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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

XQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2016

OR

OTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from to

Commission file number: 0-12247
SOUTHSIDE BANCSHARES, INC.
(Exact name of registrant as specified in its charter)

TEXAS 75-1848732
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

1201 S. Beckham Avenue, Tyler, Texas 75701
(Address of principal executive offices) (Zip Code)
903-531-7111

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer o Accelerated filer x
Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes o No x

The number of shares of the issuer’s common stock, par value $1.25, outstanding as of April 25, 2016 was 24,969,676
shares.
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PART 1. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

SOUTHSIDE BANCSHARES, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(UNAUDITED)

(in thousands, except share amounts)

ASSETS

Cash and due from banks

Interest earning deposits

Total cash and cash equivalents

Securities available for sale, at estimated fair value
Securities held to maturity, at carrying value (estimated fair value of $818,108 and
$799,763, respectively)

FHLB stock, at cost

Other investments

Loans held for sale

Loans:

Loans

Less: Allowance for loan losses

Net Loans

Premises and equipment, net

Goodwill

Other intangible assets, net

Interest receivable

Deferred tax asset

Unsettled trades to sell securities

Bank owned life insurance

Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY
Deposits:

Noninterest bearing

Interest bearing

Total deposits

Short-term obligations:

Federal funds purchased and repurchase agreements
FHLB advances

Total short-term obligations

Long-term obligations:

FHLB advances

Long-term debt

Total long-term obligations

Unsettled trades to purchase securities

Other liabilities

TOTAL LIABILITIES

March 31,
2016

$52,324
16,130
68,454
1,332,381

784,579

47,550
5,501
4,971

2,443,231
(21,799
2,421,432
107,556
91,520
6,029
16,548
12,512
15,039
95,718
9,222
$5,019,012

$698,695
2,920,673
3,619,368

2,501
257,145
259,646

561,990
60,311
622,301
23,920
36,201
4,561,436

December 31,
2015

$54,288
26,687
80,975
1,460,492

784,296

51,047
5,462
3,811

2,431,753

) (19,736 )

2,412,017
107,929
91,520
6,548
22,700
19,903
9,343
95,080
10,953
$5,162,076

$672,470
2,782,937
3,455,407

2,429
645,407
647,836

502,281
60,311
562,592
19,350
32,829
4,718,014
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Off-Balance-Sheet Arrangements, Commitments and Contingencies (Note 12)

Shareholders’ equity:
Common stock ($1.25 par value, 40,000,000 shares authorized, 27,882,740 shares issued

at March 31, 2016 and 27,865,798 shares issued at December 31, 2015) 34,853 34,832
Paid-in capital 424,753 424,078
Retained earnings 49,254 41,527
;"(r)elass)ury stock, at cost (2,913,064 at March 31, 2016 and 2,469,638 at December 31, (47.891 ) (37.692
Accumulated other comprehensive loss (3,393 ) (18,683
TOTAL SHAREHOLDERS’ EQUITY 457,576 444,062
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $5,019,012 $5,162,076

The accompanying notes are an integral part of these consolidated financial statements.
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SOUTHSIDE BANCSHARES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

(in thousands, except per share data)

Three Months

Ended

March 31,

2016 2015
Interest income
Loans $27,765 $23,916
Investment securities — taxable 214 237
Investment securities — tax-exempt 5,355 5,865
Mortgage-backed securities 9,391 8,462
FHLB stock and other investments 217 93
Other interest earning assets 70 34
Total interest income 43,012 38,607
Interest expense
Deposits 3,256 2,529
Short-term obligations 696 142
Long-term obligations 2,443 2,145
Total interest expense 6,395 4,816
Net interest income 36,617 33,791
Provision for loan losses 2,316 3,848

Net interest income after provision for loan losses 34,301 29,943
Noninterest income

Deposit services 5,085 4,989
Net gain on sale of securities available for sale 2,441 2,476
Gain on sale of loans 643 377
Trust income 855 893
Bank owned life insurance income 674 669
Brokerage services 575 639
Other 1,323 745
Total noninterest income 11,596 10,788
Noninterest expense

Salaries and employee benefits 17,732 18,199
Occupancy expense 3,335 3,199
Advertising, travel & entertainment 685 657
ATM and debit card expense 712 679
Professional fees 1,338 742
Software and data processing expense 749 1,031
Telephone and communications 484 469
FDIC insurance 638 638
Other 3,735 3,835
Total noninterest expense 29,408 29,449
Income before income tax expense 16,489 11,282
Income tax expense 2,973 1,903

Net income $13,516 $9,379
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Earnings per common share — basic $0.54  $0.37
Earnings per common share — diluted $0.54  $0.37
Dividends paid per common share $0.23  $0.23

The accompanying notes are an integral part of these consolidated financial statements.

2
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SOUTHSIDE BANCSHARES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(UNAUDITED)
(in thousands)
Three Months
Ended
March 31,
2016 2015
Net income $13,516 $9,379
Other comprehensive income:
Securities available for sale and transferred securities:
Net unrealized holding gains on available for sale securities during the period 27,744 9,520
Change in net unrealized loss on securities transferred to held to maturity — —
Reclassification adjustment for amortization of unrealized losses on securities transferred to held 57 82
to maturity
Reclassification adjustment for net gain on sale of available for sale securities, included in net

income (2,441 ) 2476 )

Derivatives:

Change in net unrealized loss on effective cash flow hedge interest rate swap derivatives (2,244 ) —
Pension plans:

Amortization of net actuarial loss, included in net periodic benefit cost 411 531
Amortization of prior service credit, included in net periodic benefit cost 4 ) (4 )
Other comprehensive income, before tax 23,523 7,853
Income tax expense related to other items of comprehensive income (8,233 ) (2,749 )
Other comprehensive income, net of tax 15,290 5,104
Comprehensive income $28.806 $14,483

The accompanying notes are an integral part of these consolidated financial statements.

3
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SOUTHSIDE BANCSHARES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(UNAUDITED)
(in thousands, except share and per share data)

Common Paid In

Stock
Balance at December 31, 2014 $33,223
Net income —
Other comprehensive income —
Issuance of common stock (9,983 shares) 12
Stock compensation expense —
Tax benefits related to stock awards —
Net issuance of common stock under 4
employee stock plans
Cash dividends paid on common stock ($0.23
per share) o
Balance at March 31, 2015 $33,239
Balance at December 31, 2015 $34,832

Net income —
Other comprehensive income —
Issuance of common stock (12,030 shares) 15
Purchase of common stock (443,426 shares) —
Stock compensation expense —
Tax expense related to stock awards —
Net issuance of common stock under 6
employee stock plans

Cash dividends paid on common stock ($0.23
per share) o
Balance at March 31, 2016

Capital

$389,886

292
273
4

60

$390,515

$424,078

299

355
(12

33

$34,853 $424,753

Retained
Earnings

$55,396
9,379

ar )

(5,546 )
$59,218

$41,527
13,516

as )

(5,774 )
$49,254

Accumulated

Treas Oth Total
ury o . Shareholders’

Stock ComprehensweE uit

Income (Loss) quity
$(37,692) $ (15,570 ) $425,243
— — 9,379
— 5,104 5,104
— — 304
— — 273
— — 4
— — 53
— — (5,546 )
$(37,692) $ (10,466 ) $434,814
$(37,692) $ (18,683 ) $444,062
— — 13,516
— 15,290 15,290
— — 314
(10,199 ) — (10,199 )
— — 355
— — (12 )
— — 24
— — (5,774 )
$(47,891) $ (3,393 ) $457,576

The accompanying notes are an integral part of these consolidated financial statements.
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SOUTHSIDE BANCSHARES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOW

(UNAUDITED)
(in thousands)

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cash provided by operations:

Depreciation and net amortization

Securities premium amortization (discount accretion), net
Loan (discount accretion) premium amortization, net

Provision for loan losses

Stock compensation expense

Deferred tax benefit

Tax expense (benefit) related to stock awards
Net gain on sale of securities available for sale
Net (gain) loss on premises and equipment
Gross proceeds from sales of loans held for sale
Gross originations of loans held for sale

Net loss on other real estate owned

Net change in:

Interest receivable

Other assets

Interest payable

Other liabilities

Net cash provided by operating activities

INVESTING ACTIVITIES:

Securities available for sale:

Purchases

Sales

Maturities, calls and principal repayments
Securities held to maturity:

Purchases

Maturities, calls and principal repayments
Proceeds from redemption of FHLB stock
Purchases of FHLB stock and other investments
Net loans originated

Purchases of premises and equipment

Proceeds from sales of premises and equipment
Proceeds from sales of other real estate owned
Proceeds from sales of repossessed assets

Net cash provided by investing activities

Three Months
Ended

March 31,
2016 2015

$13,516 $9,379

2,169 2,123
4,510 5,264
(799 ) (565 )
2,316 3,848
355 273
@812 ) (1,535 )
12 4 )
(2,441 ) (2,476 )
19 ) 138

17,944 15,176
(19,104 ) (16,373)

152 272
6,152 5,792
590 3,564
291 (66 )

1,243 (3,142 )
26,075 21,668

(135,648 (279,91)
251,976 285,326
47,407 77,202

(18,922 ) —
5,168 4,061
3,644 —

171 ) (20 )
(11,420 ) 6,266
(1,648 ) (1,223 )

50 3
483 548
311 1,088

141,230 93,340

10
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SOUTHSIDE BANCSHARES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOW
(UNAUDITED) (continued)

(in thousands)

FINANCING ACTIVITIES:

Net change in deposits

Net increase (decrease) in federal funds purchased and repurchase agreements
Proceeds from FHLB advances

Repayment of FHLB advances

Tax (expense) benefit related to stock awards

Net issuance of common stock under employee stock plan
Purchase of common stock

Proceeds from the issuance of common stock

Cash dividends paid

Net cash used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

SUPPLEMENTAL DISCLOSURES FOR CASH FLOW INFORMATION:

Interest paid
Income taxes paid

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING AND FINANCING
ACTIVITIES:

Loans transferred to other repossessed assets and real estate through foreclosure
Adjustment to pension liability

Unsettled trades to purchase securities

Unsettled trades to sell securities

The accompanying notes are an integral part of these consolidated financial statements.

Three Months Ended
March 31,
2016 2015
$164,249 $121,246
72 2,110 )
2,916,882 5,227,768
(3,245,382 (5,434,20%

12 ) 4

24 53
(10,199 ) —

314 304
6,774 ) (5,546 )

(179,826 ) (92,485 )

(12,521 ) 22,523

80,975 84,655
$68,454 $107,178
$6,104  $4,881
$— $—

$465 $674
$407 ) $(527 )

$(23,920) $(13,096 )
$15,039  $1,792

12
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SOUTHSIDE BANCSHARES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Summary of Significant Accounting and Reporting Policies

Basis of Presentation

In this report, the words “the Company,” “we,” “us,” and “our” refer to the combined entities of Southside Bancshares, Inc.
and its subsidiaries. The words “Southside” and “Southside Bancshares” refer to Southside Bancshares, Inc. The words
“Southside Bank™ and “the Bank” refer to Southside Bank. “Omni” refers to OmniAmerican Bancorp, Inc., a bank holding
company acquired by Southside on December 17, 2014. “SFG” refers to SFG Finance, LLC (formerly Southside
Financial Group, LLC), which was a wholly-owned subsidiary of the Bank that was dissolved in April 2015.

The consolidated balance sheet as of March 31, 2016, and the related consolidated statements of income,
comprehensive income, changes in shareholders’ equity, cash flows and notes to the financial statements for the
three-month periods ended March 31, 2016 and 2015 are unaudited; in the opinion of management, all adjustments
necessary for a fair statement of such financial statements have been included. Such adjustments consisted only of
normal recurring items. All significant intercompany accounts and transactions are eliminated in consolidation. The
preparation of these consolidated financial statements in conformity with U.S. generally accepted accounting

principles (“GAAP”) requires the use of management’s estimates. These estimates are subjective in nature and involve
matters of judgment. Actual amounts could differ from these estimates.

Certain prior period amounts have been reclassified to conform to current year presentation and had no impact on net
income, equity or cash flows.

Interim results are not necessarily indicative of results for a full year. These financial statements should be read in
conjunction with the financial statements and notes thereto in our Annual Report on Form 10-K for the year ended
December 31, 2015.

For a description of our significant accounting and reporting policies, refer to “Note 1- Summary of Significant
Accounting and Reporting Policies” in our consolidated financial statements in our Annual Report on Form 10-K for
the year ended December 31, 2015. The accounting and reporting policies we follow with respect to our derivative
instruments and hedging activities are presented below.

Derivative Financial Instruments and Hedging Activities

Derivative financial instruments are carried on the consolidated balance sheets as other assets or other liabilities, as
applicable, at estimated fair value. The accounting for changes in the fair value (i.e., gains or losses) of a derivative
financial instrument is determined by whether it has been designated and qualifies as part of a hedging relationship
and, further, by the type of hedging relationship. We present derivative financial instruments at fair value in the
consolidated balance sheets on a net basis when a right of offset exists, based on transactions with a single
counterparty and any cash collateral paid to and/or received from that counterparty for derivative contracts that are
subject to legally enforceable master netting arrangements.

For derivative instruments that are designated and qualify as cash flow hedges (i.e., hedging the exposure to
variability in expected future cash flows that is attributable to a particular risk), the effective portion of the gain or loss
on the derivative instrument is reported as a component of other comprehensive income and reclassified into earnings
in the same period or periods during which the hedged transaction affects earnings. The remaining gain or loss on the
derivative instrument in excess of the cumulative change in the present value of future cash flows of the hedged item
(i.e., the ineffective portion), if any, is recognized in current earnings during the period of change. For derivative
instruments not designated as hedging instruments, the gain or loss is recognized in current earnings during the period
of change.

13
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For derivatives designated as hedging instruments at inception, statistical regression analysis is used at inception and
for each reporting period thereafter to assess whether the derivative used has been and is expected to be highly
effective in offsetting changes in the fair value or cash flows of the hedged item. All components of each derivative
instrument’s gain or loss are included in the assessment of hedge effectiveness. Net hedge ineffectiveness is recorded
in “other noninterest income” on the consolidated statements of income.

Further information on our derivative instruments and hedging activities is included in “Note 9 - Derivative Financial
Instruments and Hedging Activities.”

14
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Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, “Leases (Topic 842).” ASU 2016-02 requires a lessee to recognize
assets and liabilities for leases with lease terms of more than 12 months. Consistent with current GAAP, the
recognition, measurement, and presentation of expenses and cash flows arising from a lease by a lessee primarily will
depend on its classification as a finance or operating lease. However, unlike current GAAP which requires only capital
leases to be recognized on the balance sheet, the new ASU will require both types of leases to be recognized on the
balance sheet. ASU 2016-02 is effective for fiscal years, and interim periods within those fiscal years, beginning after
December 15, 2018. Early adoption is permitted. We have not yet selected a transition method nor have we
determined the impact of adoption on our consolidated financial statements.

In March 2016, the FASB issued ASU 2016-09, “Compensation - Stock Compensation (Topic 718): Improvements to
Employee Share-Based Payment Accounting.” ASU 2016-09 simplifies several aspects of the accounting for
share-based payment transactions, including the income tax consequences, classification of awards as either equity or
liabilities, and classification in the statement of cash flows. The ASU requires that all excess tax benefits and tax
deficiencies be recognized as income tax expense or benefit in the income statement and should be classified along
with other income tax cash flows as an operating activity instead of a financing activity as currently required under
GAAP. The ASU also simplifies accounting for forfeitures by allowing an entity to make an entity-wide accounting
policy election either to estimate the number of forfeitures expected to occur or to recognize the effects of forfeitures
when they occur in compensation cost. Additionally, cash paid by an employer when directly withholding shares for
tax-withholding purposes should be classified as a financing activity, and to qualify for equity classification, an
employer can now withhold up to the maximum statutory tax rate instead of the minimum statutory tax rate as
currently required by GAAP. ASU 2016-09 is effective for fiscal years, and interim periods within those fiscal years,
beginning after December 15, 2016. Early adoption is permitted. We have not yet selected a transition method nor
have we determined the impact of adoption on our consolidated financial statements.

2. Acquisition
On December 17, 2014, we acquired 100% of the outstanding stock of OmniAmerican Bancorp, Inc. and its
wholly-owned subsidiary OmniAmerican Bank (collectively, “Omni”’) headquartered in Fort Worth, Texas. Omni
operated 14 banking offices in Fort Worth, Texas and surrounding areas. We acquired Omni to further expand our
presence in the growing Fort Worth market. The total merger consideration for the Omni merger was $298.3 million.
The operations of Omni were merged into ours as of the date of the acquisition.
The fair value of assets acquired, adjusted for subsequent measurement period adjustments, excluding goodwill,
totaled $1.36 billion, including total loans of $763.5 million and total investment securities of $428.4 million. Total
fair value of the liabilities assumed, adjusted for subsequent measurement period adjustments, totaled $1.13 billion,
including deposits of $801.3 million. We recognized $69.5 million in goodwill associated with the Omni
acquisition. The goodwill resulting from the acquisition represents consideration paid in excess of the net assets
acquired and the value expected from the opportunities to strategically grow our franchise in the greater Fort Worth
market area and to enhance our operations through customer synergies and efficiencies, thereby providing enhanced
customer service. Goodwill is not expected to be deductible for tax purposes.
We recognized a core deposit intangible of $8.6 million in connection with the Omni acquisition, which will be
amortized using an accelerated method over a 10 year period consistent with expected future cash flows.
The Omni acquisition was accounted for using the purchase method of accounting and accordingly, purchased assets,
including identifiable intangible assets, and assumed liabilities were recorded at their respective acquisition date fair
values. For more information concerning the fair value of the assets acquired and liabilities assumed in relation to the
acquisition of Omni, see “Note 2 - Acquisition” in our Annual Report on Form 10-K for the year ended December 31,
2015.
The following table reflects our goodwill for the periods presented (in thousands).

March December

31, 31,2015

15
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Goodwill $91,520 $91,520
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3. Earnings Per Share
Earnings per share on a basic and diluted basis have been calculated as follows (in thousands, except per share
amounts):

Three Months

Ended

March 31,

2016 2015
Basic and Diluted Earnings:
Net income $13,516 $9,379
Basic weighted-average shares outstanding 25,186 25,322
Add: Stock awards 66 81

Diluted weighted-average shares outstanding 25,252 25,403
Basic Earnings Per Share: $0.54 $0.37
Diluted Earnings Per Share: $0.54 $0.37

For the three-month periods ended March 31, 2016 and 2015, there were approximately 95,000 and 10,000
anti-dilutive shares, respectively.

17
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4.  Accumulated Other Comprehensive (Loss) Income

The changes in accumulated other comprehensive (loss) income by component are as follows (in thousands):

Beginning balance, net of tax
Other comprehensive (loss) income:

Other comprehensive income (loss) before reclassifications
Reclassified from accumulated other comprehensive income

Income tax (expense) benefit

Net current-period other comprehensive income (loss), net of tax

Ending balance, net of tax

Beginning balance, net of tax
Other comprehensive (loss) income:
Other comprehensive income before reclassifications

Reclassified from accumulated other comprehensive income

Income tax (expense) benefit

Net current-period other comprehensive income (loss), net of tax

Ending balance, net of tax

10

Three Months Ended March 31, 2016
Pension Plans

UnreahzedUmealize q Net

Gains Gains Pl‘lOI‘. Net Gain

(Losses) Service Total
(Losses) on (Loss)

on Derivatives (Cost)

Securities Credit

$(239 ) $— $(44) $(18,400) $(18,683)

27,744 (2,244 ) — — 25,500

2,384 ) — 4 ) 411 (1,977 )

(8,876 ) 785 1 (143 ) (8,233 )

16,484 (1,459 ) 3 ) 268 15,290

$16,245 $ (1,459 ) $(47) $(18,132) $(3,393 )

Three Months Ended March 31, 2015
Pension Plans

UnreahzedUnrealize d Net

Gains Gains PrlorN et Gain

(Losses) Service Total
(Losses) on 0SS)

on Derivatives (Cos

Securities Credit

$6,238 $ —3$7 $(21,815) $(15,570)

9,520 — — — 9,520

(2,194 ) — (4) 531 (1,667 )

(2,564 ) — 1 (186 ) (2,749 )

4,762 — (3) 345 5,104

$11,000 $ —$4 $(21,470) $(10,466)

18
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The reclassifications out of accumulated other comprehensive loss into net income are presented below (in thousands):

Unrealized losses on securities transferred to held to maturity:

Amortization of unrealized losses (D
Tax benefit
Net of tax

Unrealized gains and losses on available for sale securities:

Realized net gain on sale of securities (2
Tax expense
Net of tax

Amortization of pension plan:

Net actuarial loss 4

Prior service credit 3

Total before tax

Tax benefit

Net of tax

Total reclassifications for the period, net of tax

Three Months
Ended

March 31,
2016 2015

$(57 ) $(282)
20 99
37 ) (183 )

$2,441 $2,476
(854 ) (867 )
1,587 1,609

$(411 ) $(531 )

4 4
407 ) (527 )
142 185

(265 ) (342 )
$1,285 $1,084

(1) Included in interest income on the consolidated statements of income.

(2) Listed as net gain on sale of securities available for sale on the consolidated statements of income.

(3) These accumulated other comprehensive income components are included in the computation of net periodic
pension cost (income) presented in “Note 8 - Employee Benefit Plans.”

11
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5. Securities

The amortized cost, gross unrealized gains and losses, carrying value, and estimated fair value of investment and
mortgage-backed securities as of March 31, 2016 and December 31, 2015 are reflected in the tables below (in

thousands):

AVAILABLE FOR SALE
Investment Securities:

State and Political Subdivisions
Other Stocks and Bonds

Other Equity Securities
Mortgage-backed Securities: ()
Residential

Commercial

Total

HELD TO MATURITY
Investment Securities:

State and Political Subdivisions
Mortgage-backed Securities: ()
Residential

Commercial

Total

12

March 31, 2016

Recognized in OCI

. Gross  Gross
Amortized Unrealizednrealized
Cost Gains Losses
$270,091 $10,172 $ 471
12,774 80 45
6,048 52 —
553,121 12,042 153
456,552 12,118 —

$1,298,586 $34,464 $ 669

$387,936  $4,480 $ 9,094

34,187 — 44
371,258 1,192 5,336
$793,381 $5,672 $ 14,474

Carrying
Value

$279,792
12,809
6,100

565,010
468,670
$1,332,381

$383,322

34,143
367,114
$784,579

Not recognized in
OCI

Gross  Gross

Unrealizednrealized
Gains  Losses
$— $ —

s—  $—

$17,387 $ 1,179

2,380 1
14,942
$34,709 $ 1,180

Estimated

Fair Value

$279,792
12,809
6,100

565,010
468,670
$1,332,381

$399,530

36,522
382,056
$818,108
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December 31, 2015

Recognized in OCI Not recognized in

OCI
. Gross  Gross . Gross  Gross .

Amortized Unrealizednrealized Carrying Unrealizednrealized Estimated
AVAILABLE FOR SALE Cost Gains  Losses Value Gains Losses Fair Value
Investment Securities:
U.S. Treasury $103,906 $61 $ 380 $103,587 $— $ — $103,587
State and Political Subdivisions 236,534 8,323 611 244,246 — — 244,246
Other Stocks and Bonds 12,772 63 45 12,790 — — 12,790
Other Equity Securities 6,052 — 36 6,016 — — 6,016
Mortgage-backed Securities: ()
Residential 580,621 9,120 1,239 588,502 — — 588,502
Commercial 512,116 466 7,231 505,351 — — 505,351
Total $1,452,001 $18,033 $ 9,542 $1,460,492 $— $ — $1,460,492
HELD TO MATURITY

Investment Securities:
State and Political Subdivisions $389,997 $4,772 $ 9,273 $385,496 $13,061 $ 1,363 $397,194
Mortgage-backed Securities: (1)

Residential 31,430 — 51 31,379 2,018 1 33,396
Commercial 371,727 1,233 5,539 367,421 4,232 2,480 369,173
Total $793,154 $6,005 $ 14,863 $784,296 $19,311 $ 3,844 $799,763

(1) All mortgage-backed securities issued and/or guaranteed by U.S. government agencies or U.S.
government-sponsored enterprises.

From time to time, we may transfer securities from available for sale (“AFS”) to held to maturity (“HTM”) due to overall
balance sheet strategies. Our management has the current intent and ability to hold the transferred securities until
maturity. Any net unrealized gain or loss on the transferred securities included in accumulated other comprehensive
income at the time of transfer will be amortized over the remaining life of the underlying security as an adjustment of
the yield on those securities. AFS securities transferred with losses included in accumulated other comprehensive

income continue to be included in management’s assessment for other-than-temporary impairment for each individual
security. There were no securities transferred from AFS to HTM during the three months ended March 31, 2016.

13
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The following tables represent the fair value and unrealized loss on securities as of March 31, 2016 and December 31,

2015 (in thousands):

AVAILABLE FOR SALE
Investment Securities:

State and Political Subdivisions
Other Stocks and Bonds
Mortgage-backed Securities:

Residential
Total

HELD TO MATURITY
Investment Securities:

State and Political Subdivisions
Mortgage-backed Securities:

Residential
Total

AVAILABLE FOR SALE
Investment Securities:

U.S. Treasury

State and Political Subdivisions
Other Stocks and Bonds

Other Equity Securities
Mortgage-backed Securities:

Residential
Commercial
Total

HELD TO MATURITY
Investment Securities:

State and Political Subdivisions
Mortgage-backed Securities:

Residential
Commercial
Total

14

As of March 31, 2016

More Than 12

Less Than 12 Months Total
Months
Fair Unrealized Fair Unrealized Fair
Value Loss Value Loss Value
$6,134 $ 16 $17,650 $ 455 $23,784
2,955 45 — — 2,955
57,543 147 2,699 6 60,242
$66,632 $ 208 $20,349 $ 461 $86,981
$4,197 $ 40 $47.304 $ 1,139 $51,501
540 1 — — 540
$4,737 $ 41 $47.304 $ 1,139 $52,041
As of December 31, 2015
Less Than 12 Months More Than 12 Total
Months
Fair Unrealized Fair Unrealized Fair
Value Loss Value Loss Value
$64,172 $ 380 $— $ — $64,172
15,550 116 19,270 495 34,820
2,954 45 — — 2,954
6,016 36 — — 6,016
229,514 1,215 3,817 24 233,331
422316 7,039 5,110 192 427,426
$740,522 $ 8,831 $28,197 $ 711 $768,719
$24,340 $ 214 $62,240 $ 1,149 $86,580
1,717 1 — — 1,717
193,710 2,439 2481 41 196,191
$219,767 $ 2,654 $64,721 $ 1,190 $284,488

Unrealized
Loss

$ 471
45

153
$ 669

$ 1,179

1
$ 1,180

Unrealized
Loss

$ 380
611
45
36

1,239
7,231
$ 9,542

$ 1,363
1

2,480
$ 3,844
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We review those securities in an unrealized loss position for significant differences between fair value and the cost
basis to evaluate if a classification of other-than-temporary impairment is warranted. In estimating
other-than-temporary impairment losses, management considers, among other things, the length of time and the extent
to which the fair value has been less than cost and the financial condition and near-term prospects of the issuer. We
consider an other-than-temporary impairment to have occurred when there is an adverse change in expected cash
flows. When it is determined that a decline in fair value of HTM or AFS securities is other-than-temporary, the
carrying value of the security is reduced to its estimated fair value, with a corresponding charge to earnings for the
credit portion and the noncredit portion to other comprehensive income. Based upon the length of time and the extent
to which fair value is less than cost, we believe that none of the securities with an unrealized loss have
other-than-temporary impairment at March