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PART1 FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

INTEL CORPORATION
CONSOLIDATED CONDENSED STATEMENTS OF INCOME (Unaudited)

(In Millions, Except Per Share Amounts)

Net revenue
Cost of sales

Gross margin

Research and development
Marketing, general and administrative
Restructuring and asset impairment charges

Operating expenses

Operating income

Gains (losses) on equity method investments, net
Gains (losses) on other equity investments, net
Interest and other, net

Income before taxes

Provision for taxes

Net income

Basic earnings per common share

Diluted earnings per common share

Cash dividends declared per common share

Weighted average shares outstanding:
Basic

Three Months Ended
March
28, March 29,
2009 2008
$ 7,145 $ 9,673
3,907 4,466
3,238 5,207
1,317 1,467
1,200 1,349
74 329
2,591 3,145
647 2,062
(72) (52)
41) )
95 168
629 2,171
728
$ 629 $ 1,443
$ 0.11 $ 0.25
$ 0.11 $ 0.25
$ 0.28 $ 0.268
5,573 5,787
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Diluted 5,634 5,879

See accompanying notes.
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INTEL CORPORATION

CONSOLIDATED CONDENSED BALANCE SHEETS (Unaudited)

(In Millions)

Assets

Current assets:

Cash and cash equivalents
Short-term investments
Trading assets

Accounts receivable, net
Inventories

Deferred tax assets

Other current assets

Total current assets

Property, plant and equipment, net of accumulated depreciation of $31,195

($30,544 as of December 27, 2008)
Marketable equity securities
Other long-term investments
Goodwill

Other long-term assets

Total assets

Liabilities and stockholders equity

Current liabilities:

Short-term debt

Accounts payable

Accrued compensation and benefits
Accrued advertising

Deferred income on shipments to distributors

Other accrued liabilities

Total current liabilities

Long-term income taxes payable
Long-term debt

Other long-term liabilities
Contingencies (Note 20)
Stockholders equity:

Preferred stock

Common stock and capital in excess of par value, 5,585 shares issued and
outstanding (5,562 as of December 27, 2008)
Accumulated other comprehensive income (loss)

March 28,
2009

$ 3,536
4,256
2,807
2,086
3,045
1,337
1,075

18,142

17,815
412
2,513
3,932
5,640

$ 48,454

$ 31
1,669
1,134

738
468
2,301

6,341
662

1,170
1,217

13,845
(390)

Dec. 27,
20081

$ 3,350
5,331
3,162
1,712
3,744
1,390
1,182

19,871

17,574
352
2,924
3,932
5,819

$ 50,472

$ 102
2,390
2,015

807
463
2,041

7,818
736

1,185
1,187

13,402
(393)
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Retained earnings 25,609 26,537
Total stockholders equity 39,064 39,546
Total liabilities and stockholders equity $ 48454 $ 50,472

I As adjusted due
to the
implementation
of FSP APB
14-1. See Note
2: Accounting
Changes.

See accompanying notes.
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INTEL CORPORATION
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS (Unaudited)

(In Millions)

Cash and cash equivalents, beginning of period

Cash flows provided by (used for) operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation
Share-based compensation

Restructuring, asset impairment, and net loss on retirement of assets
Excess tax benefit from share-based payment arrangements

Amortization of intangibles

(Gains) losses on equity method investments, net
(Gains) losses on other equity investments, net
(Gains) on divestitures

Deferred taxes

Changes in assets and liabilities:

Trading assets

Accounts receivable

Inventories

Accounts payable

Accrued compensation and benefits

Income taxes payable and receivable

Other assets and liabilities

Total adjustments

Net cash provided by operating activities

Cash flows provided by (used for) investing activities:
Additions to property, plant and equipment

Purchases of available-for-sale investments
Maturities and sales of available-for-sale investments
Purchases of trading assets

Maturities and sales of trading assets

Investments in non-marketable equity investments
Return of equity method investments

Proceeds from divestitures

Other investing activities

Net cash provided by (used for) investing activities

Three Months Ended
March
28, March 29,
2009 2008
$ 3,350 $ 7,307
629 1,443
1,208 1,102
213 219
96 343
(7
62 63
72 52
41 7
(39)
50 (137)
13 38
(374) (172)
686 75
(721) (23)
(921) (1,095)
(230) 337
(446) 9
(251) 772
378 2,215
(1,509) (907)
(601) (2,199)
2,078 2,624
(304) (325)
651 67
41) (213)
118
75
17 43)
409 (921)
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Cash flows provided by (used for) financing activities:

Increase (decrease) in short-term debt, net

Excess tax benefit from share-based payment arrangements

Proceeds from sales of shares through employee equity incentive plans
Repurchase and retirement of common stock

Payment of dividends to stockholders

Net cash used for financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, end of period
Supplemental disclosures of cash flow information:
Cash paid during the period for:

Interest, net of capitalized interest

Income taxes, net of refunds
See accompanying notes.

(69)
247
(779)
(601)
186

$ 3,536

$ 3
$ 184

47

7

468
(2,501)
(739)

(2,718)
(1,424)

$ 5883

&+L &L

505
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INTEL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS Unaudited

Note 1: Basis of Presentation
We prepared our interim consolidated condensed financial statements that accompany these notes in conformity with
U.S. generally accepted accounting principles, consistent in all material respects with those applied in our Annual
Report on Form 10-K for the year ended December 27, 2008, except for the adoption of Financial Accounting
Standards Board (FASB) Staff Position (FSP) Accounting Principles Board (APB) 14-1, Accounting for Convertible
Debt Instruments That May Be Settled in Cash upon Conversion (Including Partial Cash Settlement) (FSP APB 14-1).
Prior year balances have been retrospectively adjusted. See Note 2: Accounting Changes and Note 14: Borrowings for
further discussion.
We have made estimates and judgments affecting the amounts reported in our consolidated condensed financial
statements and the accompanying notes. Our actual results may differ materially from these estimates. The accounting
estimates that require our most significant, difficult, and subjective judgments include:

the valuation of non-marketable equity investments and the determination of other-than-temporary

impairments;

the valuation of investments in debt instruments and the determination of other-than-temporary impairments;

the assessment of recoverability of long-lived assets;

the recognition and measurement of current and deferred income taxes (including the measurement of

uncertain tax positions); and

the valuation of inventory.
The interim financial information is unaudited, but reflects all normal adjustments that are, in our opinion, necessary
to provide a fair statement of results for the interim periods presented. This interim information should be read in
conjunction with the consolidated financial statements in our Annual Report on Form 10-K for the year ended
December 27, 2008.
Note 2: Accounting Changes
In the first quarter of 2009, we adopted the provisions of FSP APB 14-1, which changed the accounting for
convertible debt instruments with cash settlement features. FSP APB 14-1 applies to our junior subordinated
convertible debentures issued in 2005 (debentures). In accordance with FSP APB 14-1, we recognized both the
liability and equity components of our debentures at fair value. The liability component is recognized as the fair value
of a similar instrument that does not have a conversion feature at issuance. The equity component, which is the value
of the conversion feature at issuance, is recognized as the difference between the proceeds from the issuance of the
debentures and the fair value of the liability component, after adjusting for the deferred tax impact. Our convertible
debt was issued at a coupon rate of 2.95%, which was below that of a similar instrument that does not have a
conversion feature (6.45%). Therefore, the valuation of the debt component, using the income approach, resulted in a
debt discount. The debt discount is reduced over the expected life of the debt, which is also the stated life of the debt.
See Note 14: Borrowings for further discussion.
As aresult of applying FSP APB 14-1 retrospectively to all periods presented, we recognized the following
incremental effects on individual line items on the consolidated condensed balance sheet:

December 27, 2008
Before After
FSP
APB FSP APB
(In Millions) 14-1 Adjustments 14-1
Property, plant and equipment, net $17,544 $ 30 $ 17,574
Other long-term assets! $ 6,092 $ (273) $ 5,819
Long-term debt $ 1,886 $ (701) $ 1,185
Common stock and capital in excess of par value $12,944 $ 458 $ 13,402
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' Primarily

relates to the

adjustment

made to the net

deferred tax

asset.
FSP APB 14-1 did not result in a change to our prior-period consolidated condensed statements of income, as the
interest associated with our debt issuances is capitalized and added to the cost of qualified assets. The adoption of FSP
APB 14-1 did not result in a significant change to depreciation expense or earnings per share for the first quarter of
2009.

5

10
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INTEL CORPORATION

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS Unaudited (Continued)

In the first quarter of 2009, we adopted Statement of Financial Accounting Standards (SFAS) No. 141 (revised 2007),
Business Combinations (SFAS No. 141(R)) as amended by FASB staff position FSP 141(R)-1, Accounting for Assets

Acquired and Liabilities Assumed in a Business Combination That Arise from Contingencies. SFAS No. 141(R)
generally requires an entity to recognize the assets acquired, liabilities assumed, contingencies, and contingent
consideration at their fair value on the acquisition date. In circumstances where the acquisition-date fair value for a
contingency cannot be determined during the measurement period and it is concluded that it is probable that an asset
or liability exists as of the acquisition date and the amount can be reasonably estimated, a contingency is recognized
as of the acquisition date based on the estimated amount. It further requires that acquisition-related costs be
recognized separately from the acquisition and expensed as incurred, restructuring costs generally be expensed in
periods subsequent to the acquisition date, and changes in accounting for deferred tax asset valuation allowances and
acquired income tax uncertainties after the measurement period impact income tax expense. In addition, acquired
in-process research and development is capitalized as an intangible asset and amortized over its estimated useful life.
SFAS No 141(R) is applicable to business combinations on a prospective basis beginning in the first quarter of 2009.
We did not complete any business combinations in the first quarter of 2009.
In February 2008, the FASB issued FSP 157-2, Effective Date of FASB Statement No. 157 (FSP 157-2), which
delayed the effective date of SFAS No. 157, Fair Value Measurements (SFAS No. 157) for all non-financial assets
and non-financial liabilities, except for items that are recognized or disclosed at fair value in the financial statements
on a recurring basis (at least annually), until the beginning of the first quarter of 2009. Therefore, in the first quarter of
2009, we adopted SFAS No. 157 for non-financial assets and non-financial liabilities. The adoption of SFAS No. 157
for non-financial assets and non-financial liabilities that are not measured and recorded at fair value on a recurring
basis did not have a significant impact on our consolidated financial statements.
Note 3: Recent Accounting Pronouncements
In December 2008, the FASB issued FSP 132(R)-1, Employers Disclosures about Postretirement Benefit Plan Assets
(FSP 132(R)-1). FSP 132(R)-1 requires additional disclosures for plan assets of defined benefit pension or other
postretirement plans. The required disclosures include a description of our investment policies and strategies, the fair
value of each major category of plan assets, the inputs and valuation techniques used to measure the fair value of plan
assets, the effect of fair value measurements using significant unobservable inputs on changes in plan assets, and the
significant concentrations of risk within plan assets. FSP 132 (R)-1 does not change the accounting treatment for
postretirement benefits plans. FSP 132(R)-1 is effective for us for fiscal year 2009.
In April 2009, the FASB issued FSP FAS 157-4, Determining Fair Value When Volume and Level of Activity for the
Asset or Liability Have Significantly Decreased and Identifying Transactions That Are Not Orderly (FSP 157-4). FSP
157-4 provides guidance on how to determine the fair value of assets and liabilities when the volume and level of
activity for the asset/liability has significantly decreased. FSP 157-4 also provides guidance on identifying
circumstances that indicate a transaction is not orderly. In addition, FSP 157-4 requires disclosure in interim and
annual periods of the inputs and valuation techniques used to measure fair value and a discussion of changes in
valuation techniques. FSP 157-4 is effective for us beginning in the second quarter of fiscal year 2009. The adoption
of FSP 157-4 is not expected to have a significant impact on our consolidated financial statements.
In April 2009, the FASB issued FSP FAS 115-2 and FAS 124-2, Recognition and Presentation of
Other-Than-Temporary Impairment (FSP 115-2/124-2). FSP 115-2/124-2 amends the requirements for the recognition
and measurement of other-than-temporary impairments for debt securities by modifying the pre-existing intent and
ability indicator. Under FSP 115-2/124-2, an other-than-temporary impairment is triggered when there is an intent to
sell the security, it is more likely than not that the security will be required to be sold before recovery, or the security
is not expected to recover the entire amortized cost basis of the security. Additionally, FSP 115-2/124-2 changes the
presentation of an other-than-temporary impairment in the income statement for those impairments involving credit
losses. The credit loss component will be recognized in earnings and the remainder of the impairment will be recorded
in other comprehensive income. FSP 115-2/124-2 is effective for us beginning in the second quarter of fiscal year
2009. Upon implementation at the beginning of the second quarter of 2009, FSP 115-2/124-2 is not expected to have a

11
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significant impact on our consolidated financial statements.
In April 2009, the FASB issued FSP FAS 107-1 and APB 28-1, Interim Disclosure about Fair Value of Financial
Instruments (FSP 107-1/APB 28-1). FSP 107-1/APB 28-1 requires interim disclosures regarding the fair values of
financial instruments that are within the scope of FAS 107, Disclosures about the Fair Value of Financial Instruments.
Additionally, FSP 107-1/APB 28-1 requires disclosure of the methods and significant assumptions used to estimate
the fair value of financial instruments on an interim basis as well as changes of the methods and significant
assumptions from prior periods. FSP 107-1/APB 28-1 does not change the accounting treatment for these financial
instruments and is effective for us beginning in the second quarter of fiscal year 2009.

6

12



Edgar Filing: INTEL CORP - Form 10-Q

INTEL CORPORATION

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS Unaudited (Continued)
Note 4: Fair Value
SFAS No. 157 defines fair value as the price that would be received from selling an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. When determining fair value, we
consider the principal or most advantageous market in which we would transact, and we consider assumptions that
market participants would use when pricing the asset or liability, such as inherent risk, transfer restrictions, and risk of
non-performance.
Our financial instruments are measured and recorded at fair value, except for equity method investments, cost method
investments, and most of our long-term debt. Our equity method investments, cost method investments, and our
non-financial assets, such as goodwill; intangible assets; and property, plant and equipment, are measured at fair value
when there is an indicator of impairment and recorded at fair value only when an impairment charge is recognized.
Fair Value Hierarchy
SFAS No. 157 establishes three levels of inputs that may be used to measure fair value:
Level 1. Quoted prices in active markets for identical assets or liabilities.
Level 1 assets and liabilities consist of certain of our money market fund deposits and marketable debt and equity
instruments, including equity securities offsetting deferred compensation, that are traded in an active market with
sufficient volume and frequency of transactions.
Level 2. Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, quoted
prices in markets with insufficient volume or infrequent transactions (less active markets), or model-derived
valuations in which all significant inputs are observable or can be derived principally from or corroborated with
observable market data for substantially the full term of the assets or liabilities.
Level 2 assets consist of certain of our marketable debt and equity instruments with quoted market prices that are
traded in less active markets or priced using a quoted market price for similar instruments. Level 2 assets also include
marketable debt instruments priced using non-binding market consensus prices that can be corroborated with
observable market data, marketable equity securities with security-specific restrictions that would transfer to the
buyer, as well as debt instruments and derivative contracts priced using inputs that are observable in the market or can
be derived principally from or corroborated with observable market data. Marketable debt instruments in this category
generally include commercial paper, bank time deposits, municipal bonds, certain of our money market fund deposits
and corporate bonds, and a majority of floating-rate notes.
Level 3. Unobservable inputs to the valuation methodology that are significant to the measurement of the fair value of
assets or liabilities.
Level 3 assets and liabilities include marketable debt instruments, non-marketable equity investments, derivative
contracts, property, plant and equipment, and company-issued debt whose values are determined using inputs that are
both unobservable and significant to the fair value measurements. Level 3 assets also include marketable debt
instruments that are priced using non-binding market consensus prices or non-binding broker quotes that we were
unable to corroborate with observable market data. Marketable debt instruments in this category generally include
asset-backed securities and certain of our floating-rate notes and corporate bonds.

7

13
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INTEL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS Unaudited (Continued)
Assets/Liabilities Measured and Recorded at Fair Value on a Recurring Basis
Assets and liabilities measured and recorded at fair value on a recurring basis, excluding accrued interest components,
consisted of the following types of instruments as of March 28, 2009 and December 27, 2008:

March 28, 2009 December 27, 2008
Fair Value Measured and Fair Value Measured and
Recorded at Recorded at
Reporting Date Using Reporting Date Using
Level Level
(In Millions) 1 Level 2 Level 3 Total 1 Level 2 Level 3 Total
Assets
Commercial paper $ $ 299 % $ 299 % $ 4387 % $ 4,387
Bank time deposits 677 677 633 633
Money market fund
deposits 638 26 664 373 49 422
Floating-rate notes 207 6,047 99 6,353 126 6,366 392 6,884
Corporate bonds 161 286 127 574 26 225 163 414
Asset-backed
securities 980 980 1,083 1,083
Municipal bonds 390 390 383 383
Marketable equity
securities 392 20 412 308 44 352
Equity securities
offsetting deferred
compensation 286 286 299 299
Derivative assets 88 22 110 158 15 173
Total assets
measured and
recorded at fair
value $1,684 $10,533 $ 1,228 $13445 $1,132 $12,245 $ 1,653 $15,030
Liabilities
Long-term debt $ $ $ 123 § 123 $ $ $ 122§ 122
Derivative liabilities 217 42 259 274 25 299
Total liabilities
measured and
recorded at fair
value $ $ 217 $ 165 $ 382 $ $ 274 $ 147 $ 421

Assets and liabilities measured and recorded at fair value on a recurring basis, excluding accrued interest components,
were presented on our consolidated condensed balance sheets as of March 28, 2009 and December 27, 2008 as
follows:

March 28, 2009 December 27, 2008

14



(In Millions)

Assets

Cash and cash
equivalents
Short-term
investments
Trading assets
Other current assets
Marketable equity
securities

Other long-term
investments

Other long-term
assets

Total assets
measured and
recorded at fair
value

Liabilities
Other accrued
liabilities
Long-term debt
Other long-term
liabilities

Total liabilities
measured and
recorded at fair
value
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Fair Value Measured and

Recorded at
Reporting Date Using
Level
1 Level 2 Level 3
$ 636 $ 2,711 $
4,238 18
312 1,719 776
88 1
392 20
344 1,757 412
21
$1,684 $10,533 $ 1,228
$ $ 183 $ 42
123
34
$ $ 217 $ 165

Total

$ 3,347
4,256
2,807

89
412
2,513

21

$ 13,445

$ 225
123

34

$ 382

Fair Value Measured and

Recorded at
Reporting Date Using
Level
1 Level 2 Level 3
$ 336 $ 2772 %
149 4,953 227
328 2,020 814
158 3
308 44
11 2,298 597
12
$1,132  $12,245 $ 1,653
$ $ 236 $ 25
122
38
$ $ 274 $ 147

Total

$ 3,108
5,329
3,162

161
352
2,906

12

$15,030

$ 261
122

38

$ 421
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INTEL CORPORATION

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS Unaudited (Continued)
All of our long-term debt was eligible for the fair value option allowed by SFAS No. 159, The Fair Value Option for
Financial Assets and Financial Liabilities Including an amendment of FASB Statement No. 115 (SFAS No. 159), as of
the effective date of the standard; however, we elected the fair value option only for the bonds issued in 2007 by the
Industrial Development Authority of the City of Chandler, Arizona (2007 Arizona bonds). In connection with the
2007 Arizona bonds, we entered into a total return swap agreement that effectively converts the fixed rate obligation
on the bonds to a floating LIBOR-based rate. As a result, changes in the fair value of this debt are primarily offset by
changes in the fair value of the total return swap agreement, without the need to apply the hedge accounting
provisions of SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities (SFAS No. 133). We
elected not to adopt SFAS No. 159 for our Arizona bonds issued in 2005, since the bonds were carried at amortized
cost and were not eligible to apply the hedge accounting provisions of SFAS No. 133 due to the use of non-derivative
hedging instruments. The 2007 Arizona bonds are included within the long-term debt balance on our consolidated
condensed balance sheets. As of March 28, 2009 and December 27, 2008, no other long-term debt instruments were
similar to the instrument for which we have elected SFAS No. 159 fair value treatment.
The fair value of the 2007 Arizona bonds approximated carrying value at the time we elected the fair value option
under SFAS No. 159. As such, we did not record a cumulative-effect adjustment to the beginning balance of retained
earnings or to the deferred tax liability. As of March 28, 2009, the fair value of the 2007 Arizona bonds did not
significantly differ from the contractual principal balance. The fair value of the 2007 Arizona bonds was determined
using inputs that are observable in the market or that can be derived from or corroborated with observable market data
as well as unobservable inputs which were significant to the fair value. Gains and losses on the 2007 Arizona bonds
are recorded in interest and other, net on the consolidated condensed statements of income. We capitalize interest
associated with the 2007 Arizona bonds. We add capitalized interest to the cost of qualified assets and amortize it over
the estimated useful lives of the assets.
The table below presents a reconciliation for all assets and liabilities measured and recorded at fair value on a
recurring basis, excluding accrued interest components, using significant unobservable inputs (Level 3) for the three
months ended March 28, 2009:

Fair Value Measured and Recorded Using Significant Unobservable Inputs (Level

3)
Other
Current
Other and Other

Short-Term Trading Long-Term Long-Term Accrued Long-Term  Total Ga
Millions) Investments Assets Investments Assets Liabilities Debt (Losses
ince as of December 27,2008 $ 227 $ 814 $ 597 $ 15 $ 25 $ (122)
sfers from long-term to
t-term investments
| gains or losses (realized and
alized):
1ded in earnings 25 (D) 1 12 (D)
1ded in other comprehensive
me 21
hases, sales, issuances, and
ements, net (49) (63) (65) 6
sfers in (out) of Level 3 (160) (98) 29)
ince as of March 28, 2009 $ 18 $ 776 $ 412 $ 22 3 42) $ (123)

16
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he period included in earnings
butable to the changes in
alized gains or losses related to
ts and liabilities still held as of
ch 28, 2009

Edgar Filing: INTEL CORP - Form 10-Q

$ 21

$

(1 $

1

12

(1)
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INTEL CORPORATION
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS Unaudited (Continued)
The table below presents a reconciliation for all assets and liabilities measured and recorded at fair value on a

recurring basis, excluding accrued interest components, using significant unobservable inputs (Level 3) for the three
months ended March 29, 2008:

Fair Value Measured and Recorded Using Significant Unobservable Inputs (Level

3)
Other
Current
Other and Other

Short-Term Trading Long-Term Long-Term  Accrued Long-Term Total Gai
Millions) Investments Assets Investments Assets Liabilities Debt (Losses
ance as of December 29, 2007 $ 798 $ 1,004 $ 771 $ 18 $ as) $ (125)
nsfers from long-term to
rt-term investments 224 (224)
al gains or losses (realized and
alized):
uded in earnings (19) (8) 10 (17) 3) (
uded in other comprehensive
me 2 (14) (
chases, sales, issuances, and
lements, net (63) 76 213 (8)
nsfers in (out) of Level 3 (72) 15 512
ance as of March 29, 2008 $ 889 $ 1,076 $ 1,250 $ 20 % 32) % (128)

-amount of total gains or losses

the period included in earnings

butable to the changes in

alized gains or losses related to

ts and liabilities still held as of

ch 29, 2008 $ $ (19) $ 8 $ 10 $ (17) $ 3) $ (
Gains and losses (realized and unrealized) included in earnings for the three months ended March 28, 2009 and
March 29, 2008 are reported in interest and other, net and gains (losses) on equity investments, net on the consolidated
condensed statements of income, as follows:

Level 3
Three Months Ended Three Months Ended
March 28, 2009 March 29, 2008
Gains (Losses) on Gains (Losses) on
Interest and Other Equity Interest and Other Equity

(In Millions) Other, Net Investments, Net Other, Net Investments, Net
Total gains or
(losses) included
in earnings $ 36 $ $ 39 $ 2
Change in $ 32 $ $ 39 3 2

unrealized gains

18
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or (losses)

relating to assets

and liabilities

still held
Assets/Liabilities Measured and Recorded at Fair Value on a Nonrecurring Basis
The following table presents the financial instruments and non-financial assets that were measured and recorded at fair
value on a non-recurring basis as of March 28, 2009, and the gains (losses) recorded during the three months ended
March 28, 2009 on those assets:

Total Gains
(Losses) for
Net Carrying Fair Value Measured and Recorded Three Months
Value as of at Reporting Date Using Ended
March 28, March 28,
(In Millions) 2009 Level 1 Level 2 Level 3 2009
Non-marketable
equity
investments $ 111 $ $ $ 111 $ (79)
Property, plant
and equipment  $ 13 $ $ $ 13 $ (10)

Total gains

(losses) for

assets held as

of March 28,

2009 $ (89)

Gains

(losses) for

property, plant

and equipment

assets no longer

held $ 27)

Total gains

(losses) for

recorded

non-recurring

measurements $ (116)
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The following table presents the financial instruments that were measured and recorded at fair value on a
non-recurring basis as of March 29, 2008, and the gains (losses) recorded during the three months ended March 29,
2008 on those assets:

Total Gains
(Losses) for
Net Carrying Fair Value Measured and Recorded Three Months
Value as of at Reporting Date Using Ended
March 29, March 29,
(In Millions) 2008 Level 1 Level 2 Level 3 2008
Non-marketable
equity
investments $ 33 $ $ 3% (33)

Total gains

(losses) for

assets held as

of March 29,

2008 $ 33)

Gains

(losses) for

assets no longer

held $

Total gains

(losses) for

recorded

non-recurring

measurements $ (33)

A portion of our non-marketable equity investments were measured and recorded at fair value in the first three months
of 2009 and 2008 due to events or circumstances we identified that significantly impacted the fair value of these
investments, resulting in other-than-temporary impairment charges. We classified these impaired non-marketable
equity investments as Level 3, as we use unobservable inputs to the valuation methodology that are significant to the
fair value measurement, and the valuation requires management judgment due to the absence of quoted market prices
and inherent lack of liquidity. We calculated these fair value measurements using the market approach and/or the
income approach. The market approach includes the use of financial metrics and ratios of comparable public
companies. The selection of comparable companies requires management judgment and is based on a number of
