for trading, but only in connection with the registration of American Depositary Shares. The Ordinary H
Shares are also listed and traded on The Stock Exchange of Hong Kong Limited.

Securities registered or to be registered pursuant to Section 12(g) of the Act:

None
(Title of Class)

Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act:

None
(Title of Class)

Indicate the number of outstanding shares of each of the issuer’s classes of capital or common stock as of the close
of the period covered by the annual report.

As of December 31, 2006, 3,300,000,000 Ordinary Domestic Shares, par value RMB1.00 per share, were issued and
outstanding, and 1,566,950,000 Ordinary H Shares par value RMB1.00 per share, were issued and outstanding. H
Shares are Ordinary Shares of the Company listed on The Stock Exchange of Hong Kong Limited.

Indicate by check mark if the registrant is a well-known seasoned issuers, as defined in Rule 405 of the Securities Act.
Yes o  No þ 

If this report is an annual or transition report, indicate by check mark if the registrant is not required to file reports
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934. Yes o  No þ

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes þ  No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act.

Large Accelerated Filer o Accelerated Filer þ Non-Accelerated Filer o

Indicate by check mark which financial statement item the registrant has elected to follow. Item 17 o  Item 18 þ

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act). Yes o  No þ
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SUPPLEMENTAL INFORMATION AND EXCHANGE RATES

In this Annual Report, unless otherwise specified, the term “dollars”, “U.S. dollars” or “US$” refers to United States dollars,
the legal tender currency of the United States of America, or the United States or the U.S.; the term “Renminbi” or “RMB”
refers to Renminbi, the legal tender currency of The People’s Republic of China, or China or the PRC; and the term
“Hong Kong dollars” or “HK$” refers to Hong Kong dollars, the legal tender currency of the Hong Kong Special
Administrative Region of China, or Hong Kong.

In this Annual Report, the term “we”, “us”, “our”, “our Company” or “China Eastern” refers to China Eastern Airlines
Corporation Limited, a joint stock limited company incorporated under the laws of the PRC on April 14, 1995, and,
unless the context otherwise requires, its subsidiaries, or, in respect of references to any time prior to the incorporation
of China Eastern Airlines Corporation Limited, the core airline business carried on by its predecessor, China Eastern
Airlines, which was assumed by China Eastern Airlines Corporation Limited pursuant to the restructuring described in
this Annual Report. The term “CEA Holding” refers to our parent, China Eastern Air Holding Company, which was
established on October 11, 2002 as a result of the merger of our former controlling shareholder, Eastern Air Group
Company, or EA Group, with China Northwest Airlines Company and Yunnan Airlines Company.

For the purpose of this Annual Report, references to The People’s Republic of China, China and the PRC do not
include Hong Kong, the Macau Special Administrative Region of China, or Macau, or Taiwan.

CAUTIONARY STATEMENT WITH RESPECT TO FORWARD-LOOKING STATEMENTS

Certain information contained in this Annual Report may be deemed to constitute forward-looking statements. These
forward-looking statements include, without limitation, statements relating to:

·  our fleet development plans, including, without limitation, related financing, schedule, intended use and planned
disposition;

·  the planned expansion of our cargo operations;

·  the impact of changes in the policies of the General Administration of Civil Aviation of China (formerly the Civil
Aviation Administration of China), or the CAAC, regarding route rights;

·  the impact of the CAAC policies regarding the restructuring of the airline industry in China;

·  certain statements with respect to trends in prices, volumes, operations, margins, risk management, overall market
trends and exchange rates;

·  our expansion plans, including acquisition of other airlines;

·  our marketing plans, including the establishment of additional sales offices;

·  our plan to add new pilots; and

·  the impact of unusual events on our business and operations.

The words or phrases “aim”, “anticipate”, “believe”, “continue”, “could”, “estimate”, “expect”, “going forward”, “intend”, “ought to”, “may”,
“plan”, “potential”, “predict”, “project”, “seek”, “should”, “will”, “would”, and similar expressions, as they relate to our Company or its
management, are intended to identify “forward-looking statements” within the meaning of Section 27A of the Securities
Act of 1933, as amended, and Section 21E of the Securities and Exchange Act of 1934, as amended, or the Exchange
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Act. These forward-looking statements are based on current plans and estimates, and speak only as of the date they are
made. We undertake no obligation to update or revise any forward-looking statement in light of new information,
future events or otherwise. Forward-looking statements are, by their nature, subject to inherent risks and uncertainties,
some of which are beyond our control, and are based on assumptions and analyses made by us in light of our
experience and our perception of historical trends, current conditions and expected future developments, as well as
other factors we believe are appropriate in particular circumstances. We caution you that a number of important
factors could cause actual outcomes to differ, or to differ materially, from those expressed in any forward-looking
statement, including, without limitation:

ii
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·  any changes in the regulatory policies of the CAAC;

·  the effects of competition on the demand for and price of our services;

·  the availability of qualified flight personnel and airport facilities;

·  any significant depreciation of Renminbi or Hong Kong dollars against U.S. dollars, Japanese yen or Euro, the
currencies in which the majority of our borrowings are denominated;

·  the availability and cost of aviation fuel;

·  changes in political, economic, legal and social conditions in China;

·  the fluctuation of interest rates;

·  our ability to obtain adequate financing, including any required external debt and acceptable bank guarantees; and

·  general economic conditions in markets where our Company operates.

iii
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GLOSSARY OF TECHNICAL TERMS

Capacity measurements

ATK (available tonne-kilometers) the number of tonnes of capacity available for
the carriage of revenue load (passengers and
cargo) multiplied by the distance flown

ASK (available seat kilometers) the number of seats made available for sale
multiplied by the distance flown

AFTK (available freight tonne-kilometers) the number of tonnes of capacity available for
the carriage of cargo and mail multiplied by
the distance flown

Traffic measurements

revenue passenger-kilometers or RPK the number of passengers carried multiplied by
the distance flown

revenue freight tonne-kilometers or RFTK cargo and mail load in tonnes multiplied by the
distance flown

revenue passenger tonne-kilometers or
RPTK

passenger load in tonnes multiplied by the
distance flown

revenue tonne-kilometers or RTK load (passenger and cargo) in tonnes multiplied
by the distance flown

Load factors

overall load factor tonne-kilometers expressed as a percentage of
ATK

passenger load factor p a s s e n g e r - k i l o m e t e r s  e x p r e s s e d  a s  a
percentage of ASK

break-even load factor the load factor required to equate traffic
revenue with our operating costs assuming that
our total operating surplus is attributable to
scheduled traffic operations

Yield and cost measurements

passenger yield (revenue per
passenger-kilometer)

revenue from passenger operations divided by
passenger-kilometers

cargo yield (revenue per cargo
tonne-kilometer)

revenue from cargo operations divided by
cargo tonne-kilometers
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average yield (revenue per total
tonne-kilometer)

revenue from airline operations divided by
tonne-kilometers

unit cost operating expenses divided by ATK

tonne a metric ton, equivalent to 2,204.6 lbs

iv
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PART I

Item 1. Identity of Directors, Senior Management and Advisers

Not applicable.

Item 2. Offer Statistics and Expected Timetable

Not applicable.

Item 3. Key Information

A. Selected Financial Data

The selected financial data from the consolidated income statements for the years ended December 31, 2002, 2003,
2004, 2005 and 2006 and the selected financial data from the balance sheets as of December 31, 2002, 2003, 2004,
2005 and 2006 have been derived from our audited consolidated financial statements, which have been prepared in
accordance with International Financial Reporting Standards, or IFRS, and audited by PricewaterhouseCoopers, an
independent registered public accounting firm in Hong Kong. PricewaterhouseCoopers’ reports in respect of the
consolidated income statements for the years ended December 31, 2004, 2005 and 2006 and the consolidated balance
sheets as of December 31, 2005 and 2006 and the related footnotes are included in this Annual Report.
PricewaterhouseCoopers’ reports in respect of the consolidated income statements for the years ended December 31,
2002 and 2003 and the consolidated balance sheets as of December 31, 2002, 2003 and 2004 and the related footnotes
are not included in this Annual Report.

As required under IFRS, the acquisition accounting method was applied to account for our acquisitions of certain
selected assets and liabilities relating to the aviation businesses of CEA Yunnan (as defined below) and
CEA Northwest (as defined below) in 2005, as described in “Item 4. Information on the Company — The History and
Development of the Company”, such that, as of June 30, 2005, only the acquired assets and liabilities, which did not
include certain legal liabilities, were included in the consolidated financial statements. The results of the acquired
operations and their related cash flows were included in the consolidated financial statements of the Company
beginning July 1, 2005. In contrast, under generally accepted accounting principles in the United States, or U.S.
GAAP, such transactions are considered to be a “combination of entities under common control” since we and the
aviation businesses of CEA Yunnan and CEA Northwest were under the common control of CEA Holding. Such
transactions were accounted for in a manner similar to “pooling-of-interests”, retroactively restating all years presented
on a combined basis as if the acquisitions had been in effect since inception, whereby related assets and liabilities of
the acquired aviation businesses would be accounted for at historical cost and the related results of operations would
be included in the consolidated financial statements from the earliest year presented. For a summary of significant
differences between IFRS and U.S. GAAP as they relate to us and the effects of such differences on net profit (loss)
attributable to equity holders and net assets for all years presented, see Note 40 to our audited consolidated financial
statements included in this Annual Report. Our condensed consolidated financial statements prepared and presented in
accordance with U.S. GAAP to reflect the effect of the acquisitions of certain selected assets and liabilities relating to
the aviation businesses of CEA Yunnan and CEA Northwest under common control for the relevant periods are set
forth in Note 41 to our audited consolidated financial statements included in this Annual Report.

The following information should be read in conjunction with, and is qualified in its entirety by our audited
consolidated financial statements included in this Annual Report. 

1
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Year Ended December 31,
2002 2003 2004 2005 2006
RMB RMB RMB RMB RMB

(in millions, except per share or per ADS data)
Consolidated Income Statements
Data:
IFRS:(1)

Revenues 13,332 14,470 21,386 27,454 37,489
Other operating income 63 50 85 245 424
Operating expenses (12,350) (14,454) (20,239) (27,685)
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