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Item 5. Other Events and Regulation FD Disclosure

On September 8, 2003 R2 Technology, Inc.("R2") and iCAD, Inc. (the
"Company") issued a joint press release announcing the settlement of patent
infringement lawsuits filed by each of R2 and the Company against the other. A
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copy of the September 8, 2003 press release is attached hereto as Exhibit 99.1
and is incorporated herein by reference. As a result of the settlement, the
Company expects to incur a significant charge to earnings in the quarter ending
September 30, 2003.
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99.1 Press Release of R2 Technology, Inc. and iCAD, Inc. dated
September 8, 2003 announcing the settlement of patent
infringement lawsuits.



