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Forward-Looking Statements

This report may contain “forward-looking statements” as defined in the Private Securities Litigation Reform Act of
1995. Forward-looking statements speak only as of the date they are made and give our current expectations or
forecasts of future events. These forward-looking statements can be identified by the use of forward-looking words,
such as “may,” “could,” “should,” “estimate,” “project,” “forecast,” “intend,” “expect,” “anticipate,” “believe,” “target,
comparable words, or by discussions of strategy that may involve risks and uncertainties.

These forward-looking statements are subject to numerous assumptions, risks and uncertainties which could
materially affect our business, financial condition or future results including, but not limited to, risks and uncertainties
with respect to: the Company’s integration of the Westfalia Group (“Westfalia Group” consists of Westfalia-Automotive
Holding GmbH and TelJs Holding B.V.); leverage; liabilities imposed by the Company’s debt instruments; market
demand; competitive factors; supply constraints; material and energy costs; technology factors; litigation; government
and regulatory actions including the impact of any tariffs, quotas or surcharges; the Company’s accounting policies;
future trends; general economic and currency conditions; various conditions specific to the Company’s business and
industry; and other risks that are discussed in Item 1A, “Risk Factors” and in the Company’s Annual Report on Form
10-K for the year ended December 31, 2017. The risks described in our Annual Report and elsewhere in this report are
not the only risks facing our Company. Additional risks and uncertainties not currently known to us or that we
currently deemed to be immaterial also may materially adversely affect our business, financial position and results of
operations or cash flows.

The cautionary statements set forth above should be considered in connection with any subsequent written or oral
forward-looking statements that we or persons acting on our behalf may issue. We caution readers not to place undo
reliance on the statements, which speak only as of the date of this report. We do not undertake any obligation to

review or confirm analysts’ expectations or estimates or to release publicly any revisions to any forward-looking
statement to reflect events or circumstances after the date of this report or to reflect the occurrence of unanticipated
events, except as otherwise required by law.

We disclose important factors that could cause our actual results to differ materially from our expectations implied by
our forward-looking statements under Item 2, “Management’s Discussion and Analysis of Financial Condition and
Results of Operations,” and elsewhere in this report. These cautionary statements qualify all forward-looking
statements attributed to us or persons acting on our behalf. When we indicate that an event, condition or circumstance
could or would have an adverse effect on us, we mean to include effects upon our business, financial and other
conditions, results of operations, prospects and ability to service our debt.

LT3 29 ¢ LR T3 29 ¢
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PART I. FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements
HORIZON GLOBAL CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS
(dollars in thousands)

June 30, December 31,

2018 2017
(unaudited)

Assets

Current assets:

Cash and cash equivalents $28,890 $29,570

Receivables, net of reserves of approximately $4.3 million and $3.1 million at June 30,

2018 and December 31, 2017, respectively 128,480 1,770

Inventories 167,530 171,500
Prepaid expenses and other current assets 10,710 10,950
Total current assets 335,610 303,790
Property and equipment, net 108,430 113,020
Goodwill 37,710 138,190
Other intangibles, net 83,770 90,230
Deferred income taxes 5,380 4,290
Other assets 9,640 11,510
Total assets $580,540 $ 661,030

Liabilities and Shareholders' Equity
Current liabilities:

Current maturities, long-term debt $10,170 $16,710
Accounts payable 140,160 138,730
Accrued liabilities 60,850 53,070
Total current liabilities 211,180 208,510
Long-term debt 310,720 258,880
Deferred income taxes 13,840 14,870
Other long-term liabilities 29,720 38,370
Total liabilities 565,460 520,630

Commitments and contingent liabilities — —
Shareholders' equity:

Preferred stock, $0.01 par: Authorized 100,000,000 shares;

Issued and outstanding: None

Common stock, $0.01 par: Authorized 400,000,000 shares;

25,710,158 shares issued and 25,023,652 outstanding at June 30, 2018, respectively, and 250 250
25,625,571 shares issued and 24,939,065 outstanding at December 31, 2017, respectively

Paid-in capital 160,490 159,490
Treasury stock, at cost: 686,506 shares at June 30, 2018 and December 31, 2017 (10,000 ) (10,000 )
Accumulated deficit (142,300 ) (17,860 )
Accumulated other comprehensive income 8,680 10,010

Total Horizon Global shareholders' equity 17,120 141,890
Noncontrolling interest (2,040 ) (1,490 )
Total shareholders' equity 15,080 140,400
Total liabilities and shareholders' equity $580,540 $ 661,030
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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HORIZON GLOBAL CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS)
(unaudited—dollars in thousands, except for per share amounts)

Net sales

Cost of sales

Gross profit

Selling, general and administrative expenses
Impairment

Operating profit (loss)

Other expense, net:

Interest expense

Loss on extinguishment of debt

Other expense, net

Other expense, net

Income (loss) before income tax benefit
Income tax benefit

Net income (loss)

Less: Net loss attributable to noncontrolling interest

Net income (loss) attributable to Horizon Global

Net income (loss) per share attributable to Horizon Global:

Basic

Diluted

Weighted average common shares outstanding:
Basic

Diluted

Three months ended  Six months ended

June 30, June 30,

2018 2017 2018 2017
$233,340 $253,590 $450,150 $456,870
(185,770 ) (185,920 ) (364,130 ) (343,810 )
47,570 67,670 86,020 113,060
(56,010 ) (43,430 ) (104,300 ) (89,480 )
(55,700 ) — (99,130 ) —
(64,140 ) 24,240 (117,410 ) 23,580

(6,190 ) (5,220 ) (12,140 ) (11,110 )
— — — 4,640 )
(6,610 ) (700 ) (7,730 ) (1,250 )
(12,800 ) (5,920 ) (19,870 ) (17,000 )
(76,940 ) 18,320 (137,280 ) 6,580
9,780 1,650 12,360 3,230
(67,160 ) 19,970 (124,920 ) 9,810
(230 ) (290 ) (480 ) (590 )
$(66,930) $20,260  $(124,440) $10,400

$(2.68 ) $0.80 $4.98 ) $0.42
$(2.68 ) $0.79 $4.98 ) $0.42

25,017,725 25,385,395 24,990,573 24,616,939
25,017,725 25,743,077 24,990,573 25,044,653

The accompanying notes are an integral part of these condensed consolidated financial statements.
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HORIZON GLOBAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(unaudited—dollars in thousands)

Three months ended Six months ended

June 30, June 30,

2018 2017 2018 2017
Net income (loss) $(67,160) $19,970 $(124,920) $9,810
Other comprehensive income (loss), net of tax:
Foreign currency translation (6,880 ) 5,780 (3,720 ) 13,500
Derivative instruments (Note 9) 790 270 2,320 1,250
Total other comprehensive income (loss) (6,090 ) 6,050 (1,400 ) 14,750
Total comprehensive income (loss) (73,250 ) 26,020 (126,320 ) 24,560
Less: Comprehensive loss attributable to noncontrolling interest (310 ) (280 ) (550 ) (580 )

Comprehensive income (loss) attributable to Horizon Global $(72,940) $26,300 $(125,770) $25,140

The accompanying notes are an integral part of these condensed consolidated financial statements.
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HORIZON GLOBAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited—dollars in thousands)
Six months ended

June 30,

2018 2017
Cash Flows from Operating Activities:
Net income (loss) $(124,920) $9,810
Adjustments to reconcile net income (loss) to net cash used for operating activities:
Net loss on dispositions of property and equipment 380 —
Depreciation 8,240 6,510
Amortization of intangible assets 4,140 4,960
Impairment of goodwill and intangible assets 99,130 —
Amortization of original issuance discount and debt issuance costs 3,870 3,240
Deferred income taxes (1,850 ) 970
Loss on extinguishment of debt — 4,640
Non-cash compensation expense 1,210 1,830
Increase in receivables (40,450 ) (40,380 )
(Increase) decrease in inventories 530 (5,570 )
Decrease in prepaid expenses and other assets 1,510 970
Increase (decrease) in accounts payable and accrued liabilities 12,590 (1,460 )
Other, net 260 (110 )
Net cash used for operating activities (35,360 ) (14,590 )
Cash Flows from Investing Activities:
Capital expenditures (7,790 ) (13,340 )
Net proceeds from disposition of property and equipment 140 940
Net cash used for investing activities (7,650 ) (12,400 )
Cash Flows from Financing Activities:
Proceeds from borrowings on credit facilities 2,630 220
Repayments of borrowings on credit facilities (8,670 ) (2,890 )
Repayments of borrowings on Term B Loan, inclusive of transaction costs (3,940 ) (185,800
Proceeds from ABL Revolving Debt 66,110 82,400
Repayments of borrowings on ABL Revolving Debt (13,510 ) (62,400 )
Proceeds from issuance of common stock, net of offering costs — 79,920
Repurchase of common stock — (8,360 )
Proceeds from issuance of Convertible Notes, net of issuance costs — 120,950
Proceeds from issuance of Warrants, net of issuance costs — 20,930
Payments on Convertible Note Hedges, inclusive of issuance costs — (29,680 )
Other, net (210 ) (240 )
Net cash provided by financing activities 42,410 15,050
Effect of exchange rate changes on cash (80 ) 1,270
Cash and Cash Equivalents:
Decrease for the period (680 ) (10,670 )
At beginning of period 29,570 50,240
At end of period $28,890  $39,570
Supplemental disclosure of cash flow information:
Cash paid for interest $7,550 $7.,220

Cash paid for taxes $3,770 $4,720
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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HORIZON GLOBAL CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
Six Months Ended June 30, 2018

(unaudited—dollars in thousands)

A(:(:umulated;gotal
CommoRaid-in Treasury AccumulatedOther ;);lljzacl)n Noncontroll%%;ihol ders’
Stock Capital Stock Deficit Comprehensi§ﬁareho1 derSInterest Eauit
Income . quity
Equity
I;f‘laznocleftDecember $250 $159,490 $(10,000) $(17.860 ) $10,010  $141,890 $ (1,490 ) $140,400
Net loss — — — (124,440 ) — (124,440 ) (480 ) (124,920 )

Other comprehensive
income, net of tax
Shares surrendered
upon vesting of
employees' share

— — — — (1,330 ) (1,330 ) (70 ) (1,400 )

based payment awards (210 ) — — — (210 ) — (210 )
to cover tax

obligations

Non-cash _ 1,210 _ — — 1,210 — 1,210

compensation expense
Balance at June 30,

2018 $250 $160,490 $(10,000) $(142,300 ) $ 8,680 $17,120  $(2,040 ) $15,080

The accompanying notes are an integral part of these condensed consolidated financial statements.
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HORIZON GLOBAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

1. Basis of Presentation

Horizon Global Corporation (“Horizon,” “Horizon Global,” or the “Company”) is a global designer, manufacturer and
distributor of a wide variety of high quality, custom-engineered towing, trailering, cargo management and other
related accessories. These products are designed to support original equipment manufacturers and original equipment
suppliers (collectively, “OEs”), aftermarket and retail customers within the agricultural, automotive, construction,
horse/livestock, industrial, marine, military, recreational, trailer and utility markets. The Company groups its operating
segments into reportable segments by the region in which sales and manufacturing efforts are focused. The Company’s
reportable segments are Horizon Americas, Horizon Europe-Africa, and Horizon Asia-Pacific. See Note 10, “Segment
Information,” for further information on each of the Company’s reportable segments.

The accompanying unaudited condensed consolidated financial statements have been prepared pursuant to the rules
and regulations of the U.S. Securities and Exchange Commission (the “SEC”) for interim financial information and
should be read in conjunction with the consolidated financial statements and notes thereto included in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2017. Accordingly, they do not include all of the
information and footnotes required by accounting principles generally accepted in the United States (“U.S. GAAP”) for
complete financial statements. It is management’s opinion that these financial statements contain all adjustments,
including adjustments of a normal and recurring nature, necessary for a fair presentation of financial position and
results of operations. Results of operations for interim periods are not necessarily indicative of results for the full year.
2. New Accounting Pronouncements

In June 2018, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)
2018-07, “Compensation - Stock Compensation (Topic 718)” (“ASU 2018-07"). ASU 2018-07 expands the scope of
Accounting Standard Codification (“ASC”) 718 to include all share-based payment arrangements related to the
acquisition of goods and services from both nonemployees and employees. ASU 2018-07 is effective for fiscal years,
and interim periods within those years, beginning after December 15, 2018 with early adoption permitted. The
Company is in process of assessing the impact of the adoption of ASU 2018-07 on the condensed consolidated
financial statements.

In February 2018, the FASB issued ASU 2018-02, “Income Statement - Reporting Comprehensive Income (Topic
220): Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income” (“ASU 2018-02”). ASU
2018-02 allows a reclassification from accumulated other comprehensive income to retained earnings for stranded tax
effects resulting from the Tax Cuts and Jobs Act (the “2017 Tax Act”). ASU 2018-02 is effective for fiscal years, and
interim periods within those years, beginning after December 15, 2018, with early adoption permitted. It must be
applied either in the period of adoption or retrospectively to each period in which the effect of the change in the U.S.
federal corporate income tax rate from the 2017 Tax Act is recognized. The Company expects to early adopt the
standard in the third quarter of 2018 and the impact of the adoption of ASU 2018-02 is expected to be an
approximately $0.9 million increase of accumulated deficit.

In August 2017, the FASB issued ASU 2017-12, “Derivatives and Hedging (Topic 815): Targeted Improvements to
Accounting for Hedging Activities” (“ASU 2017-12"). ASU 2017-12 eliminates the requirement to separately measure
and report hedge ineffectiveness and generally requires, for qualifying hedges, the entire change in the fair value of a
hedging instrument to be presented in the same income statement line as the hedged item. The guidance also modifies
the accounting for components excluded from the assessment of hedge effectiveness, eases documentation and
assessment requirements and modifies certain disclosure requirements. ASU 2017-12 is effective for fiscal years
beginning after December 15, 2018, including interim periods within those annual periods, with early adoption
permitted and should be applied on a modified retrospective basis. The Company is in the process of assessing the
impact of the adoption of ASU 2017-12 on the condensed consolidated financial statements.

13
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In May 2017, the FASB issued ASU 2017-09, “Compensation-Stock Compensation (Topic 718): Scope of

Modification Accounting” (“ASU 2017-09”). ASU 2017-09 amends the scope of modification accounting for share-based
payment arrangements and provides guidance on when an entity would be required to apply modification accounting.
This guidance is effective for all entities for annual periods beginning after December 15, 2017, including interim

periods within those annual periods, with early adoption permitted and should be applied on a prospective basis. The
Company adopted ASU 2017-09 on January, 1, 2018, on a prospective basis, and there was no impact on the

condensed consolidated financial statements.

In January 2017, the FASB issued ASU 2017-01, “Business Combinations (Topic 805): Clarifying the Definition of a

8
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HORIZON GLOBAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(unaudited)

Business” (“ASU 2017-01). ASU 2017-01 provides clarification on the definition of a business and adds guidance to
assist entities with evaluating whether transactions should be accounted for as acquisitions (or disposals) of assets or
businesses. This guidance is effective for public entities for fiscal years beginning after December 15, 2017, including
interim periods within those annual periods, and should be applied on a prospective basis. As of January 1, 2018, ASU
2017-01 became effective for the Company for any new acquisitions (or disposals) and there was no impact on the
condensed consolidated financial statements.

In October 2016, the FASB issued ASU 2016-16, “Income Taxes (Topic 740): Intra-Entity Transfers of Assets Other
Than Inventory” (“ASU 2016-16"). ASU 2016-16 provides an amendment to the accounting guidance related to the
recognition of income tax consequences of an intra-entity transfer of an asset other than inventory. Under the new
guidance, an entity is required to recognize the income tax consequences of an intra-entity transfer of an asset other
than inventory when the transfer occurs. Under the current guidance, the income tax effects are deferred until the asset
has been sold to an outside party. The Company adopted ASU 2016-16 on January 1, 2018, on a modified
retrospective basis, and there was no impact on the condensed consolidated financial statements.

In August 2016, the FASB issued ASU 2016-15, “Statement of Cash Flows (Topic 230): Classification of Certain Cash
Receipts and Cash Payments (a consensus of the Emerging Issues Task Force)” (“ASU 2016-15”). ASU 2016-15 was
issued to reduce differences in practice with respect to how specific transactions are classified in the statement of cash
flows. This guidance is effective for public entities for fiscal years beginning after December 15, 2017, including
interim periods within those annual periods, with early adoption permitted and should be applied on a retrospective
basis. The Company adopted ASU 2016-15 on January 1, 2018, and there was no impact on the condensed
consolidated financial statements.

In February 2016, the FASB issued ASU 2016-02, “Leases (Topic 842)” (“ASU 2016-02), which supersedes the leases
requirements in “Leases (Topic 840).” The objective of this update is to establish the principles that lessees and lessors
shall apply to report useful information to users of financial statements about the amount, timing, and uncertainty of
cash flows arising from a lease. ASU 2016-02 is effective for fiscal years beginning after December 15, 2018,
including interim periods within those annual periods, with early adoption permitted. The Company is in the process
of assessing the impact of the adoption of ASU 2016-02 on the condensed consolidated financial statements. The
Company expects the impact to the condensed consolidated balance sheet to be significant. The Company plans to
elect the practical expedients upon transition that will retain the lease classification and initial direct costs for any
leases that exist prior to adoption of the standard. Horizon will not reassess whether any contracts entered into prior to
adoption are leases. The Company has formed a cross-functional implementation team and is in the process of
cataloging its existing lease contracts and evaluating changes to its systems to implement the new guidance.
Accounting Standards Update 2014-09

In May 2014, the FASB issued ASU 2014-09, “Revenue from Contracts with Customers (Topic 606)” (“ASU 2014-09” or
“Topic 606). ASU 2014-09 supersedes most of the existing guidance on revenue recognition in ASC Topic 605,
“Revenue Recognition” (“Topic 605), and establishes a broad principle that would require an entity to recognize revenue
to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. The Company adopted Topic 606 as of
January 1, 2018 using the modified retrospective transition method. The comparative information has not been
restated and continues to be reported under the accounting standards in effect for those periods. The Company does
not expect the adoption of Topic 606 to have a material impact to its net income on an ongoing basis. The Company
did not record a cumulative adjustment related to the adoption of ASU 2014-09, and the effects of adoption were not
significant. See Note 3, “Revenues,” for further information.

9
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HORIZON GLOBAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(unaudited)

3. Revenues
Revenue Recognition
The following tables present the Company’s net sales disaggregated by major sales channel for the three and six
months ended June 30, 2018:
Three Months Ended June 30, 2018
Horizon Horizon Horizon

Americas Europe-Africa Asia-Pacific Total
(dollars in thousands)
Net Sales
Automotive OEM $19,950 $ 47,360 $ 6,120 $73,430
Automotive OES 1,660 12,890 16,260 30,810
Aftermarket 31,710 24,410 6,300 62,420
Retail 34,580 — 2,080 36,660
Industrial 10,300 — 3,660 13,960
E-commerce 9,570 1,270 — 10,840
Other 310 4,910 — 5,220
Total $108,080 $ 90,840 $ 34,420 $233,340
Six Months Ended June 30, 2018
Horizon Horizon Horizon Total
Americas Europe-Africa Asia-Pacific
(dollars in thousands)
Net Sales
Automotive OEM $40,000 $ 94,280 $ 12,510 $146,790
Automotive OES 2,530 27,380 29,980 59,890
Aftermarket 58,230 45,200 13,040 116,470
Retail 66,730 — 5,190 71,920
Industrial 20,520 — 7,230 27,750
E-commerce 15,590 2,590 — 18,180
Other 700 8,450 — 9,150
Total $204,300 $ 177,900 $ 67,950 $450,150

Revenue is recognized when obligations under the terms of a contract with the Company’s customers are satisfied;
generally, this occurs with the transfer of control of its towing, trailering, cargo management and other related
accessory products. Revenue is measured as the amount of consideration the Company expects to receive in exchange
for transferring its products. Sales, value add, and other taxes the Company collects concurrent with
revenue-producing activities are excluded from revenue. The Company’s payment terms vary by the type and location
of its customers and the products offered. The term between invoicing and when payment is due is not significant.

For the majority of the Company’s sales arrangements, the Company deems control to transfer at a single point in time
and recognizes revenue when it ships products from its manufacturing facilities to its customers. Once a product has
shipped, the customer is able to direct the use of, and obtain substantially all of the remaining benefits from, the asset.
The Company considers control to transfer upon shipment because the Company has a present right to payment at that
time, the customer has legal title to the asset, and the customer has significant risks and rewards of ownership of the
asset.

For certain sales arrangements within the automotive OEM and automotive OES sales channels, the Company deems
control to transfer over time, and recognizes revenue as products are manufactured, when the terms of the arrangement
include both a right

16



10

Edgar Filing: Horizon Global Corp - Form 10-Q

17



Edgar Filing: Horizon Global Corp - Form 10-Q

Table of Contents

HORIZON GLOBAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(unaudited)

to payment and contractual restrictions against the alternative use of its products. For revenue recognized over time,
the Company estimates the amount of revenue earned at a given point during the production cycle based on certain
costs factors such as raw materials and labor, incurred to date, plus a reasonable profit. The Company believes this
method, which is the cost-to-cost input method, best estimates the revenue recognizable for these arrangement. At
June 30, 2018, the aggregate amount of the transaction prices allocated to remaining performance obligations was not
material, and the Company will recognize this revenue as the manufacturing of the products is completed, which is
expected to occur over the next 12 months.

Provisions for customer volume rebates, product returns, discounts and allowances are variable consideration and are
recorded as a reduction of revenue in the same period the related sales are recorded. Such provisions are calculated
using historical averages adjusted for any expected changes due to current business conditions. Consideration given to
customers for cooperative advertising is recognized as a reduction of revenue as there is no distinct good or service
received in return for the advertising. The Company uses the most likely amount method to estimate variable
consideration. Adjustments to estimates of variable consideration for previously recognized revenue were insignificant
during the three and six months ended June 30, 2018.

Contract Balances

The timing of revenue recognition, billings and cash collections and payments results in billed accounts receivable,
unbilled receivables (contract assets), and deferred revenues (contract liabilities).

Revenue recognized over time gives rise to contract assets, which represent revenue recognized but unbilled. The
Company’s sales arrangements satisfied over time create contract assets when revenue is recognized as the products are
manufactured, as payment is not contractually required until the products have shipped. Contract assets in these
arrangements are reclassified to accounts receivable upon shipment. At June 30, 2018, total opening and closing
balances of contract assets were not material.

Contract liabilities are comprised of customer payments received or due in advance of the Company’s performance. At
June 30, 2018, total opening and closing balances of deferred revenue were not material. The Company recognizes
deferred revenue as net sales after the Company has transferred control of the products to the customer and all revenue
recognition criteria is met. For the three and six months ended June 30, 2018, the total amount of revenue recognized
from revenue deferred in prior periods was not material.

Additionally, the Company monitors the aging of uncollected billings and adjusts its accounts receivable allowance on
a quarterly basis, as necessary, based upon its evaluation of the probability of collection. The adjustments made by the
Company due to the write-off of uncollectible amounts have been immaterial for all periods presented. At June 30,
2018 and December 31, 2017, the Company’s accounts receivable, net of reserves were $128.5 million and $91.8
million, respectively.

Practical Expedients

The Company elects the practical expedient to expense costs incurred to obtain a contract with a customer when the
amortization period would have been one year or less. These costs include sales commissions as the Company has
determined annual compensation is commensurate with annual sales activities.

The Company elects the practical expedient that does not require the Company to adjust consideration for the effects
of a significant financing component when the period between shipment of its products and cus