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Letter from the Chairman of the Board &

President

Hans W. Kertess

Chairman

Brian S. Shlissel

President & CEO

Dear Shareholder:

Municipal bonds generated weak results during the fiscal twelve-month reporting period ended September 30, 2013.
Yields moved higher as the US economy continued to expand and the Federal Reserve (the Fed ) indicated that it may
begin tapering its asset purchase program. Investor demand for municipal securities also weakened as the reporting
period progressed given concerns regarding the fallout from Detroit s bankruptcy filing.

12-Month Period in Review

For the 12-month period ended September 30, 2013, PIMCO Municipal Income III returned -5.95% on net asset value
( NAV ) and -15.39% on market price.

For the 12-month period ended September 30, 2013, PIMCO California Municipal Income III returned -4.47% on
NAYV and -13.98% on market price.

For the 12-month period ended September 30, 2013, PIMCO New York Municipal Income III returned -5.63% on
NAYV and -6.83% on market price.

The Barclays Municipal Bond Index declined 2.21% while the broad taxable bond market, as represented by the
Barclays US Aggregate Bond Index, returned -1.68% during the reporting period.

US gross domestic product ( GDP ), the value of goods and services produced in the country, the broadest measure of
US economic activity and the principal indicator of economic performance, grew at a 2.8% annual rate

during the third quarter of 2012. GDP growth decelerated to a 0.1% annual pace during the fourth quarter, as private
inventory investment and federal government spending moderated. However, annual GDP growth rose to 1.1% during
the first quarter and 2.5% during the second quarter of 2013. While US economic data was mixed, there were signs of
the long-awaited recovery in the housing market. In addition, while unemployment remained elevated, the
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unemployment rate declined during the reporting period.

The Federal Reserve (the Fed ) maintained an accommodative monetary policy throughout the reporting period.
However, with unemployment falling and signs of improving economic activity, in June 2013 the Fed announced its
intention to begin tapering it monthly $85 billion asset purchase program. This triggered sharply rising yields and
declining bond prices. However, the Fed surprised many investors by choosing not to begin tapering at its meeting in
September 2013. This caused yields to decline somewhat from their reporting period peak that occurred in early
September. All told, US Treasury bond interest rates moved sharply higher during the 12-month fiscal period, with the
yield on the benchmark 10-year Treasury bond rising from 1.65% to 2.64%. Since municipal bonds tend to track
comparable US Treasury bonds, municipal yields increased accordingly.

2 September 30, 2013 | Annual Report
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Outlook

Market volatility increased sharply during the second half of the reporting period. This was partially triggered by
concerns regarding the Fed s plans to taper its asset purchase program, mixed global growth and mounting
expectations for the partial US government shutdown on October 1, 2013.

We now expect the Fed s policy stance to remain accommodative until 2014. In addition, while Fed tapering is likely
to create greater volatility, we believe

Receive this report electronically and eliminate paper mailings.

To enroll, visit:

us.allianzgi.com/edelivery.

the Fed will only raise short-term interest rates if it is confident the economic recovery is on solid footing. Concerns of
higher mortgage rates impacting the housing market, geopolitical issues, and continued dysfunction in Washington
DC may also contribute to market volatility.

With respect to the US economy, in the wake of the Fed s decision in September not to taper its bond buying program,
some investors may be concerned that the economy is deteriorating. However, recent data indicates continuing
improvement in economic conditions, particularly in manufacturing and employment. It appears the Fed s decision was
more preventative in nature, intended to avoid derailing the housing recovery and to offset a drag on the economy
created by the possibility of a government shutdown and concerns related to the raising of the debt ceiling.

For specific information on the Funds and their performance, please review the following pages. If you have any
questions regarding the information provided, we encourage you to contact your financial advisor or call the Funds
shareholder servicing agent at (800) 254-5197. In addition, a wide range of information and resources is available on

our website, us.allianzgi.com/closedendfunds.

Together with Allianz Global Investors Fund Management LLC, the Funds investment manager, and Pacific
Investment Management Company LLC ( PIMCO ), the Funds sub-adviser, we thank you for investing with us.

We remain dedicated to serving your investment needs.

Sincerely,

Table of Contents 7
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Hans W. Kertess Brian S. Shlissel
Chairman of the Board of Trustees President & Chief Executive Officer
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Fund Insights
PIMCO Municipal Income Funds IIT

September 30, 2013 (unaudited)

For the 12-month fiscal year ended September 30, 2013, PIMCO Municipal Income III ( Municipal III ) returned
-5.95% on net asset value ( NAV ) and -15.39% on market price.

For the 12-month fiscal year ended September 30, 2013, PIMCO California Municipal Income III ( California
Municipal III ) returned -4.47% on NAV and -13.98% on market price.

For the 12-month fiscal year ended September 30, 2013, PIMCO New York Municipal Income III ( New York
Municipal IIT ) returned -5.63% on NAV and -6.83% on market price.

The municipal bond market experienced periods of elevated volatility during the 12-month reporting period ended
September 30, 2013. The overall municipal market, as measured by the Barclays Municipal Bond Index (the Index ),
returned 0.96% during the first half of the period. Supporting the municipal market were improving fundamentals, as
many states benefited from positive year-over-year tax receipts. This offset a number of headwinds, including
uncertainties surrounding the fiscal cliff and the future tax-exempt status of municipal bonds. The second half of the
reporting period started off well, as the Index gained 1.10% in April. However, the Index moved sharply lower during

the subsequent four months. This turnaround was triggered by sharply rising yields primarily resulting from the

Federal Reserve s (the Fed )announcement of a possible shift in monetary policy. Investor demand for municipal bonds
also weakened due to several high profile credit events, including Detroit s bankruptcy filing in July 2013. The Index

rallied sharply at the end of the reporting period after the Fed surprised the market and chose not to begin tapering its
asset purchase program during its meeting on September 18, 2013. All told, the Index returned -2.21% during the
12-month reporting period. In comparison, the overall taxable fixed income market, as measured by the Barclays US
Aggregate Bond Index, declined 1.68%.

Overweight duration relative to the Index detracted from the performance of all three Funds as municipal yields

moved higher during the 12-months ended September 30, 2013. An underweight exposure to Puerto Rico securities
contributed to the Funds performance as these securities underperformed the general municipal market during the
period. Municipal III s overweighting to the Industrial Revenue and Water and Sewer sectors detracted from
performance as these sectors underperformed the Index. New York Municipal III s and California Municipal III s
overweighting to Tobacco detracted from performance as this sector underperformed the Index. New York Municipal
IIT s security selection in the Lease-Backed sector detracted from performance. California Municipal III s
overweighting to the Revenue-Backed sector hindered results as this sector lagged the Index. California Municipal III s
underweighting to the Lease-Backed sector detracted from results as this sector outperformed the Index.

Municipal III s security selection in the Electric Utility sector was beneficial for performance. Municipal III s and
California Municipal III s underweighting to the Transportation sector

Table of Contents 9
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contributed to performance as this sector underperformed the Index. Municipal III s underweighting to the Special Tax
sector was beneficial given its underperformance versus the Index. New York Municipal III s overweighting to the
Healthcare sector contributed to results due to its outperformance versus the Index. New York Municipal III s
underweighting to the Water and Sewer sector was additive given its underperformance compared to the Index. New
York Municipal III s security selection within the Pre-Refunded sector contributed to performance. California
Municipal III s security selection within the Special Tax sector was positive for performance.
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Municipal III:

Total Return®:

1 Year

5 Year

10 Year

Commencement of Operations (10/31/02) to 9/30/13

Market Price/NAV Performance:
Commencement of Operations (10/31/02) to 9/30/13

Market Price/NAV:
Market Price

NAV

Premium to NAV
Market Price Yield®
Leverage Ratio®

Moody s Ratings

(as a % of total investments)

California Municipal III:

Total Return®:

1 Year

5 Year

10 Year

Commencement of Operations (10/31/02) to 9/30/13

Table of Contents

Market Price
15.39%
7.01%
4.24%
3.88%

Market Price
13.98%
5.57%
3.30%
2.62%

NAV
5.95%
6.47%
3.74%
3.76%

$10.45
$9.58
9.08%
8.04%
41.13%

NAV
4.47%
3.99%
3.25%
2.88%
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Market Price/NAYV Performance:
Commencement of Operations (10/31/02) to 9/30/13

Market Price/NAV:
Market Price

NAV

Premium to NAV
Market Price Yield®

Leverage Ratio®
Moody s Ratings

(as a % of total investments)
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$9.36
$9.09
2.97%
7.69%
44.20%
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Performance & Statistics
PIMCO Municipal Income Funds IIT

September 30, 2013 (unaudited)

New York Municipal III:

Total Return®:

1 Year

5 Year

10 Year

Commencement of Operations (10/31/02) to 9/30/13

Market Price/NAV Performance:
Commencement of Operations (10/31/02) to 9/30/13

Market Price/NAV:
Market Price

NAV

Premium to NAV
Market Price Yield®
Leverage Ratio®

Moody s Ratings

(as a % of total investments)

Market Price
6.83%

5.74%

2.62%

2.04%

NAV
5.63%
1.19%
1.37%
1.63%

$9.30
$8.51
9.28%
6.77%
43.48%

(1) Past performance is no guarantee of future results. Total return is calculated by determining the percentage
change in NAV or market price (as applicable) in the specified period. The calculation assumes that all dividends and
distributions, if any, have been reinvested. Total return does not reflect broker commissions or sales charges in
connection with the purchase or sale of Fund shares. Total return for a period of more than one year represents the

average annual total return.

Table of Contents
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Performance at market price will differ from results at NAV. Although market price returns typically reflect
investment results over time, during shorter periods returns at market price can also be influenced by factors such as
changing views about the Funds, market conditions, supply and demand for each Fund s shares, or changes in each
Fund s dividends.

An investment in each Fund involves risk, including the loss of principal. Total return, market price, market price
yield and NAV will fluctuate with changes in market conditions. This data is provided for information purposes only
and is not intended for trading purposes. Closed-end funds, unlike open-end funds, are not continuously offered. There
is a one time public offering and once issued, shares of closed-end funds are traded in the open market through a stock
exchange. NAV is equal to total assets attributable to common shareholders less total liabilities divided by the number
of common shares outstanding. Holdings are subject to change daily.

(2) Market Price Yield is determined by dividing the annualized current monthly dividend per common share
(comprised of net investment income) by the market price per common share at September 30, 2013.

(3) Represents Floating Rate Notes issued in tender option bond transactions and Preferred Shares outstanding
(collectively Leverage ), as a percentage of total managed assets. Total managed assets refer to total assets (including
assets attributable to Leverage) minus accrued liabilities (other than liabilities representing Leverage).

Annual Report | September 30,2013 7
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Schedule of Investments

PIMCO Municipal Income Fund I1I

September 30, 2013

Principal

Amount

(000s)

$ 500

9,000
1,000

1,250
900
2,250

13,000
750

5,000
11,600

12,000
1,500
500
3,260

2,630
3,600
11,120

2,500

600
4,390
1,500

Value
Municipal Bonds & Notes 92.0%
Alabama 1.9%
Birmingham Special Care Facs. Financing Auth. Rev., Childrens Hospital,
6.00%, 6/1/39 (AGC) $ 551,780
Birmingham-Baptist Medical Centers Special Care Facs. Financing Auth.
Rev., Baptist Health Systems, Inc., 5.00%, 11/15/30, Ser. A 8,552,340
State Docks Department Rev., 6.00%, 10/1/40 1,106,840
10,210,960
Arizona 6.4%
Health Facs. Auth. Rev.,
Banner Health, 5.00%, 1/1/35, Ser. A 1,263,712
Banner Health, 5.50%, 1/1/38, Ser. D 938,943
Beatitudes Campus Project, 5.20%, 10/1/37 1,795,635
Pima Cnty. Industrial Dev. Auth. Rev.,
5.00%, 9/1/39 (i) 13,045,370
Tucson Electric Power Co., 5.25%, 10/1/40, Ser. A 737,243
Salt River Project Agricultural Improvement & Power Dist. Rev.,
5.00%, 1/1/39, Ser. A (i) 5,207,700
Salt Verde Financial Corp. Rev., 5.00%, 12/1/37 11,486,784
34,475,387
California 17.2%
Bay Area Toll Auth. Rev.,
5.25%, 4/1/53, Ser. S-4 12,152,160
San Francisco Bay Area, 5.00%, 10/1/29 1,586,040
San Francisco Bay Area, 5.00%, 4/1/34, Ser. F-1 522,475
San Francisco Bay Area, 5.00%, 10/1/42 3,308,020
Golden State Tobacco Securitization Corp. Rev., Ser. A-1,
4.50%, 6/1/27 2,263,299
5.125%, 6/1/47 2,512,764
5.75%, 6/1/47 8,545,275
Health Facs. Financing Auth. Rev.,
Catholic Healthcare West, 6.00%, 7/1/39, Ser. A 2,708,800
Sutter Health, 5.00%, 11/15/42, Ser. A (IBC-NPFGC) 601,170
Sutter Health, 5.00%, 8/15/52, Ser. A 4,272,392
Sutter Health, 6.00%, 8/15/42, Ser. B 1,648,275
Indian Wells Redev. Agcy., Tax Allocation, Whitewater Project,
4.75%, 9/1/34, Ser. A (AMBAC) 2,868,873

3,350

Table of Contents
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130 Los Angeles Unified School Dist., GO, 5.00%, 7/1/30, Ser. E (AMBAC)
2,000 M-S-R Energy Auth. Rev., 6.50%, 11/1/39, Ser. B
Municipal Finance Auth. Rev., Azusa Pacific Univ. Project, 7.75%, 4/1/31,
1,500 Ser. B
1,250 Palomar Pomerado Health, CP, 6.75%, 11/1/39
1,600 San Marcos Unified School Dist., GO, 5.00%, 8/1/38, Ser. A
State, GO,
5,000 5.00%, 6/1/37
5,300 5.00%, 12/1/37
1,350 5.25%, 3/1/38

8 September 30, 2013 | Annual Report
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135,464
2,318,180

1,644,270
1,288,750
1,635,232

5,074,800
5,389,146
1,403,730
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Schedule of Investments

PIMCO Municipal Income Fund I1I

September 30, 2013 (continued)

Principal
Amount
(000s)

$ 1,300
3,200
2,500
5,000

1,000
1,935
2,580
9,200

1,200

500
2,000
500

500

1,250
10,000

3,480
500
4,500
3,000
350

2,500
4,200

California (continued)

5.25%, 11/1/40

5.50%, 3/1/40

5.75%, 4/1/31

6.00%, 4/1/38

Statewide Communities Dev. Auth. Rev.,

American Baptist Homes West, 6.25%, 10/1/39
California Baptist Univ., 5.75%, 11/1/17, Ser. B (a)(d)
Methodist Hospital Project, 6.625%, 8/1/29 (FHA)
Methodist Hospital Project, 6.75%, 2/1/38 (FHA)
Tobacco Securitization Auth. of Southern California Rev., 5.00%, 6/1/37, Ser.
A-1

Colorado 0.7%

Health Facs. Auth. Rev., Ser. A,

Evangelical Lutheran, 6.125%, 6/1/38 (Pre-refunded @ $100, 6/1/14) (c)
Sisters of Charity of Leavenworth Health System, 5.00%, 1/1/40

Public Auth. for Colorado Energy Rev., 6.50%, 11/15/38

Regional Transportation Dist. Rev., Denver Transportation Partners, 6.00%,
1/15/34

Connecticut  0.2%

Harbor Point Infrastructure Improvement Dist., Tax Allocation,

7.875%, 4/1/39, Ser. A

District of Columbia 2.0%

Water & Sewer Auth. Rev., 5.50%, 10/1/39, Ser. A (i)

Florida 3.6%

Brevard Cnty. Health Facs. Auth. Rev., Health First, Inc. Project, 5.00%, 4/1/34
Broward Cnty. Airport System Rev., 5.375%, 10/1/29, Ser. O

Broward Cnty. Water & Sewer Utility Rev., 5.25%, 10/1/34, Ser. A (i)

Cape Coral Water & Sewer Rev., 5.00%, 10/1/41 (AGM)

Deyv. Finance Corp. Rev., Renaissance Charter School, 6.50%, 6/15/21, Ser. A
Hillsborough Cnty. Industrial Dev. Auth. Rev., Tampa General Hospital Project,
5.25%, 10/1/34, Ser. B (Pre-refunded @ $100, 10/1/13) (c)

State Board of Education, GO, 5.00%, 6/1/38, Ser. D (i)

Georgia 0.3%

Table of Contents

Value

1,356,095
3,411,200
2,778,950
5,694,850

1,024,540
2,015,341
2,995,664
10,411,088

904,188
92,471,031

519,495
2,025,520
574,340

507,170
3,626,525

1,357,075
10,621,800

3,490,510
541,585
4,847,310
3,049,410
363,685

2,500,000
4,339,692
19,132,192
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Fulton Cnty. Residential Care Facs. for the Elderly Auth. Rev., Lenbrook

1,750 Project, 5.125%, 7/1/42, Ser. A

Medical Center Hospital Auth. Rev., Spring Harbor Green Island Project,

400 5.25%, 7/1/37

Hawaii 0.3%

1,500 Hawaii Pacific Health Rev., 5.50%, 7/1/40, Ser. A
Illinois 2.6%

1,250 Chicago, GO, 5.00%, 1/1/34, Ser. C
Finance Auth. Rev.,

1,000 Leafs Hockey Club Project, 5.875%, 3/1/27, Ser. A (b)(f)

Table of Contents
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1,452,237

358,524
1,810,761

1,534,605
1,177,050

340,000
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Schedule of Investments

PIMCO Municipal Income Fund I1I

September 30, 2013 (continued)

Principal
Amount
(000s)

$ 625
400
1,000
5,000
5,000

1,000
775
2,800

120
575

2,000

400
1,500
1,000

1,700
2,000
1,000
1,500

700
1,000

Illinois (continued)

Leafs Hockey Club Project, 6.00%, 3/1/37, Ser. A (b)(f)
OSF Healthcare System, 7.125%, 11/15/37, Ser. A
Swedish Covenant Hospital, 6.00%, 8/15/38, Ser. A
Univ. of Chicago, 5.50%, 7/1/37, Ser. B (i)

State Toll Highway Auth. Rev., 5.50%, 1/1/33, Ser. B

Indiana 1.0%

Portage, Tax Allocation, Ameriplex Project,

5.00%, 7/15/23

5.00%, 1/15/27

Vigo Cnty. Hospital Auth. Rev., Union Hospital, Inc., 7.50%, 9/1/22

Iowa 0.1%

Finance Auth. Rev., Deerfield Retirement Community, Inc., Ser. A (f),
5.50%, 11/15/27

5.50%, 11/15/37

Kentucky 0.4%

Economic Dev. Finance Auth. Rev., Owensboro Medical Healthcare
Systems, 6.375%, 6/1/40, Ser. A

Louisiana 1.3%

Local Gov t Environmental Facs. & Community Dev. Auth Rev.,
Westlake Chemical Corp., 6.50%, 11/1/35, Ser. A-2

Woman s Hospital Foundation, 5.875%, 10/1/40, Ser. A

Woman s Hospital Foundation, 6.00%, 10/1/44, Ser. A

Public Facs. Auth. Rev., Ochsner Clinic Foundation Project,
5.50%, 5/15/47, Ser. B

6.50%, 5/15/37

Maryland 0.8%

Economic Dev. Corp. Rev., 5.75%, 6/1/35, Ser. B

Health & Higher Educational Facs. Auth. Rev.,

Calvert Health System, 5.50%, 7/1/36 (Pre-refunded @ $100, 7/1/14) (c)
Charlestown Community, 6.25%, 1/1/41

Lifebridge Health, 6.00%, 7/1/41

Table of Contents

Value

$ 212,500
455,400
1,058,350
5,252,500
5,332,000
13,827,800

1,001,730

751,533
3,384,892
5,138,155

70,782
336,605
407,387

2,094,040

427,760
1,566,765
1,048,790

1,689,562
2,139,620
6,872,497

1,010,980

1,559,445

750,806
1,099,150
4,420,381
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Massachusetts 1.4%
Dev. Finance Agcy. Rev.,
295 Adventcare Project, 7.625%, 10/15/37
140 Linden Ponds, Inc. Fac., zero coupon, 11/15/56, Ser. B (b)
529 Linden Ponds, Inc. Fac., 6.25%, 11/15/39, Ser. A-1
4,910 Housing Finance Agcy. Rev., 5.125%, 6/1/43, Ser. H
1,600 State College Building Auth. Rev., 5.50%, 5/1/39, Ser. A

10  September 30, 2013 | Annual Report

Table of Contents

315,544
797
446,698
4,910,393
1,743,904
7,417,336
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Schedule of Investments

PIMCO Municipal Income Fund I1I

September 30, 2013 (continued)

Principal
Amount
(000s)

$ 1,500
9,320

3,000
7,555

1,500
1,300
250

500

2,000

1,000

4,500
300

2,000
1,000

1,600

20,745
18,000

1,000

9,800
5,000

Michigan 4.2%

Detroit, GO, 5.25%, 11/1/35

Detroit Sewage Disposal System Rev., 5.00%, 7/1/32, Ser. A (AGM)

Detroit Water Supply System Rev.,

5.00%, 7/1/34, Ser. A (NPFGC)

5.00%, 7/1/34, Ser. B (NPFGC)

Royal Oak Hospital Finance Auth. Rev., William Beaumont Hospital, 8.25%,
9/1/39

State Univ. Rev., 6.173%, 2/15/50, Ser. A

Missouri 0.1%

Jennings Rev., Northland Redev. Area Project, 5.00%, 11/1/23
Manchester, Tax Allocation, Highway 141/Manchester Road Project,
6.875%, 11/1/39

New Hampshire 0.4%

Business Finance Auth. Rev., Elliot Hospital, 6.125%, 10/1/39, Ser. A

New Jersey 8.1%

Camden Cnty. Improvement Auth. Rev., Cooper Health Systems Group,
5.00%, 2/15/35, Ser. A

Economic Dev. Auth., Special Assessment, Kapkowski Road Landfill Project,
6.50%, 4/1/28

Economic Dev. Auth. Rev., Newark Airport Marriott Hotel, 7.00%, 10/1/14
Health Care Facs. Financing Auth. Rev.,

Robert Wood Johnson Univ. Hospital, 5.50%, 7/1/43

St. Peters Univ. Hospital, 5.75%, 7/1/37

Tobacco Settlement Financing Corp. Rev., Ser. 1-A,

4.75%, 6/1/34

5.00%, 6/1/41

Transportation Trust Fund Auth. Rev., 5.00%, 6/15/42, Ser. B

New Mexico 0.2%

Farmington Pollution Control Rev., 5.90%, 6/1/40, Ser. D

New York 11.8%

Brooklyn Arena Local Dev. Corp. Rev., Barclays Center Project, 6.25%,
7/15/40

Hudson Yards Infrastructure Corp. Rev., 5.75%, 2/15/47, Ser. A

Table of Contents

$

Value

1,386,900
8,614,197

2,725,770
6,813,703

1,802,355
1,381,913
22,724,838
232,933

509,805
742,738

2,068,240

949,590

4,983,615
305,559

2,066,880
923,370

1,172,080
14,860,058
18,228,240
43,489,392

1,052,110
10,280,396

5,301,050
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1,700
3,000

1,150
10,450

4,900
4,000

10,000
11,255
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Liberty Dev. Corp. Rev., Goldman Sachs Headquarters, 5.50%, 10/1/37
Metropolitan Transportation Auth. Rev., 5.00%, 11/15/36, Ser. D
Nassau Cnty. Industrial Dev. Agcy. Rev., Amsterdam at Harborside,

6.70%, 1/1/43, Ser. A

1,848,053
3,064,050

626,117

New York City Industrial Dev. Agcy. Rev., Yankee Stadium, 7.00%, 3/1/49

(AGCO)

New York City Water & Sewer System Rev. (i),

5.00%, 6/15/37, Ser. D

Second Generation Resolutions, 4.75%, 6/15/35, Ser. DD
New York Liberty Dev. Corp. Rev.,

1 World Trade Center Project, 5.00%, 12/15/41

4 World Trade Center Project, 5.00%, 11/15/44

Table of Contents
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12,005,169

5,009,466
4,063,480

10,201,500
11,351,568
63,750,849
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Table of Con

n

Schedule of Investments

PIMCO Municipal Income Fund I1I

September 30, 2013 (continued)

Principal
Amount
(000s)

$ 1,500

6,000

500
2,350
8,000
3,500

500
3,500

500
5,000

1,000
6,600

750
670

1,000
1,250

100
500

5,000
3,000

North Carolina 1.5%

Medical Care Commission Rev., Cleveland Cnty. Healthcare, 5.00%, 7/1/35,
Ser. A (AMBAC) (Pre-refunded @ $100, 7/1/14) (¢)

New Hanover Cnty. Rev., New Hanover Regional Medical Center, 5.00%,
10/1/28

Ohio 4.0%

Allen Cnty. Catholic Healthcare Rev., Allen Hospital, 5.00%, 6/1/38, Ser. A
Buckeye Tobacco Settlement Financing Auth. Rev., Ser. A-2,

5.875%, 6/1/47

6.50%, 6/1/47

Hamilton Cnty. Healthcare Rev., Christ Hospital Project, 5.00%, 6/1/42
Higher Educational Fac. Commission Rev., Univ. Hospital Health Systems,
6.75%, 1/15/39, Ser. 2009-A (Pre-refunded @ $100, 1/15/15) (c)

JobsOhio Beverage System Rev., 5.00%, 1/1/38, Ser. A

Montgomery Cnty. Rev., Miami Valley Hospital, 6.25%, 11/15/39, Ser. A
(Pre-refunded @ $100, 11/15/14) (c)

State Turnpike Commission Rev., 5.00%, 2/15/48, Ser. A-1

Pennsylvania 3.6%

Allegheny Cnty. Hospital Dev. Auth. Rev., Univ. of Pittsburgh Medical Center,
5.625%, 8/15/39

Berks Cnty. Municipal Auth. Rev., Reading Hospital Medical Center,

5.00%, 11/1/44, Ser. A

Cumberland Cnty. Municipal Auth. Rev., Messiah Village Project, Ser. A,
5.625%, 7/1/28

6.00%, 7/1/35

Dauphin Cnty. General Auth. Rev., Pinnacle Health System Project,

6.00%, 6/1/36, Ser. A

Harrisburg Auth. Rev., Harrisburg Univ. of Science, 6.00%, 9/1/36, Ser. B (f)
Luzerne Cnty. Industrial Dev. Auth. Rev., Pennsylvania American Water Co.,
5.50%, 12/1/39

Philadelphia Water & Wastewater Rev., 5.25%, 1/1/36, Ser. A

Turnpike Commission Rev.,

5.00%, 12/1/43, Ser. C

5.125%, 12/1/40, Ser. D

Table of Contents

Value

1,553,295

6,298,140
7,851,435

495,070
1,763,581
6,512,320
3,220,420

541,410
3,569,860

533,605
5,051,900
21,688,166
1,055,270

6,548,256

757,538
680,130

1,071,070
733,375

104,993
520,150

5,071,300
3,030,570
19,572,652
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South Carolina 4.1%

Greenwood Cnty. Rev., Self Regional Healthcare, 5.375%, 10/1/39 1,027,020

State Ports Auth. Rev., 5.25%, 7/1/40 823,720

State Public Service Auth. Rev.,

5.50%, 12/1/53, Ser. E (e) 15,303,150

Sanatee Cooper, 5.125%, 12/1/43, Ser. B 5,157,550
22,311,440

Tennessee 0.4%
Claiborne Cnty. Industrial Dev. Board Rev., Lincoln Memorial Univ. Project,
6.625%, 10/1/39 1,317,725

12 September 30, 2013 | Annual Report
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Table of Con

n

Schedule of Investments

PIMCO Municipal Income Fund I1I

September 30, 2013 (continued)

Principal
Amount
(000s)

$ 1,000

1,300
4,500
2,000

5,500
5,500

3,000
600
10,800
700

3,000
150

8,100
500

1,000

201
621

500
1,000
17,000

Tennessee (continued)
Johnson City Health & Educational Facs. Board Rev., Mountain States Health
Alliance, 6.00%, 7/1/38, Ser. A

Texas 9.0%

Dallas Rev., Dallas Civic Center, 5.25%, 8/15/38 (AGC)

Grand Parkway Transportation Corp. Rev., 5.00%, 4/1/53, Ser. B
Municipal Gas Acquisition & Supply Corp. III Rev., 5.00%, 12/15/26
North Harris Cnty. Regional Water Auth. Rev.,

5.25%, 12/15/33

5.50%, 12/15/38

North Texas Tollway Auth. Rev.,

5.00%, 1/1/38

5.50%, 9/1/41, Ser. A

5.625%, 1/1/33, Ser. A

5.75%, 1/1/33, Ser. F

Tarrant Cnty. Cultural Education Facs. Finance Corp. Rev., Baylor Health
Care Systems Project, 6.25%, 11/15/29

Texas Municipal Gas Acquisition & Supply Corp. I Rev.,

5.25%, 12/15/26, Ser. A

6.25%, 12/15/26, Ser. D

Wise Cnty. Rev., Parker Cnty. Junior College Dist., 8.00%, 8/15/34

Virginia 0.3%

Fairfax Cnty. Industrial Dev. Auth. Rev., Inova Health Systems,

5.50%, 5/15/35, Ser. A

James City Cnty. Economic Dev. Auth. Rev., United Methodist Home, Ser. A,
2.00%, 10/1/48 (f)

6.00%, 6/1/43

Washington 3.5%

Health Care Facs. Auth. Rev.,

Kadlec Regional Medical Center, 5.50%, 12/1/39

Seattle Cancer Care Alliance, 7.375%, 3/1/38

Tobacco Settlement Auth. of Washington Rev., 6.50%, 6/1/26

West Virginia 0.2%

Table of Contents

Value

1,043,190
2,360,915

1,353,105
4,393,935
2,008,640

5,822,190
5,835,775

3,030,630
647,412
11,374,668
737,835

3,362,400

158,641
9,428,238
555,310
48,708,779

1,085,210

5,317
510,229
1,600,756

467,165
1,187,300
17,016,150
18,670,615
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1,000 Hospital Finance Auth. Rev., Highland Hospital, 9.125%, 10/1/41

Wisconsin  0.4%

Health & Educational Facs. Auth. Rev.,
1,000 Aurora Health Care, Inc., 5.625%, 4/15/39, Ser. A
1,000 Prohealth Care, Inc., 6.625%, 2/15/39

Total Municipal Bonds & Notes (cost-$481,359,332)
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1,195,680

1,045,780
1,095,760
2,141,540
495,348,077
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Table of Conten
Schedule of Investments
PIMCO Municipal Income Fund III

September 30, 2013 (continued)

Principal
Amount
(000s) Value
Variable Rate Notes 2.8%
California 0.4%
Los Angeles Community College Dist., GO,

$ 1,675 14.018%, 8/1/33, Ser. 3096 (a)(d)(g)(h) $ 1,941,342
Florida 1.0%
5,000 Greater Orlando Aviation Auth. Rev., 9.539%, 10/1/39, Ser. 3174 (a)(d)(g)(h) 5,376,600
Texas 1.4%
JPMorgan Chase Putters/Drivers Trust, GO,
6,500 9.47%, 2/1/17, Ser. 3480 (a)(d)(g)(h) 7,468,370
Total Variable Rate Notes (cost-$13,082,894) 14,786,312

Short-Term Investments 5.2%
U.S. Treasury Obligations 5.2%
U.S. Treasury Notes,

11,100 0.25%, 4/30/14 11,111,921
3,300 0.25%, 5/31/14 3,303,673
100 0.25%, 6/30/14 100,119
3,000 0.625%, 7/15/14 3,012,597
10,500 2.25%, 5/31/14 10,650,728
Total U.S. Treasury Obligations (cost-$28,166,594) 28,179,038

Total Investments (cost-$522,608,820) 100.0% $ 538,313,427

Industry classification of portfolio holdings as a percentage of total investments was as follows:

Revenue Bonds:

Health, Hospital & Nursing Home Revenue 20.2%
Tobacco Settlement Funded 10.3
Highway Revenue Tolls 8.3
Miscellaneous Revenue 7.4
Water Revenue 7.2
Natural Gas Revenue 4.8
Recreational Revenue 4.3
Electric Power & Light Revenue 42
Sewer Revenue 3.6
Port, Airport & Marina Revenue 3.6
College & University Revenue 2.7
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Industrial Revenue

Lease (Appropriation)

Local or Guaranteed Housing
Miscellaneous Taxes

Transit Revenue

Tax Increment/Allocation Revenue

Total Revenue Bo