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Reporting Owner Name / Address Relationships

Director 10% Owner Officer Other

Valentine David

1280 LANDMEIER RD A X A A A
ELK GROVE VILLAGE,A ILA 60007
Signatures
Tammy Hogue, by power of 02/14/2007
attorney
**Signature of Reporting Person Date

Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
**  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Represents quarterly dividends on Lime Energy Co Series E Convertible Preferred Stock paid in additional shares of Series E Convertible
Preferred Stock. Each share of Series E Convertible Preferred Stock is convertible into 100 shares of common stock.

(1)

(2) Converstion rights do not expire.

(3) Purchased pursuant to a private sale of common stock by the Company at $1.00 per share.

Reporting Owners 2
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On June 29, 2006, Mr. Valentine converted 1,457 shares of Series E Convertible Preferred Stock into 145,700 shares of common. Prior to
the issuance of common stock by the Company as part of a transaction that closed on June 29, 2006, the conversion rate of the Series E
Convertible Preferred Stock was 6.67 shares of common stock per share of Series E Convertible Preferred Stock. However, the Series E
Convertible Preferred Stock contained anti-dilution provisions which required the automatic adjustment to the conversion rate if the
Company issued stock or securities convertible into common stock at a price below the Series E Preferred conversion price then in effect
to the price of the new issuance. Because the Company issued common stock in a transaction which closed on June 29, 2006 at $1.00 per
share, the Series E Preferred conversion rate was automatically adjusted to 100 shares of common stock per share of Series E Preferred
converted.

Note: File three copies of this Form, one of which must be manually signed. If space provided is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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