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EXPLANATORY NOTE

For purposes of this report, any references to "the company,” “us,” “we” and “our” include Potlatch Corporation and its
consolidated subsidiaries.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

This report contains, in addition to historical information, certain forward-looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995, including without limitation, statements regarding:

•timber inventory;
•lumber demand and pricing in North America in 2018;
•increased North American housing starts and repair and remodel activity;
•expected improvements in U.S. economic growth due to the 2017 Tax Cuts and Jobs Act;
•decreased Asian demand for North American lumber;
•excess log supply in the South;
•the expected positive effect on timber prices of increased lumber demand and higher lumber prices;
•expected sawlog prices in 2018;
•expected 2018 timber harvest of approximately 4.1 million tons;
•expected sale of 35% of timber volume under log supply agreements in 2018;
•expected sales of 45,000 acres of higher and better use (HBU) property, 95,000 acres of rural real estate property and
50,000 acres of non-strategic timberland over the next decade or more;
•funding of our dividends in 2018;
•compliance with REIT tax rules;
•Forest Stewardship Council® (FSC®) and Sustainable Forest Initiative® (SFI®) certification of our timberlands;
•expectations regarding premium prices for FSC®-certified logs and FSC®-certified lumber;
•realization of deferred tax assets;
•expected closing of the merger of Potlatch and Deltic;
•expected issuance of Potlatch stock in connection with the closing of the merger with Deltic;
•expected merger costs;
•proposed impact of the merger on Potlatch’s financial results;
•estimated distribution of Deltic’s accumulated earnings and profits;
•integration of Deltic’s operations;
•expected capital expenditures in the first quarter of 2018;
•expectations regarding funding of our pension plans in 2018 and over the next 7 years;
•estimated non-qualified pension plan payments in 2018;
•estimated future benefit payments;
•estimated future payments under operating leases;
•estimated long-term rate of return on pension assets and discount rate;
•estimated future debt payments;
•expectations regarding the effect of ASU No. 2014-9, ASU No. 2016-02, ASU No. 2016-09 and ASU No. 2016-13;
and
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•expected liquidity in 2018 to fund our operations, regular stockholder dividends, capital expenditures and debt
service obligations and related matters.

Words such as “anticipate,” “expect,” “will,” “intend,” “plan,” “target,” “project,” “believe,” “seek,” “schedule,” “estimate,” “could,” “can,” “may”
and similar expressions are intended to identify such forward-looking statements. These forward-looking statements
reflect our current views regarding future events based on estimates and assumptions and are therefore subject to
known and unknown risks and uncertainties and are not guarantees of future performance.

Our actual results of operations could differ materially from our historical results or those expressed or implied by
forward-looking statements contained in this report. Important factors that could cause or contribute to such
differences include, but are not limited to, the following: 

•changes in timber growth rates;
•changes in silviculture;
•timber cruising variables;
•changes in state forest acts or best management practices;
•changes in timber harvest levels on our lands;
•changes in timber prices;
•changes in timberland values;
•changes in policy regarding governmental timber sales;
•changes in the United States and international economies;
•changes in interest rates and discount rates;
•changes in exchange rates;
•changes in requirements for FSC® or SFI® certification;
•changes in the level of residential and commercial construction and remodeling activity;
•changes in tariffs, quotas and trade agreements involving wood products;
•changes in demand for our products;
•changes in production and production capacity in the forest products industry;
•competitive pricing pressures for our products;
•unanticipated manufacturing disruptions;
•changes in general and industry-specific environmental laws and regulations;
•unforeseen environmental liabilities or expenditures;
•weather conditions;
•changes in raw material and other costs;
•collectability of amounts owed by customers;
•changes in federal and state tax laws;
•the ability to satisfy complex rules in order to remain qualified as a REIT;
•changes in tax laws that could reduce the benefits associated with REIT status;
•the company’s ability to consummate the merger with Deltic or satisfy the conditions to the completion of the
transaction, including the receipt of stockholder approvals;
•the company’s ability to meet expectations regarding the timing, completion and accounting and tax treatments of the
merger transaction;
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•the possibility that any of the anticipated benefits of the proposed merger will not be realized or will not be realized
within the expected time period;
•the risk that integration of Deltic’s operations with those of Potlatch will be materially delayed or will be more costly
or difficult than expected;
•the failure of the proposed merger to close for any other reason;
•the effect of the announcement of the merger on customer relationships and operating results (including without
limitation, difficulties in maintaining relationships with employees or customers);
•dilution caused by Potlatch’s issuance of additional shares of its common stock in connection with the merger;
•the possibility that the merger may be more expensive to complete than anticipated, including as a result of
unexpected factors or events;
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