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SECTION 1 - Registrant’s Business and Operations

Item 1.01 Entry into a Material Definitive Agreement

On October 25, 2007, we sold our 53.8% membership interest in Diversified Commercial Brokers, LLC (“DCB”) to the
Sutterfield Family Trust and Wayne Sutterfield (together, “Sutterfield”). The primary asset of DCB is an 8,685 square
foot office building located at 5030 Campus Drive in Newport Beach, California 92660 (the “Campus Property”). In
exchange for the sale of our membership interest in DCB, we received: (a) an indemnity on certain obligations
pertaining to the Campus Property, including a ground lease, first and second trust deeds, and property taxes; and (b) a
release from Sutterfield on any debt we owe, including two promissory notes in the principal amount of $138,630.32
and all accrued interest thereon.

The foregoing is not a complete summary of the terms of the LLC Membership Interest Transfer Agreement, and
reference is made to the complete text thereof attached hereto as Exhibit 10.1.

On October 23, 2007, we entered into a Grant Deed in Lieu of Foreclosure with Val-Chris Investments, Ltd.
(“Val-Chris”) and granted Val-Chris our interest in the “Katella Center,” a strip mall consisting of six retail rental units of
various sizes totaling approximately 9,500 square feet, located at 632-650 E. Katella Avenue in Orange, California.
We were in default of the first trust deed with Val-Chris, and granted ownership in the Katella Center to avoid
foreclosure proceedings.

The foregoing is not a complete summary of the terms of the Grant Deed in Lieu of Foreclosure, and reference is
made to the complete text thereof attached hereto as Exhibit 10.2.

SECTION 2 - Financial Information

Item 2.01 Completion of Acquisition or Disposition of Assets

The information set forth in Item 1.01 of this Current Report on Form 8-K that relates to the disposition of assets is
incorporated by reference into this Item 2.01.

SECTION 9 - Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits

Exhibit
No.

Description

10.1 LLC Membership Interest Transfer Agreement, dated October 25, 2007
10.2 Grand Deed in Lieu of Foreclosure, dated October 23, 2007
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Secured Diversified Investment, Ltd.

/s/ Munjit Johal
Munjit Johal
Chief Financial Officer
Date: October 29, 2007
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