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Please note that all financial data is consolidated and comprises that of Turkcell Iletisim Hizmetleri A.S. (the
““Company”, or “Turkcell”) and its subsidiaries and associates (together referred to as the “Group”), unless otherwise stated.
-We have three reporting segments:

“Turkcell Turkey” which comprises all of our telecom related businesses in Turkey (as used in our previous releases in
periods prior to Q115, this term covered only the mobile businesses). All non-financial data presented in this press
orelease is unconsolidated and comprises Turkcell Turkey only figures, unless otherwise stated. The terms “we”, “us”, and
“our” in this press release refer only to Turkcell Turkey, except in discussions of financial data, where such terms refer
to the Group, and except where context otherwise requires.
“Turkcell International” which comprises all of our telecom related businesses outside of
Turkey.
“Other subsidiaries” which is mainly comprised of our information and entertainment services, call center business
revenues, financial services revenues and inter-business eliminations.
-In this press release, a year-on-year comparison of our key indicators is provided and figures in parentheses following
the operational and financial results for March 31, 2018 refer to the same item as at March 31, 2017. For further
details, please refer to our consolidated financial statements and notes as at and for March 31, 2018, which can be
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accessed via our website in the investor relations section (www.turkcell.com.tr).

Selected financial information presented in this press release for the first and fourth quarters of 2017 and the first
"quarter of 2018 is based on IFRS figures in TRY terms unless otherwise stated.

In accordance with our strategic approach and IFRS requirements, Fintur is classified as ‘held for sale’ and reported as
-discontinued operations as of October 2016. Certain operating data that we previously presented with Fintur included
has been restated without Fintur.

In the tables used in this press release totals may not foot due to rounding differences. The same applies to the
“calculations in the text.
Year-on-year and quarter-on-quarter percentage comparisons appearing in this press release reflect mathematical
calculation.
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FINANCIAL HIGHLIGHTS

TRY million Q117 Q417 Q118 yly% qlq %
Revenue 4,053 4,666 4,762 17.5% 2.0%
EBITDA! 1,400 1,739 2,022 44.4% 16.3%
EBITDA Margin (%) 34.5% 37.3% 42.5% 8.0pp 5.2pp
Net Income 459 216 501  92% 132.0%

FIRST QUARTER HIGHLIGHTS
-Operational momentum maintained:
Moblle triple play subscriber ratio? at 58.7%, up 16pp year-on-year; and multiplay with TV subscriber ratio3 at
94s. 7%, up Tpp year-on-year
oData usage of 4.5G users at 6.1GB in March
016 million 4.5G compatible smartphones on our network, up 1 million QoQ
-Solid financial results achieved:
oAll time high quarterly revenue and EBITDA at the Group level
oGroup revenues up 17.5% YoY and 48% on two year cumulative basis
oGroup EBITDA up 44.4% YoY with an EBITDA margin of 42.5%
Without IFRS 9, 15, 16 (early adoption) impacts, Group EBITDA at TRY 1,699 million on 21.3% growth with an
"EBITDA margin of 35.7%
0oGroup net income up 9.2% YoY to TRY501 million (TRY459 million) on strong operational performance
On March 5, 2018, Fintur transferred its 51.3% total shareholding in Azertel Telekomunikasyon Yatirim Dig Ticaret
"A.S to Azerbaijan International Telecom LLC, for EUR221.7 million
On March 20, 2018, Fintur completed the transfer of its 99.99% shareholding in Geocell LLC to Silknet JSC, for
'US$153 million
-On March 29, 2018, TRY 1.9 billion dividend approved at the General Assembly
On April 11, 2018, US$500 million Eurobond issuance completed. This Eurobond is the first and only
issuance with 10 year maturity among Turkish corporates since 2015
-Guidance* announced at the Capital Markets day held on March 14th
02018 guidance: Revenue growth of 14%-16%, EBITDA margin of 37%-40% and operational capex over sales ratio®
of 19%-18%
Medlum term guidance (2018-2020): Revenue CAGR® of 14%-16%, EBITDA margin of 37%-40% and operational
capex over sales ratio® of around 18%-16%

(1) EBITDA is a non-GAAP financial measure. See page 13 for the explanation of how we calculate Adjusted
EBITDA and its reconciliation to net income.

(2) Share among mobile voice users excluding subscribers who have not used their lines in the last 3 months

(3) Multiplay subscribers with TV: Internet + TV users & internet + TV + voice users

(4) Please note that this paragraph contains forward looking statements based on our current estimates and
expectations regarding market conditions for each of our different businesses. No assurance can be given that actual
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results will be consistent with such estimates and expectations. For a discussion of factors that may affect our results,
see our Annual Report on Form 20-F for 2017 filed with U.S. Securities and Exchange Commission, and in particular,
the risk factor section therein.

(5) Excluding license fee

(6) Compound annual growth rate that is calculated between 2017 and 2020.

For further details, please refer to our consolidated financial statements and notes as at and for March 31, 2018 which
can be accessed via our website in the investor relations section (www.turkcell.com.tr).
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COMMENTS BY KAAN TERZIOGLU, CEO

Encouraged by the financial success of our digital transformation, our digital model goes global

The first quarter of 2018 has been a period in which we solidified our international digital growth strategy, and
observed close interest from a wide array of parties - including investors and international operators — in our digital
transformation journey. In Turkey, we marked a first by testing over 1 Gbps speed on our 4.5G network while
launching 4G services in Ukraine. We unveiled lifecell Europe in Germany and lifecell Ventures, which carries the
mission to take our digital services abroad, at the GSMA World Mobile Congress to a global audience. Through
lifecell Ventures, we opened up fizy, Dergilik and lifebox to international markets. We have modernized our brand
identity and logo in Turkey and completed the digital and visual transformation of our stores. We announced our
three-year strategy and upwards revised our guidance at the Turkcell Capital Markets Day. We issued another
asset-backed security for TRY 100 million from the Financell loan portfolio. In early April, we successfully issued a
new US$500 million senior unsecured 10-year note, further strengthening our balance sheet, despite the fragility of
global markets. All these actions and more were made possible within such a short period of time thanks to the agility,
efficiency and vision we have gained through Turkcell’s digital transformation.

Strong start towards 3-year targets

Our first quarter financial and operational performance has confirmed our progress towards our three-year targets on
the back of a continued strong trend. Group revenues rose 17.5% year on year to TRY4.8 billion. We have observed
the positive reflection of the continuous improvement in our operational performance while reflecting the latest IFRS
impacts. EBITDA! grew by 44.4% to TRY2.0 billion and the EBITDA margin to 42.5% by 8.0 percentage points. Net
income rose 9.2% year-on-year to TRY501 million. We gained 536 thousand net mobile subscribers, 155 thousand of
which were postpaid, reaching 34.6 million subscribers in the mobile segment and 37.3 million in total in Turkey.
Nearly 59%? of our mobile customers have actively used voice, data and at least one digital service, increasing our
triple-play ratio. In the fixed segment, our fiber subscribers exceeded 1.2 million on a 44 thousand quarterly increase.
Multiplay users with TV+ reached 45.7%?3. Customer loyalty continued its positive trend; our mobile churn rate was
4.2% this quarter.

Digital export with Lifecell Ventures; international money transfer with BiP

At the GSMA World Mobile Congress in Barcelona, we presented our subsidiary lifecell Ventures to a global
audience as the franchise holder of our digital services for other operators around the world. A month later, we
redefined Turkcell Europe as “lifecell Europe” in Germany in accordance with our digital operator concept. Through
lifecell Europe, we introduced our digital music platform fizy, digital publishing app Dergilik and personal cloud app
lifebox to the German market.

Meanwhile, BiP, which has entered our lives as an instant messaging platform, marked another first in the sector by
launching a new innovative feature: domestic money transfer without the need for a bank account. Through BiP, we
have also made international money transfer possible in 57 countries.

We continue to improve the user experience in other digital services with new features. lifebox, the most preferred
personal cloud service in Turkey, today offers face, object and venue recognition, enabling easier image search within
the application.

1 Gbps speed on our 4.5G network

On April 1%, we celebrated the second anniversary of 4.5G services in Turkey with a speed test for 1 Gbps through
LTE-Advanced and three carrier aggregation technologies. We achieved this speed for the first time on a live network,
confirming necessary steps being taken towards our readiness for 5G. Further, we offer 10 Gbps speed on our fiber
network. Our efforts towards an ultra-high-speed broadband experience enhances our ongoing work to develop 5G
use-cases with a wide range of ecosystem players, including universities and international institutions.

4
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lifecell was the first to offer 4G services in Ukraine

Earlier this quarter, lifecell, our subsidiary in Ukraine, was awarded the 15 MHz band at both 2600 MHz and 1800
MHz tenders, becoming the operator with the widest LTE spectrum in the country per subscriber. On March 30,
lifecell became the first operator in Ukraine to launch 4G services. We are confident that lifecell’s strong network will
serve as a solid base to offer the real digital experience to its customers.

We have raised our three year guidance

We announced our three year guidance* at the Capital Markets Day on March 14, 2018. Accordingly, we target
revenue growth of 14% - 16%, an EBITDA margin of 37% - 40% and operational capex over sales ratio® of 18% -
16%. We have also raised our guidance for 2018, which we had previously disclosed with our fourth quarter results.
While a higher EBITDA margin reflects the impact of new IFRS standards, we expect to achieve higher revenue
growth through the monetization of 4.5G and digital services.

We delivered our dividend distribution policy

Our shareholders approved the distribution of TRY 1.9 billion in dividends at the AGM on March 29. Including this,
we will have distributed 60% of our net income since 2010. Meanwhile, three representatives of our major
shareholder, Turkcell Holding, have been elected to the Turkcell Board of Directors. We appreciate both of these
decisions that we believe favor all of our shareholders.

Global confidence in Turkcell is confirmed once again

Global investor confidence in Turkcell was confirmed once again with our issuance of a 10-year note in early April.
We are pleased to see that demand for our note stood at twice the level available, despite a market where investors
were cautious and volatility was high. Listed on the Irish Stock Exchange, our USD500 million issuance bore a 5.8%
coupon rate. Since its last issuance in 2015, Turkcell remains the only Turkish corporate to have tapped the bond
market with a 10-year maturity note.

We work tirelessly to locally develop a national Al as well as technology that serve our people

We hosted the ninth annual Turkcell Technology Summit where over 10 thousand attendees and nearly 100 Turkish
and international opinion leaders met at over 30 sessions to brainstorm technology and its management. At the
summit, we reiterated our determination to be the frontrunner in Turkey’s advancement of upcoming technologies,
where Al, coupled with 5G technology, will shape our lives.

During the summit, we announced a partnership with the DQ Institute and the Ministry of Education of Turkey to
improve children’s digital literacy. Within this partnership, internationally tested digital literacy content — “DQ World” —
will be made available in Turkish to 8-12 year-old school children. With this program, children will learn 8 key digital
skills including protection from exposure to harmful content and avoiding harmful behavior in the digital space.

We have had a strong start to 2018 and are progressing in step with our targets. We thank all our colleagues for the
role they have played in our success, along with our Board of Directors for their unyielding trust and support. We also
express our gratitude to our customers and business partners, who have remained with us throughout our success
story.

(1) EBITDA is a non-GAAP financial measure. See page 13 for the explanation of how we calculate Adjusted
EBITDA and its reconciliation to net income.

(2) Share among mobile voice users excluding subscribers who have not used their lines in the last 3 months

(3) Multiplay subscribers with TV: Internet + TV users & internet + TV + voice users
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(4) Please note that this paragraph contains forward looking statements based on our current estimates and
expectations regarding market conditions for each of our different businesses. No assurance can be given that actual
results will be consistent with such estimates and expectations. For a discussion of factors that may affect our results,
see our Annual Report on Form 20-F for 2017 filed with U.S. Securities and Exchange Commission, and in particular,
the risk factor section therein.

(5) Excluding license fee

FINANCIAL AND OPERATIONAL REVIEW

Financial Review of Turkcell Group

Profit & Loss Statement (million TRY) Q117 Q417 Q118 yly% q/q%

Revenue 4,052.6 4,666.0 4,7761.6 17.5% 2.0%
Cost of revenue! (2,616.6) (3,016.2) (3,114.8) 19.0% 3.3%
Cost of revenue!/Revenue (64.6%) (64.6%) (65.4%) (0.8pp) (0.8pp)
Depreciation and amortization (628.4) (700.5) (979.8) 559% 39.9%
Gross Margin 35.4% 35.4% 34.6% (0.8pp) (0.8pp)
Administrative expenses (199.8) (67.3) (2149) 7.6% 219.3%
Administrative expenses/Revenue (4.9%) (1.4%) 4.5%) 0.4pp 3.1pp)
Selling and marketing expenses (464.6) (544.1) (389.8) (16.1%) (28.4%)
Selling and marketing expenses/Revenue (11.5%) (11.7%) (8.2%) 33pp  3.5pp
EBITDA? 1,3999 1,7389 2,022.0 444% 163%
EBITDA Margin 34.5% 37.3% 42.5% 80pp  52pp
EBIT3 771.5 1,0384 1,042.1 351% 04%
Net finance income / (costs) (146.6) (106.7) (313.5) 113.8% 193.8%
Finance income 201.5 471.3 464.8 130.7% (1.4%)
Finance costs (348.1) (578.0) (778.3) 123.6% 34.7%
Other income / (expense) 3.7 (625.8) (33.5) n.m (94.6%)
Non-controlling interests (12.8) (20.5) (24.2) 89.1% 18.0%
Income tax expense (157.2) (69.5) (170.2) 8.3% 144.9%
Discontinued operations - - - - -
Net Income 458.6 2159 500.8 9.2% 132.0%

(1) Including depreciation and amortization expenses.

(2) EBITDA is a non-GAAP financial measure. See page 13 for the explanation of how we calculate Adjusted
EBITDA and its reconciliation to net income.

(3) EBIT is a non-GAAP financial measure and is equal to EBITDA minus depreciation and amortization expenses.

Revenue of the Group grew by 17.5% year-on-year in Q118. This growth was mainly driven by the continued
monetization of 4.5G on the back of rising data and digital services usage as well as increased multiplay subscribers
on both mobile and fixed side. A larger mobile subscriber base in Turkey with a higher postpaid ratio also supported
this growth.

10
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Turkcell Turkey revenues, at 86% of Group revenues, grew by 15.6% to TRY4,117 million (TRY3,563 million).

-Data and digital services revenues grew by 16.0% to TRY?2,768 million (TRY2,386 million).
Increased smartphone penetration, larger number of data users and higher data consumption per user were the main
odrivers of data and digital services revenue growth on the mobile side. On the fixed side the main drivers were a
growing subscriber base, price adjustments, and an increased share of multiplay subscribers with TV.
ORevenues from our digital publishing service Dergilik, TV+, music platform fizy, personal cloud service lifebox and
other mobile services helped the growth of data and digital services revenues.
Wholesale revenues grew by 52.8% to TRY 166 million (TRY 108 million) due to increased carrier traffic and the
“positive impact of TRY depreciation on FX based revenues.
Turkcell International revenues, constituting 6% of Group revenues, rose by 12.6% to TRY279 million (TRY248
million), mainly with the increase in lifecell, BeST and Kuzey Kibris Turkcell revenues.

11
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Other subsidiaries’ revenues, at 8% of Group revenues, which includes information and entertainment services, call
center revenues and revenues from financial services grew by 51.0% to TRY365 million (TRY242 million). This was
mainly driven by the increase in the consumer finance company’s revenues to TRY212 million (TRY116 million) in
Q118.

Cost of revenue increased to 65.4% (64.6%) as a percentage of revenues in Q118. This was mainly due to the rise in
depreciation and amortization expenses (5.1pp), despite the decline in radio costs (0.9pp), interconnect costs (0.6pp),
treasury share (0.5pp) and other cost items (2.3pp).

The impact of new IFRS standards is TRY271 million negative in depreciation and amortization expenses and
TRY 191 million positive in other cost of revenue items.

Administrative expenses declined to 4.5% (4.9%) as a percentage of revenues in Q118. The impact of new IFRS
standards is TRY9 million positive.

Selling and marketing expenses declined to 8.2% (11.5%) as a percentage of revenues in Q118. This was driven by
the decline in selling expenses (2.4pp), prepaid subscriber frequency usage fees (0.2pp), marketing expenses (0.2pp)
and other cost items (0.5pp).

Impact of new IFRS standards is TRY 125 million positive.

EBITDA! rose by 44.4% year-on-year in Q118 leading to an 8.0pp increase in EBITDA margin to 42.5% (34.5%).
Cost of revenue (excluding depreciation and amortization) declined by 4.3pp, administrative expenses declined by
0.4pp and selling and marketing expenses declined by 3.3pp as a percentage of revenues.

The impact of new IFRS standards on EBITDA is TRY323 million positive. Excluding IFRS impacts, EBITDA rose
21.3% on the back of strong revenue growth and effective cost management. Organic EBITDA growth was also
supported by the reorganization of sales channel and the increased contribution of the consumer finance company.

Turkcell Turkey’s EBITDA grew by 40.4% to TRY1,781 million (TRY 1,269 million) with an EBITDA margin of
"43.3% (35.6%) on 7.7pp increase. The impact of new IFRS standards is TRY300 million positive.

Turkcell International EBITDA increased by 53.8% to TRY93 million (TRY60 million) leading to an EBITDA
“margin of 33.2% (24.3%). The impact of new IFRS standards is TRY25 million positive.

The EBITDA of other subsidiaries rose by 110.2% to TRY 148 million (TRY70 million) with the increasing
“contribution of our consumer finance company. The impact of new IFRS standards is TRY3 million negative.
Net finance expense increased to TRY313 million (TRY 147 million) in Q118. This was mainly due to higher
translation losses and the higher interest expense of loans. The impact of new IFRS standards is TRY56 million
negative.

Income tax expense increased 8.3% year-on-year in Q118. Please see Appendix A for details.

Net income of the Group rose to TRY501 million (TRY459 million) in Q118, mainly due to solid operational
performance and effective cost control measures despite the rise in net finance expense.

Total cash & debt: Consolidated cash as of March 31, 2018 declined to TRY4,590 million from TRY4,712 million as
of December 31, 2017. TRY2,125 million (US$538 million) of consolidated cash was denominated in US$,

12
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TRY 1,032 million (EUR212 million) in EUR and TRY 1,432 million in TRY and other local currencies.

Consolidated debt as of March 31, 2018 rose to TRY 15,130 million from TRY 12,536 million as of December 31,
2017. This was mainly due to the increased debt portfolio of our consumer finance company, Turkcell Turkey and the
FX impact on foreign currency denominated debt. Moreover, TRY 1,128 million of our total debt is comprised of rent
lease obligations resulting from the implementation of IFRS 16.

-Consolidated debt breakdown excluding rent lease obligations resulting from the implementation of IFRS 16:
Turkcell Turkey’s debt was TRY9,429 million, of which TRY3,982 million (US$1,009 million) was denominated in
-USS$, TRYS5,029 million (EUR1,033 million) in EUR, TRY 127 million (CNY203 million) in CNY and the remaining

TRY290 million in TRY.
The debt balance of lifecell was TRY620 million, of which TRY 585 million (UAH3,935 million) was denominated
“in UAH and the remaining TRY34 million (EUR7 million) in EUR.

7
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Our consumer finance company had a debt balance of TRY 3,950 million, of which TRY 1,430 million (US$362
-million) was denominated in US$, and TRY 1,049 million (EUR216 million) in EUR with the remaining TRY 1,471
million in TRY.

(1) EBITDA is a non-GAAP financial measure. See page 13 for the explanation of how we calculate adjusted
EBITDA and its reconciliation to net income.

TRY659 million of IFRS16 rent lease obligations is denominated in TRY, TRY237 million (US$60 million) in USS,
-TRY 139 million (EUR28 million) in EUR and the remaining balance in other local currencies. (please note that the
figures in parentheses refer to US$ or EUR equivalents)
TRY9,412 million of our consolidated debt is set at a floating rate, while TRYS5,717 million will mature within less
than a year.

Net debt as of March 31, 2018 was at TRY 10,541 million. Excluding the rent lease obligations resulting from the
implementation of IFRS 16, net debt was at TRY9,413 million with a net debt to EBITDA ratio of 1.4 times.
Excluding consumer finance company consumer loans, our telco only net debt was at TRYS5,014 million with a
leverage of 0.8 times.

Turkcell Group’s short position was at US$204 million as at the end of Q118. Excluding the impact of the
implementation of IFRS 16, our short position was at US$109 million. This is below US$500 million as advised by
our Board considering the size of our operations and balance sheet. (Please note that this figure takes into account
advance payments, hedging and excludes FX swap transactions for TL borrowing).

Cash flow analysis: Capital expenditures, including non-operational items, amounted to TRY720.5 million (excluding
the impact of new IFRS standards) in Q118. The cash flow item noted as “other” in Q118 included mainly tax and
prepaid subscribers frequency usage fee payments (TRY545 million) and the negative impact of the decrease in trade
payables (TRY 1,174 million), the increase in trade receivables (TRY286 million) and the change in other working
capital (TRY291 million).

In Q118, operational capital expenditures (excluding license fees) at the Group level were at 11.5% of total revenues.

Consolidated Cash Flow (million TRY) Q117 Q417 Q118
EBITDA! 1,399.9 1,738.9 2,022.0
LESS:

Capex and License
Turkcell Turkey
Turkcell International?
Other Subsidiaries?
Net interest Income/ (expense)
Other
Net Change in Borrowing

Cash generated / (used)

(571.4) (1,806.6) (720.5)
(533.4) (1,716.6) (529.9)
(35.0) (82.8)  (188.3)
30 (72 (24
109 2500  180.5
(991.1) 541.3 (2,295.8)
549.9 822 691.1
3982  805.8 (122.7)

14
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Cash balance before dividend payment 6,450.5 5,712.3  4,589.7
Dividend paid - (1,000.0) -
Cash balance after dividend payment 6,450.5 4,712.3 4,589.7

(1) EBITDA is a non-GAAP financial measure. See page 13 for the explanation of how we calculate adjusted

EBITDA and its reconciliation to net income.
(2) The impact from the movement of reporting currency (TRY) against local currencies of subsidiaries in other

countries is included in these lines.
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Operational Review of Turkcell Turkey

Summary of Operational data Q117 Q417 Q118 yliy% q/q%
Number of subscribers (million) 35.8 36.7 37.3 4.2% 1.6%
Mobile Postpaid (million) 17.7 18.5 18.6 51% 0.5%
Mobile M2M (million) 2.1 2.3 2.4 143% 4.3%
Mobile Prepaid (million) 15.7 15.6 16.0 1.9% 2.6%
Fiber (thousand) 1,085.5 1,204.3 1,248.7 15.0% 3.7%
ADSL (thousand) 879.6 9214 916.6 4.2% (0.5%)
IPTV (thousand) 402.0 5059 5350 33.1% 5.8%
Churn (%)
Mobile Churn (%)! 50 T71% 4.2% (0.8pp) (2.9pp)
Fixed churn (%) 52% 57% 53% O.1pp  (0.4pp)
ARPU (Average Monthly Revenue per User) (TRY)
Mobile ARPU, blended 28.8 304 315 94% 3.6%
Mobile ARPU, blended (excluding M2M) 30.5 323 33.6 102% 4.0%
Postpaid 417 438 454 89% 3.7%
Postpaid (excluding M2M) 470 496 515 9.6% 3.8%
Prepaid 14.3 15.1 153 7.0% 13%
Fixed Residential ARPU, blended 53.1 55.2 55.3 4.1% 0.2%
Average mobile data usage per user (GB/user) 3.0 43 4.4 46.7% 2.3%

Mobile MoU (Avg. Monthly Minutes of usage per subs) blended  323.7 3534 3448 6.5% (2.4%)

(1) In Q117, our churn policy was revised to extend from 9 months to 12 months (the period at the end of which we
disconnect prepaid subscribers who have not topped up above TRY 10). Additionally, under our revised policy,
prepaid customers who last topped up before March will be disconnected at the latest by year-end. Please note that
figures for prior periods have not been restated to reflect this change in churn policy.

On the mobile front, our subscriber base expanded by 536 thousand quarterly net additions, reaching 34.6 million in
total. This was mainly driven by 382 thousand quarterly net additions to our prepaid subscribers. Meanwhile, we
registered 155 thousand quarterly net additions to postpaid subscribers, reaching 53.8% (52.9%) of our total mobile
subscriber base.

Our fixed subscriber base has continued to grow reaching 2.2 million subscribers on 44 thousand quarterly net
additions of fiber subscribers, despite five thousand quarterly net loss of ADSL subscribers. IPTV subscribers reached
535 thousand on 29 thousand quarterly net additions. Total TV users including OTT TV only customers reached 2.4
million. As of April, the Turkcell TV+ mobile application has been downloaded 7.6 million times.

In Q118, our mobile churn rate was 4.2%, while our fixed churn rate was 5.3%.
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Mobile ARPU (excluding M2M) rose by 10.2% year-on-year in Q118. Mobile ARPU growth was mainly driven by
increased data and digital services usage, our upsell efforts, price adjustment and larger postpaid subscriber base.
ARPU growth was also supported by the increased share of triple play subscribers, who use voice, data and digital
services combined, to 58.7%!.

Fixed Residential ARPU rose 4.1% in Q118 year-on-year, positively impacted by the increase in multiplay subscribers
with TV2 to 45.7% of total residential fiber subscribers, along with upsell efforts.

Average mobile data usage per user rose by 46.7% in Q118 year-on-year driven by increased usage of data and digital
services offerings. Average mobile data usage of 4.5G users was at 5.8GB in Q118 and 6.1GB in March. Our
smartphone penetration reached 73% in Q118, while 4.5G enabled smartphones reached 70% of total smartphones.

(1) Share among mobile voice users excluding subscribers who have not used their lines in the last 3 months
(2) Multiplay subscribers with TV: Internet + TV users & internet + TV + voice users
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First Quarter 2018 Results

TURKCELL INTERNATIONAL

lifecell* Financial Data Q117 Q417 Q118 y/ly% qg/q%
Revenue (million UAH) 1,180.2 1,269.2 1,207.9 2.3%  (4.8%)
EBITDA (million UAH) 319.7 3313 5049 579% 52.4%
EBITDA margin (%) 27.1% 26.1% 41.8% 14.7pp 15.7pp
Net income / (loss) (million UAH) (137.9) (179.6) (178.2) 29.2% (0.8%)
Capex (million UAH) 237.6 4143  2,588.7 989.5% 524.8%
Revenue (million TRY) 159.7 1780 1679 5.1% (5.7%)
EBITDA (million TRY) 43.2 46.5 69.8  61.6% 50.1%
EBITDA margin (%) 27.1% 26.1% 41.6% 14.5pp 15.5pp

Net income / (loss) (million TRY)  (18.7) (25.2) (24.9) 332% (1.2%)

(*) Since July 10, 2015, we hold a 100% stake in lifecell.

lifecell (Ukraine) revenues increased 2.3% year-on-year in Q118 in local currency terms, mainly driven by growth in
mobile data revenues on the back of increased data users and higher data consumption. lifecell’s EBITDA in local
currency terms increased 57.9% year-on-year leading to an EBITDA margin of 41.8%.

lifecell’s revenues in TRY terms rose by 5.1%, while EBITDA increased by 61.6% year-on-year in Q118. The impact
of new IFRS standards on lifecell’s EBITDA is TRY?24.4 million positive in Q118.

lifecell Operational Data* Q117 Q417 Q118 y/y% q/q %
Number of subscribers (million)! 123 11.1 103 (16.3%) (7.2%)
Active (3 months)? 89 80 7.7 (13.5%) (3.8%)
MOU (minutes) (12 months) 127.2 135.7 138.5 8.9% 2.1%
ARPU (Average Monthly Revenue per User), blended (UAH) 319 37.0 37.7 182% 1.9%
Active (3 months) (UAH) 433 523 514 187% (1.7%)

(1) We may occasionally offer campaigns and tariff schemes that have an active subscriber life differing from the one
that we normally use to deactivate subscribers and calculate churn.

(2) Active subscribers are those who in the past three months made a revenue generating activity.

(*) Since July 10, 2015, we hold a 100% stake in lifecell.

lifecell’s three-month active subscriber base declined to 7.7 million, mainly due to the declining multiple SIM card
usage trend in the country. Blended ARPU (3-month active) rose by 18.7% year-on-year in Q118, mostly on rising

mobile data consumption and a greater number of customers with higher ARPU tariffs.

lifecell continued to grow three-month active 3G data users, which exceeded 3.8 million as at the end of Q118, while
data usage per 3G user increased 73% in Q118 on a year-on-year basis. Meanwhile, lifecell continued to lead the
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market in terms of smartphone penetration, which reached 70% as at the end of Q118.

On January 31, 2018, lifecell participated in the 2600 MHz frequency tender as part of the 4G License Tender. lifecell
was awarded the license for 15 years, bidding UAH909.3 million for the 15 MHz frequency band, the total of Lot 1
and Lot 2. Furthermore, on March 6, 2018 at the 1800 MHz frequency tender, lifecell was awarded a 15 years license
for the 15 MHz frequency band on Lot 1 for UAH795.0 million. On March 30, 2018, lifecell was the first to launch
LTE services in Ukraine.

Moreover, lifecell continued to enrich its digital services portfolio. In addition to its fizy radio platform service, in
April lifecell launched the complete fizy service in the Ukrainian market with both local and international content.

10
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BeST* Q117 Q417 Q118 y/y%  qg/q%
Number of subscribers (million) 1.6 1.6 1.6 - -
Active (3 months) 1.3 1.3 1.2 (71.7%) (1.7%)
Revenue (million BYN) 24.0 304 292 21.7% (3.9%)
EBITDA (million BYN) (1.3) 1.8 53 n.m 194.4%
EBITDA margin (%) 5.3%) 6.0% 18.2% 23.5pp 12.2pp
Net loss (million BYN) (13.3) (9.4) (10.0) (24.8%) 6.4%
Capex (million BYN) 3.0 5.1 30.0 900.0% 488.2%
Revenue (million TRY) 46.0 582 566 23.0% (2.7%)
EBITDA (million TRY) 24) 35 103 nm 194.3%
EBITDA margin (%) 5.2%) 6.0% 18.2% 23.4pp 12.2pp
Net loss (million TRY) (25.6) (18.0) (19.4) (24.2%) 7.8%
Capex (million TRY) 5.8 10.6 59.6 927.6% 462.3%

(*)BeST, in which we hold an 80% stake, has operated in Belarus since July 2008.

BeST revenues rose by 21.7% year-on-year in Q118 in local currency terms, driven mainly by growth in voice and
mobile data revenues. BeST’s EBITDA margin rose to 18.2%, mainly driven by top-line growth and better operational
expense management as well as the positive impact of new IFRS standards implementation.

BeST’s revenues in TRY terms rose by 23.0% year-on-year in Q118 while its EBITDA margin rose to 18.2%. The
impact of new IFRS standards on BeST’s EBITDA is TRY6.7 million positive in Q118.

BeST continued to offer its 4G services in all regions of Belarus, increasing its coverage. The increased penetration of
4G services among subscribers led to greater data revenues. In accordance with Turkcell’s global digital services
strategy, BeST continued to increase the penetration of its digital services within its customer base. Accordingly,
during the quarter, BeST launched a digital publishing service.

Kuzey Kibris Turkcell (million TRY)* Q117 Q417 Q118 y/y% q/q%

Number of subscribers (million) 0.5 0.5 0.5 - -
Revenue 362 412 435 202% 5.6%
EBITDA 13.0 106 141 85% 33.0%
EBITDA margin (%) 36.0% 25.7% 32.4% (3.6pp) 6.7pp
Net income 7.6 7.7 7.3 (3.9%) (5.2%)
Capex 3.6 142 151 319.4% 6.3%

(*) Kuzey Kibris Turkeell, in which we hold a 100% stake, has operated in Northern Cyprus since 1999.
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Kuzey Kibris Turkcell revenues grew by 20.2% year-on-year in Q118 on the back of growing mobile data and device
sales revenues. EBITDA rose 8.5% leading to an EBITDA margin of 32.4%. Decline in EBITDA margin was mainly
due to the rise in the cost of devices sold and interconnection costs. The impact of new IFRS standards on Kuzey Kibris
Turkcell’s EBITDA is TRY 1.4 million positive in Q118.

Fintur had operations in Azerbaijan, Kazakhstan, Moldova and Georgia, and we hold a 41.45% stake in the
company. In accordance with our strategic approach and IFRS requirements, Fintur is classified as ‘held for sale’ and
reported as discontinued operations as of October 2016.

On March 5, 2018, Fintur transferred its 51.3% total shareholding in Azertel Telekomunikasyon Yatirim Dig Ticaret A.S
to Azerbaijan International Telecom LLC, a fully state-owned company of the Republic of Azerbaijan, for EUR221.7
million.

On March 20, 2018, Fintur completed the transfer of its 99.99% total shareholding in Geocell LLC to Silknet JSC, a
joint stock company organized under the laws of Georgia, for a total consideration of US$153 million.

These transactions have no impact on our financial statements since Fintur is classified as “assets held for sale” in our
financials.

11
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Turkcell Group Subscribers

Turkcell Group subscribers amounted to approximately 50.1 million as of March 31, 2018. This figure is calculated by
taking the number of subscribers of Turkcell Turkey and each of our subsidiaries. It includes the total number of
mobile, fiber, ADSL and IPTV subscribers of Turkcell Turkey, and the mobile subscribers of lifecell and BeST, as
well as those of Kuzey Kibris Turkcell and lifecell Europe.

Turkcell Group Subscribers Q117 Q417 Q118 y/y% q/q%
Mobile Postpaid (million) 17.7 18.5 186  5.1% 0.5%
Mobile Prepaid (million) 15.7 15.6 16.0 1.9% 2.6%
Fiber (thousand) 1,085.5 1,204.3 1,248.7 15.0% 3.7%
ADSL (thousand) 879.6 9214 0916.6 42% (0.5%)
IPTV (thousand) 402.0 5059 5350 33.1% 58%
Turkcell Turkey subscribers (million)!  35.8 36.7 37.3 4.2% 1.6%
Ukraine 12.3 11.1 10.3 (16.3%) (7.2%)
Belarus 1.6 1.6 1.6 - -
Kuzey Kibris Turkcell 0.5 0.5 0.5 - -
lifecell Europe? 0.3 0.3 0.3 - -

Turkcell Group Subscribers (million) 504  50.2  50.1 0.6%) (0.2%)

(1) Subscribers to more than one service are counted separately for each service.

(2) The “wholesale traffic purchase” agreement, signed between Turkcell Europe GmbH operating in Germany and
Deutsche Telekom for five years in 2010, had been modified to reflect the shift in business model to a “marketing
partnership”. The new agreement between Turkcell and a subsidiary of Deutsche Telekom was signed on August 27,
2014. The transfer of Turkcell Europe operations to Deutsche Telekom’s subsidiary was completed on January 15,
2015. Subscribers are still included in the Turkcell Group Subscriber figure. Turkcell Europe was rebranded as lifecell
Europe on January 15, 2018.

OVERVIEW OF THE MACROECONOMIC ENVIRONMENT

The foreign exchange rates used in our financial reporting, along with certain macroeconomic indicators, are set out
below.

Ql17 Q417 QlI8 yi% qlq%

GDP Growth (Turkey) 54% 73% n.a n.a n.a
Consumer Price Index (Turkey) 4.3% 43% 28% (1.5%) (1.5%)
US$ / TRY rate
Closing Rate 3.6386 3.7719 3.9489 8.5% 4.7%
Average Rate 3.6665 3.7942 3.8077 3.9% 0.4%
EUR / TRY rate
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Closing Rate 3.9083 4.5155 4.8673 24.5% 7.8%

Average Rate 3.9012 4.4747 4.6795 20.0% 4.6%
US$ / UAH rate

Closing Rate 2698 28.07 2654 (1.6%) (5.5%)

Average Rate 27.09 27.05 2742 12% 1.4%
US$ /BYN rate*

Closing Rate 1.8720 1.9727 1.9501 4.2% (1.1%)

Average Rate 1.9109 1.9812 1.9663 2.9%  (0.8%)
12
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RECONCILIATION OF NON-GAAP FINANCIAL MEASUREMENTS: We believe Adjusted EBITDA, among
other measures, facilitates performance comparisons from period to period and management decision making. It also
facilitates performance comparisons from company to company. Adjusted EBITDA as a performance measure
eliminates potential differences caused by variations in capital structures (affecting interest expense), tax positions
(such as the impact of changes in effective tax rates on periods or companies) and the age and book depreciation of
tangible assets (affecting relative depreciation expense). We also present Adjusted EBITDA because we believe it is
frequently used by securities analysts, investors and other interested parties in evaluating the performance of other
mobile operators in the telecommunications industry in Europe, many of which present Adjusted EBITDA when
reporting their results.

Our Adjusted EBITDA definition includes Revenue, Cost of Revenue excluding depreciation and amortization,
Selling and Marketing expenses and Administrative expenses, but excludes translation gain/(loss), finance income,
finance expense, share of profit of equity accounted investees, gain on sale of investments, minority interest and other
income/(expense).

Nevertheless, Adjusted EBITDA has limitations as an analytical tool, and you should not consider it in isolation from,
or as a substitute for analysis of, our results of operations, as reported under IFRS. The following table provides a
reconciliation of Adjusted EBITDA, as calculated using financial data prepared in accordance with IFRS as issued by
the IASB, to net profit, which we believe is the most directly comparable financial measure calculated and presented
in accordance with IFRS as issued by the IASB.

Turkcell Group (million TRY) Q117 Q417 Q118 yly% qg/q%
Adjusted EBITDA 1,399.9 1,738.9 2,022.0 444% 16.3%
Depreciation and amortization (628.4) (700.5) (979.8) 55.9% 39.9%
Finance income 201.5 4713 4648 130.7% (1.4%)
Finance costs (348.1) (578.0) (778.3) 123.6% 34.7%
Other income / (expense) 3.7 (625.8) (33.5) nm (94.6%)

Consolidated profit from continued operations before income tax &
minority interest

Income tax expense (157.2) (69.5) (170.2) 83% 144.9%
Consolidated profit from continued operations before minority interest 471.4  236.3  525.0 114% 122.2%

628.6 305.8 6952 10.6% 127.3%

Discontinued operations - - - - -

Consolidated profit before minority interest 4714 2363 5250 114% 122.2%
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NOTICE: This release includes forward-looking statements within the meaning of Section 27A of the Securities Act
of 1933, Section 21E of the Securities Exchange Act of 1934 and the Safe Harbor provisions of the US Private
Securities Litigation Reform Act of 1995. This includes, in particular, our targets for revenue, EBITDA and capex for
2018 and for the medium-term 2018 to 2020. More generally, all statements other than statements of historical facts
included in this press release, including, without limitation, certain statements regarding the launch of new businesses,
our operations, financial position and business strategy may constitute forward-looking statements. In addition,
forward-looking statements generally can be identified by the use of forward-looking terminology such as, among
others, “will,” “expect,” “intend,” “estimate,” “believe”, “continue” and “guidance”.

Although Turkcell believes that the expectations reflected in such forward-looking statements are reasonable at this
time, it can give no assurance that such expectations will prove to be correct. All subsequent written and oral
forward-looking statements attributable to us are expressly qualified in their entirety by reference to these cautionary
statements. For a discussion of certain factors that may affect the outcome of such forward looking statements, see our
Annual Report on Form 20-F for 2017 filed with the U.S. Securities and Exchange Commission, and in particular the
risk factor section therein. We undertake no duty to update or revise any forward looking statements, whether as a
result of new information, future events or otherwise.

The Company makes no representation as to the accuracy or completeness of the information contained in this press
release, which remains subject to verification, completion and change. No responsibility or liability is or will be
accepted by the Company or any of its subsidiaries, board members, officers, employees or agents as to or in relation
to the accuracy or completeness of the information contained in this press release or any other written or oral
information made available to any interested party or its advisers.

ABOUT TURKCELL: Turkeell is a digital operator headquartered in Turkey, serving its customers with its unique
portfolio of digital services along with voice, messaging, data and IPTV services on its mobile and fixed networks.
Turkcell Group companies operate in 8 countries — Turkey, Ukraine, Belarus, Northern Cyprus, Germany, Azerbaijan,
Kazakhstan, Moldova. Turkcell launched LTE services in its home country on April 15, 2016, employing
LTE-Advanced and 3 carrier aggregation technologies in 81 cities. In 2G and 3G, Turkcell’s population coverage in
Turkey is at 99.63% and 97.84%, respectively, as of March, 2018. Turkcell offers up to 10 Gbps fiber internet speed
with its FTTH services. Turkcell Group reported TRY4.8 billion revenue in Q118 with total assets of TRY37.1 billion
as of March 31, 2018. It has been listed on the NYSE and the BIST since July 2000, and is the only NYSE-listed
company in Turkey. Read more at www.turkcell.com.tr

For further information please contact Turkcell
Investor Relations Corporate Communications:

Tel: + 90 212 313 1888 Tel: + 90 212 313 2321
investor.relations @turkcell.com.tr Turkcell-Kurumsal-Iletisim @ turkcell.com.tr

This press release can also be viewed using the Turkcell Investor Relation app, which can be downloaded here for
10S, and here for Android mobile devices.
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Appendix A — Tables

Table: Translation gain and loss details

Million TRY Q117 Q417 QIl118 yly% q/lq%
Turkcell Turkey (154.8) (284.7) (366.5) 136.8% 28.7%
Turkcell International (6.9) 9.4) 94) 362% -

Other Subsidiaries 4.2 (62.7) (118.1) n.m 88.4%
Turkcell Group (157.5) (356.7) (494.0) 213.7% 38.5%

Table: Income tax expense details

Million TRY Q117 Q417 Q118 yly % q/q %

Current Tax expense (96.1) (84.3) (180.2) 87.5% 113.8%

Deferred Tax Income/ (expense) (61.1) 14.8 10.0 (116.4%) (32.4%)

Income Tax expense (157.2) (69.5) (170.2) 8.3% 144.9%
15
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TURKCELL ILETISIM HIZMETLERI AS

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As at 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are

expressed in thousands unless otherwise stated.)

Assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Investment properties

Trade receivables
Receivables from financial services
Deferred tax assets

Held to maturity investments
Other non-current assets

Total non-current assets

Inventories

Trade receivables and accrued income
Due from related parties

Receivables from financial services
Derivative financial instruments

Held to maturity investments

Cash and cash equivalents

Other current assets

Subtotal

Assets classified as held for sale

Total current assets

Total assets

Equity

Share capital

Share premium

Treasury shares (-)

Additional paid in capital

Reserves

Remeasurements of employee termination benefit
Retained earnings

Total equity attributable to equity holders of
Turkcell Iletisim Hizmetleri AS (“the Company”)

Non-controlling interests

31
31 March December

Note 2018 2017

9 9,751,552 9,665,408

11 1,519,941 -

10 9,279,855 8,340,410
620 980
162,385 155,634
1,397,815 1,297,597
118,719 96,060
1,151 654
308,983 356,620
22,541,021 19,913,363
116,018 104,102
2,942,773 2,848,572
7,525 5,299
3,001,084 2,950,523
1,300,969 981,396
13,480 11,338
4,589,654 4,712,333
1,215,093 1,160,605
13,186,596 12,774,168

12 1,345,502 1,294,938
14,532,098 14,069,106
37,073,119 33,982,469
2,200,000 2,200,000
269 269
(50,427 ) (56,313 )
35,026 35,026
1,804,947 1,542,679
44,776 ) (44,776 )
10,259,896 11,312,276
14,204,935 14,989,161
42,683 55,927
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Total equity

Liabilities

Borrowings 14
Employee benefit obligations

Provisions

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities

Borrowings 14
Current tax liabilities

Trade and other payables

Due to related parties

Deferred revenue

Provisions

Derivative financial instruments

Total current liabilities

Total liabilities

Total equity and liabilities

The accompanying notes on page 7 to 45 are an integral part of these condensed consolidated interim financial

statements.
1

14,247,618

9,414,161
211,716
207,342
858,759
429,379
11,121,357

5,716,290
170,240
2,986,108
1,825,333
228,281
611,453
166,439
11,704,144

22,825,501

37,073,119

15,045,088

8,257,995
197,666
197,418
651,122
409,337
9,713,538

4,278,154
103,105
3,696,466
6,980
193,831
835,199
110,108
9,223,843

18,937,381

33,982,469
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TURKCELL ILETISIM HIZMETLERI AS

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

For the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)

Three months ended

31 March

Note 2018 2017
Revenue 4,549,650 3,936,632
Revenue from financial services 211,945 115,970
Total revenue 4,761,595 4,052,602
Cost of revenue (3,039,877) (2,557,854)
Cost of revenue from financial services (74,882 ) (58,783 )
Total cost of revenue (3,114,759) (2,616,637)
Gross profit 1,509,773 1,378,778
Gross profit from financial services 137,063 57,187
Total gross profit 1,646,836 1,435,965
Other income 13,894 34,978
Selling and marketing expenses (389,802 ) (464,616 )
Administrative expenses (214,883 ) (199,832 )
Other expenses 47,365 ) (31,290 )
Operating profit 1,008,680 775,205
Finance income 464,812 201,494
Finance costs (778,282 ) (348,084 )
Net finance costs (313,470 ) (146,590 )
Profit before income tax 695,210 628,615
Income tax expense (170,195 ) (157,214 )
Profit from continuing operations 525,015 471,401
Profit from discontinued operations (attributable to owners of the Company) - -
Profit for the period 525,015 471,401
Profit for the period is attributable to:
Owners of the Company 500,780 458,572
Non-controlling interests 24,235 12,829
Total 525,015 471,401
Basic and diluted earnings per share for profit attributable to owners of the
Company (in full TL) 0.23 0.21

0.23 0.21

31



Edgar Filing: TURKCELL ILETISIM HIZMETLERI A S - Form 6-K

Basic and diluted earnings per share for profit from continuing operations

attributable to owners of the Company (in full TL)

Basic and diluted earnings/(losses) per share for profit /(loss) from discontinued

operations attributable to owners of the Company (in full TL) - -

The accompanying notes on page 7 to 45 are an integral part of these condensed consolidated interim financial
statements.

2
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TURKCELL ILETISIM HIZMETLERI AS

CONDENSED CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

For the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)

Three months

ended

31 March

2018 2017
Profit for the period 525,015 471,401
Other comprehensive income:
Items that may be reclassified to profit or loss:
Exchange differences on translation of foreign operations 97,7736 37,279
Exchange differences arising from discontinued operations 50,565 34,110
Income tax relating to these items (56,272) (35,225)
Other comprehensive income for the period, net of income tax 92,029 36,164
Total comprehensive income for the period 617,044 507,565
Total comprehensive income attributable to:
Owners of the Company 592,584 491,967
Non-controlling interests 24,460 15,598
Total 617,044 507,565
Total comprehensive income attributable to owners of
the Company arises from:
Continuing operations 550,908 467,213
Discontinued operations 41,676 24,754

592,584 491,967

The accompanying notes on page 7 to 45 are an integral part of these condensed consolidated interim financial
statements.
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TURKCELL ILETISIM HIZMETLERI AS

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
For the three months ended 31 March 2018
(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)

Balance at 1
January 2017
Total
comprehensive
income

Profit for the
period

Other
comprehensive
income
Foreign
currency
translation
differences
Remeasurements
of employee
termination
benefit

Other
comprehensive
income, net of
income tax
Total
comprehensive
income
Transfer to legal
reserves
Change in fair
value of
non-controlling
interest
Change in
reserve for
non-controlling
interest put

Attributable to equity holders of the Company

Reserve
for Remeasurdroeatgn
Non-Controdling Currency
Additional Interest ~ Employee Translation
Share Treasury Paid-in Share Legal Put TerminatidReserve  Retained
Capital Shares  Capital PremilReserve (*) Option (*) Benefits (*) Earnings
2,200,000 (65,607) 35,026 269 1,195,204 (494,197) (41,786) 401,889 12,780,967
- - - - - - - - 458,572
- - - - - (21,663 ) - 55,058 -
i i i - (21,663 ) 55,058 -
- - - - - (21,663 ) 55,058 458,572
- - - - 4,877 - - - (4,877

Total

16,011,

458,572

33,395

33,395

491,967

) -
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option
Balance at 31
March 2017

Balance at 1
January 2018
Changes in
accounting
policy (Note 3)
Restated total
equity at 1
January 2018
Total
comprehensive
income

Profit for the
period

Other
comprehensive
income
Foreign
currency
translation
differences
Total other
comprehensive
income, net of
income tax
Total
comprehensive
income

Transfer to legal

reserves
Dividends paid
(Note 13)
Balance at 31
March 2018
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2,200,000

2,200,000

2,200,000

2,200,000

(65,607)

(56,313)

(56,313)

5,886

(50,427)

35,026

35,026

35,026

35,026

269 1,200,081

269 1,643,024

269 1,643,024

- 169,921

269 1,812,945

(515,860)

(540,045)

(540,045)

(32,112 )

(32,112 )

(32,112 )

(572,157)

(41,786) 456,947

(44,776) 439,700

- 543

(44,776) 440,243

123,916

123,916

123,916

(44,776) 564,159

(*) Included in reserves in the condensed interim consolidated statement of financial position.

13,234,662 16,503,

11,312,276 14,989,

516,761 517,304

11,829,037 15,506

500,780 500,780

- 91,804

- 91,804

500,780 592,584

(169,921 )
(1,900,000 ) (1,894,1

10,259,896 14,204,

The accompanying notes on page 7 to 45 are an integral part of these condensed consolidated interim financial

statements.
4
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TURKCELL ILETISIM HIZMETLERI AS

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

For the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are

expressed in thousands unless otherwise stated.)

Cash flows from operating activities:

Profit before income tax from

Continuing operations

Discontinued operations

Profit before income tax including discontinued operations

Adjustments for:

Depreciation and impairment of property, plant and equipment and investment
properties

Amortization of intangible assets

Net finance income

Fair value adjustments to derivatives

Income tax expense

Gain on sale of property, plant and equipment
Unrealized foreign exchange losses on operating assets
Provisions

Deferred revenue

Change in operating assets/liabilities
Change in trade receivables

Change in due from related parties
Change in receivables from financial services
Change in inventories

Change in other current assets

Change in other non-current assets
Change in due to related parties
Change in trade and other payables
Change in other non-current liabilities
Change in employee benefit obligations
Changes in other working capital

Cash generated from operations

Interest paid
Income tax paid
Net cash inflow from operating activities

Cash flows from investing activities:

Acquisition of property, plant and equipment

Acquisition of intangible assets

Proceeds from sale of property, plant and equipment

Proceeds from advances given for acquisition of property, plant and equipment

Note

10

15

525,015

525,015

428,923
550,895
129,709
(306,712
170,195
(8,694
551,010
152,644
16,483
2,209,468

(66,846
(1,935
(230,402
(11,916
(117,138
(84,208
(18,828
(764,966
(15,255
(2,387
(315,039
580,548

(143,582
(167,300
269,666

(548,057
(419,174
19,724
(84,696

)
)

)

Three months ended
31 March

2018 2017

471,401

471,401

365,301
263,060
66,157
(39,193
157,214
(10,825
(55,637
60,236
27,201

)

1,304,915

305,393
(482
(623,929
(10,342
(604,069
12,831
(569
(176,533
(3,349
10,258
(112,016
102,108

(74,971
(94,118
(66,981

(381,706
(181,070
12,581
53,023

36



Edgar Filing: TURKCELL ILETISIM HIZMETLERI A S - Form 6-K

Payments for held to maturity investment
Interest received
Net cash outflow from investing activities

Cash flows from financing activities:

Proceeds from issues of loans and borrowings
Proceeds from issues of bonds

Repayment of borrowings

Dividends paid to shareholders

(Increase)/decrease in cash collateral related to loans
Payments of lease liabilities

Net cash (outflow)/inflow from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at 31 March

(2,645 )
117,141

(917,707 )
10,082,368
125,000

(9,477,504 )
(19,201 )
47,076 )
(232,223 )
431,364

(216,677 )
4,712,333
93,998

4,589,654

137,059
(360,113 )

3,354,459
141,362
(2,803,965)
(39,559 )

652,297
225,203
6,052,352
172,961

6,450,516

The accompanying notes on page 7 to 45 are an integral part of these condensed consolidated interim financial

statements.
5
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TURKCELL ILETISIM HIZMETLERI AS

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)
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TURKCELL ILETISIM HIZMETLERI AS

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)

1.Reporting entity

Turkcell Iletisim Hizmetleri Anonim Sirketi (the “Company” or “Turkcell”’) was incorporated in Turkey on 5 October
1993 and commenced its operations in 1994. The address of the Company’s registered office is Maltepe Aydinevler
Mabhallesi Inonu Caddesi No: 20, Kucukyali Ofispark / Istanbul. The Company operates under a 25-year GSM license
granted in and effective from April 1998, a 20-year 3G license granted in and effective from April 2009 and a 13-year
4.5G license granted in August 2016 and effective from April 2016. The Company’s shares are listed on Borsa Istanbul
A.S. (“BIST”) and New York Stock Exchange (“NYSE”).

The condensed consolidated interim financial statements of the Company as at and for the three months ended 31
March 2018 comprise the Company and its subsidiaries (together referred to as the “Group”) and the Group’s interest in
an associate.

These condensed consolidated interim financial statements were approved for issue on 24 April 2018.

2600 MHz frequency tender as part of the 4G License Tender, which the Group’s fully owned subsidiary lifecell based
in Ukraine had applied to participate, has been held on 31 January 2018. At the tender, lifecell has been awarded with
the license for 15 years bidding UAH 909,251 (TL 128,887) for 15 MHz frequency band, the total of Lot 1 and Lot 2.
Payment amounting to UAH 909,251 (equivalent to TL 128,887) of license was made in cash on 1 March 2018.

1800 MHz frequency tender as part of the 4G License Tender, which the Group’s fully owned subsidiary lifecell based
in Ukraine had applied to participate, was held on 6 March 2018. As a result of the tender, lifecell was awarded with
the license for 15 years for 15 MHz frequency band on Lot 1 with its UAH 795,000 bid. Payment amounting to UAH
795,000 (equivalent to TL 124,587) of license was made in cash on 11 April 2018.

After failure to comply with corporate governance principles for election of independent board members, the CMB
appointed 3 independent board members and 4 members, of which 2 members were chosen from the independent
nominees list submitted by TeliaSonera Finland Oyj (“Sonera”), as board members who satisfy the independence criteria
in 2013. On March 29, 2018, in accordance with the shareholder proposal at the Ordinary General Assembly, 3 new
members were elected to serve for 3 years instead of 3 members appointed by the CMB. Currently, Turkcell’s board
of directors consists of a total of 7 non-executive members, including 3 independent members and 1 board member
who satisfy the independence criteria.

7
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TURKCELL ILETISIM HIZMETLERI AS

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)

2.Basis of preparation

These condensed consolidated interim financial statements for the three months ended 31 March 2018 have been
prepared in accordance with IAS 34 Interim Financial Reporting.

These condensed consolidated interim financial statements do not include all the notes of the type normally included
in annual financial statements. Accordingly, these financial statements are to be read in conjunction with the annual
financial statements for the year ended 31 December 2017 and any public announcements made by the Company
during the interim reporting period.

The accounting policies, presentation and methods of computation are consistent with those of the previous financial
year and corresponding interim reporting period, except for the adoption of new accounting policies for transactions
occurred during the three months ended 31 March 2018 as set out in Note 3.

The Group adopted IFRS 9, “Financial Instruments” and IFRS 15, “Revenue from contracts with customers” for the first
time for the period beginning on 1 January 2018. The Group early adopted the new standard, IFRS 16, “Leases” for the
first time for the period beginning on 1 January 2018.

The impact of adoption of IFRS 9, “Financial Instruments ” and IFRS 15, “Revenue from contracts with customers”
and IFRS 16, “Leases” on the condensed consolidated interim financial statements and accounting policies are
explained under Note 3.

3.Changes in accounting policies

This note explains the impact of the adoption of IFRS 9 Financial Instruments, IFRS 15 Revenue from Contracts with
Customers and IFRS 16 Leases on the group’s condensed consolidated interim financial statements and also discloses
the new accounting policies that have been applied from 1 January 2018, where they are different to those applied in
prior periods.

a) Impact on the condensed consolidated interim financial statements

The impact of adoption of IFRS 9, IFRS 15 and IFRS 16 on the condensed consolidated interim financial position as
at 31 March 2018 and for the three months ended 31 March 2018 are stated as below. The adoptions of these
standards do not have a significant impact on the condensed consolidated interim other comprehensive income

and condensed consolidated interim statement of cash flows.

The following tables show the adjustments recognised for each individual line item. Line items that were not affected
by the changes have not been included. As a result, the sub-totals and totals disclosed cannot be recalculated from the
numbers provided. The adjustments are explained in more detail by standard below.

8
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TURKCELL ILETISIM HIZMETLERI AS

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are

expressed in thousands unless otherwise stated.)

Assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Investment properties

Trade receivables
Receivables from financial services
Deferred tax assets

Held to maturity investments
Other non-current assets

Total non-current assets

Inventories

Trade receivables and accrued income
Due from related parties

Receivables from financial services
Derivative financial instruments

Held to maturity investments

Cash and cash equivalents

Other current assets

Subtotal

Assets classified as held for sale

Total current assets
Total assets

Equity

Share capital

Share premium

Treasury shares (-)
Additional paid in capital
Reserves

Remeasurements of employee termination benefit

Retained earnings

Total equity attributable to equity holders of Turkcell
Iletisim Hizmetleri AS (“the Company”)

Non-controlling interests
Total equity

31 March
2018
As reported IFRS 9

9,751,552
1,519,941
9,279,855
620
162,385
1,397,815
118,719
1,151
308,983
22,541,021

116,018
2,942,773
7,525
3,001,084
1,300,969
13,480
4,589,654
1,215,093
13,186,596
1,345,502

14,532,098

37,073,119

2,200,000
269

(50,427 )
35,026
1,804,947
44,776 )
10,259,896

14,204,935
42,683
14,247,618

Effect
Of
Change
Due to

;1,223 )

324 )
(1,547 )

45,630

© )
(56,982)

© )
(1,449 )
(173 )
(12,985)

(12,985)

(14,532)

190

(11,351)

(11,161)

(11,161)

Effect Of
Change
Due to
IFRS 15

852,904

(8,656 )
844,248

7,653

(129,182)
(121,529)
(121,529)

722,719

784
549,649
550,433

550,433

Effect Of
Change
Due to
IFRS 16

1,519,941

6,729

(146,189 )
1,380,481

(281,248 )
(276,222 )
(276,222 )

1,104,259

479 )
E23,380 )
(23,859 )

(23,859 )

31 March
2018 exc.
Adoptions

9,751,552

8,426,951
620
163,608
1,397,815
111,990
1,151
464,152
20,317,839

116,018
2,884,464
7,531
3,058,066
1,300,969
13,485
4,591,103
1,625,696
13,597,332
1,345,502

14,942,834

35,260,673

2,200,000
269

(50427 )
35,026
1,804,452
(44,776 )
9,744,978

13,689,522
42,683
13,732,205
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Liabilities

Borrowings

Employee benefit obligations
Provisions

Deferred tax liabilities

Other non-current liabilities
Total non-current liabilities

Borrowings

Current tax liabilities

Trade and other payables

Due to related parties

Deferred revenue

Provisions

Derivative financial instruments
Total current liabilities

Total liabilities

Total equity and liabilities

9,414,161
211,716
207,342
858,759
429,379
11,121,357

5,716,290
170,240
2,986,108
1,825,333
228,281
611,453
166,439
11,704,144

22,825,501

37,073,119

(3,371 ) 147,846

(3,371 ) 147,846
- (276 )

- 24,716

_ 24,440
(3,371 ) 172,286

(14,532) 722,719

612,495

612,495

515,623

515,623
1,128,118

1,104,259

8,801,666
211,716
207,342
714,284
429,379
10,364,387

5,200,667
170,240
2,986,384
1,825,333
203,565
611,453
166,439
11,164,081

21,528,468

35,260,673
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TURKCELL ILETISIM HIZMETLERI AS

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)

Three Three
month Effect Effect Effect month
ended 31 Of Oof Oof ended 31
March Change Change Change March

2018 As Dueto Dueto Due to 2018 exc.
reported IFRS9 [IFRS 15 IFRS 16 Adoptions

Revenue 4,549,650 - (2,050 ) - 4,551,700
Revenue from financial services 211,945 - - - 211,945
Total revenue 4,761,595 - (2,050 ) - 4,763,645
Cost of revenue (3,039,877) - (83,908 ) 3,417 (2,959,386)
Cost of revenue from financial services (74,882 ) - - - (74,882 )
Total cost of revenue (3,114,759) - (83,908 ) 3,417 (3,034,268)
Gross profit 1,509,773 - (85,958) 3,417 1,592,314
Gross profit from financial services 137,063 - - - 137,063
Total gross profit 1,646,836 - (85,958) 3,417 1,729,377
Other income 13,894 - - - 13,894
Selling and marketing expenses (389,802 ) - 110,810 13,475 (514,087 )
Administrative expenses (214,883 ) 669 - 8,403 (223,955 )
Other expenses 47,365 ) - - 70 47435 )
Operating profit 1,008,680 669 24,852 25,365 957,794
Finance income 464,812 - - 128 464,684
Finance costs (778,282 ) (87 ) - (55,602) (722,593 )
Net finance costs (313470 ) &7 ) - (85,474) (257,909 )
Profit before income tax 695,210 582 24,852 (30,109) 699,885
Income tax expense (170,195 ) (216 ) (3,681 ) 6,729 (173,027 )
Profit from continuing operations 525,015 366 21,171 (23,380) 526,858
Profit from discontinued operations (attributable to owners
of the Company) - - - - -
Profit for the year 525,015 366 21,171 (23,380) 526,858
Profit for the year is attributable to:
Owners of the Company 500,780 366 21,171 (23,380) 502,623
Non-controlling interests 24,235 - - - 24,235
Total 525,015 366 21,171 (23,380) 526,858
0.23 0.00 0.01 (0.01 ) 0.24
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Basic and diluted earnings per share for profit attributable
to owners of the Company (in full TL)
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TURKCELL ILETISIM HIZMETLERI AS

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the three months ended 31 March 2018

(Amounts expressed in thousands of Turkish Liras unless otherwise stated. Currencies other than Turkish Liras are
expressed in thousands unless otherwise stated.)

3.Changes in accounting policies (continued)
a) Impact on the condensed consolidated interim financial statements (continued)

IFRS 9 Financial Instruments — Impact of adoption
IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and measurement of financial
assets and financial liabilities, derecognition of financial instruments, impairment of financial assets and hedge

accounting.

The adoption of IFRS 9 Financial Instruments from 1 January 2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the condensed consolidated interim financial statements as stated below:

The total impact on the group’s retained earnings as at 1 January 2018 is as follows:

1 January
2018
Retained Earnings Opening — 31 December 2017 11,312,276
Increase in provision for receivables from financial services (52,951 )
Increase in provision for other financial assets 37,762
Deferred tax effect 3,155
Other 317
Total impact of adoption in accordance with IFRS 9 aL717 )

Retained Earnings Opening — 1 January 2018 (Including IFRS 9- excluding IFRS 15) 11,300,559

Impairment of financial assets

The group recognizes impairment charges for financial assets that are subject to the expected credit loss model in
accordance with IFRS 9 as below:

- Trade receivables resulting from operations
- Financial services receivables

- Cash and cash equivalents

- Financial investments

- Other receivables

- Other assets

Financial services receivables

On 1 January 2018, credit risks were assessed for these loans in accordance with the impairment methodology and TL

(52,951) has been recognized under retained earnings.

11
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NOTES TO THE CON