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Section 1 – Registrant's Business and Operations

Item 1.01.  Entry into a Material Definitive Agreement.

On September 30, 2012, Citizens Community Federal (the "Bank"), the wholly owned subsidiary bank of Citizens
Community Bancorp, Inc. (the "Company"), entered into two separate agreements with James G. Cooley, the
Company's former President and Chief Executive Officer ("Cooley").  In the first agreement, the Agreement of
Dismissal, the Bank and Cooley have agreed to the immediate dismissal of all claims with prejudice arising in
connection with the lawsuit filed by Cooley against the Company, the Bank and certain of their directors in the Eau
Claire County Circuit.  In the second agreement, the Settlement Agreement, the Bank and Cooley have agreed to a
one-time lump sum payment of $1,150,000, less applicable tax and other withholdings, to Cooley under the Bank's
Supplemental Executive Retirement Plan in full satisfaction of all obligations owing by the Bank to Cooley under the
plan.  The Company had previously accrued a liability on its balance sheet of $1,904,727 for this obligation.

The above descriptions of the Agreement of Dismissal and the Settlement Agreement do not purport to be complete
and are qualified in their entirety by the terms and conditions of such agreements, copies of which are attached hereto
as Exhibit 99.1 and Exhibit 99.2 and both of which are incorporated herein by reference.

Section 9 - Financial Statements and Exhibits

Item 9.01.  Financial Statements and Exhibits.

(d)    Exhibits

99.1 -- Agreement of Dismissal dated as of September 30, 2012 between James Cooley and Citizens Community
Federal.

99.2 -- Settlement Agreement dated as of September 30, 2012 between James Cooley and Citizens Community
Federal.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

CITIZENS COMMUNITY BANCORP, INC.
Date:  October 3, 2012
BY /s/ Mark Oldenberg                                     
Mark Oldenberg, Chief Financial Officer
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