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SECTION 3 - SECURITIES AND TRADING MARKETS
Item 3.03 Material Modification to Rights of Security Holders

On October 30, 2006, our Board of Directors acted under Section 4.02 of Article I and II of the Certificate of
Designation of January 15, 2003, to require all holders of outstanding shares of our Series A Convertible Preferred
Stock and Series B Convertible Preferred Stock to convert their shares into shares of our common stock (the
“Conversion”). The rate of conversion for Series A Convertible Preferred Stock was fixed at 1 share of our common
stock for every 1.01 shares of our Series A Convertible Preferred Stock. The rate of conversion for Series B
Convertible Preferred Stock was fixed at 1 share of our common stock for every 1.01 shares of our Series B
Convertible Preferred Stock.

The effective date for the Conversion is September 24, 2007. Following such Conversion, the only outstanding capital
stock in our Company will consist of 3,257,238 shares of common stock.
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