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BOARD OF DIRECTORS

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-01

CONSOLIDATED BALANCE SHEETS

AT MARCH 31, 2010 & 2009

(Thousands of Mexican Pesos)

Final printing

---

REF

S
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL YEAR

Amount % Amount %

s01 TOTAL ASSETS 164,942,714 100 189,909,740 100

s02 CURRENT ASSETS 41,978,971 25 57,492,912 30

s03 CASH AND SHORT-TERM INVESTMENTS 6,467,507 4 11,986,871 6

s04 ACCOUNTS AND NOTES RECEIVABLE
(NET)

17,514,529 11 16,769,580 9

s05 OTHER ACCOUNTS AND NOTES
RECEIVABLE (NET)

5,591,527 3 5,129,898 3

s06 INVENTORIES 1,360,177 1 1,740,960 1

s07 OTHER CURRENT ASSETS 11,045,231 7 21,865,603 12

s08 LONG - TERM 1,787,367 1 1,472,596 1

s09 ACCOUNTS AND NOTES RECEIVABLE
(NET)

0 0 0 0

s10 INVESTMENT IN SHARES OF
NON-CONSOLIDATED SUBSIDIARIES
AND AFFILIATES

1,663,596 1 1,347,931 1

s11 OTHER INVESTMENTS 123,771 0 124,665 0

s12 PROPERTY, PLANT AND EQUIPMENT
(NET)

102,096,336 62 111,687,795 59

s13 LAND AND BUILDINGS 0 0 0 0

s14 MACHINERY AND INDUSTRIAL
EQUIPMENT

403,853,283 245 400,420,592 211

s15 OTHER EQUIPMENT 0 0 0 0
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s16 ACCUMULATED DEPRECIATION 302,286,422 183 289,701,965 153

s17 CONSTRUCTIONS IN PROGRESS 529,475 0 969,168 1

s18 OTHER INTANGIBLE ASSETS AND
DEFERRED ASSETS (NET)

2,253,529 1 2,389,284 1

s19 OTHER ASSETS 16,826,511 10 16,867,153 9

s20 TOTAL LIABILITIES 124,566,301 100 150,792,317 100

s21 CURRENT LIABILITIES 25,679,499 21 59,793,885 40

s22 SUPPLIERS 0 0 0 0

s23 BANK LOANS 3,737,803 3 23,967,407 16

s24 STOCK MARKET LOANS 0 0 14,015,115 9

s103 OTHER LOANS WITH COST 0 0 0 0

s25 TAXES PAYABLE 2,295,845 2 1,960,348 1

s26 OTHER CURRENT LIABILITIES 19,645,851 16 19,851,015 13

s27 LONG - TERM LIABILITIES 80,155,227 64 70,718,364 47

s28 BANK LOANS 33,571,969 27 42,875,935 28

s29 STOCK MARKET LOANS 46,583,258 37 27,842,429 18

s30 OTHER LOANS WITH COST 0 0 0 0

s31 DEFERRED LIABILITIES 537,491 0 394,848 0

s32 OTHER NON CURRENT LIABILITIES 18,194,084 15 19,885,220 13

s33 CONSOLIDATED STOCKHOLDERS'
EQUITY

40,376,413 100 39,117,423 100

s34 NON-CONTROLLING INTEREST 41,230 0 45,569 0

s35 CONTROLLING INTEREST 40,335,183 100 39,071,854 100

s36 CONTRIBUTED CAPITAL 9,019,971 22 9,113,733 23

s79 CAPITAL STOCK (NOMINAL) 9,019,971 22 9,113,733 23

s39 PREMIUM ON SALES OF SHARES 0 0 0 0

s40 CONTRIBUTIONS FOR FUTURE CAPITAL
INCREASES

0 0 0 0

s41 CAPITAL INCREASE (DECREASE) 31,315,212 78 29,958,121 77

s42 RETAINED EARNINGS AND CAPITAL
RESERVE

30,934,127 77 29,435,644 75

s44 OTHER ACCUMULATED
COMPREHENSIVE RESULT

381,085 1 522,477 1

s80 SHARES REPURCHASED 0 0 0 0

---

MEXICAN STOCK EXCHANGE
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Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-02

CONSOLIDATED BALANCE SHEETS

- BREAKDOWN OF MAIN CONCEPTS -

(Thousands of Mexican Pesos)

Final printing

---

REF

S
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL
YEAR

QUARTER OF
PREVIOUS

FINANCIAL
YEAR

Amount % Amount %

s03 CASH AND AVAILABLE
INVESTMENTS

6,467,507 100 11,986,871 100

s46 CASH 1,121,120 17 1,471,756 12

s47 AVAILABLE INVESTMENTS 5,346,387 83 10,515,115 88

s07 OTHER CURRENT ASSETS 11,045,231 100 21,865,603 100

s81 DERIVATIVE FINANCIAL
INSTRUMENTS

7,521,305 68 18,241,784 83

s82 DISCONTINUED OPERATIONS 0 0 0 0

s83 OTHER 3,523,926 32 3,623,819 17

s18 OTHER INTANGIBLE ASSETS AND
DEFERRED ASSETS (NET)

2,253,529 100 2,389,284 100

s48 AMORTIZED OR REDEEMED
EXPENSES

1,353,967 60 1,395,111 58

s49 GOODWILL 0 0 0 0

s51 OTHERS 899,562 40 994,173 42

s19 OTHER ASSETS 16,826,511 100 16,867,153 100

s85 DERIVATIVE FINANCIAL
INSTRUMENTS

0 0 0 0

s50 DEFERRED TAXES 0 0 0 0

s104 BENEFITS FOR EMPLOYEES 15,084,416 90 14,213,543 84

s86 DISCONTINUED OPERATIONS 0 0 0 0

s87 OTHER 1,742,095 10 2,653,610 16
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s21 CURRENT LIABILITIES 25,679,499 100 59,793,885 100

s52 FOREIGN CURRENCY LIABILITIES 2,709,067 11 37,268,281 62

s53 MEXICAN PESOS LIABILITIES 22,970,432 89 22,525,604 38

s26 OTHER CURRENT LIABITIES 19,645,851 100 19,851,015 100

s88 DERIVATIVE FINANCIAL
INSTRUMENTS

1,149,187 6 1,187,594 6

s89 INTEREST LIABILITIES 627,100 3 751,460 4

s68 PROVISIONS 0 0 0 0

s90 DISCONTINUED OPERATIONS 0 0 0 0

s58 OTHER CURRENT LIABILITIES 10,302,370 52 10,092,548 51

s105 BENEFITS FOR EMPLOYEES 7,567,194 39 7,819,413 39

s27 LONG-TERM LIABILITIES 80,155,227 100 70,718,364 100

s59 FOREIGN CURRENCY LIABILITIES 49,755,227 62 54,318,364 77

s60 MEXICAN PESOS LIABILITIES 30,400,000 38 16,400,000 23

s31 DEFERRED LIABILITIES 537,491 100 394,848 100

s65 GOODWILL 0 0 0 0

s67 OTHERS 537,491 100 394,848 100

s32 OTHER NON CURRENT
LIABILITIES

18,194,084 100 19,885,220 100

s66 DEFERRED TAXES 14,443,469 79 15,465,005 78

s91 OTHER LIABILITIES IN RESPECT OF
SOCIAL INSURANCE

3,750,615 21 4,420,215 22

s92 DISCONTINUED OPERATIONS 0 0 0 0

s69 OTHER LIABILITIES 0 0 0 0

s79 CAPITAL STOCK 9,019,971 100 9,113,733 100

s37 CAPITAL STOCK (NOMINAL) 78,540 1 79,783 1

s38 RESTATEMENT OF CAPITAL STOCK 8,941,431 99 9,033,950 99

s42 RETAINED EARNINGS AND
CAPITAL RESERVES

30,934,127 100 29,435,644 100

s93 LEGAL RESERVE 1,880,513 6 1,880,513 6

s43 RESERVE FOR REPURCHASE OF
SHARES

0 0 0 0

s94 OTHER RESERVES 0 0 0 0

s95 RETAINED EARNINGS 24,392,590 79 22,795,787 77

s45 NET INCOME FOR THE YEAR 4,661,024 15 4,759,344 16

s44 381,085 100 522,477 100
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OTHER ACCUMULATED
COMPREHENSIVE RESULT

s70 ACCUMULATED MONETARY
RESULT

0 0 0 0

s71 RESULT FROM HOLDING
NON-MONETARY ASSETS

0 0 0 0

s96 CUMULATIVE RESULT FROM
FOREIGN CURRENCY
TRANSLATION

240,108 63 229,389 44

s97 CUMULATIVE RESULT FROM
DERIVATIVE FINANCIAL
INSTRUMENTS

322,121 85 452,297 87

s98 CUMULATIVE EFFECT OF
DEFERRED INCOME TAXES

(181,144) (48) (159,209) (30)

s100 OTHERS 0 0 0 0

---

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-03

CONSOLIDATED BALANCE SHEETS

- OTHER CONCEPTS -

(Thousands of Mexican Pesos)

Final printing

---

REF

S
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL YEAR

Amount Amount

s72 WORKING CAPITAL 16,299,472 (2,300,973)

s73 PENSIONS FUND AND SENIORITY PREMIUMS 0 0

s74 EXECUTIVES (*) 84 91

s75 EMPLOYEES (*) 9,219 9,445

s76 WORKERS (*) 43,367 44,446
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s77 OUTSTANDING SHARES (*) 18,190,885,360 18,478,644,060

s78 REPURCHASE OF OWN SHARER(*) 1,006,900 76,409,300

s101 RESTRICTED CASH 0 0

s102 DEBT WITH COST OF AFFILIATES NON CONSOLIDATED 0 0

(*) THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS

---

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-04

CONSOLIDATED STATEMENTS OF INCOME

- FROM JANUARY 01 TO MARCH 31, 2010 & 2009 -

(Thousands of Mexican Pesos)

Final printing

---

REF

R
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL YEAR

Amount % Amount %

r01 OPERATING REVENUES 28,566,969 100 30,017,414 100

r02 COST OF SALES AND SERVICES 15,608,765 55 15,453,406 51

r03 GROSS INCOME 12,958,204 45 14,564,008 49

r04 OPERATING EXPENSES 5,251,026 18 4,946,755 16

r05 OPERATING INCOME 7,707,178 27 9,617,253 32

r08 OTHER EXPENSES AND INCOMES
(NET)

152,332 1 (249,660) 0

r06 COMPREHENSIVE FINANCING COST (1,158,393) (4) (2,393,851) (8)

r12 EQUITY IN NET INCOME OF
NON-CONSOLIDATED SUBSIDIARIES,
JOINT BUSINESSES AND AFFILIATES

20,006 0 (1,112) (0)

r48 NON-ORDINARY ITEMS 0 0 0 0

r09 INCOME BEFORE INCOME TAX AND
EMPLOYEE PROFIT SHARING

6,721,123 24 6,972,630 23

r10 PROVISIONS FOR INCOME TAX AND
EMPLOYEE PROFIT SHARING

2,060,349 7 2,212,635 7

r11 4,660,774 16 4,759,995 16

Edgar Filing: TELEFONOS DE MEXICO S A B DE C V - Form 6-K

8



NET INCOME AFTER INCOME TAX
AND EMPLYEE PROFIT SHARING

r14 INCOME FROM DISCONTINUED
OPERATIONS (NET)

0 0 0 0

r18 NET INCOME 4,660,774 16 4,759,995 16

r19 NET INCOME OF NON-CONTROLLING
INTEREST

(250) 0 651 0

r20 NET INCOME OF CONTROLLING
INTEREST

4,661,024 16 4,759,344 16

---

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-05

CONSOLIDATED STATEMENTS OF INCOME

- BREAKDOWN OF MAIN CONCEPTS -

(Thousands of Mexican Pesos)

Final printing

---

REF

R
CONCEPTS

QUARTER OF PRESENT

FINANCIAL YEAR

QUARTER OF PREVIOUS

FINANCIAL YEAR

Amount % Amount %

r01 OPERATING REVENUES 28,566,969 100 30,017,414 100

r21 DOMESTIC 27,264,293 95 28,745,693 96

r22 FOREIGN 1,302,676 5 1,271,721 4

r23 TRANSLATION INTO DOLLARS (***) 101,807 0 88,023 0

r08 OTHER EXPENSES AND INCOMES
(NET)

152,332 100 (249,660) 100

r49 OTHER EXPENSES AND INCOMES
(NET)

403,899 265 190,066 (76)

r34 EMPLOYEE PROFIT SHARING 535,440 351 661,755 (265)

r35 DEFERRED EMPLOYEE PROFIT
SHARING

(283,873) (186) (222,029) 89

r06 COMPREHENSIVE FINANCING COST (1,158,393) 100 (2,393,851) 100
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r24 INTEREST EXPENSE 1,565,429 (135) 2,033,776 (85)

r42 LOSS (GAIN) ON RESTATEMENT OF
UDI'S

0 0 0 0

r45 OTHER FINANCIAL COSTS 0 0 0 0

r26 INTEREST INCOME 111,293 (10) 208,298 (9)

r46 OTHER FINANCIAL PRODUCTS 0 0 0 0

r25 FOREIGN EXCHANGE LOSS (GAIN)
(NET)

295,743 (26) (568,373) 24

r28 RESULT FROM MONETARY POSITION 0 0 0 0

r10 PROVISION FOR INCOME TAX AND
EMPLOYEE PROFIT SHARING

2,060,349 100 2,212,635 100

r32 INCOME TAX 2,481,717 120 2,645,963 120

r33 DEFERRED INCOME TAX (421,368) (20) (433,328) (20)

(***) THOUSAND DOLLARS AT THE PREVAILING EXCHANGE RATE AT THE END OF THE REPORTING PERIOD.

---

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-06

CONSOLIDATED STATEMENTS OF INCOME

- OTHER CONCEPTS -

(Thousands of Mexican Pesos)

Final printing

---

REF

R
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL
YEAR

Amount Amount

r36 TOTAL REVENUES 28,566,969 30,017,414

r37 TAX RESULT FOR THE YEAR 0 0

r38 OPERATING REVENUES (**) 117,649,767 123,000,619

r39 OPERATING INCOME (**) 32,453,984 38,730,548
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r40 NET INCOME OF
CONTROLLING INTEREST (**)

20,370,369 19,362,037

r41 NET INCOME (**) 20,369,762 19,363,738

r47 OPERATIVE DEPRECIATION
AND ACCUMULATED

4,223,624 4,273,348

(**) INFORMATION OF THE PAST TWELVE MONTHS

---

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-07

CONSOLIDATED QUARTERLY STATEMENTS OF INCOME

- FROM JANUARY 01 TO MARCH 31, 2010 & 2009 -

(Thousands of Mexican Pesos)

Final printing

---

REF

RT
CONCEPTS

QUARTER OF PRESENT

FINANCIAL YEAR

QUARTER OF PREVIOUS

FINANCIAL YEAR

Amount % Amount %

rt01 OPERATING REVENUES 28,566,969 100 30,017,414 100

rt02 COST OF SALES AND SERVICES 15,608,765 55 15,453,406 51

rt03 GROSS INCOME 12,958,204 45 14,564,008 49

rt04 OPERATING EXPENSES 5,251,026 18 4,946,755 16

rt05 OPERATING INCOME 7,707,178 27 9,617,253 32

rt08 OTHER EXPENSES AND INCOMES (NET) 152,332 1 (249,660) (1)

rt06 COMPREHENSIVE FINANCING COST (1,158,393) (4) (2,393,851) (8)

rt12 EQUITY IN NET INCOME OF NON-CONSOLIDATED
SUBSIDIARIES, JOINT BUSINESSES AND
AFFILIATES

20,006 0 (1,112) 0

rt48 NON-ORDINARY ITEMS 0 0 0 0

rt09 INCOME BEFORE INCOME TAX AND EMPLOYEE
PROFIT SHARING

6,721,123 24 6,972,630 23

rt10 PROVISIONS FOR INCOME TAX AND EMPLOYEE
PROFIT SHARING

2,060,349 7 2,212,635 7
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rt11 NET INCOME AFTER INCOME TAX AND
EMPLYEE PROFIT SHARING

4,660,774 16 4,759,995 16

rt14 INCOME FROM DISCONTINUED OPERATIONS (NET) 0 0 0 0

rt18 NET INCOME 4,660,774 16 4,759,995 16

rt19 NET INCOME OF NON-CONTROLLING INTEREST (250) (0) 651 0

rt20 NET INCOME OF CONTROLLING INTEREST 4,661,024 16 4,759,344 16

---

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-08

CONSOLIDATED QUARTERLY STATEMENTS OF INCOME

- BREAKDOWN OF MAIN CONCEPTS -

(Thousands of Mexican Pesos)

Final printing

---

REF

RT
CONCEPTS

QUARTER OF PRESENT

FINANCIAL YEAR

QUARTER OF PREVIOUS

FINANCIAL YEAR

Amount % Amount %

rt01 OPERATING REVENUES 28,566,969 100 30,017,414 100

rt21 DOMESTIC 27,264,293 95 28,745,693 96

rt22 FOREIGN 1,302,676 5 1,271,721 4

rt23 TRANSLATION INTO DOLLARS
(***)

101,807 0 88,023 0

rt08 OTHER REVENUES AND
(EXPENSES), NET

152,332 100 (249,660) 100

rt49 OTHER REVENUES AND
(EXPENSES), NET

403,899 265 190,066 (76)

rt34 EMPLOYEE PROFIT SHARING 535,440 351 661,755 (265)

rt35 DEFERRED EMPLOYEE PROFIT
SHARING

(283,873) (186) (222,029) 89

rt06 (1,158,393) 100 (2,393,851) 100
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COMPREHENSIVE FINANCING
COST

rt24 INTEREST EXPENSE 1,565,429 (135) 2,033,776 (85)

rt42 LOSS (GAIN) ON RESTATEMENT
OF UDI'S

0 0 0 0

rt45 OTHER FINANCIAL COSTS 0 0 0 0

rt26 INTEREST INCOME 111,293 (10) 208,298 (9)

rt46 OTHER FINANCIAL PRODUCTS 0 0 0 0

rt25 FOREIGN EXCHANGE LOSS
(GAIN) (NET)

295,743 (26) (568,373) 24

rt28 RESULT FROM MONETARY
POSITION

0 0 0 0

rt10 PROVISION FOR INCOME TAX
AND EMPLOYEE PROFIT
SHARING

2,060,349 100 2,212,635 100

rt32 INCOME TAX 2,481,717 120 2,645,963 120

rt33 DEFERRED INCOME TAX (421,368) (20) (433,328) (20)

(***) THOUSAND DOLLARS AT THE PREVAILING EXCHANGE RATE AT THE END OF THE REPORTING
PERIOD.

--

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-09

CONSOLIDATED QUARTERLY STATEMENTS OF INCOME

- OTHER CONCEPTS -

(Thousands of Mexican Pesos)

Final printing

---

REF

RT

CONCEPTS QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF PREVIOUS

FINANCIAL YEAR

Amount Amount

rt47 OPERATIVE DEPRECIATION AND ACCUMULATED
IMPAIRMENT LOSSES

4,223,624 4,273,348
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---

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2010

TELÉFONOS DE MÉXICO, S.A.B. DE C.V.

FS-12

DATA PER SHARE

- CONSOLIDATED INFORMATION -

(Thousands of Mexican Pesos)

Final printing

---

REF

D
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL
YEAR

Amount Amount

d01 BASIC INCOME PER
ORDINARY SHARE (**)

$1.12 $1.05

d02 BASIC INCOME PER
PREFERENT SHARE (**)

$0.00 $0.00

d03 DILUTED INCOME PER
ORDINARY SHARE (**)

$0.00 $0.00

d04 INCOME (LOSS) FROM
CONTINUOUS
OPERATIONS PER
ORDINARY SHARE (**)

$1.12 $1.05

d05 EFFECT OF
DISCONTINUOUS
OPERATIONS ON INCOME
(LOSS) FROM CONTINUOS
OPERATIONS PER
ORDINARY SHARE (**)

$0.00 $0.00

d08 CARRYING VALUE PER
SHARE

$2.22 $2.11

d09 ACUMULATED CASH
DIVIDEND PER SHARE

$0.11 $0.10
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d10 SHARE DIVIDENDS PER
SHARE

0.00 shares $0.00 shares

d11 MARKET PRICE TO
CARRYING VALUE

4.36 times $5.08 times

d12 MARKET PRICE TO BASIC
INCOME PER ORDINARY
SHARE (**)

8.64 times $10.20 times

d13 MARKET PRICE TO BASIC
INCOME PER PREFERENT
SHARE (**)

0.00 times $0.00 times

(**) INFORMATION OF THE PAST TWELVE MONTHS

---
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REF

P
CONCEPTS

QUARTER OF PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL
YEAR

YIELD

p01 NET INCOME (LOSS) TO OPERATING
REVENUES

16.32 % 15.86 %

p02 NET INCOME TO STOCKHOLDERS' EQUITY
(**)

50.45 % 49.50 %

p03 NET INCOME TO TOTAL ASSETS ( **) 12.35 % 10.20 %

p04 CASH DIVIDENDS TO PREVIOUS YEAR NET
INCOME

10.00 % 8.96 %

p05 INCOME DUE TO MONETARY POSITION TO
NET INCOME

0.00 % 0.00 %

ACTIVITY

p06 OPERATING REVENUES TO TOTAL ASSETS
(**)

0.71 times 0.65 times
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p07 OPERATING REVENUES TO FIXED ASSETS
(**)

1.15 times 1.10 times

p08 INVENTORIES ROTATION (**) 47.10 times 36.89 times

p09 ACCOUNTS RECEIVABLE IN DAYS OF SALES 48.00 days 44.00 days

p10 INTEREST PAID TO TOTAL LIABILITIES
WITH COST (**)

6.74 % 6.90 %

LEVERAGE

p11 TOTAL LIABILITIES TO TOTAL ASSETS 75.52 % 79.40 %

p12 TOTAL LIABILITIES TO STOCKHOLDERS'
EQUITY

3.09 times 3.85 times

p13 FOREIGN CURRENCY LIABILITIES TO
TOTAL LIABILITIES

42.12 % 60.74 %

p14 LONG-TERM LIABILITIES TO FIXED ASSETS 78.51 % 63.32 %

p15 OPERATING INCOME (LOSS) TO INTEREST
PAID

4.92 times 4.73 times

p16 OPERATING REVENUES TO TOTAL
LIABILITIES (**)

0.94 times 0.82 times

LIQUIDITY

p17 CURRENT ASSETS TO CURRENT LIABILITIES 1.63 times 0.96 times

p18 CURRENT ASSETS LESS INVENTORY TO
CURRENT LIABILITIES

1.58 times 0.93 times

p19 CURRENT ASSETS TO TOTAL LIABILITIES 0.34 times 0.38 times

p20 AVAILABLE ASSETS TO CURRENT
LIABILITIES

25.19 % 20.05 %

(**) INFORMATION OF THE PAST TWELVE MONTHS

---
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REF

E
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL YEAR

Amount Amount

OPERATION ACTIVITIES

e01 INCOME (LOST) BEFORE INCOME TAXES 6,721,123 6,972,630

e02 +(-) ITEMS NOT REQUIRING CASH 1,648,751 1,766,479

e03 +(-) ITEMS RELATED TO INVESTING ACTIVITIES 4,358,942 4,469,668

e04 +(-) ITEMS RELATED TO FINANCING ACTIVITIES 1,117,707 2,562,238

e05 CASH FLOWS BEFORE INCOME TAX 13,846,523 15,771,015

e06 CASH FLOW PROVIDED OR USED IN OPERATION (733,371) (1,842,686)

e07 NET CASH FLOWS PROVIDED OF OPERATING ACTIVITIES 13,113,152 13,928,329

INVESTMENT ACTIVITIES

e08 NET CASH FLOW FROM INVESTING ACTIVITIES (2,772,588) (3,879,484)

e09 CASH IN EXCESS (REQUIRED) TO BE APPLIED IN FINANCING
ACTIVITIES

10,340,564 10,048,845

FINANCING ACTIVITIES

e10 NET CASH FROM FINANCING ACTIVITIES (18,252,825) (4,198,537)

e11 NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (7,912,261) 5,850,308

e12 TRANSLATION DIFFERENCES IN CASH AND CASH EQUIVALENTS 0 0

e13 CASH AND CASH EQUIVALENTS AT THE BEGINNING OF PERIOD 14,379,768 6,136,563

e14 CASH AND CASH EQUIVALENTS AT THE END OF PERIOD 6,467,507 11,986,871

---
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REF

E
CONCEPTS

QUARTER OF
PRESENT

FINANCIAL YEAR

QUARTER OF
PREVIOUS

FINANCIAL YEAR

Amount Amount

e02 +(-) ITEMS NOT REQUIRING CASH 1,648,751 1,766,479

e15 +ESTIMATES FOR THE PERIOD 3,023 4,894

e16 +PROVISIONS FOR THE PERIOD 1,645,728 1,754,765

e17 +(-) OTHER UNREALIZED ITEMS 0 6,820

e03 +(-) ITEMS RELATED TO INVESTING
ACTIVITIES

4,358,942 4,469,668

e18 +DEPRECIATION AND AMORTIZATION FOR
THE PERIOD (*)

4,378,948 4,468,556

e19 (-)+GAIN OR LOSS ON SALE OF PROPERTY,
PLANT AND EQUIPMENT

0 0

e20 +IMPAIRMENT LOSS 0 0

e21 (-)+EQUITY RESULTS OF ASSOCIATES AND
JOINT VENTURES

(20,006) 1,112

e22 (-)DIVIDENDS RECEIVED 0 0

e23 (-)INTEREST INCOME 0 0

e24 (-)+ OTHER ITEMS 0 0

e04 +(-) ITEMS RELATED TO FINANCING
ACTIVITIES

1,117,707 2,562,238

e25 +ACCRUED INTERESTS 1,565,428 2,033,776

e26 +(-) OTHER ITEMS (447,721) 528,462

e06 CASH FLOW PROVIDED OR USED IN
OPERATION

(733,371) (1,842,686)

e27 +(-) DECREASE (INCREASE) IN ACCOUNTS
RECEIVABLE

(1,213,937) (819,138)

e28 +(-) DECREASE (INCREASE) IN
INVENTORIES

183,471 27,610

e29 +(-) DECREASE (INCREASE) IN OTHER
ACCOUNTS RECEIVABLE AND OTHER
ASSETS

(576,829) (926,462)

e30 +(-) INCREASE (DECREASE) IN SUPPLIERS 1,184,557 (1,655,318)

e31 +(-) INCREASE (DECREASE) IN OTHER
LIABILITIES

2,505,815 4,232,158

e32 +(-) INCOME TAXES PAID OR RETURNED (2,816,448) (2,701,536)

e08 NET CASH FLOWS OF INVESTING
ACTIVITIES

(2,772,588) (3,879,484)

e33 - PERMANENT INVESTMENT IN SHARES 0 28,750
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e34 +DISPOSITION OF PERMANENT
INVESTMENT IN SHARES

0 0

e35 - INVESTMENTS IN PROPERTY, PLANT AND
EQUIPMENT

(2,728,216) (4,081,919)

e36 + SALE OF PROPERTY, PLANT AND
EQUIPMENT

0 0

e37 - INVESTMENT IN INTANGIBLE ASSETS (1,874) (1,917)

e38 + DISPOSITION OF INTANGIBLE ASSETS 0 0

e39 - OTHER PERMANENT INVESTMENTS 0 0

e40 + DISPOSITION OF OTHER PERMANENT
INVESTMENTS

0 0

e41 + DIVIDENDS RECEIVED 0 0

e42 + INTERESTS RECEIVED 0 0

e43 +(-) DECREASE (INCREASE) ADVANCES
AND LOANS TO THIRD PARTS

0 0

e44 +(-) OTHER ITEMS (42,498) 175,602

e10 NET CASH FLOWS OF FINANCING
ACTIVITIES

(18,252,825) (4,198,537)

e45 + BANK FINANCING 1,500,000 0

e46 + STOCK MARKET FINANCING 0 0

e47 + OTHER FINANCING 0 0

e48 (-) BANK FINANCING AMORTIZATION (17,746,718) (3,059,425)

e49 (-) STOCK MARKET FINANCING
AMORTIZATION

0 0

e50 (-) OTHER FINANCING AMORTIZATION 0 0

e51 + (-) INCREASE (DECREASE) IN CAPITAL
STOCK

0 0

e52 (-) DIVIDENDS PAID (2,047,288) (1,807,644)

e53 + PREMIUM ON ISSUANCE OF SHARES 0 0

e54 + CONTRIBUTIONS FOR FUTURE CAPITAL
INCREASES

0 0

e55 - INTEREST EXPENSE (1,194,928) (1,542,137)

e56 (-) REPURCHASE OF SHARES (11,043) (872,247)

e57 +(-) OTHER ITEMS 1,247,152 3,082,916

* IN CASE THAT THIS AMOUNT IS DIFFERENT FROM ACCOUNT R47 IT SHALL BE EXPLAINED IN NOTES

---
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ANNEX 1

CHIEF EXECUTIVE OFFICER REPORT

Consolidated

Final printing

---Highlights First Quarter 2010

• During the first quarter of 2010, revenues totaled 28.6 billion pesos, a decrease of 4.8% compared with the same period of
the previous year. EBITDA (1) totaled 12.1 billion pesos, 14.2% lower than in 2009 and net income totaled 4.7 billion pesos, 2.1%
lower than the first quarter of 2009.

• At the end of March, we had 15.811 million lines, more than one-third are low-income lines, a decrease of 1.7 million lines
compared with March 2009, (including lines that were at least 2 months behind on payments). TELMEX has 79.5% of fixed lines in
Mexico, below the average of 85.3% for 35 countries worldwide included in the 2009 Bank of America/ Merrill Lynch Global
Wireline Matrix.

• Based on the February 2010 report from Teligen, the OECD’s price consultant, TELMEX’s prices are ranked 4th, 4th and 10th
in residential low, medium and high consumption, respectively, among countries with the lowest prices. This is the result of
TELMEX’s commercial policy of reducing prices for close to 20 years in real terms, which in turn has provided our customers with
economic benefits derived from the operating and technical improvements that have been implemented.

• The October 3, 2006, “Acuerdo de Convergencia,” (more than 3 years and 6 months ago) which was issued by the Federal
Government through the Secretaría de Comunicaciones y Transportes, established the basis for the full convergence of
telecommunications networks with the participation of all operators.  Unfortunately, the lack of technological convergence prevents
delivering to customers the benefits of developing the information society with its better prices, more packaged services and
increase in investments for the country in order to reach all Mexicans.  It is important to highlight that technological convergence
has been implemented in nearly all countries worldwide.

• During the first quarter, broadband Infinitum (ADSL) had a gain of 247 thousand services, bringing the total to 6.8 million
customers, making Mexico one of the countries with the highest growth rates in the world with an annual average rate of more than
70% in the last four years, considerably higher than the average of less than 20% for the member countries of the OECD.

• Additionally, the main limitation for higher broadband growth in the country is the lack of computers in homes, since 3 out of 4
homes do not have a computer. TELMEX, in spite of the lack of convergence and computer penetration in the Mexican market,
continues to aggressively drive education and digital culture in Mexico, not only to contribute so the country does not fall behind in
the era of knowledge, but also to incorporate state-of-the-art information technologies in our own operations. 

• Therefore, TELMEX proposed to make 2010 the year of “Driving Technological Innovation” and a program was implemented
with the following actions:

–        Increase connectivity in the country.  TELMEX will increase Infinitum´s access speed while maintaining the quality, continuity
and speed consistency that characterize this service and double the number of sites with WiFi Móvil Infinitum to reach 3,000
nationwide this year including airports, restaurants, hospitals, public parks, educational centers and shopping malls, among others.

–        Enhance information technologies. Inttelmex IT, the specialized Information Technologies Institute, has begun operations. For
2010 it has the objective of training more than 1,000 professionals in IT applications to innovate and produce solutions that help
competitiveness for companies and domestic institutions.

–        Support Education and Digital Culture through the operation of 3,300 Bibliotecas Digitales TELMEX (TELMEX Digital
Libraries) and 1,000 Aulas Digitales TELMEX (TELMEX Digital Classrooms) at year-end 2010.

• Revenues in the first quarter totaled 28.6 billion pesos, a decrease of 4.8% compared with the same period of the previous
year. Revenues related to data services increased 12.8%. Local, long distance and interconnection revenues decreased 9.4%,
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20.6% and 9.9%, respectively.

• In the quarter, EBITDA (1) totaled 12.1 billion pesos, producing a margin of 42.3%. Operating income totaled 7.7 billion
pesos, with a margin of 27.0%.

• Net income in the quarter totaled 4.7 billion pesos, down 2.1% from the first quarter of 2009. For the quarter, earnings per
share were 26 Mexican cents, at the same level of the year-earlier period, and earnings per ADR (2) were 40 US cents, an
increase of 11.1% compared with the first three months of 2009.

• At March 31, 2010, total debt was the equivalent of 6.731 billion dollars. During the first three months of the year, TELMEX
amortized debt equal to approximately 1.266 billion dollars, which included a 950 million dollar bond and a 250 million dollar
syndicated loan. Total net debt (3) was equivalent to 6.212 billion dollars, 536 million dollars less than March 31, 2009. 

• Capital expenditures (Capex) were the equivalent of 159 million dollars in the first quarter. Of this investment, 65.3% was
used for growth and infrastructure projects in the data business. 

(1) EBITDA: defined as operating income plus depreciation and amortization. Go to www.telmex.com in the Investor Relations
section where you will find the reconciliation of EBITDA to operating income.

(2) One ADR represents 20 shares.

(3) Net debt is defined as total debt less cash and cash equivalents.

Relevant Event

TELMEX Annual Shareholders’ Meeting Resolutions

On March 24, 2010, TELMEX announced that the Board of Directors, at its meeting on that day, resolved to call for series "L"
Special and Annual Shareholders' Meetings, to be held on April 29, 2010, in order to discuss, among other matters, the following
proposals: to appoint the members of the Board of Directors pertaining to Series “L” shares; approval, as the case may be, of the
Chief Executive Officer and Board of Director’s reports and the financial statements for fiscal year 2009,  and declaration of a cash
dividend of P.0.50 Mexican pesos per outstanding share in four equal payments of P.0.1250 Mexican pesos per outstanding share,
resulting from the net tax profit account. Dividend payments are proposed to be made in México on or after June 17, 2010,
September 23, 2010, December 16, 2010, and March 24, 2011, respectively.

Operating Results

Lines and local traffic

At the end of March, we had 15.811 million lines, more than one-third are low-income lines, a decrease of 1.7 million lines
compared with March 2009, (including lines that were at least 2 months behind on payments). TELMEX has 79.5% of fixed lines in
Mexico, below the average of 85.3% for 35 countries worldwide included in the 2009 Bank of America/ Merrill Lynch Global
Wireline Matrix.

During the quarter, local calls decreased 8.1% compared with the same period of 2009, totaling 4.821 billion local calls. Local traffic
volume continues to be affected mainly by the increase in cellular telephony services, by the reduction in the number of lines and
by competition from other operators and cable TV operators. 

Long distance

In the first quarter, domestic long distance (DLD) traffic decreased 9.3% compared with the first quarter of 2009, totaling 4.482
billion minutes, due to the decrease in termination traffic with cellular telephony operators and long distance operators.

In the quarter, outgoing international long distance (ILD) traffic decreased 14.5% compared with the first quarter of 2009, totaling
321 million minutes. The decline reflected a decrease in traffic from mobile operators and the reduction in traffic of our customers.
Incoming international long distance traffic increased 28.6% compared with the first quarter of 2009, totaling 1.885 billion minutes.
The incoming-outgoing ratio was 5.9 times.
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Interconnection

In the first quarter, interconnection traffic totaled 10.596 billion minutes, 0.7% lower than the same quarter of 2009, mainly due to
the decrease of 3.6% in calling party pays traffic. Interconnection traffic with local, long distance and cellular telephony operators
was flat compared with 2009’s first quarter.

Internet access

During the first quarter, broadband Infinitum (ADSL) had a gain of 247 thousand services, bringing the total to 6.8 million
customers, making Mexico one of the countries with the highest growth rates in the world with an annual average rate of more than
70% in the last four years, considerably higher than the average of less than 20% for the member countries of the OECD.

For our residential and commercial customers, TELMEX has designed multi-service packages which include access to broadband
Infinitum services and different voice services that adjust to our customers’ interests and needs so they obtain the best conditions
and prices of our services.

Financial Results

The following financial information for 2010 and 2009 is presented in nominal pesos, according to Mexican Financial
Reporting Standards.

Revenues: In the first quarter, revenues totaled 28.6 billion pesos, a decrease of 4.8% compared with the same period of the
previous year. Revenues related to data services increased 12.8%, and local, long distance and interconnection revenues
decreased 9.4%, 20.6% and 9.9%, respectively.

Local: Local service revenues totaled 10.462 billion pesos in the quarter, a decrease of 9.4% compared with the first
quarter of 2009, due to decreases of 8.7% in revenue per local billed call and 8.1% in local traffic volume.

• 

DLD: DLD revenues totaled 3.104 billion pesos, 16.5% lower than in January to March of 2009, due to the 9.3% decrease
in traffic and the 7.9% decline in average revenue per minute, which in part was due to higher penetration of multi-service
packages that include domestic long distance service.

• 

ILD: ILD revenues totaled 1.439 billion pesos in the quarter, a decrease of 28.4% compared with the same quarter of the
previous year. Contributing factors included the 14.5% decrease in outgoing traffic and the 14.0% decrease in average
revenue per minute. Incoming international long distance traffic revenues totaled 608 million pesos, a decrease of 30.8%
compared with the first quarter of the previous year, due to the decline of 46.2% in average revenue per minute resulting
from the revaluation of the Mexican peso and the increase of 28.6% in incoming traffic.

• 

Interconnection: In the quarter, interconnection revenues decreased 9.9% to 3.754 billion pesos compared with the first
quarter of 2009, due to the 3.6% decline in calling party pays services and the decrease of 6.7% in average revenue of
these services.

• 

Data: Data revenues are comprised mainly of Internet access services and services related to corporate customers’ Virtual
Private Networks. Revenues from data services in the quarter were 8.019 billion pesos, 12.8% higher compared with the
first quarter of 2009 due to the increase of 20.8% in Internet access services and the integration of value-added services
to our portfolio of products and services for the corporate market.

• 

Costs and expenses: In the first quarter of 2010, total costs and expenses were 20.860 billion pesos, 2.3% higher than the same
period of the previous year, mainly due to higher costs of equipment and services for customer sales and the increase in the
reserve for uncollectables, partially offset by lower interconnection costs resulting from the decrease of 8.3% in the amount paid to
cellular telephony operators for calling party pays services and by initiatives to optimize resource use. 

Cost of sales and services: In the quarter, cost of sales and services increased 7.9% compared with the same period of
2009, totaling 8.621 billion pesos, due to higher costs related to products and services for corporate customers and
computer sales at Tiendas TELMEX (TELMEX Stores).

• 

Commercial, administrative and general: In the period from January to March 2010, commercial, administrative and
general expenses totaled 5.251 billion pesos, 6.1% higher than the same period a year ago, mainly due to an increase in
the reserve for uncollectables primarily from bad accounts from some telecommunications operators.

• 
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Interconnection: Interconnection costs were 2.609 billion pesos, a decrease of 12.6% compared with the first quarter of
2009 due to the 8.3% decrease in the amount paid to cellular telephony operators for calling party pays services and the
decrease in calling party pays traffic.

• 

Depreciation and amortization: In the quarter, depreciation and amortization decreased 2.2% compared with the same
period of 2009, to 4.379 billion pesos, as a result of lower amounts of investments in recent years.

• 

EBITDA (1) and operating income: EBITDA (1) totaled 12.086 billion pesos in the first quarter of 2010, a decrease of 14.2%
compared with the same period of the prior year. The EBITDA margin was 42.3%. Operating income totaled 7.707 billion pesos in
the first quarter and the operating margin was 27.0%.

Financing cost: In the first quarter of the year, financing cost produced a charge of 1.158 billion pesos. This was a result of: i) a
net interest charge of 1.454 billion pesos, which includes debt reduction and the recognition of the market value of interest rate
swaps and ii) a net exchange gain of 296 million pesos from the first-quarter exchange rate appreciation of 0.5947 pesos per dollar,
offset by 3.987 billion dollars in dollar-peso hedges at the end of March 2010.

Net income attributable to controlling interest: In the first quarter, net income attributable to controlling interest was 4.661 billion
pesos, 2.1% lower than the same period of the previous year. Earnings per share were 26 Mexican cents, at the same level of the
first quarter of 2009, and earnings per ADR (2) were 40 US cents, an increase of 11.1% compared with the same period of the
previous year.

Investments and other uses of cash: In the first quarter, capital expenditures (Capex) were the equivalent of 159 million dollars,
of which 65.3% was used for growth and infrastructure projects in the data business.

Debt: Total debt at March 31, 2010, was the equivalent of 6.731 billion dollars, of which 95.5% is long-term, 45.0% has fixed rates
considering interest rate swaps, and 60.8% is in foreign currency, equivalent to 4.091 billion dollars. To minimize risks from
variations in the exchange rate, at March 31, 2010, we had dollar-peso hedges for 3.987 billion dollars.

In the first three months of the year, TELMEX realized debt payments for approximately 1.266 billion dollars, which included
amortizations of 950 million dollars from a bond and 250 million dollars from a syndicated loan.

Total net debt (3) decreased during the last 12 months the equivalent of 536 million dollars, bringing the total to 6.212 billion
dollars.

Mexico Local and Long Distance Accounting Separation

Based on Condition 7-5 of the Amendments of the Concession Title of Teléfonos de México, the

commitment to present the accounting separation of the local and long distance services is presented

below for the first quarter of 2010 and 2009.

Mexico Local Service
Business

Income Statements

[ In millions of Mexican
pesos ]

%

1Q2010 1Q2009 Inc.

Revenues

Access, rent and measured
service

P. 10,369 P. 11,440 (9.4)

LADA interconnection 1,164 1,351 (13.8)
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Interconnection with
operators

391 440 (11.1)

Interconnection with cellular operators 2,461 2,775 (11.3)

Other 4,028 3,689 9.2

Total 18,413 19,695 (6.5)

Costs and expenses

Cost of sales and services 6,042 5,832 3.6

Commercial, administrative and general 4,529 4,540 (0.2)

Interconnection 1,602 1,812 (11.6)

Depreciation and
amortization

2,359 2,671 (11.7)

Total 14,532 14,855 (2.2)

Operating income P. 3,881 P. 4,840 (19.8)

EBITDA (1) P. 6,240 P. 7,511 (16.9)

EBITDA margin (%) 33.9 38.1 (4.2)

Operating margin (%) 21.1 24.6 (3.5)

Mexico Long Distance Service Business

Income Statements

[ In millions of Mexican
pesos ]

%

1Q2010 1Q2009 Inc.

Revenues

Domestic long distance P. 3,647 P. 4,244 (14.1)

International long distance 1,443 1,961 (26.4)

Total 5,090 6,205 (18.0)
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Costs and expenses

Cost of sales and services 1,185 1,451 (18.3)

Commercial, administrative and general 1,264 1,347 (6.2)

Interconnection to the local network 1,790 1,993 (10.2)

Depreciation and
amortization

430 521 (17.5)

Total 4,669 5,312 (12.1)

Operating income P. 421 P. 893 (52.9)

EBITDA (1) P. 851 P. 1,414 (39.8)

EBITDA margin (%) 16.7 22.8 (6.1)

Operating margin (%) 8.3 14.4 (6.1)

---
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(Figures in thousands of Mexican pesos)

RECOGNITION OF THE EFFECTS OF INFLATION

From January 1, 2008, Mexican FRS B-10 “Effects of Inflation”, replaced Mexican accounting Bulletin B-10 “Accounting Recognition of the Effects of
Inflation on Financial Information”. Based on Mexican FRS B-10, the economic environments in Mexico in 2010 and 2009 have been qualified as
non-inflationary, due to inflation in the preceding three fiscal years was 14.48% and 15.01%, respectively. Therefore, during 2010 and 2009 the
effects of inflation on financial information of this period were not recognized, keeping the effects of inflation recognized up to December 31, 2007.
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BALANCE SHEET

S 23 AND S 28 BANK LOANS

In this item are included the bank credits related to purchase programs to suppliers that have been traditionally reported in the suppliers' credits
item of the Balance Sheet because long-term caption to suppliers does not exist in EMISNET.

TELMEX entered into a syndicated loan agreement in 2004, which was restructured in 2005 and 2006 to improve the credit conditions
and increase the total loan amount to 3 billion dollars divided in three tranches, the first one for 1.3 billion dollars with a three-year maturity, the
second one for 1 billion dollars with a five-year maturity years and the third one for 700 million dollars with a seven- year maturity. In August 2009,
TELMEX prepaid the total amount of the first tranche, which original maturity was scheduled for October 2009. 

On June 30, 2006 Telmex entered into a syndicated loan agreement in the amount of 500 million dollars divided into two tranches of 250 million
dollars each, with a four-year and six-year maturity, respectively.  In March 2010, TELMEX prepaid the total amount of the first tranche, which
original maturity was scheduled for June 2010. 

S 24  AND S 29 SENIOR NOTES

In the first quarter of 2005, TELMEX placed senior notes in the total amount of U.S.$1.75 billions divided into two issuances of U.S.$ 950 million
and U.S.$ 800 million, respectively, the first one maturing in 2010 and bearing interest at 4.75% annual and the second one maturing in 2015 and
bearing interest at 5.50% annual. Interests are payable semiannually.  In January 2010, TELMEX paid U.S.$950 million related to the maturity of
the first issuance.

In January 2006, TELMEX placed abroad a senior note in the amount of Ps. 4,500,000 (nominal value), maturing in 2016 and bearing interest at
8.75% annual. Interests are payable semiannually.

In November, 2009, TELMEX issued a bond for U.S.$500 million due 2019 with an annual interest of 5.5%, interests are payable
semiannually.

In December 2007, TELMEX obtained approval for a long-term domestic senior notes program in the amount of Ps.10,000,000
(nominal value). In April 2008, domestic senior notes were placed in the amount of Ps.1,600,000. In July 2009, two issuances of domestic senior
notes were made under this program for a total amount of Ps.8,000,000.

In September 2009, TELMEX obtained approval for a dual program to issue short and long-term domestic senior notes in the total
amount of P. 15,000,000. In November 2009, two issuances of domestic senior notes were made under this program for a total amount of
Ps.6,000,000.

S 29  SENIOR NOTES (LONG-TERM)

As of March 31, 2010 and 2009, this item rose to $ 46,583,258 and $ 27,842,429, respectively, and is comprised as follows:

2010 2009

Domestic Senior Notes Ps.  25,900,000 Ps. 11,900,000

Bonds 16,183,258 11,442,429

Global peso Senior Notes Ps. 4,500,000 4,500,000

S 42  RETAINED EARNINGS AND CAPITAL RESERVES

On March 3, 2009 the Annual Ordinary Shareholders' Meeting approved to increase in Ps. 10,000,000, the funds authorized to repurchase its own
shares, bringing the total maximum amount to Ps. $ 10,340,868.

From January through March 2010, the Company acquired 1.0 million L shares for Ps. 10,967 and 6,900 A shares for Ps. 76.

From January through March 2009, the Company acquired 76.0 million L shares for Ps 867,360 and 0.4 million A shares for Ps. 4,887.

The Company's repurchased shares are applied to unappropiated retained earnings, in the amount exceeding the portion of the capital stock,
corresponding to the repurchased shares.
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S 104 EMPLOYEES BENEFITS

This item includes the projected net assets as of March 31, 2010 and 2009 pursuant to Mexican FRS D-3 “Employees Benefits”.

S 87 OTHERS

In this item there are included the inventories for telephone plant operation, which are valued by the average cost method and up to
December 31, 2007 were updated based on the specific index method which is similar to its replacement value, without exceeding their market
value.

S 58 OTHER CURRENT LIABILITIES

As of March 31, 2010 and 2009, this item rose to Ps. 10,302,370 and Ps. 10,092,548 respectively and is comprised as follows:

2010 2009

Accounts payable Ps.    6,669,839 Ps. 7,136,120

Other accrued
liabilities

2,669,679 1,219,269

Deferred credits 962.852 1,737,159

S 91 EMPLOYEE BENEFITS

This item includes liabilities for deferred employee profit sharing and actuarial obligations for labor termination as of March 31, 2010
and 2009, pursuant to Mexican FRS D-3 and Bulletin D-3, respectively.

RATIOS

P 08  INVENTORY TURNOVER RATE-COST

EMISNET automatically calculates the inventory turnover rate by dividing the cost of sales and services (Ref. R 02) by the inventories for sale (Ref.
S 06), affecting the actual inventory turnover rate.

RECLASIFICATIONS

Certain 2009 financial statements have been reclassified to conform with the presentation used for the year 2010.

---
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COMPANY NAME MAIN ACTIVITIES
NUMBER OF

SHARES

OWNERSHIP

%

Integración de Servicios TMX, S.A. de C.V. Investments in all types of businesses 106,419,052,434 100.00

Aerocomunicaciones, S.A. de C.V. Aeronautic radiocom. mobile serv. 128,234,600 100.00

Aerofrisco, S.A. de C.V. Air Taxi services 7,230,624,600 100.00

Alquiladora de Casas, S.A. de C.V. Real estate acquisition & leasing 686,001,490 100.00

Buscatel, S.A. de C.V. Paging services 142,445 100.00

Cía. de Teléfonos y Bienes Raíces, S.A. de
C.V.

Real estate acquisition & leasing 1,034,000,000 100.00

Comertel Argos, S.A. de C.V. Personnel services 6,000 100.00

Consorcio Red Uno, S.A. de C.V. Design & integrated telecom.
Services

279,634,377 100.00

Construcciones y Canalizaciones, S.A. de
C.V.

Construction & maint. of telephone
network

28,369,000 100.00

Empresa de Limpieza Mexicana, S.A. de
C.V.

Cleaning Service Company 50 100.00

Fintel Holdings, L.L.C. Investments in all types of businesses 1,490 100.00

Fuerza y Clima, S.A de C.V. Air conditioning installation &
maint.

4,925,000 100.00

Grupo Técnico de Administración, S.A. de
C.V.

Management, consulting & org.
Services

50,000 100.00

Impulsora Mexicana de
Telecomunicaciones, S.A.

Network projects 4,602,225 100.00

Instituto Tecnológico de Teléfonos de
México, S.C

Trainning & research services 1,000 100.00

Multicomunicación Integral, S.A. de C.V. Trunking, installation & sales
services

665,759 100.00

Operadora Mercantil, S.A. de C.V. Marketing services 50,000 100.00

Renta de Equipo, S.A. de C.V. Equipment, vehicles & real estate
leasing

15,377,595,000 100.00

Servicios Administrativos Tecmarketing,
SA de CV

Software development, sales &
management

140,687,728 100.00

Tecmarketing, S.A. de C.V. Telemarketing services 6,850,000 100.00

Telecomunicaciones Controladora de
Servicios, S.A.

Investments in all types of businesses 138,839 100.00

Teleconstructora, S.A. de C.V. Construction & maint. of telephone
network

19,400,000 100.00

Teléfonos del Noroeste, S.A. de C.V. Telecommunication services 110,000,000 100.00

Telmex Holdings, Inc. Telecommunication services 1,000 100.00

Teninver, S.A. de C.V. Investments in all types of businesses 835,796,722 100.00

Uninet, S.A. de C.V. Data transmission services 65,837,647 100.00

---
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COMPANY NAME MAIN ACTIVITIES

NUMBER
OF

SHARES

OWNERSHIP

%

TOTAL AMOUNT

(Thousands of

Mexican Pesos)

ACQUISITION

COST

PRESENT

VALUE

Grupo Telvista, S.A. de C.V. Telemarketing in Mexico and
USA

510,138,000 45.00 510,138 911,397

Centro Histórico de la Ciudad de México,
SA de CV

Real estate services 16,004,000 12.79 80,020 101,442

2Wire, Inc. Broadband Services 8,619,242 13.00 648,400 321,817

TM and MS, L.L.C. Internet portal (Prodigy
MSN)

1 50.00 29,621 167,409
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