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STATUTORY BASIS RESULTS
INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) BASIS RESULTS
Condensed consolidated income statement

2013 £m 2012* £m
Note Half year Half year Full year

Earned premiums, net of reinsurance 14,763 13,703 28,622
Investment return 6,528 8,720 23,931
Other income 1,100 939 1,885
Total revenue, net of reinsurance 22,391 23,362 54,438
Benefits and claims and movement in unallocated surplus of with-profits
funds, net of reinsurance (18,143)  (19,343) (45,144)
Acquisition costs and other expenditure G (3,315) (2,745) (6,032)
Finance costs: interest on core structural borrowings of shareholder-financed
operations (152) (140) (280)
Remeasurement of carrying value of Japan Life business classified as held for
sale AB (135) - -
Total charges, net of reinsurance (21,745)  (22,228) (51,456)
Share of profits from joint ventures and associates, net of related tax 74 62 135
Profit before tax (being tax attributable to shareholders' and policyholders'
returns)** 720 1,196 3,117
Less tax charge attributable to policyholders' returns 214) 30) (370)
Profit before tax attributable to shareholders C 506 1,166 2,747
Total tax charge attributable to policyholders and shareholders H (355) (309) (954)
Adjustment to remove tax charge attributable to policyholders returns 214 30 370
Tax charge attributable to shareholders' returns H (141) (279) (584)
Profit for the period attributable to equity holders of the Company 365 887 2,163
Earnings per share (in pence)
Based on profit attributable to the equity holders of the Company: I

Basic 14.3p 35.0p 85.1p

Diluted 14.3p 34.9p 85.0p

* The Group has adopted new accounting standards on consolidated financial statements and joint arrangements, and

amendments to the employee benefits accounting standard, from 1 January 2013 as described in note B.
Accordingly, the 2012 comparative results and related notes have been adjusted retrospectively from those

previously published.

** This measure is the formal profit before tax measure under IFRS but it is not the result attributable to

shareholders.

This is principally because the corporate taxes of the Group include those on the income of consolidated
with-profits and unit-linked funds that, through adjustments to benefits, are borne by policyholders. These amounts
are
required to be included in the tax charge of the Company under IAS 12. Consequently, the profit before all taxes
measure (which is determined after deducting the cost of policyholder benefits and movements in the liability for
unallocated surplus of the PAC with-profits fund after adjusting for taxes borne by policyholders) is not
representative of pre-tax profits attributable to shareholders.
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Dividends per share (in pence)

2013
Note Half year

Dividends relating to reporting period: J
Interim dividend (2013 and 2012) 9.73p
Final dividend (2012) -
Total 9.73p
Dividends declared and paid in reporting period: J
Current year interim dividend -
Final dividend for prior year 20.79p
Total 20.79p

Condensed consolidated statement of comprehensive income

2013 £m
Note Half year

Profit for the period 365
Other comprehensive income:

Items that may be reclassified subsequently to profit or loss
Exchange movements on foreign operations and net investment hedges:

Exchange movements arising during the period 227
Related tax 5
232

Net unrealised valuation movements on securities of US insurance operations
classified as available-for-sale:
Net unrealised holding (losses) gains arising during

the period (1,665)

Deduct net (gains) or add back net losses included in
the income statement on disposal and impairment (42)
Total R (1,707)
Related change in amortisation of deferred acquisition costs N 419
Related tax 451
(837)
Total (605)

Items that will not be reclassified to profit or loss
Shareholders' share of actuarial gains and losses on defined benefit pension

schemes: U
Actuarial (losses) and gains on defined benefit
pension schemes (67)
Related tax 10
(57)
36

2012

Half year Full year

8.40p 8.40p
- 20.79
840p  29.19p
- 8.40p
17.24p 17.24p
17.24p  25.64p
2012* £m

Half year Full year

887

(53)
(1)
(54)

470

12
482
(181)
(105)
196

142

212
(29)
183
(118)

2,163

(214)
2)
(216)

930

(68)
862
(270)
(205)
387

171

145
A7)
128
(94)
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Add (deduct) amount attributable to PAC
with-profits fund transferred to unallocated surplus
of with-profits funds, net of related tax
21) 65 34

Other comprehensive (loss) income for the period, net of related tax (626) 207 205

Total comprehensive (loss) income for the period attributable to the equity

holders of the Company (261) 1,094 2,368
* The Group has adopted new accounting standards on consolidated financial statements and joint arrangements, and
amendments to the employee benefits accounting standard, from 1 January 2013 as described in note B. Accordingly,
the 2012 comparative results and related notes have been adjusted retrospectively from those previously published.

Condensed consolidated statement of changes in equity

Period ended 30 June 2013 £m

Available
-for-sale Non-
Share  ShareRetained Translation securities Shareholders'controlling  Total

Note capitalpremium earnings  reserve reserve equity interests equity
Reserves
Profit for the period - - 365 - - 365 - 365
Other comprehensive (loss)
income - - 21D 232 (837) (626) - (626)
Total comprehensive income
(loss) for the period - - 344 232 (837) (261) - (261)
Dividends - - (532 - - (532) - (532
Reserve movements in respect
of share-based payments - - 31 - - 31 - 31
Change in non-controlling
interests arising principally
from purchase and sale of
property partnerships of PAC
with-profits fund and other
consolidated investment funds - - - - - - 1 1
Share capital and share
premium
New share capital subscribed W - 1 - - - 1 - 1

Treasury shares

Movement in own shares in

respect of share-based

payment plans - - 25 - - 25 - 25
Movement in Prudential plc

shares purchased by unit trusts

consolidated under IFRS - - 2 - - 2 - 2
Net increase (decrease) in

equity - 1 (130) 232 (837) (734) 1 (733)
At beginning of period 128 1,889 6,851 66 1,425 10,359 5 10,364
At end of period 128 1,890 6,721 298 588 9,625 6 9,631
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Period ended 30 June 2012* £m

Available
-for-sale Non-
Share  ShareRetained Translation securities Shareholders' controlling Total
Note capitalpremium earnings  reserve reserve equity interests  equity
Reserves
Profit for the period - - 887 - - 887 - 887
Other comprehensive
income - - 65 54) 196 207 - 207
Total comprehensive
income for the period - - 952 54) 196 1,094 - 1,094
Dividends - - (440) - - (440) - (440)

Reserve movements in

respect of share-based

payments - - 52 - - 52 - 52
Change in non-controlling

interests arising principally

from purchase and sale of

property partnerships of

PAC with-profits fund and

other consolidated

investment funds - - - - - - 9 9)

Share capital and share

premium

New share capital

subscribed 4 - 14 - - - 14 - 14

Treasury shares

Movement in own shares in

respect of share-based

payment plans - - 5 - - 5 - 5
Movement in Prudential plc

shares purchased by unit

trusts consolidated under

IFRS - - 3 - - 3 - 3
Net increase (decrease) in

equity - 14 572 (54) 196 728 ) 719
At beginning of period 127 1,873 5244 282 1,038 8,564 43 8,607
At end of period 127 1,887 5,816 228 1,234 9,292 34 9,326

* The Group has adopted new accounting standards on consolidated financial statements and joint arrangements, and
amendments to the employee benefits accounting standard, from 1 January 2013 as described in note B. Accordingly,
the 2012 comparative results and related notes have been adjusted retrospectively from those previously published.

Year ended 31 December 2012* £m
Note Share ShareRetained Translation Available Shareholders' Non- Total
capitalpremium earnings  reserve -for-sale equity controlling equity

5
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securities interests
reserve

Reserves
Profit for the year - - 2,163 - - 2,163 - 2,163
Other comprehensive income
(loss) - - 34 (216) 387 205 - 205
Total comprehensive income
for the year - - 2,197 (216) 387 2,368 - 2,368
Dividends - - (655) - - (655) - (655)
Reserve movements in respect
of share-based payments - - 42 - - 42 - 42
Change in non-controlling
interests arising principally
from purchase and sale of
property partnerships of the
PAC with-profits fund and
other consolidated investment
funds - - - - - - (38) (38)

Share capital and share
premium
New share capital subscribed W 1 16 - - - 17 - 17

Treasury shares

Movement in own shares in

respect of share-based

payment plans - - (13) - - (13) - (13)
Movement in Prudential plc

shares purchased by unit trusts

consolidated under IFRS - - 36 - - 36 - 36
Net increase (decrease) in

equity 1 16 1,607 (216) 387 1,795 (38) 1,757
At beginning of year 127 1,873 5,244 282 1,038 8,564 43 8,607
At end of year 128 1,889 6,851 66 1,425 10,359 5 10,364

* The Group has adopted new accounting standards on consolidated financial statements and joint arrangements, and

amendments to the employee benefits accounting standard, from 1 January 2013 as described in note B. Accordingly,

the 2012 comparative results and related notes have been adjusted retrospectively from those previously published.
Condensed consolidated statement of financial position

2013 £m 2012* £m
Note 30 Jun 30Jun 31 Dec
Assets

Intangible assets attributable to shareholders:

Goodwill M 1,474 1,467 1,469
Deferred acquisition costs and other intangible assets N 5,538 4,237 4,177
Total 7,012 5,704 5,646

Intangible assets attributable to with-profits funds:
In respect of acquired subsidiaries for investment purposes 178 178 178
Deferred acquisition costs and other intangible assets 79 84 78
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Total 257 262 256
Total 7,269 5,966 5,902

Other non-investment and non-cash assets:

Property, plant and equipment 868 787 754
Reinsurers' share of insurance contract liabilities} 7,204 1,698 6,854
Deferred tax assets H 2,637 2,169 2,306
Current tax recoverable 191 302 248
Accrued investment income 2,726 2,686 2,771
Other debtors 2,318 1,784 1,325
Total 15,944 9,426 14,258

Investments of long-term business and other operations:

Investment properties 10,583 10,532 10,554
Investments in joint ventures and associates accounted for using the
equity method 696 587 635
Financial investments**:
Loans P 13,230 10,800 12,743
Equity securities and portfolio holdings in unit trusts 112,258 89,098 98,626
Debt securities Q 138,256 127,349 138,907
Other investments 6,140 7,828 7,547
Deposits 13,542 11,951 12,248
Total 294,705 258,145 281,260
Assets held for salei: AB 1,079 - 98
Cash and cash equivalents 6,840 6,335 6,126
Total assets K 325,837 279,872 307,644

* The Group has adopted new accounting standards on consolidated financial statements and joint arrangements,
from 1 January 2013 as described in note B. Accordingly, the 2012 comparative results and related notes have been

adjusted retrospectively from those previously published for the application of these standards.
** Included within financial investments are £5,076 million of lent securities as at 30 June 2013 (30 June 2012:
£5,273 million; 31 December 2012: £3,015 million), and £2,206 million of loans and debt securities covering
liabilities for

funds withheld under reinsurance arrangements of the Group's US operations from the purchase of REALIC in

the second half of 2012 (31 December 2012: £2,012 million).
1 The increase of reinsurers' share of insurance contract liabilities and other liabilities from 30 June 2012 to 31
December 2012 and 30 June 2013 is attributed to amounts due to the reinsurance arrangements attaching to the
purchase

by Jackson of REALIC in September 2012.
+ The Group agreed in July 2013 to sell, subject to regulatory approval, its closed book life assurance business in
Japan. As at 30 June 2013, the business was classified as held for sale.

2013 £m 2012* £m
Note 30 Jun 30Jun 31 Dec
Equity and liabilities
Equity
Shareholders' equity 9,625 9,292 10,359
Non-controlling interests 6 34 5
Total equity 9,631 9,326 10,364
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Policyholder liabilities and unallocated surplus of with-profits funds:

Contract liabilities (including amounts in respect of

contracts classified as investment contracts under
IFRS 4)

Unallocated surplus of with-profits funds

Total

Core structural borrowings of shareholder-financed operations:

Other borrowings:

Subordinated debt
Other
Total

Operational borrowings attributable to
shareholder-financed operations
Borrowings attributable to with-profits operations

Other non-insurance liabilities:

Liabilities held for sale
Total liabilities

Obligations under funding, securities lending and
sale and repurchase agreements

Net asset value attributable to unit holders of
consolidated unit trusts and similar funds
Deferred tax liabilities

Current tax liabilities

Accruals and deferred income

Other creditors

Provisions

Derivative liabilities

Other liabilitiest

Total

Total equity and liabilities
* The Group has adopted new accounting standards on consolidated financial statements and joint arrangements from
1 January 2013 as described in note B. Accordingly, the 2012 comparative results and related notes have been

adjusted retrospectively from those previously published.
+ The increase of reinsurers' share of insurance contract liabilities and other liabilities from 30 June 2012 to 31
December 2012 and 30 June 2013 is attributed to amounts due to the reinsurance arrangements attaching to the

purchase

by Jackson of REALIC in September 2012.
I The Group agreed in July 2013 to sell, subject to regulatory approval, its closed book life assurance business in
Japan. As at 30 June 2013, the business was classified as held for sale.

Condensed consolidated statement of cash flows

Cash flows from operating activities

<<

272,728
11,434
284,162

3,161
988
4,149

2,530
924

2,889

5,394
4,102
325
538
3,743
537
2,226
3,661
23,415

AB 1,026

K

316,206
325,837

2013 £m

233,507
9,802
243,309

2,638
958
3,596

2,794
895

2,563

4,186
3,909
625
544
2,955
403
3,453
1,314
19,952

270,546
279,872

257,674
10,589
268,263

2,577
977
3,554

2,245
968

2,381

5,145
3,964
443
751
2,701
591
2,832
3,442
22,250

297,280
307,644

2012* £m
Note Half year Half year Full year
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Profit before tax (being tax attributable to shareholders'

and policyholders' returns)note (i)

Non-cash movements in operating assets and liabilities

reflected in profit before taxnote (ii)

Other itemsnote (iii)

Net cash inflows from operating activities

Cash flows from investing activities

Net cash outflows from purchases and disposals of property, plant and equipment
Acquisition of subsidiaries, net of cash balancenote (iv) X
Change to Group's holdings, net of cash balance

Net cash outflows from investing activities

Cash flows from financing activities

Structural borrowings of the Group:

Shareholder-financed operations:note (v) S
Issue of subordinated debt, net of costs
Bank loan
Interest paid

With-profits operations: note (vi) T
Interest paid

Equity capital:
Issues of ordinary share capital W
Dividends paid

Net cash outflows from financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of period

720

533
70
1,323

(140)
(376)

(516)

429
(148)

4

1
(532)
(254)

553
6,126
161
6,840

1,196

(1,150)
254
300

(108)

23
(85)

(139)

)

14
(440)
(569)
(354)
6,741

(52)
6,335

3,117

(1,916)
(496)
705

(125)
(224)

23
(326)

25
(270)

€)

17
(655)
(892)
(513)
6,741
(102)
6,126

* The Group has adopted new accounting standards on consolidated financial statements and joint arrangements, and
amendments to the employee benefits accounting standard, from 1 January 2013 as described in note B. Accordingly,
the 2012 comparative results and related notes have been adjusted retrospectively from those previously published for

the application of these standards.

Notes

(1) This measure is the formal profit before tax measure under IFRS but it is not the result attributable to shareholders.
(ii) The adjusting items to profit before tax included within non-cash movements in operating assets and liabilities

reflected in profit before tax are as follows:

2013 £m 2012* £m

Half year  Half year Full year
Other non-investment and non-cash assets (1,140) (1,223) (774)
Investments (8,074) (9,228) (26,993)
Policyholder liabilities (including unallocated surplus) 7,295 10,622 26,362
Other liabilities (including operational borrowings) 2,452 (1,321) (511)
Non-cash movements in operating assets and liabilities
reflected in profit before tax 533 (1,150) (1,916)

(iii) The adjusting items to profit before tax included within other items are adjustments in respect of non-cash items
together with operational interest receipts and payments, dividend receipts and tax paid.
(iv) The acquisition of Thanachart Life in the first half of 2013, resulted in a net cash outflow of £376 million. The
acquisition of REALIC in the second half of 2012, resulted in a net cash outflow of £224 million. See note X for

further
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details.
(v) Structural borrowings of shareholder-financed operations comprise core debt of the parent company, Prudential
Capital bank loan and Jackson surplus notes. Core debt excludes borrowings to support short-term fixed income
securities programmes, non-recourse borrowings of investment subsidiaries of shareholder-financed operations
and other borrowings of shareholder-financed operations. Cash flows in respect of these borrowings are included
within cash flows from operating activities.

(vi) Interest paid on structural borrowings of with-profits operations relate solely to the £100 million 8.5 per cent
undated subordinated guaranteed bonds which contribute to the solvency base of the Scottish Amicable Insurance
Fund, a ring-fenced sub-fund of the PAC with-profits fund. Cash flows in respect of other borrowings of
with-profits funds, which principally relate to consolidated investment funds, are included within cash flows from

operating activities.

NOTES ON THE IFRS BASIS RESULTS
A Basis of preparation and audit status

These condensed consolidated interim financial statements for the six months ended 30 June 2013 have been prepared
in accordance with IAS 34 'Interim Financial Reporting' as issued by the International Accounting Standards Board
(IASB) and as endorsed by the European Union (EU). The Group's policy for preparing this interim financial
information is to use the accounting policies adopted by the Group in its last consolidated financial statements, as
updated by any changes in accounting policies it intends to make in its next consolidated financial statements as a
result of new or amended IFRSs that are applicable or available for early adoption for the next annual financial
statements and other policy improvements. EU-endorsed IFRSs may differ from IFRSs issued by the IASB if, at any
point in time, new or amended IFRSs have not been endorsed by the EU. At 30 June 2013, there were no unendorsed
standards effective for the period ended 30 June 2013 affecting the condensed consolidated financial statements of the
Group, and there were no differences between IFRSs endorsed by the EU and IFRSs issued by the IASB in terms of
their application to the Group.

The IFRS basis results for the 2013 and 2012 half years are unaudited. Except for the effect of the adoption of the new
and amended accounting standards for Group IFRS reporting as explained in note B, the 2012 full year IFRS basis
results have been derived from the 2012 statutory accounts. The auditors have reported on the 2012 statutory accounts
which have been delivered to the Registrar of Companies. The auditors' report was (i) unqualified, (ii) did not include
a reference to any matters to which the auditors drew attention by way of emphasis without qualifying their report and
(iii) did not contain a statement under section 498(2) or (3) of the Companies Act 2006.

Except for the adoption of the new and amended accounting standards for Group IFRS reporting as described below,
the accounting policies applied by the Group in determining the IFRS basis results in this report are the same as those
previously applied in the Group's consolidated financial statements for the year ended 31 December 2012.

B Adoption of new and amended accounting standards in 2013

The following accounting standards and amendments issued and endorsed for use in the EU have been adopted for
half year 2013:

Standards on joint arrangements and disclosures: IFRS 11,'Joint arrangements', IFRS 12,'Disclosures of interest in
other entities' and IAS 28,'Investments in associates and joint ventures'

In May 2011, the IASB issued IFRS 11,'Joint arrangements' to replace IAS 31, 'Interests in Joint Ventures'. The
standard also incorporates the guidance contained in related interpretation in SIC-13 Jointly Controlled Entities-
Non-Monetary Contributions by Venturers. IFRS 11 requires a joint venture to be recognised as an investment and be
accounted for using the equity method in accordance with IAS 28. The attaching changes to disclosure requirements
for parties to joint arrangements are specified in IFRS 12,'Disclosures of interest in other entities', which replaces the
disclosure requirements of IAS 28,'Investments in associates and joint ventures' and IAS 31, 'Interests in Joint

10
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Ventures'.

The standards are effective from annual periods beginning on or after 1 January 2014 for IFRSs as endorsed by the EU
and have been early adopted by the Group from 1 January 2013. The Group has applied the standards for interests
occurring on or after 1 January 2012 in accordance with the transition provisions of IFRS 11. The Group's investments
in joint ventures affected by these standards are as described in note Y and there is no change to the classification of
these investments as joint ventures under IFRS 11. The Group has recognised its investment in joint ventures at 1
January 2012, as the aggregate of the carrying amounts of the assets and liabilities that were previously
proportionately consolidated by the Group. This determines the deemed cost of the Group's investments in joint
ventures for applying equity accounting.

As a consequence, the standards have an impact on the individual assets and liabilities in the statement of financial
position and the Group's investment in joint ventures is accounted for by applying a single line equity method,
resulting in a reduction of £3,639 million in reported total assets and total liabilities (half year 2012: £3,179 million;
full year 2012: £3,435 million) with no impact on shareholders' equity. There is a reduction of £10 million in reported
profit before tax attributable to shareholders (half year 2012: £7 million; full year 2012: £18 million). This arises as
the tax on the profits of the joint ventures are no longer presented in the tax line; instead the tax charges are required
to be netted against the Group's share of joint ventures' income included in profit before tax. Adoption of the standard
has no impact on profit after tax.

Disclosures required by IFRS 12 for interests in joint arrangements will be included in the Group's full year 2013
Annual Report.

Standards on consolidation and disclosures: IFRS 10,'Consolidated financial statements', IFRS 12,'Disclosures of
interest in other entities', and IAS 27,'Separate financial statements'

In May 2011, the IASB issued these three standards to replace IAS 27,'Consolidated and separate financial statements'
and SIC-12 Consolidation-Special Purpose Entities.

The standards are effective for annual periods beginning on or after 1 January 2014 for IFRSs as endorsed by the EU
and have been early adopted by the Group for half year 2013. The Group has assessed whether the investment
holdings as at 1 January 2013 that need to be consolidated differ under IFRS 10 compared with IAS 27 or SIC-12. If
the consolidation conclusion under IFRS 10 differs as at 1 January 2013, the immediately preceding comparative
period is adjusted to be consistent with the accounting conclusion under IFRS 10.

Where there is a difference between the IFRS 10 and IAS 27/SIC-12 diagnosis so as to require consolidation, the
principal effect has been to 'gross up' the consolidated statement of financial position for;

¢ the difference between the net value of the newly consolidated assets and liabilities (including those attributable to
external parties) and the previous carrying value for the Group's interest; and
¢ the equal and opposite liability or non-controlling interest for the external parties' interests in the funds.

Application of the standards resulted in an increase of £1,416 million in total assets and total liabilities (half year
2012: £426 million; full year 2012: £826 million) with no impact on shareholders' equity and profit for the period.
Disclosures required by IFRS 12 for interests in other entities will be included in the Group's full year 2013 Annual
Report.

IFRS 13, 'Fair value measurement'

In May 2011, the IASB issued IFRS 13, 'Fair value measurement' standard which creates a uniform framework to
explain how to measure fair value and aims to enhance fair value disclosures, but it does not change when to measure
fair value or require additional fair value measurements. The standard requires additional disclosure on the fair value
of non-financial assets and liabilities and enhanced disclosures of recurring Level 3 fair value measurements.

11
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The standard is effective from annual periods beginning on or after 1 January 2013, with no adjustment to
comparative results. The Group has adopted the standard for half year 2013 and there is no material impact on the fair
value measurement of the Group's assets and liabilities. Disclosures in note O are enhanced in providing detail of the
methodology and underlying assumptions used to determine fair value of Group's financial instruments, in line with
the new requirements for interim reporting.

Amendments to IAS 19, 'Employee benefits'

These amendments are effective from annual periods beginning on or after, 1 January 2013 and have been adopted by
the Group for 2013 half year reporting. The key revisions to the standard on accounting for pensions and other
post-employment benefits are:

® Presentation of actuarial gains and losses.

Following the adoption of the amendment, the Group presents actuarial gains and losses in 'other
comprehensive income' instead of the 'income statement'. This adoption had no impact on the Group's total
comprehensive

income and shareholders' equity.

¢ The replacement of the expected return on plan assets with an amount based on the liability discount rate in the
determination of pension costs.

This revision altered the pension costs included in the Group's income statement with a corresponding equal and
opposite effect on the actuarial gains and losses included in other comprehensive income. The effect of this

change for Prudential is insignificant.
¢ Enhanced disclosures, specifically on risks arising from defined benefit plans. The enhanced disclosures will be
included in the Group's full year 2013 Annual Report.
® The removal of the corridor option for actuarial gains and losses.

The Group did not previously apply the corridor option, therefore its removal had no impact to the Group.

Application of the amendment resulted in an increase of £28 million in profit before tax attributable to shareholders
(half year 2012: a decrease of £86 million; full year 2012: a decrease of £45 million) and an increase of £21 million in
profit for the period (half year 2012: a decrease of £65 million; full year 2012: a decrease of £34 million) with an
equal and opposite effect in other comprehensive income and therefore no impact on shareholders' equity.

Amendments to IAS 1, 'Presentation of financial statements'

These amendments, effective from annual periods beginning 1 January 2013, require items in other comprehensive
income to be presented separately based on whether or not they may be recycled to profit or loss in the future.

The Group has adopted these amendments for half year 2013 and amended the presentation of statement of other
comprehensive income, with no impact on the Group's results and financial position.

Offsetting Financial Assets and Financial Liabilities (Amendment to IFRS 7, 'Financial Instruments: Disclosures')
The disclosure as required by this amendment in respect of all recognised financial instruments that have been offset
in accordance with IAS 32 will be included in the Group's full year 2013 Annual Report if applicable.

Additional information on the quantitative effect of the adoption of the new and amended accounting standards on the
Group's primary financial statements and supplementary analysis of profit is provided in note AC.

C Segment disclosure - profit before tax

2013 £m 2012* £m
Note Half year Half year Full year
Asia operations

Insurance operations: E@)
476 406 862

12
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Operating results before gain on sale of stake in

China Life of Taiwan

Gain on sale of stake in China Life of Taiwan -
Total Asia insurance operations before development expenses 476

Development expenses 2)
Total Asia insurance operations after development expenses 474
Eastspring Investments 38
Total Asia operations 512

US operations

Jackson (US insurance operations) E(i) 582
Broker-dealer and asset management 34
Total US operations 616

UK operations
UK insurance operations:

Long-term business E(iii) 341
General insurance commission note (i) 15
Total UK insurance operations 356
M&G (including Prudential Capital) 225
Total UK operations 581
Total segment profit 1,709
Other income and expenditure

Investment return and other income 10
Interest payable on core structural borrowings (152)
Corporate expenditure G (128)
Total (270)
Solvency II implementation costs (13)
Restructuring costs note (ii) (1D
Operating profit based on longer-term investment returns 1,415
Short-term fluctuations in investment returns on shareholder-backed business {F (755)
Amortisation of acquisition accounting adjustments 30)
Gain on dilution of Group holdingsnote (iii) -
(Loss) profit attaching to held for sale Japan Life business{ AB (124)
Profit before tax attributable to shareholders 506
2013
Half year

Basic EPS based on operating profit based on longer-term investment returns
after tax and non-controlling interestst I 42.2p
Basic EPS based on total profit after tax and non-controlling interests I 14.3p

406
3)
403
32
435

442
17
459

336
17
353
199
552
1,446

5
(140)
(120)
(255)

27)
(7
1,157
(47)
42
14
1,166

2012* £m

51
913
(7N
906
69
975

964
39
1,003

703
33
736
371
1,107
3,085

13
(280)
(231)
(498)

(48)
(19)
2,520
187
(19)

42

17
2,747

Half year Full year

34.6p
35.0p

76.9p
85.1p

* The 2012 comparative results have been adjusted from those previously published for the retrospective application

of the new and amended accounting standards described in note B.

1 To facilitate comparisons of operating profit based on longer-term investment returns that reflect the Group's

retained operations, the results attributable to the held for sale Japan Life business are included separately within the

supplementary analysis of profit above.

Notes
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(i) UK operations transferred its general insurance business to Churchill Insurance in 2002. General insurance
commission represents the commission receivable net of expenses for Prudential-branded general insurance products
as

part of this arrangement.
(ii) Restructuring costs are incurred in the UK and represent one-off expenses incurred in securing expense savings.
(iii) During 2012, M&G reduced its holdings in PPM South Africa resulting in a reclassification from a subsidiary to
an associate giving rise to a gain on dilution of £42 million.

Determining operating segments and performance measure of operating segments

Operating segments
The Group's operating segments, determined in accordance with IFRS 8, 'Operating Segments', are as follows:
Insurance operations:

- Asia
- US (Jackson)
- UK

Asset management operations:

- M&G (including Prudential Capital)
- Eastspring Investments
- US broker-dealer and asset management (including Curian)

The Group's operating segments are also its reportable segments for the purposes of internal management reporting
with the exception of Prudential Capital (PruCap) which has been incorporated into the M&G operating segment for
the purposes of segment reporting.

Performance measure

The performance measure of operating segments utilised by the Company is IFRS operating profit attributable to
shareholders based on longer-term investment returns. This measure excludes the recurrent items of short-term
fluctuations in investment returns, the amortisation of the acquisition accounting adjustments arising on the purchase
of businesses and for 2012, the gain arising upon the dilution of the Group's holding in PPM South Africa. As
explained further in note AB, in July 2013, the Group announced that it has agreed to sell its Japan Life business to
SBI Holdings, Inc. As the sale of the business was highly probable at 30 June 2013, the Japan Life business has been
classified as 'held for sale' in these condensed consolidated financial statements. In order to facilitate comparisons of
operating profit based on longer-term investment returns that reflect the Group's retained operations, the
remeasurement of the held for sale Japan Life business at 30 June 2013 to fair value less costs to sell, together with the
half year 2013 results of this business and those for the 2012 comparatives are shown separately within the
supplementary analysis of profit. Operating earnings per share is calculated on operating profit based on longer-term
investment returns, after tax and non-controlling interests.

Segment results that are reported to the Group Executive Committee include items directly attributable to a segment as
well as those that can be allocated on a reasonable basis. Unallocated items are mainly in relation to the Group Head
Office and the Asia Regional Head Office.

Except in the case of the assets backing the UK annuity business, unit-linked and US variable annuity separate
account liabilities, operating profit based on longer-term investment returns for shareholder-financed business is
determined on the basis of expected longer-term investment returns. In the case of assets backing the UK annuity
business, unit-linked and US variable annuity separate account liabilities, the basis of determining operating profit
based on longer-term investment returns is as follows:

14
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* Assets backing UK annuity business liabilities. For UK annuity business, policyholder liabilities are determined by
reference to current interest rates. The value movements of the assets covering liabilities are closely correlated with
the related change in liabilities. Accordingly, asset value and associated policyholder liability movements are
recorded within the operating results based on longer-term investment returns. Policyholder liabilities include a
margin for credit risk. Variations between actual and best estimate expected impairments are recorded as a
component of short-term fluctuations in investment returns.

* Assets backing unit-linked and US variable annuity business separate account liabilities. For such business, the
policyholder unit liabilities are directly reflective of the asset value movements. Accordingly, the operating results
based on longer-term investment returns reflect the current period value movements in unit liabilities and the backing
assets.

In the case of other shareholder-financed business, the measurement of operating profit based on longer-term
investment returns reflects the particular features of long-term insurance business where assets and liabilities are held
for the long-term and for which the accounting basis for insurance liabilities under current IFRS is not generally
conducive to demonstrating trends in underlying performance of life businesses exclusive of the effects of short-term
fluctuations in market conditions.

In determining the profit on this basis, the following key elements are applied to the results of the Group's
shareholder-financed operations.

(a) Debt, equity-type securities and loans
Longer-term investment returns for both debt, equity-type securities and loans comprise longer-term actual income
receivable for the period (interest/dividend income) and longer-term capital returns.

In principle, for debt securities and loans, the longer-term capital returns comprise two elements. The first element is a
risk margin reserve (RMR) based charge for the expected level of defaults for the period, which is determined by
reference to the credit quality of the portfolio. The difference between impairment losses in the reporting period and
the RMR charge to the operating result is reflected in short-term fluctuations in investment returns. The second
element is for the amortisation of interest-related realised gains and losses to operating results based on longer-term
investment returns to the date when sold bonds would have otherwise matured.

Jackson is the shareholder-backed operation for which the distinction between impairment losses and interest-related
realised gains and losses is in practice relevant to a significant extent. Jackson has used the ratings by Nationally
Recognised Statistical Ratings Organisations (NRSRO) or ratings resulting from the regulatory ratings detail issued by
the National Association of Insurance Commissioners (NAIC) developed by external third parties such as PIMCO or
BlackRock Solutions to determine the average annual RMR to apply to debt securities held to back general account
business. Debt securities held to back separate account and reinsurance funds withheld are not subject to an RMR
charge. Further details of the RMR charge, as well as the amortisation of interest-related realised gains and losses, for
Jackson are shown in note F(iii).

For debt securities backing non-linked shareholder-financed business of the UK insurance operations (other than the
annuity business) and of the Asia insurance operations, the realised gains and losses are principally interest related.
Accordingly, all realised gains and losses to date for these operations are being amortised over the period to the date
those securities would otherwise have matured, with no explicit RMR charge.

At 30 June 2013 the level of unamortised interest-related realised gains and losses related to previously sold bonds for
the Group was a net gain of £522 million (30 June 2012: £441 million; 31 December 2012: £495 million).

For equity-type securities, the longer-term rates of return are estimates of the long-term trend investment return for
income and capital having regard to past performance, current trends and future expectations. Equity-type securities
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held for shareholder-financed operations other than the UK annuity business, unit-linked and US variable annuity are
of significance for the US and Asia insurance operations. Different rates apply to different categories of equity-type
securities.

As at 30 June 2013, the equity-type securities for US insurance non-separate account operations amounted to £1,188
million (30 June 2012: £1,017 million; 31 December 2012: £1,004 million). For these operations, the longer-term
rates of return for income and capital applied in half year 2013 are as follows:

Half year Half year Full year

2013 2012 2012
Equity-type securities such as common and preferred stock and portfolio 5.7% to 5.6% to 5.5% to
holdings in mutual funds 6.5% 6.2% 6.2%
Other equity-type securities such as investments in limited partnerships and 7.7% to 7.6% to 7.5% to
private equity funds 8.5% 8.2% 8.2%

For Asia insurance operations, excluding assets of the Japan Life held for sale business, investments in equity
securities held for non-linked shareholder-financed operations amounted to £526 million as at 30 June 2013 (30 June
2012: £574 million; 31 December 2012: £474 million). The rates of return applied in the periods 2013 and 2012 for
these investments ranged from 1.3 per cent to 13.8 per cent with the rates applied varying by territory.

The longer-term rates of return discussed above for equity-type securities are determined after consideration by the
Group's in-house economists of long-term expected real government bond returns, equity risk premium and long-term
inflation. These rates are broadly stable from period to period but may be different between countries, reflecting, for
example, differing expectations of inflation in each territory. The assumptions are for returns expected to apply in
equilibrium conditions. The assumed rates of return do not reflect any cyclical variability in economic performance
and are not set by reference to prevailing asset valuations.

The longer-term investment returns for the Asia insurance joint ventures accounted for on the equity method are
determined on a similar basis as the other Asia insurance operations described above.

(b) US variable and fixed index annuity business

The following value movements for Jackson's variable and fixed index annuity business are excluded from operating
profit based on longer-term investment returns:

» fair value movements for equity-based derivatives;

e fair value movements for embedded derivatives for Guaranteed Minimum Withdrawal Benefit (GMWB) 'not for life
and fixed index annuity business, and Guaranteed Minimum Income Benefit (GMIB) reinsurance (see note);

* movements in accounts carrying value of Guaranteed Minimum Death Benefit (GMDB) and GMWB 'for life'
liabilities, for which, under the 'grandfathered' US GAAP applied under IFRS for Jackson's insurance assets and
liabilities, the measurement basis gives rise to a muted impact of current period market movements;

» fee assessments and claim payments, in respect of guarantee liabilities; and

» related changes to amortisation of deferred acquisition costs for each of the above items.

Note: US operations - Embedded derivatives for variable annuity guarantee features

The GMIB liability, which is fully reinsured, subject to a deductible and annual claim limits, is accounted for in
accordance with FASB ASC Subtopic 944-80 Financial Services - Insurance - Separate Accounts (formerly SOP
03-1) under IFRS using 'grandfathered' US GAAP. As the corresponding reinsurance asset is net settled, it is
considered to be a derivative under IAS 39, 'Financial Instruments: Recognition and Measurement', and the asset is
therefore recognised at fair value. As the GMIB benefit is economically reinsured the mark to market element of the
reinsurance asset is included as a component of short-term fluctuations in investment returns.
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(c) Other derivative value movements

Generally, derivative value movements are excluded from operating results based on longer-term investment returns
(unless those derivative value movements broadly offset changes in the accounting value of other assets and liabilities
included in operating profit). The principal example of non-equity based derivatives (for example interest rate swaps
and swaptions) whose value movements are excluded from operating profit arises in Jackson. Non-equity based
derivatives are primarily held by Jackson as part of a broadly-based hedging programme for features of Jackson's bond
portfolio (for which value movements are booked in the statement of comprehensive income rather than the income
statement), product liabilities (for which US GAAP accounting as 'grandfathered' under IFRS 4 does not fully reflect
the economic features being hedged), and the interest rate exposure attaching to equity-based embedded derivatives.

(d) Other liabilities to policyholders and embedded derivatives for product guarantees

Under IFRS, the degree to which the carrying values of liabilities to policyholders are sensitive to current market
conditions varies between territories depending upon the nature of the 'grandfathered' measurement basis. In general,
in those instances where the liabilities are particularly sensitive to routine changes in market conditions, the
accounting basis is such that the impact of market movements on the assets and liabilities is broadly equivalent in the
income statement, and operating profit based on longer-term investments returns is not distorted. In these
circumstances, there is no need for the movement in the liability to be bifurcated between the elements that relate to
longer-term market conditions and short-term effects.

However, some types of business movements in liabilities do require bifurcation to ensure that at the net level (ie after
allocated investment return and change for policyholder benefits) the operating result reflects longer-term market
returns.

Examples where such bifurcation is necessary are:

Asia - Hong Kong

For certain non-participating business, the economic features are more akin to asset management products with
policyholder liabilities reflecting asset shares over the contract term. For these products, the charge for policyholder
benefits in the operating results should reflect the asset share feature rather than volatile movements that would
otherwise be reflected if the local regulatory basis (which is applied for IFRS balance sheet purposes) was used.

For other Hong Kong non-participating business, longer term interest rates are used to determine the movement in
policyholder liabilities for determining operating results. Similar principles apply for other Asia operations.

UK shareholder-backed annuity business

The operating result based on longer-term investment returns reflects the impact of value movements on policyholder
liabilities for annuity business in Prudential Retirement Income Limited (PRIL) and The Prudential Assurance
Company Limited (PAC) non-profit sub-fund after adjustments to allocate the following elements of the movement to
the category of 'short-term fluctuations in investment returns' in the Group's supplementary analysis of profit:

* the impact on credit risk provisioning of actual upgrades and downgrades during the period;
» credit experience compared to assumptions; and
* short-term value movements on assets backing the capital of the business.

Credit experience reflects the impact of defaults and other similar experience, such as asset exchanges arising from
debt restructuring by issuers that include effectively an element of permanent impairment of the security held.
Negative experience compared to assumptions is included within short-term fluctuations in investment returns without
further adjustment. This is to be contrasted with positive experience where surpluses are retained in short-term
allowances for credit risk for IFRS reporting purposes. The effects of other changes to credit risk provisioning are
included in the operating result, as is the net effect of changes to the valuation rate of interest due to portfolio
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rebalancing to align more closely with management benchmark.

(e) Fund management and other non-insurance businesses

For these businesses, the particular features applicable for life assurance noted above do not apply. For these
businesses it is inappropriate to include returns in the operating result on the basis described above. Instead, it is
appropriate to generally include realised gains and losses (including impairments) in the operating result with
unrealised gains and losses being included in short-term fluctuations in investment returns. For this purpose

impairments are calculated as the credit loss determined by comparing the projected cash flows discounted at the
original effective interest rate to the carrying value. In some instances it may also be appropriate to amortise realised
gains and losses on derivatives and other financial instruments to operating results over a time period that reflects the

underlying economic substance of the arrangements.

(f) Amortisation of acquisition accounting adjustments

The amortisation of acquisition accounting adjustments comprises principally the charge for the adjustments arising

on the purchase of REALIC in 2012.

Additional segmental analysis of revenue

The 