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Euroseas Ltd.

This prospectus supplement relates to the issuance and sale of our common shares, par value $0.03 per share, having
an aggregate offering price of up to $4,200,000, from time to time solely through Maxim Group LLC ("Maxim"), who
we refer to as the sales agent. Each common share sold in this offering includes a preferred stock purchase right that
trades with the common share. These sales, if any, will be made pursuant to the terms of an equity distribution
agreement between us and the sales agent, dated October 30, 2018.

Our common shares are listed on The Nasdaq Capital Market, or Nasdaq, under the symbol "ESEA". The last reported
sale price of our common shares on Nasdaq on October 29, 2018 was $2.13 per share.

Sales of common shares, if any, under this prospectus supplement and the accompanying prospectus, may be made by
means of ordinary brokers' transactions on the Nasdaq Capital Market, in negotiated transactions or transactions that
are deemed to be "at the market" offerings as defined in Rule 415 under the Securities Act of 1933, as amended (the
"Securities Act"), including sales made to or through a market maker other than on an exchange, at prices related to
the prevailing market prices or at negotiated prices.

The aggregate market value of our outstanding common shares held by non-affiliates as of October 22, 2018, is
$12,738,818, based on 11,274,126 common shares outstanding as of the date of this prospectus supplement, of which
5,307,841 are held by non-affiliates, and a closing price on the Nasdaq Capital Market of $2.40 on that date. Upon
any sale of common shares under this prospectus supplement pursuant to General Instruction 1.B.5 of Form F-3, in no
event will the aggregate market value of securities sold by us or on our behalf pursuant to General Instruction I.B.5 of
Form F-3 during the twelve calendar month period immediately prior to, and including, the date of any such sale
exceed one-third of the aggregate market value of our common shares held by non-affiliates, calculated in accordance
with General Instruction 1.B.5 of Form F-3. During the twelve calendar month period that ends on October 29, 2018,
we have not sold any securities pursuant to General Instruction I.B.5 of Form F-3.

Investing in our common shares involves a high degree of risk. See "Risk Factors" beginning on page S-5 of this
prospectus supplement and page 6 of the accompanying prospectus and in our annual report on Form 20-F/A for the
fiscal year ended December 31, 2017, which is incorporated by reference herein, to read about the risks you should
consider before purchasing our common shares.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities or passed upon the adequacy or accuracy of this prospectus supplement or the accompanying
prospectus. Any representation to the contrary is a criminal offense.

The compensation to the sales agent for sales of common shares will be 3% of the gross sales price of all common
shares sold through the sales agent from time to time under the equity distribution agreement. Subject to the terms and
conditions of the equity distribution agreement, Maxim will use its commercially reasonable efforts to sell on our
behalf any common shares to be offered by us under the equity distribution agreement. The net proceeds from any
sales under this prospectus supplement will be used as described under "Use of Proceeds" in this prospectus
supplement.
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IMPORTANT NOTICE ABOUT INFORMATION IN THIS PROSPECTUS SUPPLEMENT

This prospectus supplement and the accompanying prospectus are part of a registration statement that we filed with
the Securities and Exchange Commission utilizing a "shelf" registration process. This document is in two parts. The
first part is this prospectus supplement, which describes the specific terms of this offering and also adds to and
updates information contained in the accompanying base prospectus and the documents incorporated by reference into
this prospectus supplement and the base prospectus. The second part, the base prospectus, gives more general
information about securities we may offer from time to time, some of which does not apply to this offering. Generally,
when we refer only to the prospectus, we are referring to both parts combined, and when we refer to the
accompanying prospectus, we are referring to the base prospectus.

If the description of this offering varies between this prospectus supplement and the accompanying prospectus, you
should rely on the information in this prospectus supplement. This prospectus supplement, the accompanying
prospectus and the documents incorporated into each by reference include important information about us, our
common shares being offered and other information you should know before investing. You should read this
prospectus supplement and the accompanying prospectus together with the additional information described under the
heading "Where You Can Find More Information" before investing in our common shares.

Any statement made in this prospectus or in a document incorporated or deemed to be incorporated by reference into
this prospectus will be deemed to be modified or superseded for purposes of this prospectus to the extent that a
statement contained in this prospectus supplement or in any other subsequently filed document that is also
incorporated by reference into this prospectus modifies or supersedes that statement. Any statement so modified or
superseded will not be deemed, except as so modified or superseded, to constitute a part of this prospectus.

Unless otherwise indicated, all references to "dollars" and "$" in this prospectus supplement are to, and amounts
presented in, United States dollars and financial information presented in this prospectus supplement that is derived
from financial statements incorporated by reference is prepared in accordance with accounting principles generally
accepted in the United States.

We have authorized only the information contained or incorporated by reference in this prospectus supplement, the
accompanying prospectus, and any free writing prospectus prepared by or on behalf of us or to which we have referred
you. We have not, and any underwriters have not, authorized anyone to provide you with information that is different.
We and the underwriters take no responsibility for, and can provide no assurance as to the reliability of, any
information that others may give you. We are offering to sell, and seeking offers to buy, our common shares only in
jurisdictions where offers and sales are permitted. The information contained in or incorporated by reference in this
document is accurate only as of the date such information was issued, regardless of the time of delivery of this
prospectus supplement or the date of any sale of our common shares.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This prospectus supplement and the accompanying prospectus, including the information we incorporate by reference,
include "forward-looking statements," as defined by U.S. federal securities laws, with respect to our financial
condition, results of operations and business and our expectations or beliefs concerning future events. Words such as,
but not limited to, "believe," "expect,” "anticipate," "estimate," "intend," "plan," "targets," "projects," "likely," "will,"
"would," "could" and similar expressions or phrases may identify forward-looking statements.

All forward-looking statements involve risks and uncertainties. The occurrence of the events described, and the
achievement of the expected results, depend on many events, some or all of which are not predictable or within our
control. Actual results may differ materially from expected results.

In addition, important factors that, in our view, could cause actual results to differ materially from those discussed in
the forward-looking statements include: (i) our future operating or financial results; (ii) future, pending or recent
acquisitions, joint ventures, business strategy, areas of possible expansion, and expected capital spending or operating
expenses; (iii) container shipping industry trends, including charter rates and factors affecting vessel supply and
demand; (iv) our financial condition and liquidity, including our ability to obtain additional financing in the future to
fund capital expenditures, acquisitions and other general corporate activities; (v) availability of crew, number of
off-hire days, drydocking requirements and insurance costs; (vi) our expectations about the availability of vessels to
purchase or the useful lives of our vessels; (vii) our expectations relating to dividend payments and our ability to make
such payments; (viii) our ability to leverage to our advantage our manager's relationships and reputations in the
container shipping industry; (ix) changes in seaborne and other transportation patterns; (x) changes in governmental
rules and regulations or actions taken by regulatory authorities; (xi) potential liability from future litigation; (xii)
global and regional political conditions; (xiii) acts of terrorism and other hostilities, including piracy; and (xiv) other
important factors described from time to time in the reports filed by us with the Securities and Exchange Commission,
or the SEC.

We have based these statements on assumptions and analyses formed by applying our experience and perception of
historical trends, current conditions, expected future developments and other factors we believe are appropriate in the
circumstances. All future written and verbal forward-looking statements attributable to us or any person acting on our
behalf are expressly qualified in their entirety by the cautionary statements contained or referred to in this section. We
undertake no obligation, and specifically decline any obligation, except as required by law, to publicly update or
revise any forward-looking statements, whether as a result of new information, future events or otherwise. In light of
these risks, uncertainties and assumptions, the forward-looking events discussed in this prospectus supplement might
not occur.

See the section entitled "Risk Factors," on page S-5 of this prospectus supplement, on page 6 of the accompanying
prospectus and in our Annual Report on Form 20-F/A for the fiscal year ended December 31, 2017, filed with the SEC
on May 1, 2018, and incorporated by reference herein, for a more complete discussion of these risks and uncertainties
and for other risks and uncertainties. These factors and the other risk factors described in this prospectus supplement,
the accompanying prospectus and the documents incorporated by reference are not necessarily all of the important
factors that could cause actual results or developments to differ materially from those expressed in any of our
forward-looking statements. Other unknown or unpredictable factors also could harm our results. Consequently, there
can be no assurance that actual results or developments anticipated by us will be realized or, even if substantially
realized, that they will have the expected consequences to, or effects on, us. Given these uncertainties, prospective
investors are cautioned not to place undue reliance on such forward-looking statements.

S-ii
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PROSPECTUS SUPPLEMENT SUMMARY

This section summarizes some of the information that is contained in or incorporated by reference in this prospectus
supplement and the accompanying prospectus. As an investor or prospective investor, you should review carefully the
more detailed information that appears later in this prospectus supplement and the information incorporated by
reference in this prospectus supplement and the accompanying prospectus, including the section entitled "Risk
Factors" in this prospectus supplement and in our Annual Report on Form 20-F/A for the year ended December 31,
2017, which was filed with the SEC on May 1, 2018.

Unless expressly stated otherwise, all references in this prospectus supplement to "we," "us," "our," the "Company",
"Euroseas" or similar references mean Euroseas Ltd. and its subsidiaries. We use the term "twenty foot equivalent
unit," or teu, the international standard measure of containers, in describing the capacity of our containerships.

Our Company

We are a Marshall Islands company incorporated on May 5, 2005. We are a provider of worldwide ocean-going
transportation services. We own and operate containerships that transport dry and refrigerated containerized cargoes,
mainly manufactured products and perishables. As of the date of this prospectus supplement, our fleet consisted of 11
containerships. The total cargo carrying capacity of the 11 containerships is 25,483 teu.

Effective May 30, 2018, we spun off a portion of our fleet consisting of 6 drybulk vessels into a separate company
called EuroDry Ltd., which is listed on the Nasdaq Capital Market. See "Recent Developments" below.
Containerships are employed almost exclusively on time charter contracts. We actively manage the deployment of our
fleet under time charters of various durations, which can last from several weeks to several years. Some of our vessels
may also participate in shipping pools and, occasionally, on spot or voyage charters. As of the date of this prospectus
supplement, nine of our container vessels are under contract, one is undergoing drydocking and one is seeking
employment.

Longer time charter contracts provide more predictable cash flows but can yield lower profit margins than vessels
operating under shorter term time or voyage charters especially during periods characterized by favorable market
conditions. Vessels operating under short term or voyage charters generate revenues that are less predictable but may
enable us to achieve increased profit margins during periods of high vessel rates although we are exposed to the risk
of declining vessel rates, which may have a materially adverse impact on our financial performance. We are
constantly evaluating opportunities to increase the number of our vessels deployed on longer term time charters or to
participate in shipping pools (if available for our vessels); however, we only expect to enter into longer term time
charters if we can obtain contract terms that satisfy our criteria. We carefully evaluate the length and the rate of a
time charter contract at the time of fixing or renewing a contract considering market conditions, trends and
expectations.

We constantly evaluate vessel purchase opportunities to expand our fleet that are accretive to our earnings and cash
flow. Additionally, we will consider selling certain of our vessels when favorable sales opportunities present
themselves. If, at the time of sale, the carrying value of a vessel is less than its sales price, we will realize a gain on
sale, which will positively impact our earnings, but if, at the time of sale, the carrying value of a vessel is more than its
sales price, we will realize a loss on sale, which will negatively impact our earnings.

S-1
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Our Fleet

As of October 25, 2018, the profile and deployment of our fleet is the following:

Name Type Dwt TEU Year Built Employment(*) TCE Rate ($/day)
Container Carriers

AKINADA BRIDGE Intermediate71,366 5,610 2001 Idle -

EM ASTORIA Feeder 35,600 2,788 2004 Time Charter until Dec-18 $8,000
EM CORFU Feeder 34,654 2,556 2001 Time Charter until Dec-18 $9,950
EM ATHENS Feeder 32,350 2,506 2000 Time Charter until Mar-19 $10,400
EM OINOUSSES Feeder 32,350 2,506 2000 Time Charter until Nov-18 $8,500
EVRIDIKI G Feeder 34,677 2,556 2001 Time Charter until Dec-18 $9,950
JOANNA Feeder 22,301 1,732 1999 In drydock -
MANOLIS P Feeder 20,346 1,452 1995 Time Charter until Mar-19 $9,500
NINOS Feeder 18,253 1,169 1990 Time Charter until Mar-19 $9,750
AEGEAN EXPRESS Feeder 18,581 1,439 1997 Time Charter until Jan-19  $9,250
KUO HSIUNG Feeder 18,154 1,169 1993 Time Charter until Mar-19 $9,750

Total Container Carriers 1 338,63225,483

Note: (*) Represents the earliest redelivery date

We plan to expand our fleet by investing in vessels in the containership market and taking advantage of the cyclical
nature of the market by buying and selling ships when we believe favorable opportunities exist. As of the date of this
prospectus supplement, nine of our container vessels are under contract, one is undergoing drydocking and one is
seeking employment. As of October 25, 2018, approximately 71% of our ship capacity days in the remainder of 2018
and approximately 8% of our ship capacity days in 2019 are under contract.

Recent Developments

On May 30, 2018, we completed the spin-off of our drybulk fleet (excluding M/V Monica P, a handymax drybulk
carrier, which was agreed to be sold to a third party) to EuroDry Ltd. ("EuroDry"). Our shareholders received one
EuroDry common share for every five of our common shares they owned as of May 23, 2018. Shares of EuroDry
commenced trading on May 31, 2018 on the Nasdaq Capital Market under the symbol "EDRY." EuroDry operates in
the dry cargo, drybulk shipping markets, owning and operating drybulk vessels previously owned and operated by us,
and is now a separate publicly traded company.

In August 2018, we signed a term sheet from a major commercial banking institution for a loan up to $30 million
(with the option of another $15 million for a total of $45 million) to fully refinance the current loans of Allendale
Investments S.A. / Alterwall Business Inc. / Manolis Shipping Ltd. / Saf Concord Shipping Ltd. / Aggeliki Shipping
Ltd. / Jonathan John Shipping Ltd. / Joanna Maritime Ltd., and Bridge Shipping Itd. / Oinousses Navigation Ltd. /
Corfu Navigation Ltd. / Athens Shipping Ltd. and assist us with further acquisitions or to provide working capital. The
outstanding amount of the loan that will be refinanced will be payable in twelve consecutive

S-2




Edgar Filing: EUROSEAS LTD. - Form 424B5

quarterly equal instalments in the amount of $900,000, with a $13,100,000 balloon payment to be made with the last
installment. The interest rate margin is 4.40% over LIBOR. The loan will be secured with (i) first priority mortgages
over the aforementioned vessels, (ii) first assignment of earnings and insurance of the aforementioned vessels and (iii)
other covenants and guarantees similar to our current loans.

Corporate Information

Euroseas Ltd. is a holding company existing under the laws of the Marshall Islands. We maintain our principal
executive offices at 4 Messogiou & Evropis Street, 151 24 Maroussi, Greece. Our telephone number at that address is
+30-211-1804005. Our website address is http://www.euroseas.gr. The information on our website is not a part of this
prospectus supplement or the accompanying prospectus.
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THE OFFERING
Issuer Euroseas Ltd.

Common shares

outstanding as of

the date of this 11,274,126 common shares.
prospectus

supplement

Common shares : .

being offered Common shares with an aggregate sales price of up to $4,200,000.
Nasdaq Capital
Market Symbol ESEA

Negotiated transactions or transactions deemed to be "at-the-market offerings" (including sales
made to or through a market maker other than on an exchange) that may be made from time to
time through Maxim, as sales agent, using commercially reasonable efforts. See "Plan of
Distribution."

Manner of offering

We intend to use the net proceeds of this offering for general corporate purposes, which may
Use of Proceeds . L .o
include the acquisition of additional vessels.
Investing in our common shares involves substantial risk. You should carefully consider all the
information in this prospectus supplement, the accompanying prospectus and the documents
incorporated herein by reference prior to investing in our common shares. In particular, we urge
you to consider carefully the factors set forth in the section entitled "Risk Factors" beginning on

Risk Factors . .
page S-5 of this prospectus supplement, as well as the accompanying prospectus, our Annual
Report on Form 20-F/A for the year ended December 31, 2017, filed with the SEC on May 1,
2018, and any other documents that are incorporated by reference into this prospectus supplement,
before you make any investment in our common shares.
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RISK FACTORS

An investment in our common shares involves a high degree of risk and uncertainty. You should carefully consider
the risks described below and discussed under the caption "Risk Factors" in our Annual Report on Form 20-F/A for
the year ended December 31, 2017, filed with the SEC on May 1, 2018, as well as the other information included in
this prospectus supplement, the accompanying prospectus and other documents that are incorporated by reference into
this prospectus supplement before deciding to invest in our common shares. If any of the risks occur, our business,
financial conditions or results of operations may be materially and adversely affected. In that event, the trading price
of our securities could decline, and you could lose all or part of your investment. This prospectus supplement and the
accompanying prospectus also contain forward-looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in the forward-looking statements as a result of the risks below.
Risks Related to this Offering

Sales of our securities could cause the market price of our common shares to decline.

Sales of a substantial number of our common shares in the public market, as contemplated herein, or the perception
that these sales could occur, may depress the market price for our common shares, and our shareholders may incur
dilution from these sales. These sales could also impair our ability to raise additional capital through the sale of our
equity securities in the future.

Investors may experience significant dilution as a result of this offering.

If we sell all of the 2,079,208 common shares offered pursuant to this prospectus supplement (assuming a sale price of
$2.02, which was the closing price of our common shares on October 24, 2018), we will have approximately
13,353,334 common shares outstanding, which represents in the aggregate an increase of approximately 18% in our
currently issued and outstanding common shares. Because the sales of the shares offered hereby will be made directly
into the market or in negotiated transactions, the prices at which we sell these shares will vary and these variations
may be significant. If we sell all or a substantial portion of the total shares offered pursuant to this prospectus
supplement, our existing stockholders will experience significant dilution as a result of this offering. An investor that
purchases shares offered hereby will experience dilution if, following such purchase, we sell shares at prices
significantly below the price at which the investor purchased its shares.

The actual number of shares we will issue under the equity distribution agreement, at any one time or in total, is
uncertain.

Subject to certain limitations in the equity distribution agreement and compliance with applicable law, we have the
discretion to deliver placement notices to Maxim Group LLC at any time throughout the term of the equity
distribution agreement. The number of shares that are sold by Maxim Group LLC after delivering a placement notice
will fluctuate based on the market price of the common shares during the sales period and limits we set with Maxim
Group LLC.

We will have broad discretion in the use of the net proceeds from this offering and may not use them effectively.

We currently intend to use the net proceeds of this offering for general corporate purposes, which may include the
acquisition of additional vessels, as described in the section of this prospectus supplement entitled "Use of Proceeds".
We will have broad discretion in the application of the net proceeds for general corporate purposes and investors will
be relying on the judgment of our management regarding the application of the proceeds of this offering. The amounts
and timing of our use of the net proceeds from this offering will depend on a number of factors. Depending on the
outcome of these activities and other unforeseen events, our plans and priorities may change and we may apply the net
proceeds of this offering in different manners than we currently anticipate. The failure by our management to apply
these funds effectively could harm our business, financial condition and results of operations.

S-5

10



Edgar Filing: EUROSEAS LTD. - Form 424B5

USE OF PROCEEDS

We intend to use the net proceeds of this offering for general corporate purposes, which may include the acquisition of
additional vessels.
S-6
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CAPITALIZATION
The following table sets forth our consolidated capitalization at June 30, 2018:
-on an actual basis;

-on an as adjusted basis to give effect to $0.9 million of loan repayments prior to October 24, 2018; and

on an as further adjusted basis assuming the issuance and sale of 2,079,208 common shares covered by this
prospectus at an assumed price of $2.02 per share, which was the closing price of our common shares on the Nasdaq
"Capital Market on October 24, 2018, resulting in net proceeds of approximately $3.97 million, after sales

commissions and $60,000 of estimated expenses.

As of June 30, 2018

Actual
Debt(D:
Current portion of long term debt $3,199,893
Total long term debt, net of current portion 27,440,527
Total debt 30,640,420

Mezzanine equity:

Preferred shares, $0.01 par value; 20,000,000 shares authorized,;

19,122 shares issued and outstanding on an actual basis, as adjusted

basis and as further adjusted basis 18,272,339
Shareholders' equity:

Common shares, $0.03 par value; 200,000,000 shares authorized on

an actual, as adjusted and as further adjusted basis; 11,274,126

shares issued and outstanding on an actual basis and on an as

adjusted basis; 13,353,334 shares issued and outstanding on an as

further adjusted basis 338,230
Additional paid-in capital 231,811,950
Accumulated deficit (228,302,740)
Total shareholders' equity 3,847,440
Total capitalization $52,760,199

(1)Debt is secured by mortgages on all of our vessels.

As Adjusted

$2,296,893
27,440,527
29,737,420

18,272,339

338,230
231,811,950
(228,302,740)
3,847,440
$51,857,199

As Further
Adjusted

$2,296,893
27,440,527
29,737,420

18,272,339

400,606
235,763,574
(228,302,740)
7,861,440
$55,871,199

As of June 30, 2018, we had $13.6 million in cash and cash equivalents including restricted cash of $4.5 million and,
on an "as further adjusted" basis as described above, cash and cash equivalents (including restricted cash) would be

$16.7 million.
S-7
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PRICE RANGE OF COMMON SHARES

The trading market for our common shares is the Nasdaq Capital Market, on which our shares trade under the symbol
"ESEA." The following table sets forth the high and low closing prices for each of the periods indicated for our
common shares as reported by the Nasdaq Capital Market. The information below has been adjusted to reflect the
1-for-10 reverse stock split that became effective July 22, 2015.

Period Low High
For The Year Ended

December 31, 2013 $9.30 $17.90
December 31, 2014 $7.50 $14.20
December 31, 2015 $2.55 $8.40
December 31, 2016 $1.19 $4.85
December 31, 2017 $1.14 $2.31
For The Quarter Ended

March 31, 2016 $1.75 $2.68
June 30, 2016 $1.79 $3.09
September 30, 2016 $1.59 $2.80
December 31, 2016 $1.19 $4.85
March 31, 2017 $1.35 $191
June 30, 2017 $1.14 $1.48
September 30, 2017 $1.25 $1.77
December 31, 2017 $1.66 $2.31
March 31, 2018 $1.60 $2.25
June 30, 2018 $1.54 $2.48
September 30, 2018 $1.27 $1.85
For The Month Ended

April 2018 $2.10 $2.40
May 2018 $1.86 $2.48
June 2018 $1.54 $1.83
July 2018 $1.63 $1.85
August 2018 $1.51 $1.70
September 2018 $1.27 $1.63

October 1, 2018 to October 29, 2018 $1.14 $2.40

On October 29, 2018, the closing price per share of our common shares as quoted on the Nasdaq Capital Market was
$2.13. At that date, there were 11,274,126 of our common shares issued and outstanding.
S-8
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PLAN OF DISTRIBUTION

We have entered into an equity distribution agreement with Maxim Group LLC pursuant to which we may issue and
sell up to an aggregate of $10,000,000 of our common shares from time to time solely through Maxim Group LLC
acting as sales agent. A copy of the equity distribution agreement has been filed as an exhibit to a Report on Form 6-K
filed with the SEC on October 30, 2018 and incorporated by reference herein. Our common shares registered under
this prospectus supplement are subject to sale under such agreement.

Upon delivery of a placement notice and subject to the terms and conditions of the equity distribution agreement,
Maxim Group LLC may sell our common shares by any method permitted by law deemed to be an "at-the-market"
offering as defined in Rule 415 promulgated under the Securities Act, including sales made directly on the Nasdaq
Capital Market, on any other existing trading market for our common shares or to or through a market maker. Maxim
Group LLC may also sell our common shares by any other method permitted by law, including in privately negotiated
transactions. We or Maxim Group LLC may terminate the equity distribution agreement and the offering of our
common shares upon notice.

We will pay Maxim Group LLC in cash, upon each sale of our common shares pursuant to the equity distribution
agreement, a commission equal to 3% of the aggregate gross proceeds from the sale of our common shares. Because
there is no minimum offering amount required as a condition to this offering, the actual total public offering amount,
commissions and proceeds to us, if any, are not determinable at this time. We have agreed to reimburse Maxim Group
LLC upon request for its reasonable costs and out-of-pocket expenses incurred in connection with this offering up to
$65,000 including fees and disbursements of its legal counsel. Additionally, we have agreed to reimburse Maxim
Group LLC $7,500 for its legal fees on each bringdown date (as defined in the equity distribution agreement) while
this offering is open.

Settlement for sales of common shares will occur on the second business day following the date on which any sales
are made, or on some other date that is agreed upon by us and Maxim Group LLC in connection with a particular
transaction, in return for payment of the net proceeds to us. There is no arrangement for funds to be received in an
escrow, trust or similar arrangement. Sales of our common shares as contemplated in this prospectus supplement will
be settled through the facilities of The Depository Trust Company or by such other means as we and Maxim Group
LLC may agree upon.

Maxim Group LLC will act as sales agent on a commercially reasonable efforts basis consistent with its normal
trading and sales practices and applicable state and federal laws, rules and regulations and the rules of the Nasdaq
Capital Market. In connection with the sale of the common shares on our behalf, Maxim Group LLC will be deemed
to be an "underwriter" within the meaning of the Securities Act and the compensation of Maxim Group LLC will be
deemed to be underwriting commissions or discounts. We have agreed to provide indemnification and contribution to
Maxim Group LLC against certain civil liabilities, including liabilities under the Securities Act.

The offering of our common shares pursuant to the equity distribution agreement will terminate upon the earlier of the
(i) sale of all of our common shares provided for in this prospectus supplement, or (ii) termination of the equity
distribution agreement as permitted therein. We may terminate the equity distribution agreement with 30 days of prior
written notice. Maxim Group LLC may terminate the equity distribution agreement at any time upon written notice.
Maxim Group LLC and its affiliates may in the future provide various investment banking, commercial banking and
other financial services for us and our affiliates, for which services they may in the future receive customary fees. To
the extent required by Regulation M, Maxim Group LLC will not engage in any market making activities involving
our common shares while the offering is ongoing under this prospectus supplement.

This prospectus supplement in electronic format may be made available on a web site maintained by Maxim Group
LLC and Maxim Group LLC may distribute this prospectus supplement electronically.

S-9
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OTHER EXPENSES OF ISSUANCE AND DISTRIBUTION
The following are the estimated expenses of the issuance and distribution of the securities offered by this prospectus
supplement, other than underwriting discounts, all of which will be paid by us.

Registration fees $423*
Legal fees and expenses $25,000
Accounting fees and expenses $15,000

Transfer Agent and Registrar Fees $4,000
Miscellaneous $15,577

Total: $60,000

*The Registration Fee of $40,280, covering all of the securities being offered under the registration statement on Form
F-3 (File No. 333-208305) filed with the Commission with an effective date of December 19, 2016, of which this
prospectus supplement forms a part, was previously paid. We allocate the cost of this fee on an approximately pro-rata
basis with each offering.

S-10
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LEGAL MATTERS

The validity of the common shares offered hereby and other matters relating to Marshall Islands and United States law
will be passed upon for us by Seward & Kissel LLP, One Battery Park Plaza, New York, New York 10004. Ellenoff
Grossman & Schole LLP, New York, New York, is representing the sales agent in this offering.

EXPERTS

The consolidated financial statements, incorporated in this prospectus by reference from our Annual Report on Form
20-F/A for the year ended December 31, 2017 have been audited by Deloitte Certified Public Accountants S.A., an
independent registered public accounting firm, as stated in their reports, which are incorporated herein by reference.
Such consolidated financial statements have been so incorporated in reliance upon the reports of such firm given upon
their authority as experts in accounting and auditing. The offices of Deloitte Certified Public Accountants S.A. are
located at Fragoklissias 3a & Granikou Street, Maroussi, Athens 151 24, Greece.

WHERE YOU CAN FIND MORE INFORMATION

As required by the Securities Act, we filed a registration statement relating to the securities offered by this prospectus
supplement with the SEC. This prospectus supplement is a part of that registration statement, which includes
additional information.

Government Filings

We have filed with the SEC a registration statement including exhibits and schedules thereto on Form F-3 under the
Securities Act with respect to the common shares offered hereby. This prospectus supplement and the accompanying
prospectus, which form a part of the registration statement, do not contain all of the information in the registration
statement, as permitted by SEC rules and regulations. For further information with respect to us and our securities
offered hereby, reference is made to the registration statement. In addition, we are subject to the periodic reporting
requirements of the Securities Exchange Act of 1934, as amended, and file reports and other information with the
SEC. You can read and copy any materials we file with the SEC at its Public Reference Room at 100 F Street, N.E.,
Washington, D.C. 20549. You can obtain information about the operation of the SEC's Public Reference Room by
calling the SEC at 1-800-SEC-0330. The SEC also maintains a web site that contains information we file
electronically, which you can access over the internet at http://www.sec.gov. Our filings are also available on our
website at www.euroseas.gr. The information on our website, however, is not, and should not be deemed to be, a part
of this prospectus supplement and the accompanying prospectus.

Information Provided by the Company

We will furnish holders of our common shares with annual reports containing audited financial statements and a report
by our independent registered public accounting firm. The audited financial statements will be prepared in accordance
with U.S. GAAP. As a "foreign private issuer," we are exempt from the rules under the Exchange Act prescribing the
furnishing and content of proxy statements to shareholders. While we furnish proxy statements to shareholders in
accordance with the rules of any stock exchange on which our common shares may be listed in the future, those proxy
statements do not conform to Schedule 14A of the proxy rules promulgated under the Securities Exchange Act. In
addition, as a "foreign private issuer," our officers and directors are exempt from the rules under the Securities
Exchange Act relating to short swing profit reporting and liability.

S-11
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DOCUMENTS INCORPORATED BY REFERENCE
The SEC allows us to "incorporate by reference” information that we file with it. This means that we can disclose
important information to you by referring you to those filed documents. The information incorporated by reference is
considered to be a part of this prospectus supplement, and information that we file later with the SEC prior to the
termination of this offering will also be considered to be part of this prospectus supplement and will automatically
update and supersede previously filed information, including information contained in this document.
This prospectus supplement incorporates by reference the following documents:
Our Annual Report on Form 20-F/A for the year ended December 31, 2017, filed with the SEC on May 1, 2018,
-which contains our audited consolidated financial statements for the most recent fiscal year for which those
statements have been filed.
Exhibit 99.1 to our Report of Foreign Private Issuer on Form 6-K filed with the SEC on June 26, 2018, which
“contains the results of our 2018 Annual General Meeting, held on June 22, 2018.
Exhibit 1 to our Report of Foreign Private Issuer on Form 6-K filed with the SEC on August 16, 2018, which
-contains our unaudited pro forma condensed consolidated financial information illustrating the pro forma effect of the
spin-off of our drybulk fleet to EuroDry.
Exhibit 1 to our Report of Foreign Private Issuer on Form 6-K filed with the SEC on October 12, 2018, which
contains the Management's Discussion and Analysis of Financial Condition and Results of Operations and unaudited
“interim condensed consolidated financial statements and related information of Euroseas as of and for the six-month
period ended June 30, 2018.
We are also incorporating by reference all subsequent annual reports on Form 20-F that we file with the SEC and
certain reports on Form 6-K that we furnish to the SEC after the date of this prospectus supplement (if they state that
they are incorporated by reference into the registration statement of which this prospectus supplement is a part) until
we file a post-effective amendment indicating that the offering of the securities made by this prospectus supplement
has been terminated. In all cases, you should rely on the later information over different information included in this
prospectus supplement or the accompanying prospectus.
You should rely only on the information contained or incorporated by reference in this prospectus supplement and the
accompanying prospectus. We have not, and any underwriters have not, authorized any other person to provide you
with different information. If anyone provides you with different or inconsistent information, you should not rely on
it. We are not, and any underwriters are not, making an offer to sell these securities in any jurisdiction where the offer
or sale is not permitted. You should assume that the information appearing in this prospectus supplement and the
accompanying prospectus as well as the information we previously filed with the SEC and incorporated by reference,
is accurate as of the dates on the front cover of those documents only. Our business, financial condition and results of
operations and prospects may have changed since those dates.
You may request a paper copy of our SEC filings, at no cost, by writing to or telephoning us at the following address:
Euroseas Ltd.
4 Messogiou & Evropis Street
151 24 Maroussi, Greece
+30-211-1804005 (telephone number)
These reports may also be obtained on our website at www.euroseas.gr. None of the information on our website is a
part of this prospectus supplement or the accompanying prospectus.
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PROSPECTUS
$400,000,000

Common Shares, Preferred Shares, Debt Securities, Warrants and Units

5,723,375 of our Common Shares Offered by the Selling Shareholders

Through this prospectus, we may periodically offer:

(1) our common shares,

(2) our preferred shares,

(3) our debt securities,

(4) our warrants, and

(5) our units.

We may also offer securities of the types listed above that are convertible or exchangeable into one or more of the
securities listed above.

In addition, the selling shareholders named in the section "Selling Shareholders" or their respective donees, pledgees,
transferees or other successors in interest may sell in one or more offerings pursuant to this registration statement up
to 5,723,375 of our common shares that were previously acquired in private transactions or in the open market, or are
issuable upon conversion of our Series B Convertible Perpetual Preferred Shares (the "Series B Preferred Shares") (or
upon conversion of any convertible notes into which the Series B Preferred Shares may convert) that were previously
acquired in private transactions. We refer to such common shares as the "Selling Shareholder Shares."” The Selling
Shareholders or their respective donees, pledgees, transferees or other successors in interest may, from time to time,
sell, transfer or otherwise dispose of any or all of these common shares, including on any stock exchange, market or
trading facility on which the shares are traded or in privately negotiated transactions at fixed prices that may be
changed, at market prices prevailing at the time of sale or at negotiated prices. See "Plan of Distribution" beginning
on page 13. Information on the Selling Shareholders and the times and manners in which they may offer and sell our
common shares are described under the sections entitled "Selling Shareholders" and "Plan of Distribution" in this
prospectus. While we will bear all costs, expenses and fees in connection with the registration of the Selling
Shareholder Shares, we will not receive any of the proceeds from the sale of the Selling Shareholder Shares by the
Selling Shareholders.

The prices and other terms of the securities that we will offer will be determined at the time of their offering and will
be described in a supplement to this prospectus.

Our common shares are currently listed on the Nasdaq Capital Market under the symbol "ESEA". On December 9,
2016, the last reported sale price of our common shares was $1.67 per share

The aggregate market value of our outstanding common stock held by non-affiliates as of December 9, 2016 is
$6,967,564, based on 8,277,840 shares of common stock outstanding, of which 4,172,194 are held by non-affiliates,
and a closing price on the Nasdaq Capital Market of $1.67 on that date. As of the date hereof, we have not offered
any securities pursuant to General Instruction I.B.5 of Form F-3 during the twelve calendar month period that ends on
and includes the date hereof.

The securities to be sold under this prospectus may be offered directly or through underwriters, agents or dealers. The
names of any underwriters, agents or dealers will be included in a supplement to this prospectus.

An investment in these securities involves risks. See the section entitled "Risk Factors" on page 6, and other risk
factors contained in the applicable prospectus supplement and in the documents incorporated by reference herein and
therein.

NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED OF THESE SECURITIES OR PASSED UPON THE
ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE.

The date of this prospectus is December 20, 2016.
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ABOUT THIS PROSPECTUS

As permitted under the rules of the U.S. Securities and Exchange Commission, or the Commission, this prospectus
incorporates important business information about us that is contained in documents that we have previously filed
with the Commission but that are not included in or delivered with this prospectus. You may obtain copies of these
documents, without charge, from the website maintained by the Commission at www.sec.gov, as well as other
sources. You may also obtain copies of the incorporated documents, without charge, upon written or oral request to
Euroseas Ltd., 4 Messogiou & Evropis Street, 151 24 Maroussi, Greece, 011 30 211 1804005. See "Where You Can
Find Additional Information."

You should rely only on the information contained or incorporated by reference in this prospectus. Neither we nor the
Selling Shareholders have authorized any person to provide information other than that provided in this prospectus
and the documents incorporated by reference. Neither we nor the Selling Shareholders are making an offer to sell
common shares in any state or other jurisdiction where the offer or sale is not permitted. You should not assume that
the information contained in this prospectus is accurate as of any date other than the date on the front of this
prospectus regardless of its time of delivery, and you should not consider any information in this prospectus or in the
documents incorporated by reference herein to be investment, legal or tax advice. We encourage you to consult your
own counsel, accountant and other advisors for legal, tax, business, financial and related advice regarding an
investment in our securities.

Unless otherwise indicated or unless the context requires otherwise, all references in this prospectus to "Euroseas," the
"Company," "we," "us," "our," or similar references, mean Euroseas Ltd. and, where applicable, its consolidated
subsidiaries, and the "Selling Shareholders" refers to those of our shareholders described in "Selling Shareholders" on

page 10 of this prospectus.
ENFORCEABILITY OF CIVIL LIABILITIES

Euroseas Ltd. is a Marshall Islands corporation and our principal executive offices are located outside the United
States in Maroussi, Greece. A majority of our directors, officers and the experts named in the prospectus reside
outside the United States. In addition, a substantial portion of our assets and the assets of our directors, officers and
experts are located outside the United States. As a result, you may have difficulty serving legal process within the
United States upon us or any of these persons. You may also have difficulty enforcing, both in and outside the United
States, judgments you may obtain in United States courts against us or these persons in any action, including actions
based upon the civil liability provisions of United States federal or state securities laws. Furthermore, there is
substantial doubt that the courts of the Marshall Islands or Greece would enter judgments in original actions brought
in those courts predicated on United States federal or state securities laws.

CAUTIONARY STATEMENT REGARDING FORWARD LOOKING STATEMENTS

Euroseas Ltd. desires to take advantage of the safe harbor provisions of the Private Securities Litigation Reform Act
of 1995 and is including this cautionary statement in connection with this safe harbor legislation. This prospectus
contains forward-looking statements. These forward-looking statements include information about possible or
assumed future results of our operations or our performance. Words such as "expects," "intends," "plans," "believes,"
"anticipates," "estimates," and variations of such words and similar expressions are intended to identify the
forward-looking statements. Although we believe that the expectations reflected in such forward-looking statements
are reasonable, no assurance can be given that such expectations will prove to have been correct. These statements
involve known and unknown risks and are based upon a number of assumptions and estimates which are inherently
subject to significant uncertainties and contingencies, many of which are beyond our control. Actual results may differ
materially from those expressed or implied by such forward-looking statements. Forward-looking statements include,
but are not limited to, statements regarding:

nn
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our future operating or financial results;

future, pending or recent acquisitions, joint ventures, business strategy, areas of possible expansion, and expected
capital spending or operating expenses;

drybulk and container shipping industry trends, including charter rates and factors affecting vessel supply and
demand,;

our financial condition and liquidity, including our ability to obtain additional financing in the future to fund capital
expenditures, acquisitions and other general corporate activities;

availability of crew, number of off-hire days, drydocking requirements and insurance costs;
our expectations about the availability of vessels to purchase or the useful lives of our vessels;
our expectations relating to dividend payments and our ability to make such payments;

our ability to leverage to our advantage our manager's relationships and reputations in the drybulk and container
shipping industry;

ii

22



Edgar Filing: EUROSEAS LTD. - Form 424B5

changes in seaborne and other transportation patterns;

changes in governmental rules and regulations or actions taken by regulatory
authorities;

potential liability from future litigation;

elobal and regional political conditions;

acts of terrorism and other hostilities, including piracy; and
other factors discussed in the section titled "Risk Factors."

WE CAUTION READERS OF THIS PROSPECTUS AND ANY PROSPECTUS SUPPLEMENT NOT TO PLACE
UNDUE RELIANCE ON THESE FORWARD LOOKING STATEMENTS, WHICH SPEAK ONLY AS OF THEIR
DATES. WE UNDERTAKE NO OBLIGATION TO PUBLICLY UPDATE OR REVISE ANY
FORWARD-LOOKING STATEMENTS CONTAINED IN THIS PROSPECTUS OR ANY PROSPECTUS
SUPPLEMENTS, OR THE DOCUMENTS TO WHICH WE REFER YOU IN THIS PROSPECTUS OR ANY
PROSPECTUS SUPPLEMENT, TO REFLECT ANY CHANGE IN OUR EXPECTATIONS WITH RESPECT TO
SUCH STATEMENTS OR ANY CHANGE IN EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH
ANY STATEMENT IS BASED. THESE FORWARD LOOKING STATEMENTS ARE NOT GUARANTEES OF
OUR FUTURE PERFORMANCE, AND ACTUAL RESULTS AND FUTURE DEVELOPMENTS MAY VARY
MATERIALLY FROM THOSE PROJECTED IN THE FORWARD LOOKING STATEMENTS.

Unless otherwise indicated, all references to "dollars" and "$" in this prospectus are to United States dollars and
financial information presented in this prospectus that is derived from financial statements incorporated by reference
is prepared in accordance with accounting principles generally accepted in the United States.

This prospectus is part of a registration statement that we filed with the Commission using a shelf registration
process. Under the shelf registration process, we may sell the common shares, preferred shares, debt securities,
warrants and units described in this prospectus in one or more offerings up to a total dollar amount of $400,000,000.
In addition, the Selling Shareholders may sell in one or more offerings pursuant to this registration statement up to all
of the Selling Shareholder Shares. This prospectus provides you with a general description of the securities we or the
Selling Shareholders may offer. Each time we or the Selling Shareholders offer securities, we may provide you with a
supplement to this prospectus that will describe the specific information about the securities being offered and the
specific terms of that offering. The prospectus supplement may also add, update or change the information contained
in this prospectus. If there is any inconsistency between the information in this prospectus and any prospectus
supplement, you should rely on the prospectus supplement. Before purchasing any securities, you should read
carefully both this prospectus and any prospectus supplement, together with the additional information described
below.

This prospectus does not contain all the information provided in the registration statement that we filed with the
Commission. For further information about us or the securities offered hereby, you should refer to the registration
statement, which you can obtain from the Commission as described below under "Where You Can Find Additional
Information."

iii

23



Edgar Filing: EUROSEAS LTD. - Form 424B5

PROSPECTUS SUMMARY

This section summarizes some of the information and consolidated financial statements that appear later in this
prospectus or in documents incorporated by reference herein. As an investor or prospective investor, you should
review carefully the risk factors and the more detailed information and financial statements that appear later in this
prospectus or in documents incorporated by reference herein. In this prospectus, references to "Euroseas,"

"Company," "we," "our," "ours" and "us" refer to Euroseas Ltd., and its subsidiaries, unless otherwise stated or the
context requires.

We use the term "deadweight tons," or dwt, in describing the capacity of our drybulk carriers. Dwt, expressed in
metric tons, each of which is equivalent to 1,000 kilograms, refers to the maximum weight of cargo and supplies that a
vessel can carry. We use the term "twenty foot equivalent unit," or teu, the international standard measure of
containers, in describing the capacity of our containerships. For the definition of certain shipping terms used in this
prospectus, see the "Glossary of Shipping Terms" on page 37 of this prospectus.

Our Company

We are a Marshall Islands company incorporated on May 5, 2005. We are a provider of worldwide ocean-going
transportation services. We own and operate containerships that transport dry and refrigerated containerized cargoes,
mainly including manufactured products and perishables. We also own and operate drybulk carriers that transport
major bulks such as iron ore, coal and grains, and minor bulks such as bauxite, phosphate and fertilizers. As of
November 21, 2016, our fleet consisted of seven containerships, five drybulk carriers (comprised of three Panamax
drybulk carriers, one Handymax drybulk carrier and one Kamsarmax drybulk carrier) and one newbuilding contract.
We have also entered into an agreement to acquire a Panamax drybulk carrier which will be delivered to us in January
2017. The total cargo carrying capacity of the seven containerships is 162,672 dwt and 11,525 teu and of the five
drybulk carriers is 351,272 dwt and including our newbuilding and the vessel we agreed to purchase, the total cargo
capacity of our drybulk vessels 508,372 dwt.

We actively manage the deployment of our fleet between spot market voyage charters, which generally last from
several days to several weeks, and time charters, which can last up to several years. Some of our vessels may
participate in shipping pools, or, in some cases may participate in contracts of affreightment. We may also use
Forward Freight Agreement, or "FFA", contracts to provide partial coverage for our drybulk vessels — as a substitute for
time charters — in order to increase the predictability of our revenues. As of November 21, 2016, all of our drybulk
(excluding the vessel still to be constructed and the vessels we have entered into an agreement to acquire) and all but
one of our container vessels are under contract.

Vessels operating on time charters provide more predictable cash flows but can yield lower profit margins than vessels
operating in the spot market during periods characterized by favorable market conditions. Vessels operating in the
spot market generate revenues that are less predictable but may enable us to achieve increased profit margins during
periods of high vessel rates although we are exposed to the risk of declining vessel rates, which may have a materially
adverse impact on our financial performance. Vessels operating in pools benefit from better scheduling, and thus
increased utilization, and better access to contracts of affreightment due to the larger commercial operation of the
pool. We are constantly evaluating opportunities to increase the number of our vessels deployed on time charters or to
participate in shipping pools (if available for our vessels), however we only expect to enter into additional time
charters or shipping pools if we can obtain contract terms that satisfy our criteria. Containerships are employed
almost exclusively on time charter contracts. We carefully evaluate the length and the rate of the time charter contract
at the time of fixing or renewing a contract considering market conditions, trends and expectations.

We constantly evaluate vessel purchase opportunities to expand our fleet accretive to our earnings and cash flow.
Additionally, we will consider selling certain of our vessels when favorable sales opportunities present themselves. If,
at the time of sale, the carrying value is less than the sales price, we will realize a gain on sale, which will increase our
earnings, but if, at the time of sale, the carrying value of a vessel is more than the sales price, we will realize a loss on
sale, which will negatively impact our earnings.
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Our Fleet

As of November 21, 2016, the profile and deployment of our fleet (*) is the following:

Name Type Dwt TEU (\;ié;r Built Employment (***) TCE Rate ($/day)
Dry Bulk Vessels
TC until Jan-20 $14.100
XENIA Kamsarmax 82,000 2016 +1 year in charterer's Option @ $14,350
option
. Hire 104% of
EIRINI P Panamax 76,466 2004 TC until Jan-17 Average BPI 4TC
PANTELIS Panamax 74,020 2000 TC until Dec-16 $6,300
ELENI P Panamax 72,119 1997 TC until Dec-16 $6,500
MONICA P Handymax 46,667 1998 TC until Jan-17 $11,400
Vessel under construction
(*%)
Hull Number YZJ 1153 . 1 carmax 82,000 2018 N/A
(****)
Total Dry Bulk Vessels 6 433,272
Container Carriers
EVRIDIKI G (ex-MAERSK ) .
NOUMEA) Intermediate 34,677 2,556 2001 TC until Jan-18 $11,000
AGGELIKI P Intermediate 30,360 2,008 1998 LC untilJan-17plus6 7,000
months' option $9,000
JOANNA (ex-VENTO DI )
GRECALE) Handy size 22,301 1,732 1999 Open
MANOLIS P Handy size 20,346 1,452 1995 TC until Feb-17 $6,800
AEGEAN EXPRESS Handy size 18,581 1,439 1997 TC until Feb-17 $6,300
NINOS Feeder 18,253 1,169 1990 TC until Apr-17 $7,000
KUO HSIUNG Feeder 18,154 1,169 1993 TC until May-17 $7,000
Total Container Carriers 7 162,67211,525
Fleet Grand Total 13 595,94411,525

On November 15, 2016, the Company entered into an agreement to acquire M/V Capetan Tassos, a Japanese
2000-blt, 75,100 dwt drybulk carrier. The vessel is expected to be delivered to us in January 2017.

For vessels under construction, the information represents the expected year of delivery. Two additional
newbuilding vessels, Alexandros P (ex-Hull Number DY 160) and Hull Number DY 161, both Ultramax drybulk
vessels with carrying capacity of 63,500 dwt each, were cancelled in June and August 2016, respectively, due to
construction delays.

**¥)TC denotes time charter. All dates listed are the earliest redelivery dates under each TC.

The Company has the option to abandon the contract by December 31, 2016, without any additional payments
to the shipyard.

We plan to expand our fleet by investing in vessels in the drybulk and containership markets under favorable market
conditions. We also intend to take advantage of the cyclical nature of the market by buying and selling ships when we
believe favorable opportunities exist. We employ our vessels in the spot and time charter market and through pool
arrangements. As of November 21, 2016, all but one of our containerships and all of our bulkers (not including the
one yet to be constructed) are employed under time charters or voyage charter contracts. As of November 21, 2016,
approximately 82% of our ship capacity days in the remainder of 2016 and approximately 25% of our ship capacity
days in 2017 are under contract (excluding the vessel yet to be constructed).

)

(")

(****)
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Management of Our Fleet

The operations of our vessels are managed by Eurobulk Ltd., or Eurobulk, and Eurobulk (Far East) Ltd. Inc., or
Eurobulk FE, both affiliated companies. Eurobulk manages our fleet under a Master Management Agreement with us
and separate management agreements with each shipowning company. Eurobulk was founded in 1994 by members of
the Pittas family and is a reputable ship management company with strong industry relationships and experience in
managing vessels. Under our Master Management Agreement, Eurobulk is responsible for providing us with: (i)
executive services associated with us being a public company; (ii) other services to our subsidiaries and commercial
management services, which include obtaining employment for our vessels and managing our relationships with
charterers; and (iii) technical management services, which include managing day-to-day vessel operations, performing
general vessel maintenance, ensuring regulatory and classification society compliance, supervising the maintenance
and general efficiency of vessels, arranging our hire of qualified officers and crew, arranging and supervising
drydocking and repairs, arranging insurance for vessels, purchasing stores, supplies, spares and new equipment for
vessels, appointing supervisors and technical consultants and providing technical support and shoreside personnel who
carry out the management functions described above and certain accounting services.

Our Master Management Agreement with Eurobulk compensates Eurobulk with an annual fee and a daily
management fee per vessel managed. Our Master Management Agreement, which we initially entered into in 2008,
was most recently amended and restated as of January 1, 2014 and its term extended until January 1, 2019. It provides
for a roughly 5% discount of the daily vessel management fee during any period during which the number of the
Euroseas owned vessels (including vessels in which Euroseas is a part owner) managed by Eurobulk is greater than 20
("volume discount"). The Master Management Agreement can be terminated by Eurobulk only for cause or under
other limited circumstances, such as sale of the Company or Eurobulk or the bankruptcy of either party. This Master
Management Agreement will automatically be extended after the initial period for an additional five year period
unless terminated on or before the 90th day preceding the initial termination date. Pursuant to the Master Management
Agreement, vessels we might acquire in the future can enter into a separate five year management agreement with
Eurobulk. Eurobulk FE was founded in 2015 and is based in The Philippines. Since January 1, 2016, it manages our
vessel M/V Xenia pursuant to a management agreement with the vessel's shipowning company, Kamsarmax One
Shipping Ltd., with terms identical to the corresponding agreements of Eurobulk with the other shipowning
companies.

Effective January 1, 2014, in exchange for providing us with the services described above, we paid Eurobulk an
annual fee of $2,000,000 and a management fee of 685 Euros per vessel per day for any operating vessel and 50% (i.e.
342.5 Euros) of that amount for any vessel laid-up including the 5% volume discount. The management fee is
adjusted annually for Greek inflation every January 15t. There was no adjustment for inflation on January 1, 2015 or
2016 and, hence, we continue to pay Eurobulk an annual fee of $2,000,000 and a fee of 685 Euros per vessel per day
in operation and 342.5 Euros per vessel per day in lay-up. In the case of newbuilding vessel contracts, the same
management fee of 685 Euros becomes effective when construction of the vessels actually begins. In absence of the
"volume discount", the daily management fee is 720 Euros per vessel per day in operation and 360 Euros per vessel
per day in lay-up.

Our Competitive Strengths

We believe that we possess the following competitive strengths:

Experienced Management Team. Our management team has significant experience in all aspects of commercial,
technical, operational and financial areas of our business. Aristides J. Pittas, our Chairman and Chief Executive
Officer, holds a dual graduate degree in Naval Architecture and Marine Engineering and Ocean Systems Management
from the Massachusetts Institute of Technology. He has worked in various technical, shipyard and ship management
capacities and since 1991 has focused on the ownership and operation of vessels carrying dry cargoes. Dr. Anastasios
Aslidis, our Chief Financial Officer, holds a Ph.D. in Ocean Systems Management also from Massachusetts Institute
of Technology and has over 20 years of experience, primarily as a partner at a Boston based international consulting
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firm focusing on investment and risk management in the maritime industry.

Cost Effective Vessel Operations. We believe that because of the efficiencies afforded to us through Eurobulk, the
strength of our management team and the quality of our fleet, we are, and will continue to be, a reliable, low cost
vessel operator, without compromising our high standards of performance, reliability and safety. Despite the average
age of our fleet being approximately 17 years during 2015 and approximately the same during the first nine months of
2016, our total vessel operating expenses, including management fees and general and administrative expenses but
excluding drydocking expenses were $6,071 per vessel per day for the year ended December 31, 2015 and $6,011 per
vessel per day for the first nine months of 2016. We consider this amount to be among the lowest of the publicly listed
drybulk or containerships shipping companies in the United States. Our technical and operating expertise allows us to
efficiently manage and transport a wide range of cargoes with a flexible trade route profile, which helps reduce ballast
time between voyages and minimize off-hire days. Our professional, well-trained masters, officers and on board crews
further help us to control costs and ensure consistent vessel operating performance. We actively manage our fleet and
strive to maximize utilization and minimize maintenance expenditures for operational and commercial utilization. For
the year ended December 31, 2015, our operational fleet utilization was 99.4%, down from 99.7% in 2014, while our
commercial utilization rate decreased from 98.0% in 2014 to 93.9% in 2015. During the first nine months of 2016,
our total fleet operational utilization rate was 99.8%, the commercial utilization rate 95.8%. Our total fleet utilization
rate was 97.7% in 2014, 93.3% in 2015 and 95.6% in the first nine months of 2016.
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Strong Relationships with Customers and Financial Institutions. We believe we, Eurobulk and the Pittas family have
developed strong industry relationships and have gained acceptance with charterers, lenders and insurers because of
long-standing reputations for safe and reliable service and financial responsibility through various shipping cycles.
Through Eurobulk, we offer reliable service and cargo carrying flexibility that enables us to attract customers and
obtain repeat business. We also believe that the established customer base and reputation of ourselves, Eurobulk and
the Pittas family help us to secure favorable employment for our vessels with well-known charterers.

Our Business Strategy

Our business strategy is focused on providing consistent shareholder returns by carefully timing and structuring
acquisitions of drybulk carriers and containerships and by reliably, safely and competitively operating our vessels
through Eurobulk. We continuously evaluate purchase and sale opportunities, as well as long term employment
opportunities for our vessels. Key elements of the above strategy are:

Renew and Expand our Fleet. We expect to grow our fleet in a disciplined manner through timely and selective
acquisitions of quality vessels. We perform in-depth technical review and financial analysis of each potential
acquisition and only purchase vessels as market opportunities present themselves. We focus on purchasing
well-maintained secondhand vessels, newbuildings or newbuilding resales based on the evaluation of each investment
option at the time it is made. During 2014, we ordered or acquired the contracts of four drybulk carrier newbuildings
and acquired one secondhand drybulk carrier.

Maintain Balanced Employment. We intend to employ our fleet on either longer term time charters, i.e. charters with
duration of more than a year, or shorter term time/spot charters. We seek longer term time charter employment to
obtain adequate cash flow to cover as much as possible of our fleet's recurring costs, consisting of vessel operating
expenses, management fees, general and administrative expenses, interest expense and drydocking costs for the
upcoming 12-month period. We also may use FFAs as a substitute for time charter employment — to partly provide
coverage for our drybulk vessels in order to increase the predictability of our revenues. We look to deploy the
remainder of our fleet on spot charters, shipping pools or contracts of affreightment depending on our view of the
direction of the markets and other tactical or strategic considerations. When we expect charter rates to improve we try
¢o0 increase the percentage of our fleet employed in shorter term contracts (allowing us to take advantage of higher
rates in the future), while when we expect the market to weaken we try to increase the percentage of our fleet
employed in longer term contracts (allowing us to take advantage of higher current rates). We believe this balanced
employment strategy will provide us with more predictable operating cash flows and sufficient downside protection,
while allowing us to participate in the potential upside of the spot market during periods of rising charter rates. As of
November 21, 2016, on the basis of our existing time charters, approximately 82% of our vessel capacity in the
remainder of 2016 and approximately 25% in 2017 are under time charter contracts (excluding the vessel yet to be
constructed), which will ensure employment of a portion of our fleet, partly protect us from market fluctuations and
increase our ability to make principal and interest payments on our debt and pay dividends to our shareholders.
Operate a Fleet in Two Sectors. While remaining focused on the dry cargo segment of the shipping industry, we
intend to continue to develop a diversified fleet of drybulk carriers and containerships of up to Kamsarmax size
vessels. A diversified drybulk fleet profile will allow us to better serve our customers in both major and minor drybulk
trades, and to reduce any dependency on any one cargo, trade route or customer. We will remain focused on the
Smaller size ship segment of the container market, which has not experienced th