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Dreyfus
Strategic Municipals, Inc.

The Fund

A LETTER FROM THE CHAIRMAN AND CEO
Dear Shareholder:

This annual report for Dreyfus Strategic Municipals, Inc. covers the 12-month period from October 1, 2010, through September 30, 2011. For
information about how the fund performed during the reporting period, as well as general market perspectives, we provide a Discussion of Fund
Performance on the pages that follow.

Investors generally were encouraged by expectations of a more robust economic recovery over the first half of the reporting period, but investor
sentiment deteriorated sharply during the second half due to disappointing economic data, rising commodity prices, an escalating sovereign debt
crisis in Europe and a contentious debate regarding taxes, spending and borrowing in the United States. Market volatility was particularly severe
during August and September after a major credit rating agency downgraded U.S. long-term debt. While most fixed-income securities proved
volatile in this tumultuous environment, municipal bonds held up relatively well due to robust demand for a limited supply of newly issued
securities.

The economic outlook currently is clouded by heightened market turbulence and political infighting, but we believe that a continued subpar
global expansion is more likely than a return to recession. Inflationary pressures appear to be waning in most countries as energy prices recently
have retreated from their highs. In the United States, the Federal Reserve Board has signaled its intention to maintain an aggressively
accommodative monetary policy, which may help offset the financial stresses caused by deleveraging in the private sector and fiscal
consolidation by governments in the United States and Europe. To assess the potential impact of these and other developments on your
investments, we encourage you, as always, to speak with your financial advisor.

Thank you for your continued confidence and support.

Jonathan R. Baum
Chairman and Chief Executive Officer

The Dreyfus Corporation
October 17, 2011
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DISCUSSION OF FUND PERFORMANCE
For the period of October 1, 2010, through September 30, 2011, as provided by James Welch, Portfolio Manager
Fund and Market Performance Overview

For the 12-month period ended September 30, 2011, Dreyfus Strategic Municipals, Inc. achieved a total return of 4.53% on a net-asset-value
basis.] Over the same period, the fund provided aggregate income dividends of $0.59 per share, which reflects a distribution rate of 6.92%.2

After encountering weak market conditions over the final months of 2010, municipal bonds generally rebounded in 2011 as a reduced supply of
newly issued securities was met by robust investor demand.The fund’s results were enhanced by its leveraging strategy, which continued to
benefit from historically low short-term interest rates.

The Fund'’s Investment Approach

The fund’s investment objective is to maximize current income exempt from federal income tax to the extent consistent with the preservation of
capital. Under normal market conditions, the fund invests at least 80% of its net assets in municipal obligations. Generally, the fund invests at
least 50% of its net assets in municipal bonds considered investment grade or the unrated equivalent as determined by Dreyfus in the case of
bonds, and in the two highest-rating categories or the unrated equivalent as determined by Dreyfus in the case of short-term obligations having
or deemed to have maturities of less than one year.

To this end, portfolio construction focuses on income opportunities, through analysis of each bond’s structure, including paying close attention to
each bond’s yield, maturity and early redemption features. When making new investments, we focus on identifying undervalued sectors and
securities, and we minimize the use of interest rate forecasting. We select municipal bonds by using fundamental credit analysis to estimate the
relative value and attractiveness of various sectors and securities and to exploit pricing inefficiencies in the municipal bond market. We actively
trade among various sectors, such as escrowed, general obligation and revenue, based on their apparent relative values.

The Fund 3
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DISCUSSION OF FUND PERFORMANCE (continued)
Municipal Bonds Held Up Relatively Well Amid Uncertainty

Stimulative measures from the Federal Reserve Board, improved economic data and rising corporate earnings generally supported investor
sentiment into the first quarter of 2011.While investor confidence was shaken in February due to political unrest in the Middle East, and again in
March, when natural and nuclear disasters struck Japan, most markets bounced back quickly from these unexpected shocks.

Economic sentiment began to deteriorate in earnest in late April when Greece appeared headed for default on its sovereign debt, U.S. economic
data disappointed and the debate regarding U.S. government spending and borrowing intensified. Riskier assets suffered bouts of volatility as
investors shifted their focus to traditionally defensive investments. Turbulence among stocks and lower-rated bonds was particularly severe in
August and September, after a major credit-rating agency downgraded its assessment of long-term U.S. debt securities.

Despite these developments, municipal bond prices were buoyed in 2011 by strong investor demand for a limited supply of newly issued
securities, more than offsetting the effects of market weakness at the end of 2010. The termination of the federally subsidized Build America
Bonds program and political pressure to reduce spending led to less municipal borrowing over the first months of 2011.Yet, demand remained
robust from investors seeking competitive levels of tax-exempt income.

Longer-Term Bonds Buoyed Relative Performance
The fund’s results were driven by strong performance among longer-term bonds, which fared well when long-term interest rates fell amid

deteriorating economic conditions later in the reporting period. In addition, the ongoing use of tender option bonds for a substantial portion of
the fund’s leveraging strategy proved effective as the fund’s borrowing costs remained anchored by historically low short-term interest rates.

We identified attractive values among general obligation bonds from states that, in our analysis, were punished too severely during the market
downturn over the final months of 2010. Bonds from California, Illinois and New Jersey rebounded strongly in 2011 as credit conditions
stabilized, boosting the fund’s returns. Revenue bonds backed by

4
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essential-services facilities also fared well over the reporting period. However, the positive impact of these strategies was offset to a degree by
bonds backed by the states’ settlement of litigation with U.S. tobacco companies, which suffered credit-rating downgrades during the reporting
period.

Adjusting to a Slower-Growth Environment

Throughout the reporting period, we took steps to improve the fund’s risk profile by increasing the credit quality of its holdings, including
municipal bonds that historically have been attractive to individual investors. In our view, such securities are likely to be the focus of robust
demand as individuals grow more concerned about persistently low interest rates and potential tax increases. At the same time, we intend to
remain vigilant in monitoring economic and market developments, including risks stemming from changes in interest rates and credit conditions,
until the direction and strength of the U.S. economy become clearer.

October 17, 2011

Bond funds are subject generally to interest rate, credit, liquidity and market risks, to varying
degrees. Generally, all other factors being equal, bond prices are inversely related to interest-rate
changes, and rate increases can cause price declines.

High yield bonds are subject to increased credit risk and are considered speculative in terms of the
issuer’s perceived ability to continue making interest payments on a timely basis and to repay
principal upon maturity.

The use of leverage may magnify the fund’s gains or losses. For derivatives with a leveraging
component, adverse changes in the value or level of the underlying asset can result in a loss that is
much greater than the original investment in the derivative.

1 Total return includes reinvestment of dividends and any capital gains paid, based upon net asset
value per share. Past performance is no guarantee of future results. Market price per share, net asset
value per share and investment return fluctuate. Income may be subject to state and local taxes,
and some income may be subject to the federal alternative minimum tax (AMT) for certain
investors. Capital gains, if any, are fully taxable. Return figure provided reflects the absorption of
certain fund expenses by The Dreyfus Corporation pursuant to an agreement in effect until May
31, 2012, at which time it may be extended, modified or terminated. Had these expenses not
been absorbed, the fund’s return would have been lower.

2 Distribution rate per share is based upon dividends per share paid from net investment income
during the period, divided by the market price per share at the end of the period, adjusted for any

capital gain distributions.

The Fund 5
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SELECTED INFORMATION
September 30, 2011 (Unaudited)

Market Price per share September 30, 2011
Shares Outstanding September 30, 2011
New York Stock Exchange Ticker Symbol

MARKET PRICE (NEW YORK STOCK EXCHANGE)

Quarter Quarter
Ended Ended
December 31, 2010 March 31, 2011
High $9.07 $8.04
Low 7.44 717
Close 7.80 8.04

PERCENTAGE GAIN (LOSS) based on change in Market Price*
September 23, 1987 (commencement of operations)

through September 30, 2011

October 1, 2001 through September 30, 2011

October 1, 2006 through September 30, 2011

October 1, 2010 through September 30, 2011

January 1, 2011 through September 30, 2011

April 1, 2011 through September 30, 2011

July 1, 2011 through September 30, 2011

NET ASSET VALUE PER SHARE
September 23, 1987 (commencement of operations)
September 30, 2010
December 31, 2010
March 31, 2011
June 30, 2011
September 30, 2011

8.50
61,278,991
LEO
Fiscal Year Ended September 30, 2011
Quarter Quarter
Ended Ended
June 30, 2011 September 30, 2011

$8.21 $8.50
7.66 7.66
8.15 8.50

360.10%

71.77
28.49
1.32
15.10
9.59
6.14

$9.32
8.65
7.79
7.62
8.04
8.41

PERCENTAGE GAIN based on change in Net Asset Value*

September 23, 1987 (commencement of operations)
through September 30, 2011
October 1, 2001 through September 30, 2011

388.40
70.47

10
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October 1, 2006 through September 30, 2011 23.36
October 1, 2010 through September 30, 2011 4.53
January 1, 2011 through September 30, 2011 14.03
April 1, 2011 through September 30, 2011 14.41
July 1, 2011 through September 30, 2011 6.45

* With dividends reinvested.

11
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STATEMENT OF INVESTMENTS
September 30, 2011

Long-Term Municipal Coupon
Investments—153.5% Rate (%)
Arizona—6.2%

Arizona Housing Finance Authority,

SFMR (Mortgage-Backed

Securities Program)

(Collateralized: FHLMC,

FNMA and GNMA) 5.55
Barclays Capital Municipal Trust

Receipts (Salt River Project

Agricultural Improvement and

Power District, Salt River Project

Electric System Revenue) 5.00
Glendale Western Loop 101 Public

Facilities Corporation, Third

Lien Excise Tax Revenue 6.25
Pima County Industrial Development

Authority, Education Revenue

(American Charter Schools

Foundation Project) 5.63
California—18.0%

Barclays Capital Municipal Trust

Receipts (Los Angeles

Department of Airports,

Senior Revenue (Los Angeles

International Airport)) 5.00
California,
GO (Various Purpose) 5.715
California,
GO (Various Purpose) 6.50
California,
GO (Various Purpose) 6.00

California Statewide Communities
Development Authority, Revenue

(Bentley School) 7.00

Maturity
Date

12/1/41

1/1/38

7/1/38

7/1/38

5/15/31

4/1/31

4/1/33

11/1/35

7/1/40

Principal

Amount ($)

5,565,000

17,210,000

5,000,000

3,410,000

5,247,500

10,800,000

10,000,000

7,500,000

2,090,000

ab

a,b

Value ($)

5,736,680

18,363,414

5,194,300

2,731,990

5,613,031

11,878,704

11,798,300

8,458,275

1,742,935

12
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California Statewide Communities

Development Authority, Revenue

(Bentley School) 0.00
California Statewide Communities

Development Authority, Student

Housing Revenue (CHF-Irvine,

LLC-UCI East Campus

Apartments, Phase Il) 5.75

The Fund

7/1/50

5/15/32

6,225,000 ©

2,000,000

151,579

1,999,840

13
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal
Investments (continued)
California (continued)

Golden State Tobacco
Securitization Corporation,
Tobacco Settlement
Asset-Backed Bonds

Golden State Tobacco
Securitization Corporation,
Tobacco Settlement
Asset-Backed Bonds

Golden State Tobacco
Securitization Corporation,
Tobacco Settlement Asset-Backed
Bonds (Prerefunded)

Golden State Tobacco
Securitization Corporation,
Tobacco Settlement Asset-Backed
Bonds (Prerefunded)

JPMorgan Chase Putters/Drivers
Trust (California Educational
Facilities Authority, Revenue
(University of Southern California))
Sacramento County,

Airport System Subordinate and
Passenger Facility Charges
Grant Revenue

San Buenaventura,

Revenue (Community Memorial
Health System)

San Diego Public Facilities
Financing Authority, Senior
Sewer Revenue

Tobacco Securitization Authority
of Southern California,

Tobacco Settlement
Asset-Backed Bonds (San Diego

County Tobacco Asset

Coupon

Rate (%)

4.50

5.00

7.80

7.90

5.25

6.00

7.50

5.25

Maturity
Date

6/1/27

6/1/33

6/1/13

6/1/13

10/1/16

7/1/35

12/1/41

5/15/34

Principal

Amount ($)

2,000,000

10,075,000

8,100,000

2,000,000

10,100,000

6,250,000

2,000,000

2,500,000

Value ($)

1,567,120

7,113,756

d 9,075,888

d 2,244,140

a,b 11,080,912

6,777,000

2,041,000

2,683,975
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Securitization Corporation)
Tuolumne Wind Project Authority,
Revenue (Tuolumne

Company Project)

5.00

5.88

6/1/37

1/1/29

7,300,000

3,500,000

5,062,112

3,905,860

15
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Long-Term Municipal
Investments (continued)
Colorado—1.8%

Beacon Point Metropolitan
District, GO

Colorado Educational and Cultural
Facilities Authority, Charter
School Revenue (American
Academy Project)

Colorado Housing and Finance
Authority, Single Family
Program Senior and
Subordinate Bonds
(Collateralized; FHA)
Southlands Metropolitan District
Number 1, GO (Prerefunded)
Delaware—.9%

Delaware Economic Development
Authority, Exempt Facility
Revenue (Indian River Power
LLC Project)

Florida—7.8%

Clearwater,

Water and Sewer Revenue
Florida,

Department of Transportation
Right-of-Way Acquisition and
Bridge Construction Bonds
Greater Orlando Aviation
Authority, Airport

Facilities Revenue

Mid-Bay Bridge Authority,
Springing Lien Revenue
Orange County School Board,
COP (Master Lease Purchase
Agreement) (Insured; Assured
Guaranty Municipal Corp.)
Saint Johns County Industrial

Development Authority, Revenue

Coupon

Rate (%)

6.25

8.00

6.60

7.13

5.38

5.25

5.00

6.25

7.25

5.50

Maturity
Date

12/1/35

12/1/40

8/1/32

12/1/14

10/1/45

12/1/39

7/1/24

10/1/20

10/1/34

8/1/34

Principal

Amount ($)

2,000,000

3,500,000

960,000

2,000,000 9

5,000,000

5,000,000

5,000,000

8,000,000

6,000,000

6,000,000

Value ($)

1,874,620

4,131,820

1,038,336

2,409,560

4,642,850

5,451,650

5,717,300

9,498,800

6,404,460

6,414,600

16
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(Presbyterian Retirement

Communities Project) 6.00 8/1/45 6,500,000

The Fund 9

6,617,520

17
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal Coupon Maturity Principal
Investments (continued) Rate (%) Date Amount ($) Value ($)

Georgia—7.7%

Atlanta,
Airport General Revenue 5.00 1/1/26 5,000,000 5,196,750
Atlanta,
Water and Wastewater Revenue 6.00 11/1/27 6,000,000 6,806,340
Atlanta,

Water and Wastewater Revenue

(Insured; Assured Guaranty

Municipal Corp.) 5.25 11/1/34 6,000,000 6,408,840
Brooks County Development

Authority, Senior Health and

Housing Facilities Revenue

(Presbyterian Home, Quitman,

Inc.) (Collateralized; GNMA) 5.70 1/20/39 4,445,000 4,656,582
DeKalb County Hospital Authority,

RAC (DeKalb Medical

Center, Inc. Project) 6.13 9/1/40 7,765,000 7,919,446
Fulton County Development

Authority, Revenue (Georgia

Tech North Avenue Apartments

Project) (Insured; XLCA) 5.00 6/1/32 2,300,000 2,364,377
Georgia Higher Education

Facilities Authority,

Revenue (USG Real Estate

Foundation I, LLC Project)

(Insured; Assured Guaranty

Municipal Corp.) 5.63 6/15/38 6,000,000 6,367,080
Hawaii—.9%

Hawaii Department of Budget and

Finance, Special Purpose

Revenue (Hawai'i Pacific

Health Obligated Group) 5.75 7/1/40 4,415,000 4,416,060
Idaho—1.0%

Power County Industrial

Development Corporation, SWDR

(FMC Corporation Project) 6.45 8/1/32 5,000,000 5,004,450

18
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lllinois—4.6%

Chicago,

General Airport Third Lien
Revenue (Chicago O’Hare

International Airport)

10

5.63

1/1/35

5,000,000

5,463,050

19
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Long-Term Municipal
Investments (continued)
lllinois (continued)

Chicago,

SFMR (Collateralized: FHLMC,
FNMA and GNMA)

lllinois,

GO

lllinois Finance Authority,
Recovery Zone Facility Revenue
(Navistar International
Corporation Project)
Metropolitan Pier and Exposition
Authority, State Tax Revenue
(McCormick Place Expansion
Project) (Insured; National
Public Finance Guarantee Corp.)
Railsplitter Tobacco Settlement
Authority, Tobacco

Settlement Revenue
Indiana—1.7%

Indianapolis Local Public
Improvement Bond Bank,
Revenue (Indianapolis

Airport Authority Project)
(Insured; AMBAC)

Petersburg,

SWDR (Indianapolis Power and
Light Company Project)
lowa—.3%

Tobacco Settlement Authority of
lowa, Tobacco Settlement
Asset-Backed Bonds
Kansas—.2%

Sedgwick and Shawnee Counties,
SFMR (Mortgage-Backed
Securities Program)
(Collateralized: FNMA and GNMA)
Kentucky—.9%

Coupon

Rate (%)

6.55

5.00

6.50

5.25

6.00

5.00

6.38

5.60

5.70

Maturity
Date

4/1/33

3/1/28

10/15/40

6/15/42

6/1/28

1/1/36

11/1/29

6/1/34

12/1/35

Principal

Amount ($)

1,550,000

3,000,000

4,000,000

5,325,000

4,000,000

4,500,000

4,150,000

2,000,000

1,140,000

Value ($)

1,623,361

3,026,040

4,161,360

5,349,175

4,157,200

4,440,510

4,224,908

1,675,940

1,198,824

20
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Kentucky Area Development
Districts Financing Trust, COP

(Lease Acquisition Program)

The Fund

5.50

5/1/27

11

2,000,000

2,081,540

21
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal Coupon
Investments (continued) Rate (%)
Kentucky (continued)

Louisville/Jefferson County Metro

Government, Health Facilities

Revenue (Jewish Hospital

and Saint Mary’s

HealthCare, Inc. Project) 6.13
Louisiana—1.7%

Lakeshore Villages Master

Community Development District,

Special Assessment Revenue 5.25
Louisiana Local Government

Environmental Facilities and

Community Development

Authority, Revenue (Westlake

Chemical Corporation Projects) 6.75
Maine—1.2%

Maine Health and Higher

Educational Facilities Authority,

Revenue (MaineGeneral Medical

Center Issue) 7.50
Maine Housing Authority,

Mortgage Purchase Bonds 5.30
Maryland—1.2%

Maryland Economic Development

Corporation, Senior Student

Housing Revenue (University of

Maryland, Baltimore Project) 5.75
Maryland Economic Development

Corporation, Student Housing

Revenue (University of

Maryland, College Park

Project) (Prerefunded) 6.50
Massachusetts—10.2%

Barclays Capital Municipal Trust

Receipts (Massachusetts Health

and Educational Facilities

Maturity
Date

2/1/37

7117

11/1/32

7/1/32

11/15/23

10/1/33

6/1/13

Principal

Amount ($)

2,300,000

2,979,000 €

7,000,000

3,000,000

2,825,000

4,590,000

3,000,000 9

Value ($)

2,356,695

1,191,302

7,351,050

3,268,050

2,828,927

3,053,130

3,304,800

22
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Authority, Revenue
(Massachusetts Institute of
Technology Issue))

JPMorgan Chase Putters/Drivers
Trust (Massachusetts,

Consolidated Loan)

12

5.00

5.00

7/1/38

4/1/19

13,110,000 &P

8,600,000 &P

14,269,842

9,840,894

23
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Long-Term Municipal
Investments (continued)
Massachusetts (continued)
JPMorgan Chase Putters/Drivers
Trust (Massachusetts
Development Finance

Agency, Revenue (Harvard
University Issue))
Massachusetts Health and
Educational Facilities

Authority, Revenue (Civic
Investments Issue)
(Prerefunded)

Massachusetts Health and
Educational Facilities

Authority, Revenue (Partners
HealthCare System Issue)
Massachusetts Health and
Educational Facilities

Authority, Revenue (Suffolk
University Issue)

Massachusetts Housing Finance
Agency, Rental Housing
Mortgage Revenue

(Insured; AMBAC)
Massachusetts Industrial Finance
Agency, RRR (Ogden

Haverhill Project)
Michigan—10.8%

Charyl Stockwell Academy,

COP

Detroit,

Sewage Disposal System Senior
Lien Revenue (Insured; Assured
Guaranty Municipal Corp.)
Detroit,

Sewage Disposal System Senior
Lien Revenue (Insured; Assured

Guaranty Municipal Corp.)

Coupon

Rate (%)

5.25

9.00

8.7%

6.25

5.50

5.60

5.90

7.00

7.50

Maturity
Date

2/1/34

12/15/12

7/1/32

7/1/30

7/1/40

12/1/19

10/1/35

71127

7/1/33

Principal

Amount ($)

10,000,000 &P

1,400,000 9

185,000

5,500,000

4,000,000

6,000,000

2,580,000

2,500,000

5,700,000

Value ($)

11,490,400

1,637,928

186,944

5,977,345

3,655,920

6,019,380

2,068,128

2,954,375

6,822,615

24



Detroit School District,
School Building and Site
Improvement Bonds
(GO—Unlimited Tax)
(Insured; FGIC)

The Fund
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5.00

5/1/28

13

6,930,000

6,982,737
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal Coupon
Investments (continued) Rate (%)
Michigan (continued)

Kent Hospital Finance Authority,

Revenue (Metropolitan

Hospital Project) 6.00
Kent Hospital Finance Authority,

Revenue (Metropolitan

Hospital Project) 6.25
Michigan Hospital Finance

Authority, HR (Henry Ford

Health System) 5.63
Michigan Strategic Fund,

LOR (The Detroit Edison

Company Exempt Facilities

Project) (Insured; XLCA) 5.25
Michigan Strategic Fund,

SWDR (Genesee Power

Station Project) 7.50
Royal Oak Hospital Finance

Authority, HR (William Beaumont

Hospital Obligated Group) 8.25
Wayne County Airport Authority,

Airport Revenue (Detroit

Metropolitan Wayne County

Airport) (Insured; National

Public Finance Guarantee Corp.) 5.00
Minnesota—3.6%

Dakota County Community

Development Agency, SFMR

(Mortgage-Backed Securities

Program) (Collateralized:

FHLMC, FNMA and GNMA) 5.15
Dakota County Community

Development Agency, SFMR

(Mortgage-Backed Securities

Program) (Collateralized:

FHLMC, FNMA and GNMA) 5.30

Maturity
Date

7/1/35

7/1/40

11/15/29

12/15/32

1/1/21

9/1/39

12/1/34

12/1/38

12/1/39

Principal

Amount ($)

2,930,000

3,000,000

5,000,000

3,000,000

11,100,000

5,500,000

7,000,000

1,415,856

1,577,396

Value ($)

2,794,400

2,931,180

5,147,400

3,017,670

10,537,563

6,543,295

6,609,750

1,504,347

1,690,921
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Minneapolis,

Health Care System Revenue
(Fairview Health Services)
(Insured; Assured Guaranty

Municipal Corp.)

14

6.50

11/15/38

5,000,000

5,670,250
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Long-Term Municipal
Investments (continued)
Minnesota (continued)

North Oaks,

Senior Housing Revenue
(Presbyterian Homes of North
Oaks, Inc. Project)

Saint Paul Housing and
Redevelopment Authority,
Hospital Facility Revenue
(HealthEast Project)

Winona,

Health Care Facilities
Revenue (Winona Health
Obligated Group)
Mississippi—4.7%

Clairborne County,

PCR (System Energy
Resources, Inc. Project)
Mississippi Business Finance
Corporation, PCR (System
Energy Resources, Inc. Project)
Mississippi Development Bank,
Special Obligation Revenue
(Magnolia Regional Health
Center Project)
Missouri—1.7%

Missouri Development Finance
Board, Infrastructure

Facilities Revenue (Branson
Landing Project)

Missouri Development Finance
Board, Infrastructure

Facilities Revenue (Branson
Landing Project)

Missouri Development Finance
Board, Infrastructure Facilities
Revenue (Independence,

Crackerneck Creek Project)

Coupon

Rate (%)

6.25

5.15

6.00

6.20

5.88

6.50

5.38

5.50

5.00

Maturity
Date

10/1/47

11/15/20

7/1/26

2/1/26

4/1/22

10/1/31

12/1/27

12/1/32

3/1/28

Principal

Amount ($)

1,265,000

3,310,000

5,000,000

4,545,000

14,310,000

5,000,000

2,000,000

4,500,000

2,000,000

Value ($)

1,269,377

3,250,784

5,081,050

4,547,318

14,338,906

5,237,700

2,022,660

4,547,070

1,968,020
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Montana—.1%

Montana Board of Housing,

SFMR

The Fund

6.45

6/1/29

15

465,000

473,375
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal Coupon Maturity Principal

Investments (continued) Rate (%) Date Amount ($) Value ($)
Nevada—1.0%

Clark County,

Passenger Facility Charge

Revenue (Las Vegas-McCarran

International Airport) 5.00 7/1/30 5,000,000 5,189,600
New Hampshire—1.4%

New Hampshire Health and

Educational Facilities Authority,

Revenue (Exeter Project) 6.00 10/1/24 1,000,000 1,011,710
New Hampshire Health and

Educational Facilities Authority,

Revenue (Exeter Project) 5.75 10/1/31 1,000,000 1,011,050
New Hampshire Industrial

Development Authority, PCR

(Connecticut Light and Power

Company Project) 5.90 11/1/16 5,000,000 5,011,150
New Jersey—4.0%

New Jersey Economic Development

Authority, Cigarette Tax Revenue 5.7 6/15/34 5,500,000 5,284,070
New Jersey Higher Education

Student Assistance Authority,

Student Loan Revenue (Insured;

Assured Guaranty Municipal Corp.) 6.13 6/1/30 5,000,000 5,247,350
Tobacco Settlement Financing

Corporation of New Jersey,

Tobacco Settlement

Asset-Backed Bonds 5.00 6/1/29 5,000,000 3,649,850
Tobacco Settlement Financing

Corporation of New Jersey,

Tobacco Settlement Asset-Backed

Bonds (Prerefunded) 7.00 6/1/13 5,640,000 d 6,259,892
New Mexico—1.5%

Farmington,

PCR (Public Service Company of

New Mexico San Juan Project) 5.90 6/1/40 7,000,000 6,968,640

New Mexico Mortgage Finance
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Authority, Single Family
Mortgage Program Revenue
(Collateralized: FHLMC,
FNMA and GNMA)

16

6.15

7/1/35

705,000

759,941
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Long-Term Municipal
Investments (continued)
New York—9.9%

Barclays Capital Municipal Trust
Receipts (New York City
Municipal Water Finance
Authority, Water and

Sewer System General
Resolution Revenue)

Barclays Capital Municipal Trust
Receipts (New York City
Transitional Finance Authority,
Future Tax Secured
Subordinate Revenue)
JPMorgan Chase Putters/Drivers
Trust (New York City
Transitional Finance Authority,
Future Tax Secured
Subordinate Revenue)

New York City

Educational Construction
Fund, Revenue

New York City Industrial
Development Agency, PILOT
Revenue (Yankee Stadium
Project) (Insured; Assured
Guaranty Municipal Corp.)
New York State Dormitory
Authority, Revenue (Orange
Regional Medical Center
Obligated Group)

Port Authority of New York
and New Jersey,

Special Project Bonds

(JFK International Air
Terminal LLC Project)
Triborough Bridge and Tunnel
Authority, Revenue

North Carolina—.5%

: DREYFUS STRATEGIC MUNICIPALS INC - Form N-CSR

Coupon

Rate (%)

5.00

5.50

5.25

6.50

7.00

6.13

6.00

5.25

Maturity
Date

6/15/39

11/1/27

11/1/18

4/1/27

3/1/49

12/1/29

12/1/36

11/15/30

Principal

Amount ($)

20,000,000 &b

5,000,000 &P

5,000,000 &P

4,490,000

5,000,000

1,625,000

2,000,000

2,720,000

Value ($)

21,362,200

5,860,350

5,873,600

5,475,465

5,758,750

1,642,843

2,084,240

2,834,430
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Finance Agency, Home

Ownership Revenue

The Fund
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5.88

7/1/31

17

2,600,000

2,602,002
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal Coupon Maturity Principal
Investments (continued) Rate (%) Date Amount ($) Value ($)
Ohio—3.8%

Buckeye Tobacco Settlement

Financing Authority, Tobacco

Settlement Asset-Backed Bonds 5.88 6/1/30 3,000,000 2,259,870
Butler County,

Hospital Facilities Revenue

(UC Health) 5.50 11/1/40 3,500,000 3,408,230
Canal Winchester Local School

District, School Facilities

Construction and Improvement

and Advance Refunding Bonds

(GO—Unlimited Tax) (Insured;

National Public Finance

Guarantee Corp.) 0.00 12/1/29 3,955,000 © 1,621,787
Canal Winchester Local School

District, School Facilities

Construction and Improvement

and Advance Refunding Bonds

(GO—Unlimited Tax) (Insured;

National Public Finance

Guarantee Corp.) 0.00 12/1/31 3,955,000 © 1,427,162
Ohio Air Quality Development

Authority, Air Quality Revenue

(Ohio Valley Electric

Corporation Project) 5.63 10/1/19 5,900,000 6,395,541
Port of Greater Cincinnati

Development Authority, Tax

Increment Development Revenue

(Fairfax Village Red Bank

Infrastructure Project) 5.63 2/1/36 3,000,000 b 2,235,930
Toledo Lucas County Port

Authority, Airport Revenue

(Baxter Global Project) 6.25 11/1/13 2,100,000 2,090,571
Oregon—.6%

Warm Springs Reservation

Confederated Tribes,
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Hydroelectric Revenue (Pelton

Round Butte Project) 6.38 11/1/33 3,300,000

18

3,338,775
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Long-Term Municipal Coupon Maturity Principal

Investments (continued) Rate (%) Date Amount ($) Value ($)
Pennsylvania—2.7%

Delaware County Industrial

Development Authority, Charter

School Revenue (Chester

Community Charter

School Project) 6.13 8/15/40 5,000,000 4,670,550
JPMorgan Chase Putters/Drivers

Trust (Geisinger Authority,

Health System Revenue

(Geisinger Health System)) 5.13 6/1/35 3,000,000 ab 3,137,130
Philadelphia,
GO 6.50 8/1/41 3,550,000 4,086,441

Philadelphia Authority for

Industrial Development,

Revenue (Please Touch

Museum Project) 5.25 9/1/31 2,425,000 2,103,542
Rhode Island—1.1%

Rhode Island Health and

Educational Building

Corporation, Hospital

Financing Revenue (Lifespan

Obligated Group Issue)

(Insured; Assured Guaranty

Municipal Corp.) 7.00 5/15/39 5,000,000 5,764,400
South Carolina—4.3%

Barclays Capital Municipal Trust

Receipts (Columbia, Waterworks

and Sewer System Revenue) 5.00 2/1/40 10,000,000 &P 10,928,500
South Carolina Public Service

Authority, Revenue Obligations 5.50 1/1/38 10,000,000 11,058,200
Tennessee—3.6%

Barclays Capital Municipal Trust

Receipts (Rutherford County

Health and Educational

Facilities Board, Revenue

(Ascension Health Senior

Credit Group)) 5.00 11/15/40 10,000,000 &P 10,436,900
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal Coupon
Investments (continued) Rate (%)
Tennessee (continued)

Metropolitan Government of

Nashville and Davidson County

Health and Educational

Facilities Board, Revenue (The

Vanderbilt University) 5.50
Texas—11.8%

Barclays Capital Municipal Trust

Receipts (Leander Independent

School District, Unlimited Tax

School Building Bonds

(Permanent School Fund

Guarantee Program)) 5.00
Dallas and Fort Worth,

Joint Revenue (Dallas/Fort

Worth International Airport)

(Insured; National Public

Finance Guarantee Corp.) 6.25
Dallas Area Rapid Transit,

Senior Lien Sales Tax Revenue 5.25
Harris County Health Facilities

Development Corporation,

HR (Memorial Hermann

Healthcare System) 7.25
Houston,

Combined Utility System First

Lien Revenue (Insured; Assured

Guaranty Municipal Corp.) 6.00
North Texas Tollway Authority,

First Tier System Revenue

(Insured; Assured Guaranty

Municipal Corp.) 5.75
North Texas Tollway Authority,

Second Tier System Revenue 5.75
Sam Rayburn Municipal Power

Agency, Power Supply

Maturity
Date

10/1/34

8/15/40

11/1/28

12/1/48

12/1/35

11/15/36

1/1/40

1/1/38

Principal

Amount ($)

7,000,000

8,510,000 &P

2,540,000

10,000,000

2,000,000

5,000,000

10,300,000

5,500,000

Value ($)

7,925,470

9,183,779

2,550,135

10,745,500

2,264,940

5,788,300

11,037,583

5,669,565
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System Revenue

Texas Department of Housing and
Community Affairs, Home
Mortgage Revenue
(Collateralized: FHLMC,

FNMA and GNMA)

20

5.75

12.98

10/1/21

7/2/24

6,000,000

550,000 f

6,114,360

608,806
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Long-Term Municipal
Investments (continued)
Texas (continued)

Texas Turnpike Authority,
Central Texas Turnpike System
Revenue (Insured; AMBAC)
Vermont—.1%

Vermont Housing Finance Agency,
SFHR (Insured; Assured
Guaranty Municipal Corp.)
Virginia—2.0%

Barclays Capital Municipal Trust
Receipts (Virginia Small
Business Financing

Authority, Health Care

Facilities Revenue

(Sentara Healthcare))
Washington—5.5%

Barclays Capital Municipal Trust
Receipts (King County, Limited
Tax GO (Payable from

Sewer Revenues))

Barclays Capital Municipal Trust
Receipts (King County,

Sewer Revenue)

Washington Health Care Facilities
Authority, Mortgage Revenue
(Highline Medical Center)
(Collateralized; FHA)
Washington Higher Education
Facilities Authority, Revenue
(Seattle University Project)
(Insured; AMBAC)

Washington Housing Finance
Commission, Revenue
(Single-Family Program)
(Collateralized: FHLMC,

FNMA and GNMA)

West Virginia—.8%

Coupon

Rate (%)

5.75

6.40

5.00

5.13

5.00

6.25

5.25

5.15

Maturity
Date

8/15/38

11/1/30

11/1/40

1/1/33

1/1/29

8/1/36

11/1/37

6/1/37

Principal

Amount ($)

7,100,000

445,000

10,000,000

10,000,000

3,998,716

5,975,000

3,000,000

3,000,000

a,b

a,b

a,b

Value ($)

7,114,768

454,336

10,443,000

10,877,400

4,464,076

6,675,210

3,133,920

3,015,960
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The County Commission of Harrison
County, SWDR (Allegheny Energy
Supply Company, LLC Harrison

Station Project)

The Fund

5.50

10/15/37

21

2,000,000

1,988,980
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STATEMENT OF INVESTMENTS (continued)

Long-Term Municipal Coupon Maturity Principal

Investments (continued) Rate (%) Date Amount ($) Value ($)
West Virginia (continued)

West Virginia Water Development

Authority, Water Development

Revenue (Insured; AMBAC) 6.38 7/1/39 2,250,000 2,263,455
Wisconsin—4.1%

Badger Tobacco Asset

Securitization Corporation,

Tobacco Settlement Asset-Backed

Bonds (Prerefunded) 6.13 6/1/12 2,795,000 9 2,901,937
Badger Tobacco Asset

Securitization Corporation,

Tobacco Settlement Asset-Backed

Bonds (Prerefunded) 7.00 6/1/12 12,995,000 d 13,567,300
Madison,

IDR (Madison Gas and Electric

Company Projects) 5.88 10/1/34 2,390,000 2,403,025
Wisconsin Health and Educational

Facilities Authority, Revenue

(Aurora Health Care, Inc.) 6.40 4/15/33 2,000,000 2,047,400
Wyoming—1.1%

Wyoming Municipal Power Agency,

Power Supply System Revenue 5.50 1/1/33 2,360,000 2,522,321
Wyoming Municipal Power Agency,

Power Supply System Revenue 5.38 1/1/42 2,750,000 2,908,070
U.S. Related—6.5%

Government of Guam,

LOR (Section 30) 5.75 12/1/34 2,000,000 2,054,220
Guam Housing Corporation,

SFMR (Guaranteed

Mortgage-Backed

Securities Program)

(Collateralized; FHLMC) 5.75 9/1/31 965,000 1,077,065
Guam Waterworks Authority,

Water and Wastewater

System Revenue 5.63 7/1/40 2,000,000 1,929,440
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Long-Term Municipal Coupon
Investments (continued) Rate (%)
U.S. Related (continued)

Puerto Rico Commonwealth,

Public Improvement GO 5.50
Puerto Rico Commonwealth,

Public Improvement GO 6.00
Puerto Rico Commonwealth,

Public Improvement GO 6.50
Puerto Rico Electric Power

Authority, Power Revenue 5.25
Puerto Rico Sales Tax Financing

Corporation, Sales Tax Revenue

(First Subordinate Series) 5.38
Puerto Rico Sales Tax Financing

Corporation, Sales Tax Revenue

(First Subordinate Series) 5.38
Puerto Rico Sales Tax Financing

Corporation, Sales Tax Revenue

(First Subordinate Series) 6.00
Total Long-Term Municipal Investments

(cost $755,489,106)

Short-Term Municipal

Investments—.9%

California—.4%

Irvine Assessment District Number

05-21, Limited Obligation

Improvement Bonds (LOC:

California State Teachers

Retirement System and

U.S. Bank NA) 0.20
Irvine Assessment District Number

89-10 (LOC: California State

Teachers Retirement System

and State Street Bank

and Trust Co.) 0.20

Maturity
Date

7/1/32

7/1/39

7/1/40

7/1/40

8/1/38

8/1/39

8/1/42

10/1/11

10/1/11

Principal
Amount ($) Value ($)
2,000,000 2,030,780
1,610,000 1,669,345
2,390,000 2,619,344
2,500,000 2,537,475
5,000,000 5,199,250
2,500,000 2,593,275
11,000,000 11,912,560
791,450,670
1,200,000 9 1,200,000
835,000 9 835,000
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STATEMENT OF INVESTMENTS (continued)

Short-Term Municipal Coupon Maturity Principal
Investments (continued) Rate (%) Date Amount ($)

New York—.5%

New York City,

GO Notes (LOC; JPMorgan

Chase Bank) 0.14 10/1/11 1,800,000 9
New York City,

GO Notes (LOC; JPMorgan

Chase Bank) 0.14 10/1/11 700,000 9

Total Short-Term Municipal Investments

(cost $4,535,000)

Total Investments (cost $760,024,106) 154.4%
Liabilities, Less Cash and Receivables (12.9%)
Preferred Stock, at redemption value (41.5%)
Net Assets Applicable to Common Shareholders 100.0%

a Collateral for floating rate borrowings.

b Securities exempt from registration under Rule 144A of the Securities Act of 1933.These securities may be resold in
transactions exempt from registration, normally to qualified institutional buyers.At September 30, 2011, these
securities were valued at $165,461,358 or 32.1% of net assets applicable to Common Shareholders.

¢ Security issued with a zero coupon. Income is recognized through the accretion of discount.

d These securities are prerefunded; the date shown represents the prerefunded date. Bonds which are prerefunded are
collateralized by U.S. Government securities which are held in escrow and are used to pay principal and interest on
the municipal issue and to retire the bonds in full at the earliest refunding date.

e Non-income producing security; interest payments in default.

[ Inverse floater security—the interest rate is subject to change periodically. Rate shown is the interest rate in effect at
September 30, 2011.

g Variable rate demand note—rate shown is the interest rate in effect at September 30, 2011. Maturity date represents

the next demand date, or the ultimate maturity date if earlier.
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Value ($)

1,800,000

700,000

4,535,000

795,985,670
(66,836,827)

(213,750,000)
515,398,843
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Summary of Abbreviations

ABAG
AGC
AMBAC

BAN
CIFG
CP
EIR

FHA
FHLMC

GAN
GNMA

HR
IDC
LOC
LR
MFMR
PILOT
RAC
RAW
SAAN
SFHR
SONYMA
TAN
TRAN

The Fund

Association of Bay Area Governments

ACE Guaranty Corporation

American Municipal Bond

Assurance Corporation

Bond Anticipation Notes
CDC Ixis Financial Guaranty
Commercial Paper

Environmental Improvement Revenue

Federal Housing Administration
Federal Home Loan Mortgage
Corporation

Grant Anticipation Notes

Government National

Mortgage Association

Hospital Revenue

Industrial Development Corporation
Letter of Credit

Lease Revenue

Multi-Family Mortgage Revenue
Payment in Lieu of Taxes

Revenue Anticipation Certificates
Revenue Anticipation Warrants
State Aid Anticipation Notes

Single Family Housing Revenue
State of New York Mortgage Agency
Tax Anticipation Notes

Tax and Revenue Anticipation Notes

ACA
AGIC
ARRN

BPA
COP
EDR
FGIC

FHLB
FNMA

GIC
GO

IDB
IDR
LOR
MFHR
PCR
PUTTERS
RAN
RRR
SBPA
SFMR
SWDR
TAW
XLCA

American Capital Access
Asset Guaranty Insurance Company

Adjustable Rate Receipt Notes

Bond Purchase Agreement
Certificate of Participation
Economic Development Revenue
Financial Guaranty Insurance
Company
Federal Home Loan Bank
Federal National

Mortgage Association
Guaranteed Investment Contract

General Obligation

Industrial Development Board
Industrial Development Revenue
Limited Obligation Revenue
Multi-Family Housing Revenue
Pollution Control Revenue
Puttable Tax-Exempt Receipts
Revenue Anticipation Notes
Resources Recovery Revenue
Standby Bond Purchase Agreement
Single Family Mortgage Revenue
Solid Waste Disposal Revenue
Tax Anticipation Warrants

XL Capital Assurance
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STATEMENT OF INVESTMENTS (continued)

Summary of Combined Ratings (Unaudited)

Fitch or Moody’s or Standard & Poor’s Value (%)T

AAA Aaa AAA 19.6

AA Aa AA 25.0

A A A 25.3

BBB Baa BBB 20.7

BB Ba BB 2.1

B B B 4

F1 MIG1/P1 SP1/A1 3

Not Rated" Not Rated" Not Rated" 6.6
100.0

7 Based on total investments.
h  Securities which, while not rated by Fitch, Moody’s and Standard & Poor’s, have been determined by the Manager to
be of comparable quality to those rated securities in which the fund may invest.

See notes to financial statements.
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STATEMENT OF ASSETS AND LIABILITIES
September 30, 2011

Assets ($):

Investments in securities—See Statement of Investments
Interest receivable

Receivable for investment securities sold

Prepaid expenses

Liabilities ($):

Due to The Dreyfus Corporation and affiliates—Note 2(b)
Cash overdraft due to Custodian

Payable for floating rate notes issued—Note 3

Payable for investment securities purchased

Interest and expense payable related to

floating rate notes issued—Note 3

Commissions payable

Dividends payable to Preferred Shareholders

Accrued expenses

Auction Preferred Stock, Series M,T,W,Th and F, par value $.001
per share (8,550 shares issued and outstanding at $25,000
per share liquidation preference)—Note 1

Net Assets applicable to Common Shareholders ($)
Composition of Net Assets ($):

Common Stock, par value, $.001 per share

(61,278,991 shares issued and outstanding)

Paid-in capital

Accumulated undistributed investment income—net
Accumulated net realized gain (loss) on investments
Accumulated net unrealized appreciation

(depreciation) on investments

Net Assets applicable to Common Shareholders ($)
Shares Outstanding

(500 million shares authorized)

Net Asset Value, per share of Common Stock ($)

Cost Value

760,024,106 795,985,670
13,763,694

506,101

37,643
810,293,108

439,105
2,992,904
74,886,216
2,451,400

180,115
29,675
4,373
160,477
81,144,265

213,750,000
515,398,843

61,279
557,917,169
9,261,419
(87,802,588)

35,961,564
515,398,843

61,278,991
8.41
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See notes to financial statements.
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STATEMENT OF OPERATIONS
Year Ended September 30, 2011

Investment Income ($):

Interest Income

Expenses:

Management fee—Note 2(a)

Interest and expense related to floating rate notes issued—Note 3
Commission fees—Note 1

Professional fees

Shareholder servicing costs—Note 2(b)

Directors’ fees and expenses—Note 2(c)

Shareholders’ reports

Registration fees

Custodian fees—Note 2(b)

Miscellaneous

Total Expenses

Less—reduction in management fee due to undertaking—Note 2(a)
Net Expenses

Investment Income—Net

Realized and Unrealized Gain (Loss) on Investments—Note 3 ($):

Net realized gain (loss) on investments

Net unrealized appreciation (depreciation) on investments
Net Realized and Unrealized Gain (Loss) on Investments
Dividends to Preferred Shareholders

Net Increase in Net Assets Resulting from Operations

See notes to financial statements.
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42,856,363

5,314,909
489,454
369,623
123,576

91,858
85,355
84,132
58,865
52,871
162,756
6,833,399
(708,654)
6,124,745
36,731,618

(10,313,792)
(4,208,833)
(14,522,625)
(751,790)
21,457,203
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STATEMENT OF CASH FLOWS
Year Ended September 30, 2011

Cash Flows from Operating Activities ($):
Interest received

Operating expenses paid

Dividends paid to Preferred Shareholders
Purchases of portfolio securities

Net purchases of short-term portfolio securities

Proceeds from sales of portfolio securities

Cash Flows from Financing Activities ($):
Net proceeds from floating rate notes issued
Dividends paid to Common Shareholders
Redemptions of Auction Preferred Stock
Interest and expense related

to floating rate notes issued paid

Decrease in cash

Cash overdraft at beginning of period

Cash overdraft at end of period

Reconciliation of Net Increase in Net Assets Applicable to

Common Shareholders Resulting from Operations to
Net Cash Provided by Operating Activities ($):
Net Increase in Net Assets Applicable to Common

Shareholders Resulting From Operations

Adjustments to reconcile net increase in net assets applicable

to Common Shareholders resulting from operations to
net cash provided by operating activities ($):

Increase in investments in securities, at cost

Decrease in receivable for investment securities sold
Decrease in payable for investment securities purchased
Increase in interest receivable

Decrease in commissions payable and accrued expenses
Decrease in prepaid expenses

Decrease in Due to The Dreyfus Corporation and affiliates
Decrease in dividends payable to Preferred Shareholders
Interest and expense related to floating rate notes issued

Net unrealized depreciation on investments

43,273,399
(5,661,245)
(757,230)
(129,434,446)
(2,735,000)
126,621,830

25,471,216
(34,665,582)
(22,000,000)

(490,300)

31,307,308

(31,684,666)
(377,358)
(2,615,546)
(2,992,904)

21,457,203

(7,801,750)
17,522,776
(4,954,850)
(381,487)
(5,716)
2,773
(23,011)
(5,440)
489,454
4,208,833
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Net amortization of premiums on investments 798,523
Net Cash Provi