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Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

CNOOC Limited

By: /s/ Hua Zhong
Name: Hua Zhong
Title: Joint Company Secretary

Dated: April 9, 2013
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5. SEGMENT INFORMATION

(a) Segment results and other information
In previous years, the Group reported three segments that comprised independent operations, operations under joint
arrangements and trading business. The Group is engaged worldwide in the upstream operating activities of the
conventional oil and gas, shale oil and gas, oil sands and other unconventional oil and gas business. Segmental
reporting has been changed with effect from 2012, in line with the change in the way the Group’s businesses are
managed by the chief operating decision makers. The Group now reports the business through three reporting
segments: exploration and production (“E&P”), trading business and corporate. Within each segment, geographical
segments are presented as well. Segment information for the year ended 31 December 2011 has been restated to
conform to current year’s presentation.

The following table presents the segment financial information for the Group for the years ended 31 December 2012
and 2011.

2012
Trading

E&P business Corporate EliminationsConsolidated

Asia
excluding North

PRC PRC Oceania Africa America

Sales to
external
customers:
O i l  a n d  g a s
sales 166,061 6,689 1,857 14,666 5,501 – – – 194,774
M a r k e t i n g
revenues – – – – – 50,771 – – 50,771
Intersegment
revenues – 3,345 1,116 9,838 – – – (14,299 ) –
Other income 756 – – – 877 – 464 (15 ) 2,082

Total 166,817 10,034 2,973 24,504 6,378 50,771 464 (14,314 ) 247,627

S e g m e n t
results
O p e r a t i n g
expenses (15,386 ) (2,352 ) (520 ) (1,223 ) (1,964 ) – – – (21,445 )
Taxes other
than income
tax (14,513 ) – (338 ) (504 ) (247 ) – (30 ) – (15,632 )
E x p l o r a t i o n
expenses (5,768 ) (818 ) (1 ) (641 ) (1,603 ) – (227 ) 15 (9,043 )
Depreciation,
depletion and
 amortisation (24,476 ) (1,434 ) (193 ) (4,350 ) (2,322 ) – (128 ) – (32,903 )
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S p e c i a l  o i l
gain levy (26,293 ) – – – – – – – (26,293 )
Impairment
and provision (31 ) – – – – – – – (31 )
Crude oil and
product
purchases – – – – – (50,532 ) – – (50,532 )
Selling and
administrative
expenses (1,799 ) (477 ) (27 ) (94 ) (116 ) (9 ) (855 ) – (3,377 )
Others (131 ) (164 ) – 2 (837 ) – (100 ) – (1,230 )

I n t e r e s t
income 6 – 3 – – – 1,441 (448 ) 1,002
Finance costs (1,284 ) (40 ) (17 ) (539 ) (13 ) (4 ) (154 ) 448 (1,603 )
Exchange
gains/(losses),
net 2 (38 ) (2 ) – 427 – (30 ) – 359
I n v e s t m e n t
income – – – – – – 2,567 (175 ) 2,392
Share of
profits of
associates 71 – – – – – 213 – 284
Share of losses
of a joint
venture – – – – – – (311 ) – (311 )
Non-operating
income, net 896 – – – – – 12 – 908
Income tax
expense (19,435 ) (1,213 ) (228 ) (5,011 ) 1 (2 ) (593 ) – (26,481 )

S e g m e n t
prof i t / ( loss )
for the year 58,676 3,498 1,650 12,144 (296 ) 224 2,269 (14,474 ) 63,691

Other segment
information
S e g m e n t
assets 159,269 14,292 4,146 37,443 57,654 3,172 342,616 (186,539 ) 432,053
Investments in
associates(2) 1,080 – – – – – 2,777 – 3,857
Investment in
a  j o i n t
venture(2) – – – – – – 20,160 – 20,160

Total assets 160,349 14,292 4,146 37,443 57,654 3,172 365,553 (186,539 ) 456,070

Non-cur ren t
assets(1) 151,562 12,630 2,226 36,073 52,311 2 37,542 (14,261 ) 278,085

(148,650) (5,664 ) (2,457 ) (30,621 ) (57,089 ) (3,020 ) (69,866 ) 171,077 (146,290 )
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S e g m e n t
liabilities

T o t a l
liabilities (148,650) (5,664 ) (2,457 ) (30,621 ) (57,089 ) (3,020 ) (69,866 ) 171,077 (146,290 )

C a p i t a l
expenditures 41,735 3,062 2 14,266 11,681 2 310 – 71,058
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2012 (Restated)
Trading

E&P business Corporate Eliminations Consolidated

Asia
excluding North

PRC PRC Oceania Africa America

Sales to external
customers:
Oil and gas sales 163,386 7,638 2,096 14,841 1,318 – – – 189,279
Marketing revenues – – – – – 50,469 – – 50,469
I n t e r s e g m e n t
revenues – 4,972 1,327 14,994 – – – (21,293 ) –
Other income 506 – – – 4 – 766 (80 ) 1,196

Total 163,892 12,610 3,423 29,835 1,322 50,469 766 (21,373 ) 240,944

Segment results
Operating expenses (13,954 ) (2,459 ) (490 ) (1,036 ) (325 ) – – – (18,264 )
Taxes other than
income tax (9,566 ) – (418 ) (299 ) (31 ) – (18 ) – (10,332 )
E x p l o r a t i o n
expenses (4,024 ) (220 ) (1 ) (194 ) (621 ) – (240 ) 80 (5,220 )
Depreciation,
depletion and
 amortisation (23,716 ) (1,521 ) (229 ) (4,387 ) (562 ) – (106 ) – (30,521 )
Spec i a l  o i l  ga in
levy (31,982 ) – – – – – – – (31,982 )
Impairment and
provision (22 ) – – – – – – – (22 )
Crude oil and
product purchases – – – – – (50,307 ) – – (50,307 )
Selling and
administrative
expenses (1,403 ) (629 ) (24 ) (46 ) (81 ) (10 ) (661 ) – (2,854 )
Others (519 ) (266 ) – (11 ) – – (39 ) – (835 )

Interest income 14 – 3 – – – 1,663 (484 ) 1,196
Finance costs (1,120 ) (23 ) (15 ) (642 ) (16 ) (2 ) (373 ) 484 (1,707 )
E x c h a n g e
gains/(losses), net 84 (3 ) (1 ) – 174 – 383 – 637
Investment income – – – – – – 1,853 (25 ) 1,828
Share of profits of
associates 133 – – – – – 187 – 320

– – – – – – 247 – 247
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Share of profits of a
joint venture
Non-operating
income/(expenses),
 net 62 (59 ) – – – – (566 ) – (563 )
Income tax expense (19,264 ) (1,666 ) (273 ) (493 ) 1 (6 ) (609 ) – (22,310 )

Segment
profit/(loss) for the
year 58,615 5,764 1,975 22,727 (139 ) 144 2,487 (21,318 ) 70,255

Other segment
information
Segment assets 142,929 13,921 3,857 28,130 47,254 4,232 277,106 (156,162 ) 361,267
Investments in
associates (2) 1,100 – – – – – 1,722 – 2,822
Investment in a
joint venture (2) – – – – – – 20,175 – 20,175

Total assets 144,029 13,921 3,857 28,130 47,254 4,232 299,003 (156,162 ) 384,264

Non-current assets
(1) 137,341 11,844 2,423 26,441 44,598 1 29,810 (7,482 ) 244,976

Segment liabilities (138,235) (4,653 ) (2,698) (23,893) (46,780) (4,100 ) (52,155 ) 151,106 (121,408 )

Total liabilities (138,235) (4,653 ) (2,698) (23,893) (46,780) (4,100 ) (52,155 ) 151,106 (121,408 )

C a p i t a l
expenditures 30,792 2,451 1 2,142 30,503 – 1,139 – 67,028

(1)The information on non-current assets above is based on the location of assets and excludes financial instruments
and deferred tax assets.

(2)Detailed information on investments in associates and investment in a joint venture is disclosed in note 19 and
note 20, respectively.

(3)In presenting the Group’s geographical information, revenues from external customers are based on the location
where the revenues originate. 75% of the Group’s revenues are generated from PRC customers, and revenues
generated from customers in other locations are individually less than 10%.

(b) Information about major customers
The current year’s revenue of approximately RMB44,622 million (2011: RMB52,026 million) and RMB18,259 million
(2011: RMB33,591 million) was derived from sales by the E&P segment in the PRC and the trading business segment
to China Petroleum & Chemical Corporation and PetroChina Company Limited, respectively.

6. OIL AND GAS SALES

Group
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2012 2011

Gross sales 198,428 195,759
Less: Royalties (1,036 ) (3,134 )
   PRC government’s share of oil (2,618 ) (3,346 )

Oil and gas sales 194,774 189,279
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7. SPECIAL OIL GAIN LEVY
In 2006, a Special Oil Gain Levy (“SOG Levy”) was imposed by the Ministry of Finance of the PRC (“MOF”) at the
progressive rates from 20% to 40% on the portion of the monthly weighted average sales price of the crude oil lifted
in the PRC exceeding US$40 per barrel. The MOF has decided to increase the threshold of the SOG Levy to US$55
with effect from 1 November 2011. Notwithstanding this adjustment, the SOG Levy continues to have five levels and
is calculated and charged according to the progressive and valorem rates on the excess amounts. The SOG Levy paid
can be claimed as a deductible expense for corporate income tax purposes and is calculated based on the actual
volume of the crude oil entitled.

8. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

Group
2012 2011

Crediting:
Interest income from bank deposits (1,002 ) (1,196 )
Exchange gains, net (359 ) (637 )

Investment income:
 – Net gain from available-for-sale financial
assets (1,869 ) (1,695 )
 – Net gain from held-to-maturity financial
assets (523 ) (133 )

(2,392 ) (1,828 )

Charging:
Auditors’ remuneration:
 – Audit fee 24 19
 – Other fees 12 3

36 22

Employee wages, salaries, allowances and
social security costs 2,537 1,527

Equity-settled share option expenses 50 143

Depreciation, depletion and amortisation:
 – Property, plant and equipment 33,098 30,397
 – Intangible assets 200 204
 – Less: Net amount capitalised (395 ) (80 )
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32,903 30,521

Operating lease rentals:
 – Office properties 158 133
 – Equipment 1,383 1,616

1,541 1,749

Repairs and maintenance 4,229 3,011
Research and development costs 1,420 850
Provision for inventory obsolescence 31 22
Loss on disposal of property, plant and
equipment 19 187
Insurance compensation on disposal of
property, plant and equipment (390 ) (93 )
Gain on disposal of a subsidiary – (372 )
Donation to the CNOOC Marine Environmental and
 Ecological Protection Public Welfare
Foundation – 500
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9. FINANCE COSTS

Group
2012 2011

Interest on bank loans which are repayable within
five years 503 637
Interest on other loans 1,145 921
Other borrowing costs 183 30

Total borrowing costs 1,831 1,588
Less: Amount capitalised in property, plant and
equipment (note 16) (1,549 ) (1,150 )

282 438
Other finance costs:
Unwinding of discount on provision for
dismantlement (note 29) 1,359 1,312
Others (38 ) (43 )

1,603 1,707

The interest rates used to determine the amount of related borrowing costs for capitalisation varied from 1.06585% to
6.375% (2011: from 0.9455% to 6.375%) per annum during the year ended at 31 December 2012.

10. KEY MANAGEMENT PERSONNEL’S REMUNERATION
Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of
the Company.

(i) Directors’ remuneration
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Salaries, Total
allowances PerformancePension paid/payable
and
benefits related scheme during

Fees (1)
in kind
(1)

bonuses
(1) contributionsthe year

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

2012
Executive directors:
Li Fanrong (2) 773 – – 81 854
Wu Guangqi 773 – – 72 845

Subtotal 1,546 – – 153 1,699

Non-executive directors:
Wang Yilin (3) 848 – – – 848
Yang Hua (5) 773 – – – 773
Zhou Shouwei (6) 788 – – – 788
Wu Zhenfang 773 – – – 773

Subtotal 3,182 – – – 3,182

Independent non-
 executive directors:
Chiu Sung Hong 862 – – – 862
Lawrence J. Lau 773 – – – 773
Tse Hau Yin, Aloysius 895 – – – 895
Wang Tao 773 – – – 773

Subtotal 3,303 – – – 3,303

Total 8,031 – – 153 8,184

2011
Executive directors:
Li Fanrong (2) 788 – – 75 863
Wu Guangqi 788 – – 73 861

Subtotal 1,576 – – 148 1,724

Non-executive directors:
Wang Yilin (3) 591 – – – 591
Fu Chengyu (4) 197 – – – 197
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Yang Hua (5) 788 – – 68 856
Zhou Shouwei (6) 879 – – – 879
Wu Zhenfang 788 – – – 788

Subtotal 3,243 – – 68 3,311

Independent non-
 executive directors:
Edgar W. K. Cheng (7) 722 – – – 722
Chiu Sung Hong 879 – – – 879
Lawrence J. Lau 788 – – – 788
Tse Hau Yin, Aloysius 913 – – – 913
Wang Tao 788 – – – 788

Subtotal 4,090 – – – 4,090

Total 8,909 – – 216 9,125
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Share options (8)

2012 2011
RMB’000 RMB’000

Executive directors:
Li Fanrong (2) – –
Wu Guangqi 2,965 4,687

Subtotal 2,965 4,687

Non-executive directors:
Wang Yilin (3) – –
Yang Hua (5) 3,762 5,483
Zhou Shouwei (6) 2,874 5,503
Wu Zhenfang 2,874 4,596

Subtotal 9,510 15,582

Independent non-executive directors:
Edgar W. K. Cheng (7) – –
Chiu Sung Hong – –
Lawrence J. Lau – –
Tse Hau Yin, Aloysius –
Wang Tao – –

Subtotal – –

Total 12,475 20,269

Notes:

(1)Fees, salaries, allowances, and benefits in kind represent the gross amount (before applicable individual salary tax)
paid/payable to individual directors. All the executive directors have voluntarily waived their salaries, allowances,
benefits in kind and performance related bonuses in 2012 and 2011.

(2) On 23 November 2011, Mr. Li Fanrong was appointed as the Chief Executive Officer of the Company.

(3)On 15 April 2011, Mr. Wang Yilin was appointed as the Chairman of the Board of Directors and Non-executive
Director of the Company. On 28 March 2012, Mr. Wang Yilin was appointed as the Chairman of the Nomination
Committee.

(4)On 15 April 2011, Mr. Fu Chengyu resigned as the Chairman of the Board of Directors and a Non-executive
Director of the Company.

(5)On 23 November 2011, Mr. Yang Hua resigned as the Chief Executive Officer of the Company and was
re-designated from an Executive Director to a Non-executive Director of the Company and continues to serve as
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the Vice Chairman of the Board of Directors.
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(6)On 28 March 2012, Mr. Zhou Shouwei ceased serving as Chairman and a member of the Nomination Committee.

(7)On 3 November 2011, Mr. Edgar W. K. Cheng resigned as an Independent Non-executive Director and a member
of the Nomination Committee of the Company.

(8)This item represents the fair value of share options for the directors measured according to the Group’s accounting
policy as set out in Note 3. No Directors exercised any share option in 2011 or 2012. During the year, no new
share option was granted to Directors in respect of their services to the Group under the applicable share option
schemes of the Company. Further details of share option scheme and valuation techniques are set out in note 30 to
the financial statements and pages 51 to 53 of the Report of the Directors.

Save as disclosed above, there was no arrangement under which a director waived or agreed to waive any
remuneration during the year.

(ii) Other key management personnel’s (excluding Directors’) remuneration

2012 2011

Short term employee benefits 6 6
Pension scheme contributions 1 1

Amount paid/payable during the year 7 7
Share options* 21 27

28 34

The bands of the remuneration of other key management personnel (excluding Directors) and the related number of
members of other key management personnel (excluding Directors) are as follows:

Number of employees
2012 2011

Nil to RMB2,000,000 1 2
RMB2,000,001 to RMB5,000,000 7 –
RMB5,000,001 to RMB6,000,000 – 6
RMB6,000,001 to RMB7,000,000 – –

8 8

*This item represents the fair value of share options measured according to the Group’s accounting policy as set out
in Note 3. No other key management personnel exercised any share option in 2012 or 2011.
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11. FIVE HIGHEST PAID EMPLOYEES
During the year, none (2011: one) of the directors, details of whose remuneration are disclosed in note 10 (i) above,
received an amount which falls within the category of the five highest paid employees. Details of the remuneration of
the five (2011: four) highest paid employees, who are not the directors, for the year are as follows:

2012 2011

Fees (1) – –
Basic salaries, allowances, and benefits in kind (1) 7 4
Performance-related bonuses 2 2
Pension scheme contributions – –

Amount paid/payable during the year 9 6
Share options (2) 13 17

22 23

(1)Fees and salaries, allowances, and benefits in kind represent the gross amount (before applicable individual salary
tax) paid/payable to individual employees.

(2) This item represents the fair value of share options measured according to the Group’s accounting policy as
set out in Note 3. None of the five highest paid employees exercised any share option in 2012 or 2011.
During the year, no new share option was granted to the five highest paid employees in respect of their
services to the Group. Further details are included in note 30.

The remuneration of the five (2011: four) highest paid employees, who are not the directors, falls within the following
bands:

Number of employees
2012 2011

Nil to RMB5,000,000 4 –
RMB5,000,001 to RMB5,500,000 – 1
RMB5,500,001 to RMB6,000,000 – 2
RMB6,000,001 to RMB6,500,000 – –
RMB6,500,001 to RMB8,000,000 1 1

5 4

12. TAX

(i)Income tax
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The Company and its subsidiaries are subject, on an entity basis, to income taxes on profits arising in or derived from
the tax jurisdictions in which the entities of the Group are domiciled and operate. The Company is subject to profits
tax at a rate of 16.5% (2011: 16.5%) on profits arising in or derived from Hong Kong, which is qualified as a foreign
tax credit to offset the PRC corporate income tax starting from 1 January 2008.

The Company is regarded as a Chinese Resident Enterprise (as defined in the “Enterprise Income Tax Law of the
People’s Republic of China”) by the State Administration of Taxation of the PRC. As a result, the Company is subject
to the PRC corporate income tax at the rate of 25% starting from 1 January 2008.
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The Company’s subsidiary in Mainland China, CNOOC China Limited, is a wholly-owned foreign enterprise. It is
subject to corporate income tax at the rate of 25% under the prevailing tax rules and regulations.

Subsidiaries of the Group domiciled outside the PRC are subject to income tax at rates ranging from 10% to 56%.

As of 31 December 2012, management of the Company has not provided any deferred tax liabilities related to
earnings derived by the Company from its overseas subsidiaries since the timing of the reversal of the taxable
temporary differences can be controlled by the Company and it is probable that the temporary differences would not
reverse in the foreseeable future.

An analysis of the tax expense in the Group’s consolidated statement of comprehensive income is as follows:

2012 2011

Overseas
 Current income tax 8,177 1,532
 Deferred tax (1,722 ) 906
PRC
 Current income tax 20,662 21,309
 Deferred tax (636 ) (1,437 )

Total tax charge for the year 26,481 22,310

A reconciliation of the statutory PRC corporate income tax rate to the effective income tax rate of the Group
is as follows:

2012 2011
% %

Statutory PRC enterprise income tax rate 25 25
Effect of different tax rates for overseas
subsidiaries* 4.4 (-0.5 )
Tax credit from the government (0.2 ) (-0.2 )
Tax reported in equity-accounted entities – (0.2 )
Others 0.2 –

Group’s effective income tax rate 29.4 24.1

*The higher effective tax rate for the year ended 31 December 2012 was primarily due to the full utilisation of
investment tax credits applicable to Nigeria OML130 Project in 2011.

The movements of deferred tax liabilities are as follows:

2012 2011
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At January 1 5,488 6,841
Credited to the profit and loss (2,358 ) (531 )
Disposal of a subsidiary – (549 )
Unrecognised gain for available-for-sale assets 237 –
Exchange differences (4 ) (273 )
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At 31 December 3,363 5,488

Principal components of deferred tax balances are as follows:

Group
2012 2011

Deferred tax assets
Provision for retirement and termination
benefits 29 50
Provision for dismantlement 4,149 3,237
Impairment of property, plant and equipment 717 719
Losses available for offsetting against future
taxable profit 1,244 4,002
Others 531 299

6,670 8,307

Deferred tax liabilities
Accelerated tax depreciation of oil and gas
properties (9,315 ) (13,526 )
Non-current liabilities (233 ) (88 )
Unrecognised gain for available-for-sale
assets (237 ) –
Others (248 ) (181 )

(10,033 ) (13,795 )

Net deferred tax liabilities (3,363 ) (5,488 )

Of which – deferred tax assets 40 –
    – deferred tax liabilities (3,403 ) (5,488 )

As at 31 December 2012, the Group had approximately RMB15,474 million (2011: RMB25,829 million) of
carry-forward tax losses, predominantly in North America, that would be available to offset against future taxable
profits of the subsidiaries in which the tax losses arose. The US and Canadian tax losses expire in 14 to 20 years after
generation. The Uganda tax losses have no fixed expiry date.

Deferred tax assets in respect of the above tax losses are recognised only to the extent of the anticipated future taxable
profits arising from the reversal of existing taxable temporary differences.

As at 31 December 2012, the Group’s recognised tax losses amounted to RMB3,555 million (2011: RMB10,975
million). Unrecognised tax losses, where recovery is not currently expected, amounted to RMB11,919 million (2011:
RMB14,854 million).
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(ii) Other taxes

The Company’s PRC subsidiaries pay the following other taxes and dues:

–Production taxes at the rate of 5% on independent production and production under production sharing contracts;

–Resource taxes at the rate of 5% (reduced tax rates may apply to specific products and fields) on the oil and gas sales
revenue (excluding production taxes) derived by oil and gas fields under production sharing contracts signed after 1
November 2011 and independent offshore oil and gas fields starting from 1 November 2011, which replaced the
royalties for oil and gas fields, except for those under production sharing contracts signed before 1 November 2011
which will be subject to related resource taxes requirement after the expiration of such production sharing contracts;

–Mineral resource compensation at the temporary rate of 1% (reduced tax rates may apply) on the oil and gas sales
revenue derived by oil and gas fields under production sharing contracts signed after 1 November 2011 and
independent offshore oil and gas fields starting from 1 November 2011;

– Export tariffs at the rate of 5% on the export value of petroleum oil;

– Business tax at rates of 3% to 5% or value-added tax at the rate of 6% on other income;

–City construction tax at the rate of 1% or 7% on the actual paid production taxes, business tax and value-added tax;

–Educational surcharge at the rate of 3% on the actual paid production taxes, business tax and value-added tax; and

–Local educational surcharge at the rate of 2% on the actual paid production taxes, business tax and value-added tax.

In addition, other taxes paid and payable by the Company’s non-PRC subsidiaries include royalty as well as taxes
levied on petroleum-related income, profit, budgeted operating and capital expenditures.

13. PROFIT ATTRIBUTABLE TO THE SHAREHOLDERS
The consolidated profit attributable to the Company’s shareholders for the year ended 31 December 2012 includes a
profit of approximately RMB70,174 million (2011: RMB20,741 million) which has been dealt with in the financial
statements of the Company (note 31).
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14. DIVIDENDS

Group
2012 2011

Declared and paid during the year:
Interim dividend 5,444 9,106
Final dividend 10,191 9,287

Total dividends paid in the year 15,635 18,393

Weighted average number of ordinary shares 44,646,305,984 44,668,570,359
Dividend per ordinary share RMB0.35 RMB0.41

Final dividend proposed by the Board of Directors at HK$0.32
 per ordinary share (2011: HK$0.28 per ordinary share)
 – not recognised as a liability as at the end of
the reporting period 11,563 10,142

Pursuant to the Enterprise Income Tax Law of the People’s Republic of China and related laws and regulations, the
Company is regarded as a Chinese Resident Enterprise, and thus is required to withhold corporate income tax at the
rate of 10% when it distributes dividends to its non-resident enterprise (as defined in the “Enterprise Income Tax Law
of the People’s Republic of China”) shareholders, with effect from the distribution of the 2008 final dividend. In respect
of all shareholders whose names appear on the Company’s register of members and who are not individuals (including
HKSCC Nominees Limited, corporate nominees or trustees such as securities companies and banks, and other entities
or organizations, which are all considered as non-resident enterprise shareholders), the Company will distribute the
dividend after deducting corporate income tax of 10%.

15. EARNINGS PER SHARE

Group
2012 2011

Earnings
Profit for the year attributable to ordinary equity holders for
 the basic and diluted earnings per share
calculations 63,691 70,255

Number of shares
Number of ordinary shares issued at the beginning of the year,
 excluding repurchased but not cancelled
shares 44,646,305,984 44,669,199,984
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Weighted average number of ordinary shares for the basic
 earnings per share calculation 44,646,305,984 44,668,570,359

Effect of dilutive potential ordinary shares under the share
 option schemes 161,736,346 185,044,651

Weighted average number of ordinary shares for the purpose
 of diluted earnings per share 44,808,042,330 44,853,615,010

Earnings per share:
 Basic (RMB Yuan) 1.43 1.57
 Diluted (RMB Yuan) 1.42 1.57
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16. PROPERTY, PLANT AND EQUIPMENT

Group
Vehicles
and office

Oil and gas equipment
properties and others Total

Cost:
At 1 January 2011 293,257 673 293,930
Additions 43,772 97 43,869
Acquisitions 25,338 1,083 26,421
Disposals and write-offs (10,137 (9 ) (10,146 )
Exchange differences (4,500 ) (2 ) (4,502 )

At 31 December 2011 347,730 1,842 349,572

At 1 January 2012 347,730 1,842 349,572
Additions 56,335 267 56,602
Acquisitions 10,781 – 10,781
Disposals and write-offs (2,465 ) (18 ) (2,483 )
Exchange differences (351 – (351 )

At 31 December 2012 412,030 2,091 414,121

Accumulated depreciation, depletion and amortisation:
At 1 January 2011 (106,900 ) (352 ) (107,252)
Depreciation charge for the year (30,336 ) (61 ) (30,397 )
Disposals and write-offs 7,748 8 7,756
Exchange differences 887 1 888

At 31 December 2011 (128,601 ) (404 ) (129,005)

At 1 January 2012 (128,601 ) (404 ) (129,005)
Depreciation charge for the year (33,034 ) (64 ) (33,098 )
Disposals and write-offs 26 14 40
Exchange differences 74 – 74

At 31 December 2012 (161,535 ) (454 ) (161,989)

Net book value:
At 1 January 2012 219,129 1,438 220,567

At 31 December 2012 250,495 1,637 252,132
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Included in the current year’s additions was an amount of approximately RMB1,549 million (2011: approximately
RMB1,150 million) in respect of interest capitalised in property, plant and equipment (note 9). Included also in the
depreciation charge for the year was an amount of approximately RMB2,990 million (2011: approximately
RMB3,268 million) in respect of a depreciation charge on dismantlement cost capitalised in oil and gas properties.

Disposals and write-offs include approximately RMB876 million related to unproved properties of Niobrara project
located in United States. The write-off of the unproved property was primarily due to the unfavorable exploration
drilling results in 2012 in certain blocks.

Company
2012 2011

Office equipment
Cost:
At 1 January 6 6
Additions – –
Disposals and write-offs – –
Exchange differences – –

At 31 December 6 6

Accumulated depreciation:
At 1 January (6 ) (6 )
Depreciation charge for the year – –
Disposals and write-offs – –
Exchange differences – –

At 31 December (6 ) (6 )

Net book value:
At 1 January – –

At 31 December – –
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17.           INTANGIBLE ASSETS

Gas processing right
under NWS Project Software Total

Cost:
At 1 January 2011 1,215 491 1,706
Additions – 132 132
Disposal – – –
Exchange differences (59 ) – (59 )

At 31 December 2011 1,156 623 1,779

At 1 January 2012 1,156 623 1,779
Additions – 142 142
Disposal – – –
Exchange differences (3 ) – (3 )

At 31 December 2012 1,153 765 1,918

Accumulated amortisation:
At 1 January 2011 (296 ) (262 ) (558 )
Amortisation charge for the year (79 ) (125 ) (204 )
Disposal – – –
Exchange differences 16 – 16

At 31 December 2011 (359 ) (387 ) (746 )

At 1 January 2012 (359 ) (387 ) (746 )
Amortisation charge for the year -64 (136 ) (200 )
Disposal – – –
Exchange differences 1 – 1

At 31 December 2012 (422 ) (523 ) (945 )

Net book value:
At 1 January 2012 797 236 1,033

At 31 December 2012 731 242 973
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18. INVESTMENTS IN SUBSIDIARIES AND DUE FROM/TO SUBSIDIARIES

Company
2012 2011

Unlisted shares, at cost 58,718 58,707
Due from subsidiaries 116,740 23,846
Due to subsidiaries (54,484 ) (16,519 )

120,974 66,034

The amounts due from/to subsidiaries included in the Company’s current assets and liabilities are unsecured,
interest-free and repayable on demand.

Particulars of the principal subsidiaries are as follows:

Name of entity
Place and date
of
establishment

Nominal value
of ordinary

shares issued and
paid-up/

registered capital

Percentage
of equity

attributable
to

the Group
Principal activities

D i r e c t l y  h e l d
subsidiaries:

C N O O C  C h i n a
Limited

Tianjin, PRC
15 September
1999

RMB20 billion 100%Offshore petroleum
exploration,
development,
production and sales
in the PRC

China  Offshore
Oil (Singapore)
 International Pte
Ltd

Singapore 14
May 1993

SG$3 million 100%Sales and marketing
of petroleum products
outside the PRC

C N O O C
I n t e r n a t i o n a l
Limited

British Virgin
Islands
23 August
1999

US$20,000,000,002 100%Investment holding

OOGC America,
Inc.

S t a t e  o f
Delaware,

US$1,000 100%Investment holding
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 United States
of America
28 August
1997

CNOOC Finance
(2002) Limited (2)

British Virgin
Islands
24 January
2002

US$1,000 100%Bond issuance

CNOOC Finance
(2003) Limited

British Virgin
Islands
2 April 2003

US$1,000 100%Bond issuance

CNOOC Finance
(2011) Limited

British Virgin
Islands
31 December
2010

US$1,000 100%Bond issuance

CNOOC Finance
(2012)
 Limited (3)

British Virgin
Islands
10 April 2012

US$1,000 100%Bond issuance

I n d i r e c t l y  h e l d
subsidiaries (1):
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Name of entity
Place and date
of
establishment

Nominal value
of ordinary

shares issued and
paid-up/

registered capital

Percentage
of equity

attributable
to

the Group
Principal activities

C N O O C
Deepwater
  D e v e l o p m e n t
Limited (4)

Zhuhai, PRC
1 March 2010

RMB8.5 billion 100%Deepwater and
low-grade oil and gas
fields exploration,
development, and oil
and gas production
sales in the PRC

CNOOC Southeast
Asia Limited

Bermuda
16 May 1997

US$12,000 100%Investment holding

CNOOC SES Ltd. Labuan, F.T.,
Malaysia
27 March 2002

US$1 100%Petroleum
exploration,
development and
production in
Indonesia

CNOOC Mutur i
Limited

Isle of Man
8 February
1996

US$7,780,770 100%Petroleum
exploration,
development and
production in
Indonesia

C N O O C  N W S
Private Limited

Singapore
8 October 2002

SG$2 100%Offshore petroleum
exploration,
development and
production in
Australia

CNOOC
Exploration &
Production
 Nigeria Limited

Nigeria
6 January 2006

Naira10 million 100%Petroleum
exploration,
development and
production in Africa

US$1 100%

Edgar Filing: CNOOC LTD - Form 6-K

35



C N O O C  I r a q
Limited

British Virgin
Islands
15 October
2010

Providing services of
petroleum exploration
and development in
the Republic of Iraq

CNOOC Canada
Inc. (note 4)

Canada
15 January
1999

281,749,526
common shares

without a par value

100%Oil sands exploration,
development and
production in Canada

CNOOC Uganda
Ltd (note 4)

Uganda
11 May 2010

1,000,000 Uganda
Shilling

100%Petroleum
exploration,
development and
production in Africa

CNOOC Canada
Holding Ltd. (5)
 (note 4)

Canada
18 July 2012

CAD9,505,391,000 100%Oil and gas
investment in Canada

 (1)All subsidiaries are indirectly held through CNOOC International Limited, except CNOOC Deepwater
Development Limited which is indirectly held through CNOOC China Limited.

 (2)The guarantee notes issued by CNOOC Finance (2002) Limited were repaid in March 2012 (note 28), and
CNOOC Finance (2002) Limited was dissolved on 27 July 2012.
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 (3)CNOOC Finance (2012) Limited was incorporated on 10 April 2012, for issuance of guaranteed notes (note 28).

 (4)The registered capital of CNOOC Deepwater Development Limited was increased to RMB8.5 billion on 29
November 2012.

 (5)CNOOC Canada Holding Ltd. was incorporated on 18 July 2012, for oil and gas investment in Canada. On 25
February 2013, the registered capital was increased to CAD9,505,391,000

The above table lists the subsidiaries of the Company which, in the opinion of the Directors, principally affected the
results for the year or formed a substantial portion of the total assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of excessive length.

19. INVESTMENTS IN ASSOCIATES

Name of
associates

Place and date
of
establishment

Nominal value
of ordinary

shares
issued and paid

up/registered
capital

Percentage
of equity

attributable
to the

Group
Principal activities

S h a n g h a i
Petroleum
  C o r p o r a t i o n
Limited

Shanghai, PRC
7  S e p t e m b e r
1992

RMB900
million

30%Offshore petroleum
e x p l o r a t i o n ,
d e v e l o p m e n t ,
production and sales
in the PRC

CNOOC Finance
  C o r p o r a t i o n
Limited*

Beijing, PRC
14 June 2002

RMB4 billion 31.8%Provision of deposit,
transfer, settlement,
loan, discounting and
o t h e r  f i n a n c i n g
services to CNOOC
a n d  i t s  m e m b e r
entities

Northern Cross
(Yukon) Limited

Yukon, Canada
19 September
1994

22,691,705
common shares

without a par
value

60%P e t r o l e u m
exploration,
d e v e l o p m e n t  a n d
production
in Canada

 *The registered capital of CNOOC Finance Corporation Limited was increased to RMB4 billion on 1 November
2012, and the percentage of equity attributable to the Group remains unchanged.

Edgar Filing: CNOOC LTD - Form 6-K

37



None of the associates is audited by Ernst & Young Hong Kong or other member firm of the Ernst & Young global
network.
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The Group’s investments in associates represent:

Group
2012 2011

Share of net assets 3,857 2,822

None of the Group’s associates are considered to be individually material. The following table illustrates the
summarised financial information of the Group’s associates:

Group
2012 2011

Profit for the year 284 320
Other comprehensive income 21 -20

Total comprehensive income 305 300

20. INVESTMENT IN A JOINT VENTURE
Particulars of the principal joint venture are as follows:

Name of entity
Place and date
of
establishment

Nominal value
of

ordinary share
issued and

paid-up/
registered capital

Percentage
of equity

attributable
to the

Group
Principal activities

B r i d a s
Corporation

British Virgin
Islands
15 September
1993

US$102,325,582 50%Investment holding

The joint venture is not audited by Ernst & Young Hong Kong or other member firm of the Ernst & Young global
network.

Summarised financial information of the joint venture is disclosed below:

119

Edgar Filing: CNOOC LTD - Form 6-K

39



Group
2012 2011

Cash and cash equivalents 2,457 2,410
Other current assets 4,994 1,585

Total current assets 7,451 3,995
Non-current assets, excluding goodwill 50,666 51,855
Goodwill 3,557 3,566

Total assets 61,674 59,416

Current financial liabilities (excluding trade and other payables and
provisions) (2,252 ) (1,139 )
Other current liabilities (2,840 ) (2,254 )

Total current liabilities (5,092 ) (3,393 )

Non-current financial liabilities (3,119 ) (3,361 )
Other non-current liabilities (13,144 ) (12,312 )

Total non-current liabilities (16,263 ) (15,673 )

Total liabilities (21,355 ) (19,066 )

Net assets 40,319 40,350

Net assets, excluding goodwill 36,762 36,784

Revenue 31,650 9,882
Depreciation, depletion and amortisation (2,922 ) (2,940 )
Interest income 47 50
Finance costs (599 ) (355 )

(Loss)/profit before tax (967 ) 1,062
Income tax expense 345 (568 )

(Loss)/profit after tax (622 ) 494
Other comprehensive income – –

Total comprehensive (loss)/income (622 ) 494

Reconciliation of the summarised financial information of the joint venture to the carrying amount of the Group’s
investment in the joint venture is disclosed below:

Group
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2012 2011

Group share of net assets of a joint venture, excluding goodwill 18,381 18,392
Goodwill on acquisition less cumulative impairment 1,779 1,783
Impairment of investment in a joint venture – –

Carrying amount of investment in a joint venture 20,160 20,175

No dividend was received from the joint venture in 2012 and 2011.
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21. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Group Company
2012 2011 2012 2011

Current:
Non-publicly traded investments, at fair value:
 Private equity funds 15 15 15 15
 Corporate wealth management
products (1) 52,310 18,500 – –
 Liquidity funds (2) 9,470 9,061 – –

61,795 27,576 15 15

Non-current:
Publicly traded investments, at fair value:
 Equity investment in MEG (3) 5,516 7,365 – –
Non-publicly traded investments, at cost:
 Private equity fund in Kerogen
Energy Fund (4) 1,535 – – –

7,051 7,365 – –

The fair values of publicly traded investments are based on quoted market prices. The fair values of non-publicly
traded investments are based on fund managers’ quotations. The directors believe that the estimated fair values quoted
by fund managers are reasonable, and that they are the most appropriate values at the reporting date.

(1) The corporate wealth management products matured from 5 January 2013 to 22 October 2013.

(2) The liquidity funds have no fixed maturity date and no coupon rate.

(3)The equity investment represents an investment in the equity securities of MEG Energy Corporation (“MEG”). As at
31 December 2012, the investment in MEG was stated at the quoted market price. MEG is principally engaged in
the exploitation and production of oil sands.

(4)The private equity fund represents an investment in Kerogen Energy Fund and is stated at cost less any
impairment, as there is no market price available. Kerogen Energy Fund is principally engaged in the investment
in the oil and gas industry.

During the year, the net loss on the Group’s and the Company’s available-for-sale investments, net of tax, recognised
directly in other comprehensive loss amounted to RMB1,128 million and nil, respectively (2011: other comprehensive
income RMB800 million and nil, respectively).

In addition, there were no realised gains of the Group and the Company, respectively, transferred from other
comprehensive income to the profit and loss for the year (2011: nil and nil, respectively) upon the disposal of the
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related available-for-sale financial assets.

None of the financial assets above is either past due or impaired.
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22. OTHER NON-CURRENT ASSETS
Included in the other non-current assets were pledged deposits for future dismantlement. Pursuant to the Provisional
Regulations on the Dismantlement of Offshore Oil and Gas Production Facilities of the People’s Republic of China,
the Group accrues dismantlement cost for all the oil and gas fields under production sharing contracts in the PRC, and
makes monthly cash contributions to the specific dismantlement fund accounts supervised by the PRC government.
The deposit cannot be withdrawn or utilised for any other purposes but the dismantlement of oil and gas production
facilities in the future. As of 31 December 2012, the balance of the specified dismantlement fund accounts was
RMB547 million (31 December 2011: nil).

23. INVENTORIES AND SUPPLIES

Group
2012 2011

Materials and supplies 4,023 3,510
Oil in tanks 1,371 986
Less: Provision for inventory obsolescence (147 ) (116 )

5,247 4,380

The provision for inventory obsolescence during the year was approximately RMB31 million (2011: approximately
RMB22 million).

24. TRADE RECEIVABLES
The Group’s trading terms with its customers are mainly on credit, except for new customers, where payment in
advance is normally required. The credit terms of the Group are generally within 30 days after the delivery of oil and
gas. Trade receivables are non-interest-bearing.

As at 31 December 2012 and 2011, substantially all the trade receivables were aged within 30 days. All customers
have a good repayment history and no receivables are past due.

25. CASH AND CASH EQUIVALENTS AND TIME DEPOSITS WITH MATURITY OVER THREE MONTHS
The Group’s and the Company’s cash and cash equivalents mainly consist of current deposits and time deposits with
maturity within seven days. The bank balances are deposited with creditworthy banks with no recent history of
default.

The weighted average effective interest rates of the Group’s and the Company’s bank deposits were 1.7% per annum
(2011: 2.7% per annum) and 0.38% per annum (2011: 1.1% per annum), respectively, for the year ended 31 December
2012.

26. TRADE AND ACCRUED PAYABLES
As at 31 December 2012 and 2011, substantially all the trade and accrued payables were aged within six months. The
trade and accrued payables are non-interest-bearing and are normally settled within six months.
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27. OTHER PAYABLES AND ACCRUED LIABILITIES

Group
2012 2011

Accrued payroll and welfare payable 1,118 888
Provision for retirement and termination benefits 273 280
Accrued expenses 69 65
Advances from customers 177 96
Royalties payable 461 376
Special oil gain levy payable 8,755 14,989
Provision for dismantlement (note 29) – 31
Other payables 6,582 5,492

17,435 22,217

Other payables are non-interest-bearing and have an average term of less than one year.

28. LOANS AND BORROWINGS

Current

Group
Effective
interest 2012 2011
rate and final
maturity Bank loan

Notes/
Bonds Total Bank loan

Notes/
Bonds Total

Short-term loans
 and borrowings
General loans LIBOR+0.85% to 1.85% per annum

 with maturity
within one
year 27,343 – 27,343 16,193 – 16,193

27,343 – 27,343 16,193 – 16,193

Loans and
 borrowings due
 within one year
For Tangguh
LNG LIBOR+0.23% to 0.38% per annum

 Project (5)

 with maturity
within one
year 231 – 231 207 – 207
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For Nigeria LIBOR+4% per annum with

 OML130
Project

 maturity
within one
year – – – 369 – 369

Finance (2002) (1) – – – – 3,150 3,150
Finance (2003) (2) – 1,256 1,256 – – –

231 1,256 1,487 576 3,150 3,726

27,574 1,256 28,830 16,769 3,150 19,919
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Non-current
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