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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
b Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended June 30, 2013
Or
o Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

For the transition period from to

DECISIONPOINT SYSTEMS, INC.
(Exact name of registrant as specified in its charter)

Delaware 000-54200 37-1644635
(State of Incorporation) (Commission File Number)  (IRS Employer Identification
No.)

8697 Research Drive Irvine CA, 92618-4204
(Address of principal executive offices) (Zip code)

(949) 465-0065
(Registrant's telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirement for the past 90 days. Yesp Noo

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such
files). Yesp Noo

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting

1
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company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer 0 Accelerated filer 0
Non-accelerated filer Smaller reporting company p
o (Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yeso No p

The number of shares of common stock, par value $0.001 per share of DecisionPoint Systems, Inc. outstanding as of
the close of business on July 31, 2013, were 9,216,763.




Edgar Filing: DecisionPoint Systems, Inc. - Form 10-Q

DECISIONPOINT SYSTEMS, INC.

TABLE OF CONTENTS

PART I. FINANCIAL INFORMATION

Page

Item 1. Condensed Consolidated Financial Statements (unaudited)

Condensed Consolidated Balance Sheets as of June 30. 2013 and

December 31, 2012 3

Condensed Consolidated Statements of Operations and

Comprehensive Loss for the Three and Six Months Ended June 30

2013 and 2012 4

Condensed Consolidated Statements of Cash Flows for the Six

Months Ended June 30, 2013 and 2012 5

Notes to Unaudited Condensed Consolidated Financial Statements 6

Management’s Discussion and Analysis of Financial Condition and
Item 2. Results of Operations 18
Item 3. Quantitative and Qualitative Disclosures About Market Risk 31
Item 4. Controls and Procedures 32

PART II. OTHER INFORMATION

Item 1 Legal Proceedings 32
Item la. Risk Factors 32
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 32
Item 3. Defaults Upon Senior Securities 32
Item 4. Mine Safety Disclosures 32
Item 5. Other Information 32
Item 6. Exhibits 33
Signatures 34

[\




Edgar Filing: DecisionPoint Systems, Inc. - Form 10-Q

Table of Contents

PART I FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

DECISIONPOINT SYSTEMS, INC.
Unaudited Condensed Consolidated Balance Sheets
(In thousands, except share and per share data)

December
June 30, 31,

2013 2012
ASSETS
Current assets
Cash $ 266 $ 1,103
Accounts receivable, net 9,367 12,287
Due from related party 191 202
Inventory, net 850 811
Deferred costs 4,020 3,955
Deferred tax assets 46 48
Prepaid expenses and other current assets 674 302
Total current assets 15,414 18,708
Property and equipment, net 143 179
Other assets, net 158 205
Deferred costs, net of current portion 1,988 2,124
Goodwill 8,434 8,571
Intangible assets, net 4,880 6,023
Total assets $ 31,017 $ 35,810
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities
Accounts payable $ 10,814 $ 11,080
Accrued expenses and other current liabilities 2,899 2,895
Lines of credit 2,724 3,430
Current portion of debt 3,973 1,800
Due to related parties 95 1
Accrued earn out consideration 1,129 1,186
Unearned revenue 7,346 7,409
Total current liabilities 28,980 27,801
Long term liabilities
Unearned revenue, net of current portion 2,684 2,883
Debt, net of current portion and discount 550 2,922
Accrued earn out consideration, net of current portion 151 159
Deferred tax liabilities 1,022 1,078

Other long term liabilities 80 80
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Total liabilities

Commitments and contingencies and subsequent event

STOCKHOLDERS' EQUITY (DEFICIT)

Cumulative Convertible Preferred stock, $0.001 par value, 10,000,000 shares
authorized, 1,105,155 and 1,105,155 shares issued and outstanding, including
cumulative and imputed preferred dividends of $505 and $361, and

with a liquidation preference of $8,902 and $8,758 at June 30, 2013

and December 31, 2012, respectively

Common stock, $0.001 par value, 100,000,000 shares

authorized,

9,370,646 issued and 9,216,763 outstanding as of June

30, 2013,

and 9,300,439 issued and 9,146,556 outstanding as of

December 31, 2012

Additional paid-in capital

Treasury stock, 153,883 shares of common stock

Accumulated deficit

Unearned ESOP shares

33,467

7,528

9
16,224
(205
(25,330
(698

34,923

7,370

9

16,132
(205 )
(21,674 )
(767



