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This Report includes the following documents:

1. A press release from Pearson plc announcing 'Acquisition’

10
December 2008

PEARSON ACQUIRES FRONTER:
Extends position in fast-growing online learning market

Pearson, the international education and information company, today announces that it has agreed to
acquire Fronter, a European online learning company, from its co-founders Roger Larsen and Bjarne
Hadland and other private investors including employees of the company.

Founded in

Oslo

in 1998, Fronter has built a learning platform (also known as a Learning Management System or 'LMS’)
which provides easy-to-use tools for secure online education and collaboration. The Fronter platform
enables students to learn whenever and wherever they choose; review their personal study plan; submit
assignments; communicate with teachers, peers and parents; and study on their own or in a group.
Teachers use the platform to create, store and repurpose learning resources and coursework which their
students access online. The platform includes more than 80 tools for teachers and students and is highly
customisable in terms of functionality, design and language.

Fronter has offices in 10 countries and more than 3,000 educational customers, including the City of
Oslo

and the London Grid for Learning, serving four million users. It has strong market positions in countries
that have been early adopters of online learning management systems, including

Norway

Sweden

and the

UK

. It has grown revenues

at a compound annual rate of 50
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% since 2005 and enjoys subscription renewal rates of well over 90%. The company had gross assets of
NOK®66.8m (£6.6m) at the end of June 2008.

Pearson expects the acquisition to strengthen both its own education business and Fronter by providing
both companies' customers with a wider range of services; by enabling Fronter to expand into new
geographic markets; and by supporting the growth of Pearson's education technologies globally.

John Fallon, chief executive of Pearson's International Education company, said:

"Fronter is a highly successful company which has done particularly well in Scandinavia and the

UK

. We know there is great demand for this kind of flexible, digital and educationally-effective service and we
believe that Pearson's scale, international reach and broad educational capabilities can help Fronter
achieve its global ambitions. Together we will

play an ever more effective role in harnessing technology to personalise learning and enhance student
performance."
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