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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

SCHEDULE 13D
Under the Securities Exchange Act of 1934%*

Silicon Graphics, Inc.

(Name of Issuer)

Common Stock, par value $0.01 per share

(Title of Class of Securities)

827056300

(CUSIP Number of Class of Securities)

Robert Burns, Esqg.
Quadrangle Group LLC
375 Park Avenue
New York, NY 10152
(212) 418-1700
(Name, Address and Telephone Number of Person
Authorized to Receive Notices and Communications)

Copies to:

Michael A. Schwartz, Esqg.
Willkie Farr & Gallagher LLP
787 Seventh Avenue
New York, NY 10019-6099
(212) 728-8000

October 17, 2006
(Date of Event which Requires
Filing of this Schedule)

If the filing person has previously filed a statement on Schedule 13G to report
the acquisition which is the subject of this Schedule 13D, and is filing this
schedule because of ss.ss. 240.13d-1(e), 240.13d-1(f) or 240.13d-1(g), check the
following box: [ 1]

NOTE: Schedules filed in paper format shall include a signed original and five
copies of the schedule, including all exhibits. See Rule 240.13d-7 for other
parties to whom copies are to be sent.

* The remainder of this cover page shall be filled out for a reporting person's
initial filing on this form with respect to the subject class of securities, and
for any subsequent amendment containing information which would alter
disclosures provided in a prior cover page.

The information required on the remainder of this cover page shall not be deemed
to be "filed" for the purpose of Section 18 of the Securities Exchange Act of
1934 ("Act") or otherwise subject to the liabilities of that section of the Act
but shall be subject to all other provisions of the Act (however, see the
Notes) .
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SCHEDULE 13D

CUSIP No. 827056300 Page 2 of 20 Pages

1 NAME OF REPORTING PERSON
I.R.S. IDENTIFICATION NOS. OF ABOVE PERSONS (ENTITIES ONLY)

Quadrangle Debt Recovery Advisors LLC

2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP
(a) [ ]
(b) [X]
3 SEC USE ONLY
4 SOURCE OF FUNDS*
AF
5 CHECK BOX IF DISCLOSURE OF LEGAL PROCEEDING IS REQUIRED PURSUANT TO
ITEMS 2 (d) or 2(e) [ ]
6 CITIZENSHIP OR PLACE OF ORGANIZATION
Delaware
7 SOLE VOTING POWER
0
NUMBER OF SHARES 8 SHARED VOTING POWER
BENEFICIALLY OWNED
BY EACH REPORTING 3,097,140
PERSON WITH —mmm oo o
9 SOLE DISPOSITIVE POWER
0
10 SHARED DISPOSITIVE POWER
3,097,140
11 AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH PERSON
3,097,140
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLUDES CERTAIN

SHARES* [ ]
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13 PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
27.8%
14 TYeE oF REPORTING PERSON*
00

SCHEDULE 13D

CUSIP No. 827056300 Page 3 of 20 Pages

1 NAME OF REPORTING PERSON
I.R.S. IDENTIFICATION NOS. OF ABOVE PERSONS (ENTITIES ONLY)

QDRF Master Ltd.

2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP
(a)y [ ]
(b) [X]
3 SEC USE ONLY
4 SOURCE OF FUNDS*
WC
5 CHECK BOX TIF DISCLOSURE OF LEGAL PROCEEDING IS REQUIRED PURSUANT TO

ITEMS 2 (d) or 2(e) [ ]

6 CITIZENSHIP OR PLACE OF ORGANIZATION

Cayman Islands

7 SOLE VOTING POWER
0
NUMBER OF SHARES 8 SHARED VOTING POWER
BENEFICIALLY OWNED
BY EACH REPORTING 2,088,166
PERSON WITH = cmmmmmm e o
9 SOLE DISPOSITIVE POWER
0

10 SHARED DISPOSITIVE POWER
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2,088,166
11 AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH PERSON
2,088,166
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLUDES CERTAIN
SHARES* [ ]
13 PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
18.8%
14 TYPE OF REPORTING PERSON¥*
00
SCHEDULE 13D
CUSIP No. 827056300 Page 4 of 20 Pages
1 NAME OF REPORTING PERSON

I.R.S. IDENTIFICATION NOS. OF ABOVE PERSONS (ENTITIES ONLY)

Quadrangle Debt Opportunities Master Ltd.

2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP
(a)y [ ]
(b) [X]
3 SEC USE ONLY
4 SOURCE OF FUNDS*
wWC
5 CHECK BOX TIF DISCLOSURE OF LEGAL PROCEEDING IS REQUIRED PURSUANT TO

ITEMS 2 (d) or 2(e) [ 1]

6 CITIZENSHIP OR PLACE OF ORGANIZATION

Cayman Islands
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NUMBER OF SHARES 8 SHARED VOTING POWER
BENEFICIALLY OWNED
BY EACH REPORTING 658,557
PERSON WITH  cmmmmmmmm o
9 SOLE DISPOSITIVE POWER
0
10 SHARED DISPOSITIVE POWER
658,557
11 AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH PERSON
658,557
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLUDES CERTAIN
SHARES* []
13 PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
5.9%
14 TYPE OF REPORTING PERSON*
00

SCHEDULE 13D

CUSIP No. 827056300 Page 5 of 20 Pages

1 NAME OF REPORTING PERSON
I.R.S. IDENTIFICATION NOS. OF ABOVE PERSONS (ENTITIES ONLY)

Michael Weinstock

2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP
(a) [ ]
(b) [X]
3 SEC USE ONLY
4 SOURCE OF FUNDS*
AF
5 CHECK BOX TIF DISCLOSURE OF LEGAL PROCEEDING IS REQUIRED PURSUANT TO

ITEMS 2 (d) or 2(e) [ 1]
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6 CITIZENSHIP OR PLACE OF ORGANIZATION

United States

7 SOLE VOTING POWER
0
NUMBER OF SHARES  §  SHARED VOTING POWER
BENEFICTALLY OWNED
BY EACH REPORTING 3,097,140
PERSON WITH — —mmmmm e o
9 SOLE DISPOSITIVE POWER
0
10 SHARED DISPOSITIVE POWER
3,097,140
11 AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH PERSON
3,097,140
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLUDES CERTAIN
SHARES* [ ]
13 PERCENT OF CLASS REPRESENTED BY AMONT IN ROW (11)
27.8%
14 IyPE OF REPORTING PERSON*
N
SCHEDULE 13D
CUSTP No. 827056300 Page 6 of 20 Pages
R NAME OF REPORTING PERSON

I.R.S. IDENTIFICATION NOS. OF ABOVE PERSONS (ENTITIES ONLY)

Andrew Herenstein

2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP
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(b) [X]
R sec use owLy
VR SOURCE OF FUNDS*
AF
s CHECK BOX TF DISCLOSURE OF LEGAL PROCEEDING IS REQUIRED PURSUANT TO
ITEMS 2(d) or 2(e) [ ]
e CITIZENSHIP OR PLACE OF ORGANIZATION
United States
1 sowevorme Power
0
NUMBER OF SHARES 8  SHARED VOTING POWER
BENEFICIALLY OWNED
BY EACH REPORTING 3,097,140
PERSON WITH —mmm o o
9 SOLE DISPOSITIVE POWER
0
10 SHARED DISPOSITIVE POWER
3,097,140
11 AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH PERSON
3,097,140
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLUDES CERTAIN
SHARES* [ ]
13 PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
27.8%
14 TYPE OF REPORTING PERSON*
IN

SCHEDULE 13D

CUSIP No. 827056300 Page 7 of 20 Pages
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1 NAME OF REPORTING PERSON
I.R.S. IDENTIFICATION NOS. OF ABOVE PERSONS (ENTITIES ONLY)

Christopher Santana

2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP
(a) [ ]
(b) [X]
3 SEC USE ONLY
4 SOURCE OF FUNDS*
AF
5 CHECK BOX TIF DISCLOSURE OF LEGAL PROCEEDING IS REQUIRED PURSUANT TO
ITEMS 2 (d) or 2(e) [ 1]
6 CITIZENSHIP OR PLACE OF ORGANIZATION
United States
7 SOLE VOTING POWER
0
NUMBER OF SHARES 8 SHARED VOTING POWER
BENEFICIALLY OWNED
BY EACH REPORTING 3,097,140
PERSON WITH = —cmmm e e
9 SOLE DISPOSITIVE POWER
0
10 SHARED DISPOSITIVE POWER
3,097,140
11 AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH PERSON
3,097,140
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLUDES CERTAIN
SHARES* [ ]
13 PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)
27.8%
14 TYPE OF REPORTING PERSON¥*



Edgar Filing: SILICON GRAPHICS INC - Form SC 13D

SCHEDULE 13D

CUSIP No. 827056300 Page 8 of 20 Pages

1 NAME OF REPORTING PERSON
I.R.S. IDENTIFICATION NOS. OF ABOVE PERSONS (ENTITIES ONLY)

Josiah Rotenberg

2 CHECK THE APPROPRIATE BOX IF A MEMBER OF A GROUP
(a) [ ]
(b) [X]
3 SEC USE ONLY
4 SOURCE OF FUNDS*
AF
5 CHECK BOX TIF DISCLOSURE OF LEGAL PROCEEDING IS REQUIRED PURSUANT TO
ITEMS 2(d) or 2(e) [ 1]
[ CITIZENSHIP OR PLACE OF ORGANIZATION
United States, Canada and Israel
7 SOLE VOTING POWER
0
NUMBER OF SHARES 8 SHARED VOTING POWER
BENEFICIALLY OWNED
BY EACH REPORTING 3,097,140
PERSON WITH = —mmm e e
9 SOLE DISPOSITIVE POWER
0
10 SHARED DISPOSITIVE POWER
3,097,140
11 AGGREGATE AMOUNT BENEFICIALLY OWNED BY EACH PERSON
3,097,140
12 CHECK BOX IF THE AGGREGATE AMOUNT IN ROW (11) EXCLUDES CERTAIN
SHARES* [ ]
13 PERCENT OF CLASS REPRESENTED BY AMOUNT IN ROW (11)

27.8%
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This Schedule 13D relates to the common stock, par value $0.01 per share
(the "Common Stock"), of Silicon Graphics, Inc., a Delaware corporation (the
"Company"). This Schedule 13D is being filed on behalf of Quadrangle Debt
Recovery Advisors LLC, a Delaware limited liability company ("Advisors"), ODRF
Master Ltd, a Cayman Islands company ("ODRF"), Quadrangle Debt Opportunities
Fund Master Ltd., a Cayman Islands company ("QDOFM"), Michael Weinstock, a
managing member of Advisors ("Mr. Weinstock"), Andrew Herenstein, a managing
member of Advisors ("Mr. Herenstein"), Christopher Santana, a managing member of
Advisors ("Mr. Santana") and Josiah Rotenberg, a managing member of Advisors
("Mr. Rotenberg" and, together with Advisors, Mr. Weinstock, Mr. Herenstein and
Mr. Santana, the "Controlling Reporting Persons", and together with QDRF and

ODOFM, the "Reporting Persons"). Advisors 1is the investment advisor to a variety
of hedge funds (such funds, collectively, including but not limited to QDRF and
QDOFM, the "Funds"). The Funds directly own the Common Stock to which this

Schedule 13D relates, and Advisors, Mr. Weinstock, Mr. Herenstein, Mr. Santana
and Mr. Rotenberg may be deemed to have beneficial ownership over such Common
Stock by virtue of the authority granted to them by the Funds to vote and to
dispose of the securities held by the Funds, including the Common Stock.

Item 1. Security and Issuer.

This statement on Schedule 13D relates to the Common Stock of the Company
and is being filed pursuant to Rule 13d-1 under the Securities Exchange Act of
1934, as amended (the "Exchange Act"). The address of the principal executive
offices of the Company is 1200 Crittenden Lane, Mountain View, California 94043.
Information given in response to each item shall be deemed incorporated by
reference in all other items, as applicable.

Item 2. Identity and Background.

(a) This statement is being filed by the Reporting Persons. Mr. Weinstock,
Mr. Herenstein, Mr. Santana and Mr. Rotenberg are each a managing member of
Advisors. Advisors is organized as a limited liability company under the laws of
the State of Delaware. QDRF and QDOFM are organized under the laws of the Cayman
Islands.

(b) The address of the principal business and principal office of Advisors,
Mr. Weinstock, Mr. Herenstein, Mr. Santana and Mr. Rotenberg is 375 Park Avenue,
14th Floor, New York, New York 10152. The address of the principal business and
principal office of QDRF and QDOFM is Walker House, P.0O. Box 908GT, Georgetown,
Grand Cayman, Cayman Islands, British West Indies.

(c) The principal business of Advisors is to serve as investment advisor to
the Funds and to control the investing and trading in securities of the Funds.
The principal business of each of Mr. Weinstock, Mr. Herenstein, Mr. Santana and
Mr. Rotenberg is to act as a managing member of Advisors. The principal business
of QDRF and QDOFM is to invest and trade in securities.

10
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(d) None of the Reporting Persons, nor, to the best of their knowledge, any
of their directors, executive officers, general partners or members has, during
the last five years, been convicted in a criminal proceeding (excluding traffic
violations or similar misdemeanors) .

(e) None of the Reporting Persons, nor, to the best of their knowledge, any
of their directors, executive officers, general partners or members has, during
the last five years, been a party to a civil proceeding of a judicial or
administrative body of competent jurisdiction and as a result of such proceeding
was or is subject to a judgment, decree or final order enjoining future
violations of, or prohibiting or mandating activities subject to, federal or
state securities laws or finding any violation with respect to such laws.

(f) Mr. Weinstock, Mr. Herenstein, Mr. Santana and Mr. Rotenberg are United
States citizens. Mr. Rotenberg is also a citizen of Canada and Israel.

Item 3. Source and Amount of Funds or Other Consideration.

The Reporting Persons acquired the shares of Common Stock beneficially
owned by them as part of the reorganization of the Company under chapter 11 of
the federal bankruptcy code (the "Reorganization") pursuant to the First Amended
Joint Plan of Reorganization Under Chapter 11 of the Bankruptcy Code, as
Modified, dated July 27, 2006 (together with any agreements entered into in
connection therewith, the "Plan"). On October 17, 2006 (the "Effective Date"),
the Plan became effective under chapter 11 of the federal bankruptcy code.

As part of the Reorganization, the 6.50% Senior Secured Convertible Notes
Due 2009 (the "Convertible Notes") of the Company were converted into Common
Stock. Accordingly, Convertible Notes indirectly beneficially owned by the
Controlling Reporting Persons in the aggregate principal amount of $50,989,000
were converted into 667,335 shares of Common Stock; Convertible Notes held
directly by ODRF in the aggregate principal amount of $34,378,000 were converted
into 449,933 shares of Common Stock; and Convertible Notes held directly by
ODOFM in the aggregate principal amount of $10,842,000 were converted into
141,898 shares of Common Stock.

10

The Funds expended an aggregate of approximately $16,206,793 of their own
investment capital to purchase 1,815,152 shares of Common Stock as part of a
rights offering in connection with the Reorganization (the "Rights Offering")
and 614,652 shares pursuant to a Backstop Commitment Agreement executed in
connection with the Rights Offering.

QODRF expended an aggregate of approximately $10,927,007 of its own
investment capital to purchase 1,223,819 shares of Common Stock as part of the
Rights Offering and 414,413 shares pursuant to a Backstop Commitment Agreement
executed in connection with the Rights Offering.

ODOFM expended an aggregate of approximately $3,446,115 of its own
investment capital to purchase 385,963 shares of Common Stock as part of the
Rights Offering and 130,696 shares pursuant to a Backstop Commitment Agreement
executed in connection with the Rights Offering.

Prior to the Reorganization, the Funds held Convertible Notes that were
convertible into more than 5% of the common stock, par value $0.001 per share
(the "0Old Common Stock") of the Company, and Advisors, QDRF, Mr. Weinstock, Mr.
Herenstein, Mr. Santana and Mr. Rotenberg (the "Old Common Stock Reporting
Persons") beneficially owned such 0ld Common Stock solely through the direct

11
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ownership of the Convertible Notes by the Funds. The Funds had expended an
aggregate of approximately $38,743,170 of their own investment capital to
acquire the Convertible Notes held by them as of the Effective Date, which were
at that time convertible into 40,791,200 shares of 0ld Common Stock. QDRF had
expended an aggregate of approximately $24,668,540 of its own investment capital
to acquire its Convertible Notes held as of the Effective Date, convertible into
27,502,400 shares of 0Old Common Stock at that time.

Item 4. Purpose of Transaction.

The Funds acquired the shares of Common Stock in connection with the
Reorganization of the Company, in accordance with the Plan. The Reporting
Persons may cause the Funds to make further acquisitions of Common Stock from
time to time or to dispose of any or all of the shares of Common Stock held by
the Funds at any time.

Pursuant to the Plan, an employee of Advisors became a member of the Board
of Directors of the Company, as of the Effective Date (as defined below).

Except as set forth above, the Reporting Persons do not have any present
plans or proposals that relate to or would result in any of the actions required
to be described in Item 4 of Schedule 13D. Each of the Reporting Persons may, at
any time,

11

review or reconsider its position with respect to the Company and formulate
plans or proposals with respect to any of such matters.

The Funds initially acquired their Convertible Notes for passive
investment. The Reporting Persons intended to cause the Funds to make further
acquisitions of Convertible Notes from time to time or to dispose of any or all
of the Convertible Notes held by the Funds at any time. In March 2006, the Funds
joined the Ad Hoc Committee of 6.50% Senior Secured Convertible Noteholders,
which participated in the discussions and negotiations with the Company that
ultimately resulted in the filing of a consensual plan of reorganization under
chapter 11 of the federal bankruptcy code. In April 2006, the Reporting Persons
caused the Funds to acquire additional Convertible Notes with the intention of
establishing a position that would enable them to play an active role in a
potential reorganization or restructuring of the Company.

Item 5. Interest in Securities of the Issuer.

The Company issued an aggregate of 11,125,000 shares of Common Stock in
connection with the Plan. All references to the Company's total outstanding
Common Stock are to the 11,125,000 shares of Common Stock outstanding as of
October 19, 2006, as represented in the Form 8-A filed by the Company on October
20, 2006.

(a) and (b)

As of the date of this Schedule 13D, QDRF is the beneficial owner of
2,088,166 shares of Common Stock, or approximately 18.8% of the Company's total
outstanding Common Stock. The Controlling Reporting Persons and QDRF share
voting power and dispositive power over the 2,088,166 shares of Common Stock
held directly by ODRF.

As of the date of this Schedule 13D, QDOFM is the beneficial owner of
658,557 shares of Common Stock, or approximately 5.9% of the Company's total

12
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outstanding Common Stock. The Controlling Reporting Persons and QDOFM share
voting power and dispositive power over the 658,557 shares of Common Stock held
directly by QDOFM.

As of the date of this Schedule 13D, the Controlling Reporting Persons may
be deemed to be the beneficial owner of 3,097,140 shares of Common Stock, or
approximately 27.8% of the Company's total outstanding Common Stock, indirectly
as a result of their relationship with the Funds (including QDRF and QDOFM) . The
Controlling Reporting Persons share voting and dispositive power over the
3,097,140 shares of Common Stock held directly by the Funds. QODRF and QDOFM
disclaim beneficial ownership of such shares of Common Stock except to the
extent of their pecuniary interest therein.

12

On the Effective Date, each of the Reporting Persons ceased to beneficially
own the 0ld Common Stock that had been issuable upon conversion of the
Convertible Notes.

The beneficial ownership of 0ld Common Stock by the 0ld Common Stock
Reporting Persons as of November 7, 2005, was as follows:

QDRF was the beneficial owner of 8,905,600 shares of 0ld Common Stock then
issuable upon conversion of the Convertible Notes held by it, or approximately
3.2% of the Company's total outstanding 0ld Common Stock. The Controlling
Reporting Persons may be deemed to have beneficially owned an aggregate of
14,628,000 shares of 0ld Common Stock then issuable upon conversion of the
Convertible Notes held by the Funds, or approximately 5.2% of the Company's
total outstanding 0Old Common Stock, indirectly as a result of their control
relationship with the Funds (including, but not limited to, QDRF). The
Controlling Reporting Persons shared voting and dispositive power over the
shares of 0ld Common Stock then issuable upon conversion of the Convertible
Notes held directly by the Funds. QDRF disclaims beneficial ownership of such
shares of 0ld Common Stock except to the extent of their pecuniary interest
therein. The Controlling Reporting Persons and QDRF shared voting power and
dispositive power over the shares of 0ld Common Stock then issuable upon
conversion of the Convertible Notes held by QDRF.

All references to the Company's total outstanding 0ld Common Stock in the
immediately preceding paragraph are calculated as the sum of (i) the 268,402,188
shares of 0ld Common Stock issued and outstanding as of October 28, 2005, as
reported in the Company's Quarterly Report on Form 10-Q for the quarterly period
ending September 30, 2005, and (ii) the number of shares of 0ld Common Stock
that had been issuable upon conversion of the Convertible Notes held by QDRF or
the Controlling Reporting Persons, as applicable.

The beneficial ownership of 0ld Common Stock by the 0ld Common Stock
Reporting Persons as of April 6, 2006, was as follows:

QDRF was the beneficial owner of 27,502,400 shares of 0ld Common Stock then
issuable upon conversion of the Convertible Notes held by it, or approximately
9.3% of the Company's total outstanding O0ld Common Stock on an as-converted
basis. The Controlling Reporting Persons may be deemed to have beneficially
owned an aggregate of 40,791,000 shares of Old Common Stock then issuable upon
conversion of the Convertible Notes held by the Funds, or approximately 13.2% of
the Company's total outstanding O0ld Common Stock on an as-converted basis,
indirectly as a result of their control relationship with the Funds (including
ODRF) . The Controlling Reporting Persons shared voting and dispositive power
over the shares of 0ld Common Stock then issuable upon

13
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conversion of the Convertible Notes held directly by the Funds. QDRF disclaims
beneficial ownership of such shares of O0ld Common Stock except to the extent of
their pecuniary interest therein. The Controlling Reporting Persons and QDRF
shared voting power and dispositive power over the shares of 0ld Common Stock
then issuable upon conversion of the Convertible Notes held by ODRF.

All references to the Company's total outstanding 0ld Common Stock in the
immediately preceding paragraph are calculated as the sum of (i) the 268,402,188
shares of 0ld Common Stock issued and outstanding as of January 27, 2006, as
reported in the Company's Quarterly Report on Form 10-Q for the quarterly period
ending December 30, 2005, and (ii) the number of shares of 0ld Common Stock that
had been issuable upon conversion of the Convertible Notes held by ODRF or the
Controlling Reporting Persons, as applicable.

The beneficial ownership of 0ld Common Stock by the 0ld Common Stock
Reporting Persons immediately prior to the Effective Date was the same as on
April 6, 2006. However, as a result of an increase in the Company's total
outstanding 0ld Common Stock, the percentage ownership differs from that set
forth above, and immediately prior to the Effective Date was as follows:

QDRF was the beneficial owner of approximately 9.1% of the Company's total
outstanding 0Old Common Stock, on an as-converted basis. The Controlling
Reporting Persons may be deemed to have beneficially owned an aggregate of
approximately 12.9% of the Company's total outstanding O0ld Common Stock, on an
as—-converted basis, indirectly as a result of their control relationship with
the Funds (including QDRF). The Controlling Reporting Persons shared voting and
dispositive power over the shares of 0ld Common Stock then issuable upon
conversion of the Convertible Notes held directly by the Funds. QDRF disclaims
beneficial ownership of such shares of 0ld Common Stock except to the extent of
their pecuniary interest therein. The Controlling Reporting Persons and QDRF
shared voting power and dispositive power over the shares of 0ld Common Stock
then issuable upon conversion of the Convertible Notes held by ODRF.

All references to the Company's total outstanding 0ld Common Stock in the
immediately preceding paragraph are calculated as the sum of (i) the 274,247,196
shares of 0ld Common Stock issued and outstanding as of September 15, 2006, as
reported in the Company's Quarterly Report on Form 10-Q for the quarterly period
ending March 31, 2006, and (ii) the number of shares of 0ld Common Stock that
had been issuable upon conversion of the Convertible Notes held by ODRF or the
Controlling Reporting Persons, as applicable.

(c) Except for transactions in connection with the Reorganization of the
Company, as described in this Schedule 13D, none of the Reporting Persons has
effected any transaction in the Common Stock in the past 60 days.

14

Schedule A hereto sets forth information with respect to transactions by
the Funds in Convertible Notes between August 31, 2005 and the Effective Date.

Schedule B hereto sets forth information with respect to transactions by
QDRF in Convertible Notes between August 31, 2005 and the Effective Date.

Except as set forth above and on Schedule A and Schedule B, between August
31, 2005 and the Effective Date there were no transactions in the 0ld Common
Stock or the Convertible Notes effected by the 0ld Common Stock Reporting
Persons.

(d) No person other than the Reporting Persons has the right to receive or

14
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the power to direct the receipt of dividends from, or the proceeds from the sale
of the Common Stock to which this statement relates.

No person other than the 0ld Common Stock Reporting Persons had the right
to receive or the power to direct the receipt of dividends from, or the proceeds
from the sale of the Convertible Notes or 0ld Common Stock.

(e) Not applicable with respect to the Common Stock.

As described more fully above, on the Effective Date all of the 0ld Common
Stock and Convertible Notes were cancelled and therefore each of the Reporting
Persons ceased to be the beneficial owner of shares of 0ld Common Stock.

Item 6. Contracts, Arrangements, Understandings or Relationships With Respect
to Securities of the Issuer.

Under the Registration Rights Agreement among the Company, the Funds
(including QDRF and QDOFM) and certain other investors named therein (together
with the Funds, the "Investors"), dated October 17, 2006 (the "Registration
Rights Agreement"), the Company has granted to the parties certain demand and
piggyback registration rights with respect to the shares of Common Stock now
held, or hereinafter acquired, by the Investors (the "Registrable Common
Stock"). Each of the Funds qualifies as a Key Holder under the Registration
Rights Agreement. Under the Registration Rights Agreement, a Key Holder has the
right to require the Company to effect the registration of such shares of Common
Stock in certain circumstances and subject to certain thresholds set forth
therein. Each Key Holder may request a maximum of two (2) demand registrations.
In addition, the Company has agreed that, no later than ten days after the
Company becomes eligible to file a Registration Statement on Form S-3, the
Company must prepare and file a Registration Statement on Form S-3 relating to
the offering on a continuous or delayed basis pursuant to Rule 415 under the
Securities Act of 1933, as amended (the "Securities Act"), by the Key Holders of
the Registrable Common Stock, subject to certain

15

conditions and limitations described in the Registration Rights Agreement. In
the event that the Company proposes to register Common Stock for its own
account, it shall, upon written request, effect the registration of such
requesting Key Holder's shares of Registrable Common Stock, subject to certain
limitations set forth therein.

The Registration Rights Agreement, which is filed as Exhibit 99.1 hereto,
is incorporated by reference herein. Any description of the Registration Rights
Agreement is qualified in its entirety by reference thereto.

Pursuant to Rule 13d-1(k) promulgated under the Exchange Act, the Reporting
Persons have entered into a Joint Filing Agreement with respect to the joint
filing of this statement and any amendments hereto, a copy of which is filed as
Exhibit 99.2 hereto.

Except as set forth herein, there are no contracts, arrangements,
understandings or relationships among the persons named in Item 2 or between
such persons and any other person with respect to any securities of the Company.

Item 7. Material to be Filed as Exhibits.

99.1 Registration Rights Agreement, by and among the Company and certain

15
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Investors named therein, dated October 17, 2006 (incorporated by reference
to Exhibit 10.1 to the Current Report on Form 8-K of Silicon Graphics, Inc.
filed with the Securities and Exchange Commission on October 20, 2006).

99.2 Joint Filing Agreement, dated as of October 27, 2006, by and between the
Reporting Persons.
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SIGNATURES

After reasonable inquiry and to the best of our knowledge and belief, the
undersigned certify that the information set forth in this statement is true,
complete and correct.

Dated: October 27, 2006
QUADRANGLE DEBT RECOVERY ADVISORS LLC

By: /s/ Michael Weinstock

Name: Michael Weinstock
Title: Managing Member

QODRF MASTER LTD.

By: Quadrangle Debt Recovery Advisors LLC, its
investment advisor

By: /s/ Michael Weinstock

Name: Michael Weinstock
Title: Managing Member

QUADRANGLE DEBT OPPORTUNITIES FUND MASTER LTD.

By: Quadrangle Debt Recovery Advisors LLC, its
investment advisor

By: /s/ Michael Weinstock

Name: Michael Weinstock
Title: Managing Member

16
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MICHAEL WEINSTOCK

/s/ Michael Weinstock

Michael Weinstock

CHRISTOPHER SANTANA

/s/ Christopher Santana

Christopher Santana

ANDREW HERENSTEIN

/s/ Andrew Herenstein

Andrew Herenstein

JOSIAH ROTENBERG

By: /s/ Robert Burns

Name: Robert Burns
Title: Attorney-in-Fact

[SIGNATURE PAGE TO SCHEDULE 13D
WITH RESPECT TO SILICON GRAPHICS, INC.]

Schedule A

(Transactions by the Funds in Convertible Notes

since August 31, 2005)

)

Aggretgate Face % Face Value

%$Ownership Follo
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* Percentage beneficial ownership of total outstanding Old Common Stock

as—-converted basis,

calculated as described above in Item 5.

on an
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Schedule B

(Transactions by QDRF in Convertible Notes
since August 31, 2005)

Date Transaction Aggregate % Face Value Price %

S Face Value Cper Note _
to/28/0s By  s0,000 7975
/2805 By 4,000,000 8000
11/02/05 By a0 7000
11/02/05 By  se%,000 7150
11/02/05 By 1,215,000 7200
11/03/0s Bay 168,000  72.50
/0805 By 1,700,000 7275
110705 By  7s000 7295
/0805 By 0,000 7275
/10005 By  eso000 7295
12105 By  sae000 7275
1128005 By  sso00  72.68
/300 By  70s,000 7275
12/00/05 By e 7295
12/02/05 By  ssn000 7295
12/12/05 By  1,69,00 7050
02/01/06 Bay  3,3%0,000  s0.s0
02/06/06 Bay 1,060,000  e.0
0a/0s/os Bay 2,450,000 7625
0a/06/06 By 9,985,000 5.0

* Percentage beneficial ownership of total outstanding Old Common Stock on an
as—-converted basis, calculated as described above in Item 5.
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