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Item 1.01 Entry into a Material Definitive Agreement.

On April 26, 2006 Digicorp (the "Company") entered into a placement
agent agreement with Ault Glazer Bodnar Securities LLC ("AGB Securities"). The
Company engaged AGB Securities as its non-exclusive placement agent in
connection a proposed best efforts private placement of up to $3 million of the
Company's common stock to prospective accredited investors. The placement agent
agreement expires on September 30, 2006 unless it is extended for one or more
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additional periods of one month each by mutual agreement of the parties. As
compensation for its services the Company agreed to pay AGB Securities $25,000
as a non-refundable initial fee which is payable upon receipt by the Company of
a minimum of $750,000 from the sale of its common stock. If the dollar amount of
securities sold by the Company is less than $750,000, then AGB Securities waives
the initial fee. In addition, the Company agreed to pay AGB Securities a cash
fee equal to 5% of the aggregate dollar amount of securities sold in one or more
transactions placed by AGB Securities. The Company will pay AGB Securities a
reduced cash fee of 3% of the aggregate dollar amount of securities sold to
accredited investors introduced to AGB Securities by the Company. The Company
also agreed to issue AGB Securities warrants to purchase such number of shares
of the Company's common stock equal to 5% of the aggregate number of shares of
common stock sold by the Company to accredited investors introduced to the
Company by AGB Securities. Such warrants will have an exercise price of $1.10
per share and will expire three years from the issuance date. The Company
additionally will, upon AGB Securities' written request, reimburse AGB
Securities for out-of-pocket expenses incurred in performing services pursuant
to the placement agent agreement. The agreement placement agent agreement also
contains customary provisions regarding confidentiality and indemnification.

AGB Securities is wholly owned by Ault Glazer Bodnar & Company, Inc.
("AGB & Company"). The Company's Chief Financial Officer, William B. Horne, 1is
also Chief Financial Officer of AGB & Company. The Company's Board of Directors
believes the terms of the placement agent agreement with AGB Securities are at
least as favorable as could be obtained from an unrelated third party.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits.
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Name: William B. Horne

Title: Chief Financial Officer



